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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Secfions 3, 11, 13, 18, 20 and 21, Ceriain rules regarding the usage of words used in this document,
are afso provided in Section 16.

(A} "Security Instrument” means this document, which is dated Movember 18, 2021;

togsther with all Riders to this document.

(B) “Borrower” is ROD W CARTER AND KAREN M CARTER, HUSEAND AND WIFE.

Borrower is the trustor under lhis Security Instrument.
{C) “Lender”is Herltage Bank.

(_,.
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Landerls aWashington Gorporation, organized and existing under the
faws of Washington. Lender's address is
201 5th Avenue SW, Olympia, WA 88501,

Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Guardian Northwest Title & Escrow Company.

{E} “Note” means the promissory nole signed by Berrower and dated November 18, 2021,

The Note states that Borrower owes Lender FIVE HUNDRED THOUSAND AND NOJQQ** * ¥ * ¢ »*
AR R A SR F R AR RS SN RS R ER AR SRR ESA LRSS RN R Rl R R R R R R LR R RS LSRR EEESS
Dollars (U.S. $560,600.00 } plus interest, Borrower has promised 1o pay this debt in regular
Periodic- Payments and to pay the debl in {ull not{atar than December 1,2036.

(F) “Property” means lhe property that Is described below under the heading “Transfer of Rights In the
Property.*

{G) “t-oan” means the debt evidenced by the Note, plus Interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders {o this Securily Instrument that are executed by Barrower, The following
Riders are to be exscuted by Borrower [chieck box as applicable]:

[ Adjustable Rate Rider (] Condominium Rider {1 Second Home Rider
[J Balioon Rider Planned Unit Development Ridee [ Other(s) [specify]
1 1-4 Family Rider (1 Biwsekly Payment Rider

O v.A, Rider

(1) “Applicable Law™ means all controlling applicable federal, siaie and local siatutss, regulatians;
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, nan-appealable judicial opinions.

{J} “Community Association Dues, Fees, and Assessments” means alldues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium associalion, hameowners
association or giniilar organization,

{K) "Electronic Funds Transfer" means any transfer of funds, other than a transaciion originated-by
check, draft, or similar paper instrument, which is initialed through an. electronic terminal, telephonic
instrument, compuler, or magnetic tape so as to order, instruct, or avthorize a financial institution to debit
or credit an account. Such term Includes, but is not limited to, polnt-of-sale transfers, automated tetier
machine transactions, iransfers Initiated by telophone, wire transfers, and automated clearinghouse
transfers.

{L) “Escrow ltems” means those items that are described in Section 3..

(M) “Miscellanecus Proceeds" means any compensation, settiement, award of damages, or praceeds
paid by any third party (other than insurance proceads paid under the coverages described in Section
5) for: (i) damage to, or desfruction of, the Property; (i) condemnation or other taking of ail or any part
of tha Froperty; (i) canveyance in lieu of condemnation; or {iv} misrepresentations of, or omissions as
to, the value andfor condition of the Properly.

{N) “Mortgage Insurance” means insurance prolecting Lender against the nonpayment of, 6c default
on, the Loan. )

(Q) “Periodic Payment™ means the regularly scheduled amount due for {i) principa! and interest under
the Note, plus {ii) any amounls under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Seiilement Procedures Act {12 U.S.C. §2601 et seq.) and its
implementing regutation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time o
tirme, or any additional or successor legisiation or ragulation that governs the same subjoct matier. As
used in this Security nstrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related morigage loan® sven if the Laan does nat quaiify as a *federally refaled
morlgage kan" under RESPA.

{Q) “Successor in. Interest of Borrower” means any party that has taken title to the Property,
whether or nof that pariy has assumed Borrower's obligations under the Note and/or this Securily
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY )
This Security Instrument secures to Lender: {i} the repayment of the Loan, and all renewals, extensions
anhd modifications of the Note; and (i) the performance of Bomower's covenants and agrezmenis urger
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this Security Instrument and the Note. For his purpose, Borrower irrevocably grants and convays to
Trustee, in trust, with power of sale, the following described property located in the GCounty

[Type of Recarding Jurisdiction) of Skagit
{Name of Recarding Jurlsdiction]:
Lot 24, "PLAT OF PARKWOQOD ESTATES OF MOUNT VERNON", as per plat recerded in Volume
14 of Plats, pages 176 ahd 177, records of Skaglt County, Washington.

