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DEED OF TRUST

| MIN_ 1001353-0007031608-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used In muliiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) “Security Instrument” means this document, which is dated December 6, 2021,

logether with all Ridars to this dosument.

(B) “Borrower" is  WILLIAM D WALDRON AND JUDENA RWALDRON, HUSBAND AND WIFE,

Borrowsr is the trustor undar this Security Instrument.
{C) "Lender"is Peocples Bank .

Lenderis a State Chartered Bank, organized and existing
underithe laws of Washington.
Lender's address is 2200 Rimland Dr., Ste, 350, Bellingham , WA 98226,

(D) “Trustee” is  Guardian Northwest Title Campany.

{E) “MERS" is the Morigags Electronic Registration Systems, inc. Lendesr has appolnted MERS as the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrumet, to be executed by
Borrower, which further describes the relationship betwaen Lender and MERS, and which Is incorporated
into and amends and supplements this Securily Instruraent,
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{F) “Note” means the promissory note signed by Borrower and dated December 8, 2021.
Tha Note states that Borrower owes Lender  NINETY EIGHT THOUSAND FIVE HUNDRED AND
Nor‘ou-&an*nttttkit*ttﬁ*ttﬁk*t*t*ﬁhtﬁ-ﬁinwii*iﬂ*twng*niw-k.nawa*t:ta*tt*
Dollars (U.S. $98,500,00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay thea debt in full not later than  January 1, 2052,
(@) “Property" means the property that is described helow under the heading “Transfer of Rights in the
Property.”
(H) “Loan” means the debt evidenced by the Note, plus interast, any prepayment charges and laie charges
due under tha Note, and all sums due under this Securily Instrumant, plus inlerest,
{h “Riders” means all Riders to this Securlty Instrument that aré execuled by Borrowsr, The {ollowing
Riders are to be executed by Bomrower [check box as applicable):

[] Adjustable Rate Rider ~ [] Condominium Rider L1 Second Home Rider
(1] Balioon Rider [ Planned Unit Development Rider ] V.A, Rider
1-4 Family Rider [ Biweekly Payment Rider

[¥F Mortgage Electronic Reglstration Sysiems, inc. Rider
1 Other(s} [specify]

(1} “Applicable Law” means sll controlling applicable faderal, state and locaf statutes, ragulations,
ordinances and administrative rules and ordars (that have the effsst of taw) as well as all appiicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, faes, assessments and
other charges thal are imposed on Borrowsr or the Proparty by a candominium association, homeowners
assaciation or similar organization,

{L) "Electronic FundsTransfer” means any transier of funds, other than a transaction originated by check,
draft, or sirnilar paper Instrument, which is initiated through an electronic terminal, tetephonic instrument,
computer, or nagnetic tape so as to order, instruct, or authorize a financial institulion to debit or credit an
accourt. Such term includes, but is not fimited to, polni-ol-sale transiers, automaled teller machine transac-
tians, transfers initiated by telephone, wire transfers, and automated clearinghause transfers.

{W) “Escrow Rems™ means those items that are described in Section 3.

{N) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds
pald by any third party {other than insurance proceeds paid under the coverages described in Saction 5)
for: (1) damage to, or destruction of, the Praperty; {ii) condemnation or ather taking of all or any pari of the
Property; (lli) conveyance in lisu of candernnation; or {iv) misrepresentations of, or omissions as 1o, tha
value and/or condition of the Property.

(s }] ";Morigage insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

{P) “Periodic Payment” means the regulady scheduled amount due for (i) principal and interest under
the Note, plus {fi) any amounts unider Section 3 of this Security Instrument.

{Q) “RESPA"” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Requlation X (12 C.R.R. Part 1024), as they might be amended {rom time to time, or any
additional or sticcessor legistation or regulation that governs the same subject matter. As used in this Security
Instvument, "RESPA! refers to alf requirements and restrictions that are imposed in regard to a “federally
related mortgage loan” sven If the Loan does not qualify as a “federally related mortgags loan” under RESPA,
(R} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
ar not that party has assumed Borrower's obligations under the Note and/or this Secuity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures {o Lender: (i) the repayment of the Loan, and ail renewals, extensions
and modifications of the Nole; and (i) the performance of Borrower's covenants and agreements-under this
Security instrument and the Nola. For this purpase, Barrower irrevocably grants and comvays to Trustee, in
trust, with power of sals, the following described property located in the County

[Type of Recurding Jurisdiction]
of Skagit

{Name of Recording Jurisdiction];
Lot 32 and the North 1.86 feet of Lot 33, SKAGIT ADBITION TO MOUNT VERNON, according to
the plat thereof, recorded in Volume 5 of Plats, page 48, records of Skagit County, Washington.

Situate In the County of Skaglt, State of Washington,
Ptn of Lots 32 and 33, Skagit Addition to Mount Vernon
APN #: P54265/3756-000-032.0002

lnmals.%/_'izz@i___/ﬂ
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L.OAN #: 7031608
which currently has the address of 1101 South 16th Street, Mount Vernon,
[Straet) [Cty)
Washington 98274 (“Property Address"):
[Zip Cods)

TOGETHER WITH ali the Improvements now or hereafter erscted on the property, and all sasements,
appurtenances, and lixiures now or heraafter a part of the property. All replacements and additions shall
also be covered by this Securlty Instrumant. All of the foregoing is referred to in this Securily Instrument
as the "Property”

BORROWER COVENANTS that Borrower is lawiully saised af the-estate hereby conveyed and has the
right fo grant-and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will dafetid generally the fitle 16 the Property against all ctaims and demands,
subject to.any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction io constitute a uniform sacurity instrument covering real
property.