Situate In the county of Skagit, state of Washington,
Lot 24, Parkwood Estates of Mount Vernon
APN#: PO6003 [ 4555-000-024-0003

which currently has the address of 209 Lilac Dr, Mount Vernon,
[Street] (Gity)
Washington 98273 {“Properly Address™):
{Zip Code]

TOGETHER WITH all the improvemerits now or hereafter eracted on the property, and all
easemenis, appurtenances, and fixtures now or hereafter a part of tha properly, All replacements and
additions shall also be coverad by this Security Instrument. All ¢f the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate heroby conveyed and has
the right to grant and convey the Property and that the Properly is unencumbered, except for
eneumbrances of record, Borrower warrants and will defend generally the title to the Property against
2l claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifonm covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constfitute a uniform securlty instrument covering real
property. .

UNIFORM .COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and intergst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsc pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, If any check or other instrument received by Lender as payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequeant
payments due under the Note and this Secunly Inslrument be made in one or more of the fellowing forms,
ag selected by Lender: (a) cash; {b) money order; (c} cerlified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an instilution whose deposits are insured by
a federal agency, instrumentality, or entity; or {d) Eleclronic Funds Transfer.

Paymentls arg desmed received by Lender when received at lhe location designated In the Note or at
such other location as may be designated by Lenderin accordance with the notice provisions in Section 15.
Lender may return any payment orpartial paymentif the payment or partial payments are insufficient to bring
the.Loan current. Lender may accept any payment or partial payment insufficiant to bring the Loan current,
without walver of any rights hereunder or prejudice fo Its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the lime such payments are accepled,
If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may held. such unapplied funds unti Borrower makes payment to bring the Loan
current. If Borrower does nol do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the ottstanding principal
balance under the Note immedigately prior to foreclosure. No offset or claim which Borrowar mighl have now
or in the fulure against Lender shall relieve Borrower from making payments due under the Mote and this
Security Instrument or performing the cavenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in the following order of pricrity; (a) interast
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due under the Note, (b) principal due under the Note; {¢). amounts due under Section 3. Such payments
shall ba applied to each Periodic Payment in the order in which it became due. Any remaining amoutits
shall be applied first to |ate chafges, s&cond to any other amotints due under this Security Instrument,
and then lo reduce the principal balance of the Note.

If Lender recsives a payment from Borrower for a delinguent Perlodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 1o the delinguent paymeant and
the late charge, If morethan one Periodic Payment is outstanding, Lender may apply any payment raceived
from Borrower (o the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the exient that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied (o any late charges due, Voluntary prepayments
shall be applled first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Praceeds to principal due under
the Note shall not extend or postpane the due date, or change the amount, of the Periodic Paymants.

3. Funds for Escrow ltems. Borrower shalt pay to Lender on the day Periodic Payments are due
under the Nofe, until the Nots is pald in full, a sum (the "Funds”} to provide for payment of amounts dua for.
(@) taxes and assessments and otheritems which can attaln priority over this Security instrument as allen or
encumbrance on the Property; (b) leasehold payments or ground-rents on the Property, If any; (o) premiums
for any and all insuranca required by Lender under Section 5; and (d) Mortgage Insurence premiums, if
any, or any sums payable by Borrowar to Lender in lisu of the payment of Mortgage Insurance premiums
in aceordance with the provisions of Section 10. These items are called "Escrow Items.” At origination of
al any time-during the term of the Loan, Lender may require. that Community Assesdiation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
lem. Borrower shall promptly furnish to Lenderall natices of amounts to be paid undsr this Section. Borrower
shajl pay Lender the Funds for Escrow ltems unless Lender walves Borrowed's abligation {o pay the Funds
for any or all Escrow ftems, Lender may waive Borrower's obligation {o pay to Lendsr Funds for.any or all
Escrow tems at any {ime. Any such waiver may only be in writing. In the evenl of such waiver, Bofrower
shall pay directly, when and where payabls, the amotints due for any Escrow ftems for which payment of
Funds hags been waived by Lender and, if Lender requires, shalf furnish to Lender recelipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments
and to provide receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in-Section 9. If Borrower is obligaied
10 pay Escrow ltems directly, pursuant ta a waiver, and Borrower fails o pay the amount due for an Escrow
flem, Lender may exarcise its righls under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 fo repay to Lender any such amount. Lender may revoke the walver as o any or
all Escrow Htems at any time by & notice given in accordance with Section 15 and, upon such revocation,
Borrower sihall pay to Lender all Funds, and fn such amounts, thal.are then required under this Section 3,