UNIFORM COVEMNANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrowsr shall pay when dua the principal of, and interest on, the dobl evidenced by the Note and any
prepayment charges and late charges dus under the Note, Borrower shall also pay funds for Escrow liems
pursuant to Section 3, Payments due under tha Note and this Security instrument shall be mads in U.S.
‘currency. However, if.any check or other instrument recsived by Lender as payment under the Nole or this
Secutily Instrument is-retumed 1o Lender unpald, Lender may require Ihat any or all subsequent payments
due under the Note and this Security Instrument be made in ane or mare of the foliowing forms, as selected
by Lender: (@) cash; {b) money arder; (0} certified check, bank checlk, treasurar’s check or cashier's check,
provided any such check is drawn upon an institulion whoese depasits are insured by a federal agency,
instrumeantality, or entity; or (d) Elecironic Funds Transfer.

Payments are deemed received by Lender when réceived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partiai payment if the payment or partial payments are insuflicient
1o bring the Loan current, Lender may accspt any payment or partial payment insuflicient to bring the Loan
current, without waiver of any rights hefeunder or prejudice to its rights to refuse such payment or partial
payments in the futura, but Lender is not cbligated to apply such payments at the time such payments are
accepted. if sach Periodic Payment is applied as of its scheduled due dats, then Lender need not pay intar-
est on unappliad funds, Lender may hold such unapplied funds. until Borrower makeas payment o bring the
Loan current, i Borrower doas not <o so within a reasonable period of time, Lender shall sither apply such
funds or retum them {o Borrower. i not applied earlier, such funds will be applied fo ths outstanding principat
balance under the Note iImmediately prior to foreclosure. No offset or claim which Borrower might have now
or [n the fulure against Lender shall relieve Bomower from making peyments due under the Note and this
Saecurity Instrument or performing the covenants and agresments.secured by this Security Instrument.

2. Application of Payments or Procesds. Excepl as otherwise described in this-Section 2, all pay-
ments accepted and applied by Lender shall be applied in the tallowing order of priority: (a) Interest due
under the Note; (b} principal due under the Note; {c) amounts due undar Saction 3. Such payments shall
be applled fo each Perlodic Paymant in the order in which it became due, Any remalning amounts shalf be
applled first 10 1ate charges, second to any other amounis due.under this Sacurity Insttument, and then to
reduce the principal bafance of the Note,

It Lender recelves a payment from Borrower for a delinquent Perlodic Payment which Includes a
sufficient amount to pay any late charge due, the payment may be applled to the delinquant payment
and ths late charge. If more than one Pericdic Payment is outstanding, Lender may apply any payment
receivad from Borrower to the repayment of the Pericdic Payments if, and to tha extent that, each payment
can ba paid in full, To lhe extent that any excess exists after the payment is applied to the full payment of
one or more Periedie Payments, such excess may be applied to any lale charges due, Voluntary prepay-
ments shall be applied first {0 any prepayment charges and then as described in the Note.

Any application of payments, Insurance proceeds, or Miscellaneous Praceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrowesr shall pay to Lender on tha day Periodic Payments are dus
under the Nele, until the Note s paid in full, a sum (the "Funds”} to provide for payment of amounts due
for: (2) taxes and assessments and other ilems which can attain priority over this Securily Instrtimant as
a lien or encumbrance on the Proparty; {(b) leasshold payments or ground rents on the Property, If any;
(c} premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymant of Merigage Insur-
ance premiums in aceordance with the provisions of Section 10. These items are called “Escrow ltams.”
At origination or at any ime during the term of the Loan, Lender may require that Community Association
Dues, Faes, and Assessments, if any, be-escrowed by Borrower, and such dues, fees and assessments
shalfl be an Escrow ltem. Borrower shall promptly furnish io Lender all notices of amountsto be paid undar
this Section. Bofrower shall pay Lender the Funds for Escrow ltems unless Lender waivas Borrawer's
cbligation to pay the Funds for any or all Escrow Items; Lender may waive Borrower's obligation to gay-%
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Lender Funds for any or all Escrow Rems at any time, Any such walver may only be in writing. In the event
of stich waiver, Botrowsr shall pay directly, when and where payable, the amounts due for any Escrow
ltems fos which payment of Funds has been walved by Lender and, If Lender requires, shall furnish 1o
Lender receipts evidencing such payment within such time period as Lender may require, Borrower's abli-
gation lo make such payments and to pravide receipts shail for all purposes be deemed ta be a covenant
and agreement contained in this Security Instrument, as fhe phrase "covenant and agreement’ Is used
in Section 9. |f Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower
falls to pay the amount due for an Escrow Item, Lender may exercise ils tights under Section 9 and pay
such amount-and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as io any or all Escrow liems at any ime by a notice given in accardance.
with Seciion 15-and, upon such revocation, Barrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3. )

Lender may, at any time, collact and hold Funds in an amourt (2) sufficient te permit Lender to apply the
Funds at the time specifiad under RESPA, and (b) not to excead the maxirum amount a lender can require
undsr RESPA. Lender shall estimate the amount of Funds due on the basis of current.data and reasonable.
estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law,

‘The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lender Is an institution whose deposils are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltetns no later than the time specifled
under RESPA. Lender shall not charge Barrower for holding and applying tha Funds, annually analyzing
the escrow account, or verlfying the Escrow ltems, unless bender pays Borrower Interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made In wiiting or
Applicable Law requires interest 1o be-paid on the Funds, Lender shall not be required o pay Borrower
any inlerast or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annwal accounting of the
Funds as raquired by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Barrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as detfined
under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to Lander the
amount necassary to make up the shortage in accordance with RESPA, but in no mare than 12 monthly
payments, If there ts a deflciency of Funds held in escrow, as defined under RESPA, Lender shalt notify
Baorrower as raquired by RESPA, and Borrower shall pay fo Lender the amount necessary to make up the
deficiency In accordance with RESFA, but in no mare than 12 monthly payments.

Upon payrnent in {ul] of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attribut-
able to the Property which can attain priority over this Security Instrumsnt, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the e:dent that
these items are Escrow ltems, Borrowar shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower; {a) agrees in wriling fo the payment of ihe obligation secured by the lien in 8 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) conlests the llen in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of tha lien while those proceedings are pending, but only until such proceedings
are songiuded; or (¢) secures from the holder of the lien an agreement satistaciory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Properly is subject to a lien
which can attain priority over this Securily Instrument, Lender may give Borrawer a notice identifying the
lien. Within 10 days. of the date on which that notice is given, Borrower shall satisfy the llen or take ane or
more of the actions set forth above in this Section 4.

Lender may require Botrowsr to pay a one-tims charge for a real astale tax vetification andfor reporting
service Used by Lender in connaction with this Loan.

5. Property Insurance. Borower shall keep the improvemants now existing or hereafter erected on
the Property insured against loss by fire, hazards inciuged within the term “extendsd coverage,' and any
other hazards including, but nat limited to, earthquakes and floods, for which Lender requites insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods ihat
Lender requires. What Lender raquires pursuant lo the praceding seniences car change during ihe term
of the Loan. The insurance canier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrowar to pay, in coringcllon wilh this Loan, either: {2} & one-lime charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges sach lime remappings or similar changes aceur which reasonably might
affect such determiination or cerlification. Borrower shall also be rasponsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detarmination resulting from an objection by Borrower.

Ii Borrower {ails to maintain any of the coverages described above, Lender may abtaln Insurance cover-
age, at Lender's option and Bormowar's expense. Lendar is under no obligation to purchase ary padticular
type or amount of coverage. Tharatare, such coverage shall cover Lender, but might or might not prolect
Borrower, Bomrower's equity in the Property, or the contents of the Property, against any risk, hazard or
labllity and might provide greater or lessar coverage than was praviously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cast of insurance igal
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Borrower colld have obtained. Any amounts disbursed by Lender under this Section 8 shall become addi-
tional debt of Borrower secured by this Security instrument, These amounts shall bear Interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance poficies required by Lender and renewals of such policies shall be subject to Lendet's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an addilional loss payes, Lender shail have the right to hold tha policies and ranewai
cedificates, If Lender raguires, Borrower shall promplly give to Lender all receipis of paid premiums and
renswal notices. {f Barrower obtaing any form of insurance coverage, not otherwise requirad by Lender,
for damage lo, or deslruction of, the Property, such policy shall inciude a standard morigage clause and
shall name Lender as mortgages and/or as an additional loss payes.

In the event of loss, Borrower shall giva prompt notica to the insurance cairler and Lender. Lender
may make praof of loss if not made promptly by Borrower. Unless Lender and Barrower otherwise agree
in writing, any insurance proceeads, whather or not the underlying insurance was required by Lender, shalf
be applied to restoration or repair of the Property, If the resforation or repair Is economically feasible and
Lender's secutity s not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opporltunily to inspect such Praperty to ensure
the work has been completed to Lender's satistaction, provided that such inspection shall be underiaken
prempily. Lender may disburse proceeds for the repairs and restoration in a single payment ar in a serles
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be pald on such insurancs procesds, Lender shafl nat be required to pay Borrower
any interest or sarnings on such proceeds. Fees for public adjusters, or other thlid parties, relained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repalr is not economically feasible or Lender’s securlty would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumsnt, whether or not then dug, with
:he excess, If any, paid to Borrowsr, Such insurance proceeds shall be gpplied in the order provided for
n Section 2.

I Borrower abandons the Property, Lender may file, negotiale and settle any avatlable insurance claim
and related matters. i Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the clalm. The 30-day period
will begin when the notice Is given, In elther event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rghts to any insurance proceeds in an
amount not to exceaed the amounts unpaid undsr the Note or this Security Instrument, and {b) any other
of Borrower's rights (other than the right to any refund of unearned premiums paid by Berrower) under
all insuranca policies covering the Proparty, insofar as such rights are applicable to the coverage of tha
Property. Lendermay use the Insurance proceeds gither to repair or rastore the Property orito pay amounts
unpaid under the Nole or this Security Instrument, whether or not then due,

6. Occupancy. Borrowar shall occupy, establish, and use the Property as Borrowar's principal
residence within 60 days afler the execulion of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residance for at least one year aiter the taie of occupancy, unless Lender
otherwisa agraas in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances. exist which are beyond Borrower's control.

7. Presarvation, Maintenance and Proltection of the Property; Inspections, Borrower shall not’
desiroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the-Property.
Whether or not Borrower Is residing In the-Property, Botrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valua due 10 its condition. Unless it is detarmined pursu-
ant to Section 5 that repair or restoration is not ecanomically {easible, Borrewer shall promptly repair the
Property-it damaged to avoid further detarioration or darniage, i insurance or condempation proceads are
paid In connection with damage to, or the taking of, the Property, Borrowsr shall be respensible for rapairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress paymenis as the
work is completed. I the insurance or condemnation proceads are not sufficient to repair or restore the
Property, Borrowar is not relieved of Borrawer's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of tha Properly. If it has rea-
sonahle cause, Lender may inspeet the interior of the improvemenis on the Property. Lender shall give
Borrower notice at the fime of or prior to such an interior inspection specifying such reasonable cause.

8, Borrower's Loan Applicatien. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting al the direction of Borrower or with Borrower's knowledge or
consent gave malerially false, misleading, or inaccurata Information ar statements to Lender (or ialled to
provide Lender with material information) in connection with the Loan. Materlal represeniations include,
but are not limited to, tepresentations concerning Borrower's occupancy of the Property as Borrower's
principal residence,

8. Protection of Lender's Interest in the Property and Rights Under tlils Security Instrument, If
(&) Borrower tails 1o perform the covenants and agreements contained in this Secutity Instrumant, (b) there
is a legal proceeding that might significantly afiect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a fien which may attain priority over this Sscurily Instrument or to enforce jaws or regutations),
or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property and rights under this Security Instrument, including

protecting and/or assessing the value of the Property, and securing andfor repaiting the Property. Lend?r‘s
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actions can include, butare not imited to: (8) paying any sums secured by a lien which has priority over this
Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys' foes {o protect its interest
In the Property and/or tights under this Security Instrument, including its secured position in a bankruptoy
proceeding. Securing the Property includes, but Is not limited to, enlering the Properly 1o make repairs,
change locks, replace or board up doars and windaws, drain watar from pipes, elirinate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does net have to do so'and is not under any duty or obllgation to do sc. Itis
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under this Sectlon @ shall become additional debt of Borrower secured
by this Security Instrumant, Thase amounts shall bear interest at the Note rate from the date of disburse-
ment and shall be payable, with such interest, upon notice from Lender to Borrower raquesting payment.

H this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Barrower shall not surrender the leasehold estate and interests herein convayed of terminate or cancel the
ground leasa. Borrower shall not, without the express writlen conisent of L.endar, alter or amend the ground
{ease. if Borower acquires fee tille 1o the Property, the leasehold and the fee itle shall not merge unless
Lander agrees lo the mergar in wriling.

10. Mortgage Insurance. i Lender required Mortgage Insurance as a condition of making the.Loan,
Borrower shail pay the premiums required to maintaln the Mortgage insurance in effect, If, for any reason,
the Martgage Insurance coverage raquired by Lender ceases to be available frorn the mortgage insurer that
previously provided such insurance and Barrowsr was required to make ssparately designated payments
toward the premiums for Mortgage Insuranes, Borrower shalt pay the premiums required 1o oblaln coverage
substantiatly equivalent to the Mortgage Insurance previously in sffect, at a.cost subslaniially aquivalent
1o the cost to Borrower-of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selacted by Lender. If substantially squivalent Morigage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated paymenis that were due when
the insurance coverage teased 1o be in effect. Lender will accept, use and retain thesae payments as a
non-refundable loss raserva in lleu of Morigage Insurarce. Such loss reserve shall be hon-refundable,
nolwithstanding the fact that the Loan is ullimately paid in fulf, and Lender shall not be required lo pay
‘Borrower any interest or earnings on such ioss reserva. Lender can no longer require loss reserve pay-
ments if Mortgage Insurance coverage (in the.amount and for ttie period that Lendar requires} provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separalely
desigrated payments loward the premiums for Mortgage Insarance. If Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the pramiums required to mainlain
Mertgage Instirance in effact, or to provids a non-refundable loss reserve, untll Lender’s requitement
far Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until tarmination is required by Applicable Law. Nothing in this Section 10
affacts Borrower's obiigalion lo pay interest at the rate provided in the Note,

Mortgage Insurance rekmburses Lender {or any entity thai purchases the Note) for certain losses it may
incur if Botrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Mortgage insurers evaluate thelr total risk on all such insurance in force from time to time, ard may

arter intp agreements with other partiss that share or modify thelr risk, or raduce losses. These agreements
are an terrs and conditions that are satisfactory to the martgage insurer and the other party (or parties)
to these agreemenis. These agreements may require the mortgage insurer lo make payments using any
source. of funds that the mortgage insurer may have available (which may include funds cobtained from
Mortgage Insurance premiums).
.~ As aresult of these agreements, Lender, any purchaser of the Note; another Insurer, any reinsurer,
any othat entity, or any affiliate of any of tha foregeing, may receive (directly or indirscily) amounts that
derive from (or might be characlerized as} a portion of Borrower’s paymants for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insuret's rlsk, or reducing losses. If such agreament pro-
vides that an affitiate of Lender takes a share of the Insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is oftan lermed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrawer wifl owe for Mortgage Insurance, and they wili not entitle Borrower to any refund.

{b) Any such agreemeants will not affect the tights Borrower has - If any — with respect to the
MMortgage insurance under the Homeowners Pratection Act of 1998 or any other law. These rights
may include the right 10 receive certaln disclosures, to request and obtain cancejlation of the
Martgage Insurance, to have the Martgage Insurance terminated automaticalily, andfor to recelve a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination.

1. Assignment of Miscellaneous Proceeds; Forfelture. Al Miscellaneous Proceeds are heraby
assignead to and shall be paid to Lender.

1 the Property is damaged, such Miscellansous Proceads shall be applied to rastoration or rapair of
the Proparty, if the restoration ar repair is economically feasible and Lender’s security Is not lessened.
During such repairand restoration periad, Lender shall have the right fo hold such Miscellaneous Proceeds
until Lender has had an oppartunity to inspect such Property to ensure the work has been completed to
Lender's salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in & single disbursement or in a series of progress payments as the werk is
completed. Unless an agreement is made In writing or Applicable Law requires interest 1o be pald on suc]
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Miscellanecus Proceeds, Lender shall not be required to pay Barrower any inerest or earnings on such
Miscellaneous Proceeds. f the rastoration or repair is not economically feasible or Lender's security would
be lessaned, the Miscellaneous Procgeds shall be appliad {o the sums sacured by this Securlty instru-
ment, whethar or not then due, with the excess, i any, paid to Borrower. Such Miscellangous Proceeds
shall be applied in the arder provided for in Section 2.

" In the event of a totat taking, destruction, or loss in value of the Property, the Miscellanaous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 1o Borrower.,

In1ihe event of a partial laking, destruction, or loss in value of the Propérty in which the fair market
value of the Propacly immediately before the partial taking, destruction, orioss invatue is equal to or greater
thar the amount of the sums secured by this Security instrument iImmediately before the parlial taking,
destruction, or loss in vaiue, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of he Miscelianeous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately befors the partial taking,
destruction, or 1oss in vaiue divided by (b) the fair market value of the Property immadiately belore the
partial taking, destruction, or loss in value. Any balance shall be paid lo Botrower,

In the event of a partial taking, destruction, or loss in value of the Property in,which the fair market
value of the Property immediately belore the partial taking, destruciion, or Joss In value is less than the
amount of the sums secured immediately before the partfal taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sacurity Instrument whether or not the sums are then due.

It the Property 1s abandoned by Borrower, or if, after notice by Lender io Borrower that the Opposing
Parly (as defined In the next sentencs) ollers to maks an award to seltle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is aulhorized 10 collec
‘and apply the Miscellaneous Proceeds sither 1o restoration or repair of the Property or to the sums secured
by this Securily instrument, whether or not then due, “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ‘

Borrower shall be in defaull if any action or proceeding, whether ¢ivil or criminal, Is begun that, in

. Lender's. judgment, could result in forfelture of the Properiy or other material impairment of Lender’s
interast in the Property or rights under this Security Instrument. Borrower can cure such & defaull and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceading to be
dismissed with a ruling that, In Lender’s jJudgment, precludes forlelture of the Property or olher materlal
impairment of Lender's interest in the Praperty or rights under this Securlty Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lendet’s intersst in the Property
ara hereby assigned and shall be paid to Lender. )

. AllMiscelianecus Proceeds that are not applied to restoration or repalr of the Property shall be applied
in the arder provided for in Section 2,

2. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiansion of the time for pay-
ment or modification of amortization of the sums secured by this Secuiity Instrument granted by Lender
to Borrower or any Successor in Interast of Borrower shall not aperate to releass the llability of Borrower
or zny Successors In Interest of Borrower. Lender shall not be required to commence procesdings against
any Succassor in Interast of Borrower or to tefuse to extend time for payment or otherwise modify amor-
tization of the sums secured by this Security Instfument by reason of any demand made by the original
Botrowar or any Successors in Interest of Borrower, Any forbsarance by Lender In exercising any right
-or remedy Including, without limitation, Lendar's acceptance of payments from third persons, sntities or
Sucgcessors in Interast of Borrower or in amounts less than the amount then due, shall not be a walver of
£ preciude the exercise of any right or ramedy.

13. Joint and Several Liability; Co-gigners; Successors and Asslgns Bound. Barrowar covenants
and agress that Borrower's obiigations and liabllity shall be joint and several. Howsver, any Borrower
who ¢co-signs this. Security instrument buf does not execute the Nole (a “co-signer): (a) is co-signing this
‘Securlty Instrument-only to morigage, grant and convey the co-signer’s interest in the Property under the
ferms of this Security instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender and any other Borrower can agree to extend, modify. ferbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consenl.

Subject fo the provisions of Seclion 18, any Successor in Intarest of Borrower who assumes Borrower’s
obligations under this Security Instrument in wriling, and is approved by Lender, shall obtain all of Bor-
rowar's rights and benefits under this Sscurity Instrument. Borrower shail not be refeased from Borrower's
obligations and liability under this Security Instrument unless Lender agrees to such rolease inwriting. The
covenants and agreements of this Security Instrumant shall bind {except as provided in Section 20) and
benefit the successors and assigns of Lendar. '

14. Loan Charges. Lender rmay charge Borrower-fees for services performed in connaclion with
Berrower's defauit, for the purpose of protecting Lender's interast in the Property and rights under this
Securlty Instrument, including, but not limited to, attorneys’ fees, proparly inspection and valuation feas. In
reqard to any other fees, the absence of express authority In this Securily Instrument to charge a specific
fee to Borrowaer shall not be construed as a prohibition on'tha charging of such fae. Lendaer may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subjest to a law which sets maximurn loan charges, and that faw is finally interpreted
so that the inferest or ather loan charges collscted or 10 be collacted in connection with the Loan e;cee;f
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the permitted limits; then: (a) any such loan charge shalt bs reduced hy the amount necessary to reduce
the charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded
permitted imiis will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owad under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided {or under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrowar will constitule a waiver of any right of action Borrowar might have arising out
of such overcharge.

18. Notices. Afl notices given by Borrower or Lender in connection wilh this Security Instrument must
be in wrlting. Any notice to Borrower in connection with this Security (nstrument shall be deemed 0 have
been given to Borrowar when mailed by ficst class mail or when actually delivered to Borrower's notice
address if sent by other maans, Notice to any one Borrower shall constituie nolica to alt Borrowers unless
Appliceble Law exprassly requires oltherwise, The notice address. shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Laender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lendar specifies a procedure for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified procedure, There
may be only one designated notice address under this Security instrument at any ona-time. Any notice {o
t.ender shall be given hy delivering it or by mailing it by frst class mail to Lander's address stated herein
unless Lender has designated another address by nolfice to Borrower. Any notice in connection with this
Security Instrument shall not be desmed lo have been given 10 Lender until actugily recsived by. Lender,
If any notice required by this Security Instrumesnt Is also required under Applicabla Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Goveming Law; Severability; Rules of Construction, This Security Insttumeént shall be governed
by federal law and the law of the jurisdiction In which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and iimitations of Appitcable. Law.
Applicable Law might explicitly or implicitly allow the parlies to agree by contract.or it might be silent, but
such silence shall nol be construed as a prohibition against agreement by contract. In'the event that any
.provision or clause af lhis Sscurity Instrument or the Note condlicts with Applicable Law, such contlict shail
not aiffect other provisions of this Security Instrument of the Note which ¢an be given effect without the
conftiicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words ot words of the feminine gendet,; (b) words in the singular shall mean and
include the piural and vice versa; and {c) the word "may" glves sole discrstion without any cbligation o
take any astion.

17, Borrower's Copy. Borrower shall be glven one capy of the Note and of this Secutity Instrument.

18, Transfer of the Property or a Benefictal Interest in Borrower. As used in this Seclich 18,
“Interest in the Properly” means any legal or beneficlal Interest in the Preperty, including, but net limited
to, those bensficial interests ransferred in a bond for deed, contract for deed, instaliment sales contract
or escrow agreament, the intent of which is the transfer of title by Borrower at a fulure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Botrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lendsr if such exercise Is prohibited by Applicable Law.

it Lender sxercises this oplion, Lender shall give Barrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice is given In accordance with Seclion 15
within which Borrower must pay all sums secured by this Securlty instrument. If Borrower fails to pay these:
.sums priar to the explration of thls period, Lender may invoke any remedies permitted by this Security
Instrument without jurther notice or demand on Borrowsr,

19. Borrower's Right to Rainstate After Acceleration. If Borrower mests certain conditions, Bor-
rower shall have thea right to have enfoicement of this Security Instrument discontinued at any lime prler
to.the earliest of: (a) five days before sale of the Property pursuant to any power of sale containad in this
Security Instrument; {b) such other period as Appliciable Law might specify far the termination of Bor-
rowsr’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrawer: (a) pays Lander all sums which then wouid be due under this Sacurity Instrument and
the Nole as if no acceleration had occurred; (b) cures any default of any other covenarits or agreements;
{c) pays all expenses Incurred In enforcing this Security Instrument, including, but not imited o, reason-
able attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lendar's inferest in the Property and rights under
this Security Instrument, and Barrower's abligation to pay the sums secured by this Security Instrumant,
shall cantinue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one ormeore of the following forms, as salected by Lender: (a) cash; (b) money order; {c) certffied chack,
bank check. traasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose depaslis are insured by a faderal agency, instrumentality or entity; or {d) Electronic Funds Transfer,
Upon reinstatement by Borrower, this Securily Instrument and obligatlons secured hereby shall remain
fuily ef{ective as if no acceleration had occurred, However, this right to reinstate shall not apply In the case
of accelaration under Section 18,

20. Sale of Note; Change of Loan Servicer; Netice of Grievance. The Noie or a partial interest
in the Note {together with this Security instrument) can be sold one or more times- without pelor notice
to Borrower. A sale might result in a change in the enlity (known as the "Loan Servicer") thal colecls
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Perfadic Payments due under the MNote and this Security Instrument angl periotms other mortgage loan
servicing obligations under the Note, this Security Insirument, and Applicable Law. There also might be
one of more changes of the Loan Seivicer unrefated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any otier infarmaticn RESPA
reguires in connecticn with & notice of transfar of servicing. If the Note is sold and thereafter the Loan is
sarviced by a Loan Sarvicer other than the purchaser of the Nota, the maorigage {ean servicing obligations
to Borrower will remain with the Loan Servicer of be transferred to 4 successor Loan Servicer and are not
assumed by the Nole purchaser unless otherwise provided by the Nofe purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judiclal action (as aither an
individual litigant or the mamber of a class) that arises from the cther party’s actions pursuant to this
Security Instrument or that alleges that the other party has breachad any provision of, or any duty owed by
reason of, this Secutity Instrumant, until such Borrower or Lender has notitied the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable persiod after the giving of such notice to take corrective action, If Applicable
Law provides a time period which must elapse before certain action can ba taken, that time perlod will be
deemed to b reasonable for purposes of this paragraph, The notlca of acceleration and opportunity to
cure given io Borrower pursuant to Section 22 and the notice of acceleration given to Bowower pursuant
to Section 18 shall be deemed to satisfy the notice and opporiunily to take corrective action provisions of
this Saction 20.

21. Hazardous Substances. As used in this Section 21; (a} "Hazardous  Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wasieg by Environmental Law and
the iollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesti-
cides and herblcides, volatile solvents, materials containing asbastos or fermaidetyde, and radicactive
materials; (b} “Environmental Law” means federsal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or enviranmental prataction; (¢} “Environmental Cleanup” includes
any rasponse actlon, remedial action, or removal action, as defined in Environmental Law; end (d) an
"Environmentat Condition” means a condition that can cause, conttibute to, or otherwlse trigger an
Environmental Cleanup.

Borrower shall not cause or permil the presence, use, dispaosal, storage, or release of any Hazardous
Subsiances, or threaten to release any Hazardous Subsiances, on or in the Froperty, Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a} that Is in viglation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversaly affacts the value of the Property. The preced-
ing two sentences shall not apply te the presenge, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriata to normal residential uses and o
mainienance of the Proparly {including, but not imited to, hazardous substances in consumer products).

Barrower shall promplly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other aclion by any governmental or regulatory agency or private party involving the Property and any
RHazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environ-
mental Conditlon, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and {¢) any condition caused by the presefice, use of releasa of a Hazard-
ous Substance which adversaly affacts the value of the Property. If Borrower learns, oris notified by any
governmential or regulatory authority, or any private party, that any removal or other remediation cf any
Hazardous Substance affecting the Property is necessary. Berrower shall promptly take all necessary
remedial actions.in accordance with Environmental Law. Nothing herein shall create -any obligation on
Lender jor anh Environmental Claanup.

NON-UNIFORM COVENANTS. Boirower and Lender further covenant and agreé as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration follow-
Ing Borrowet’s breach of any covenant or agreement in this Security Instrument (but net prior to
‘acceleration under Section 1B.unless Applicable Law provides otherwise). The notice shall specily:
(a) the default; (b) the action required to cure the detault; (c) a date, not less than 3¢ days from
the date the notice is given to Borrower, by which the default must be cured; and {d) that fajlure to
cure the-default on or befare the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future, The notice shall further inform Borrower of the right to reinstate aiter
aceelsration, the right 1o biing a court action to assert the non-existance of a default orany other
defense of Borrowsr to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the. notice,
Lender at its oplion, may require immaediate payment in full of all sums secured by this Security
fnstrument without further demand and may (nvoke the power of sate and/or any other remedies
permitted by Applicable Law, Lender shall be entitled to collect all expenses incurred In pursulng
the remedies provided in this Saction 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

if Lender invokes. the power of sale, Lender shall give written notice to Trustee of the occur-
rence of an svent of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of sale, Trustee, without demand on Borrower, shali sell the B;op%ly
. »,
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at public auction to the highest biddar at the time and piace and under the terms designated in the
netice of sale In one or more parcels and in any order Trustee determines. Trustee may posipone
sale of the Praperty for a period or petiods permitted by Applicable Law by public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sale,

"gustee shall deliver to the purchaser Trustea's deed conveying the Property without any
covenant ot warranty, expressed or implled, The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the salein
the following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustes’s
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person ot persons [egally entitled to it or to the clerk of the superior court of the county in which
the sale took place,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustes to reconvey the Property and shalf surrender this Secuiity lnstrument and all notes evi-
dencing debt secured by this Security Instrument to Trusiee. Trustee shall recenvey the Property without
warranty 10 the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. in accordance with Applicabie Law, Lender may from tlme to time appolnt
& successor trustae to any Trustes appolnted hereunder who has ceased to act. Without convayance of
the Property, the successor trustee. shall succeed fo all the title, power and dulies conferred upon Trustee
herein and by Applicable Law,

25. Use of Properly. The Property is not used principally for agricultural purposes,

26. Attorneys’ Fees. Lender shall be entilled to recover its reasonabie attorneys’ fees and costs in
any action or proceeding to construe or enforce-any term of this Securily tastrument. The larm “attorneys’
fess," whensver used in this Security [nstrumant, shall include’ without fimitation atiorneys' fees incurrad
by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rlder executed by Borrower and recorded with it.

T /‘-*7 ? 207/ (Soeaty
T

JUBENA R WALDRON

M/@/ / y %ﬂz/ (Seal)
WILLIAM D WALLDRON DATE
%

\ O
STATE OF éu’fh COUNTY OF -&e}j SS:

On this day personally appeared hefore me JUDENA R WALDRON AND WILLIAM O
WALDRON to me known to he the individual party/parties described:in and who executed the
wi .and foregoing instrument, and acknowledged that he/she(tiivy signed the same as his/
kLrltheh‘ free and vofuntary act and deed, for the uses Q%d purposas-therein mentioned.

—GIVEN under my hand and official seal this -5T ay of ool 750t

Y - }
(s OV

./ ek

Notary Public in:and for the State of
Wa <oy It ing g

Notary Public !
State of Washington
Doug Clark
Commission No. 196611
Commission Expires 12-15-2021
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MIN: 1001359-0007031608-5
1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 6th day of December, 2021
and is incorporated into and shall be deemed to amend and supplement the Mort-
gage, Deed of Trust, or Security Deed (the “Security Instrument™) of the same date

given by the undersigned (the “Borrower”} to secure Borrower's Note to  Peoplas
Bank, a State Chartered Bank

(the "Lender”)
of the same date and covering the Property described in the Security Instrument
and located at: 1104 South 16th Street

Mount Vernon, WA 98274

1.4 FAMILY COVENANTS, [n addition to the covenants and agreements made
in the Security instrument, Borrower and Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECTTO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now
or hereafter attached to the Property to the extent they ara fixtures are added to the
Property description, and shall atso constitute the Property covered by the Security
instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter [ocated in, on, or used, or intended to be used in connection with
the Property, including, bul not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire preventionand
extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwash-
ers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling
and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in
the Security Instrument {or the leasehold estate if the Security Instrumentis on a
leasehold) are referred to in this 1-4 Family Rider and the Securily Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification,
unless Lender has agreed in writing to the change. Barrower shall comply with all
laws, ordinances, regulations and reguirements of any governmental bedy appli-
cable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shalt
nol allow any lien inferior fo the Security Instrument to be perfected against the
Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in additlon to the other hazards for which insurance is required by Sw
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E. “BORROWER'’S RIGHT TO REINSTATE” DELETED. Secticn 19 s deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower's occupancy of the Proparty is deleted.

G, ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and ali security deposits made in
connection with leases of the Property, Upon the assignment, Lender shall have
the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender's sole discretion. As used in this paragraph G, the word "lease”
shall mean “sublease” if the Security Instrument is an a leaseheld.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues (*Rents") of the Property, regardless of to whom
the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shall pay
the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents
until (i) Lender has given Borrower notice of default pursuant to Section 22 of the
Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents
are to he paid to Lender or Lender's agent, This assignment of Rents constitutes
an absolute assignment and not an assignment for additiona! security only.

if Lender gives hotice of defauit to Barrower: (i} all Rents recelved by Borrower
shall be held by Barrower as trustee for the benefit of Lender only, to be applied to
the sums secured by the Security Instrument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant
of the Property shail pay all Rents due and unpaid to Lender or Lender's agents
upon Lender's written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied firstto
the costs of taking control of and managing the Property and collecting the Rents,
including, but not limited to, attorney’'s fees, receiver’s fees, premiums onreceiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’'s agents or any judicially appointed receiver shail
be llable to account for only those Rents actualily received; and (vi) Lender shail
be entitled to have a recsiver appointed to take possession of and manage the
Froperty and collect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control
of and managing the Properly and of collecting the Rents any funds expended
by Lender for such purposes shall become indebtedness of Borrower to Lender
secured by the Security Instrument pursuant to Section 9.

Barrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that
would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be
required to enter upon, take control of or maintain the Property before or after giving
notice of defaultto Borrower. However, Lender, or Lender's agents or a judicially
appoinied receiver, may do so at any time when a default ocours. Any application
of Rents shall not cure or waive any default or invalidate any othsr right or remedy
of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

{. CROSS.-DEFAULT PROVISION, Borrower’s default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security
Instrument and Lender may invoke any of the remedies permitted by the Security

instrument. ,
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BY SIGNING BELOW, Borrower accepts and agrees to the terrns and covenants
contained in this 1-4 Family Rider.

/ N — /ﬂ %,g/ (Seal)
JUDENA RWALDRON “BATE

/‘/@/éM e /{Z_ﬁ%f;zﬁmau

WILLIAM D WALDRCN

7

1/‘/’
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION 3YSTEMS, INC. RIDER
("MERS Rider")is made this 6th day of December, 2021, and is
incorporated into and amends and supplements the Deed of Trust (the “Security
instrument”) of the same date given by the undersigned (the “Borrower,” whether there

are ong or more persons undersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

{"Lender") of the same date and covering the Property described in the Security
Instrurment, which is' focated at:

1101 South 16th Street, Mount Vernon, WA 98274,

in addition to the covenants and agreements made in the Security Instrument, Borrower
andLenderfurther covenantandagree thatthe Security Instrumentisamendedasioliows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Peoples Bank,

Lenderis a State Chartered Bank organized and existing
under the laws of Washington. Lender's address is
2200 Rimland Dr., Ste. 350, Bellingham, WA 08226,

{ender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the taws of Delaware, and has an address and telephone
number of P.O. Box 2028, Flint, M! 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time diract, including but not limited to appointing a
successor trustee, assigning, or releasing, in whols orin part this Security Instrument,
foreclosing or directing Trustee fo institufe foreclosure of this Security instrument,
or taking such other actions as Lender may deern necessary or appropriate under
this Security Instrument. The term "MERS" includas any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, unth MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is.further amended to add
the following definition:

“Nominee” means one designated to act for another as Its representative for
a limited purpose.

A
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8. TRANSFER OF RIGHTS IN THE PRCPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: {i) the repayment of the Loan, and
all renewals, extensions and madifications of the Note; and (i} the performance of
Borrower's covenants and agreements under this Security Instrument and the Note,
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sals, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]):

Lot 32 and the North 1.86 feet of Lot 33, SKAGIT ADDITION TO MOUNT
VERNON, according to the plat thereof, recorded in Volume § of Plats, page 48,
records of Skagit County, Washington.

Situate {n the County of Skagit, State of Washington.
Ptn of Lots 32 and 33, Skaglt Addition to Mount Vernon
APN #: P54265/3756-000-032-0002

which currently has the address of 1101 South 16th Street, Mount Vernon,

[Strest){Cityl
WA 98274 ("Property Address”):
[State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erscted on the praperty,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall aiso be covered by this Security nstrument. All of
the foregoing is referred to in this Security Instrument as the “Properiy.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nomines for Lender. Borrower understands and agrees that MERS, as the designated
Nominae for Lander, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreciose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security instrument, and subsfituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower’s notice address if sent
by other means, Notice to any one Borrower shall constitute notice t© all Borrowers
unless Applicable Law expressly requires othetwise, The notice address shall be
the Properly Address uniess Borrawer has designated a substitute notice address
hy notice to Lender. Borrower shall prompily nofify Lender of Borrower’s change of
address. If Lender spacifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procadure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower, Borrowar acknowledges that any notice Borrower
provides to Lendsr must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actualiy recaived by Lender. if
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Securily Instrument,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE CF GRIEVANCE
Section 20 of the Security Instrumant is amended to read as foilows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
ar a partial interest in the Note (fogether with this Security instrument) can be sold
one or more fimes without prior notice to Borrower. Lender acknowledges that until it
directs MERS {o assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change inthe entity (known as the “Loan Servicer"}that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Appilicable Law. There also might be one or more changes of the Loan Servicer
unrelated {o a sale of the Note. If there is a change of the Loan Servicer, Barrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
MNote is sold and thereafter the Loan is serviced by a Loan Servicer othar than the
purchaser of the Note, the mortgage ican servicing obligations {o Borrower will remain
with the Loan Servicer or be transferred lo a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neijther Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such nctice to
take corrective action, If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shail be deemed to satisfy the notice and opportunity o take
corrective action provisions of this Seclion 20.

7
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee, In accordance with Applicable Law, Lender or MERS may
from time to time appointa successortrustee to any Trustee appointed hereunderwho has
ceased to act. Without convevance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

‘,;/;/‘;z,\, N %«:’J/ (Seal)
iJIJDENA R'WALDRON T DATE
/ -~
. ; WL .
Vo Y 12/ o2t su
WILLIAM D WALDRON 7 DATE
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