Lender may, at any tims, collact and hold Fungs in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESFPA, and (b} not lo exceed the maximum amount a fender san require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
eslimates of expenditures of future Escrow items or otherwise in accordance wilh Applicable Law,

The Funds shall be held in aninstitution whose deposits are Insured by afederal agency, instrumentality,
of enfity (including Lender, if Lender is an institulion whose deposits are so.Insurad) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the lime specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the.escrow account, or verifying the Escrow ltems, unless Lender pays Berrower interest on the Funds
and Applicable Law permits Lender 1o make such a chargs. Unless an agreement is made in writing ar
Applicabie Law raquires interest to be paid on the Funds, Lender shall not be fequired to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shail give to Borrower, without charge, an annual accounting-of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excessfunds in accordance with RESPA. I there is a shortage of Funds teld in escrow,
as defined undar RESPA, Lendershall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. fthere is a deficiency of Funds held in escrow; as defined under RESPA, Lender
shalt notify Borrawer as required by RESPA, and Barrower shall pay to Lender the amount necessary
to make up the deficlency in accordance with RESFA, butin no more than 12 monthly payments,

Upuon payment in fult of all sums secured by this Security Insirument, Lender shall pramptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priorily over this Security Insirument, lezsshold paymants
or ground rents on the Property, if any, and Communily Association Dues; Fees, and Assessments, If
any. To the extent that these ilems are Escrow tems, Berrower shall pay tham in the manner provided

in Section 3. ‘j X
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Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless
Botrower: (a) agreesin wiiling to the payment of the obligation secured by the Hen in a manner acceptable
to Lender. but only so long as Borrower is performing such agreement; {b) contests the lien In good faith
by, or defends against enforcement of the lien in, legal procesdings which in Lendes's oplnion operate to
preventthe enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory o Lender subordinaling
the flen to this Security Instrument. If Lender determines that any part of the Properiy is subject to a lien
wiich can attain priority over this Securily Instrument, Lender may give Borrower a natice identifying
the lien. Within 10 days of the date on which that notice Is given, Borrower shail satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower lo pay a one-iime charge for 2 real eslate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. PropertyInsurance, Borrower shall keep the improvements now existing or hereafter erectedon
the Properly insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires Insurance,
This insutance shall be maintained in the amounis (including deductibla levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the
term of lhe Loan. The insurance carrier providing the Insurance shall be chosen by Borrower subject to
Lender’s right to disapprove Borrower's cholce, which right shall not be exercised unreasonably. Lendsr
may raquire Borrowes to pay, in connection with this Loan, elther: (a) a one-time charge for flood zane
determination, certification and tracking services; or {b) a2 one-lime charge for floed zone determination
and certification services and subsequent charges each time remappings or similar changes occurwhieh
reasonably might affect such determination or cerlificalion. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in caonnection with the
review of any flood zone determination restiting from an objection by Borrower.

If Borrower fails to maintaln any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, agalnst any risk,
hazard or fability and might provide greater or lasser coverage than was previously In effect. Borrower
acknowledges that the cost of the insurance coverage so cbtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Secwiity Instrument. These amounts shall
bear interest at the Nole rate from the date of disbursament and shall be payable, with such interest,
upon.nolice from Lender 1o Borrower requesting payment.

Allinsurance policies required by Lender-and renewals of such policies shall ba subject lo Lender's
right to disappsove such policies, shail include a standard mortgage clause, and shail name Lender as
mortgagee andfar as an additional loss payee. Lender shall have the right to held the policies and renswal
certificates. If Lander raguires, Borrower shall promptly give to Lender all receipts of paid premiums and
renawal notices, If Borrower obtalns any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such pallcy shall includs a standard mortgage clause and
shall name Lender as mertgagee and/or as an additional loss payee.

In the event of loss, Borrower shall giva prompt natice o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unlass Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether of not the underlying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, If the restoration or repeir is economically feasible and
Lender's security is not lessened. During such repalr and resloration period, Lender shall have the 7ight
to hald such insurance proceeds untll Lender has had an oppartunity to inspect such Property fo ensure
the work has been completed lo Lender's satisfaction, provided that such inspection shall be undertaken
promplly, Lender may disburse proceeds for the repakrs and restaration in a single payment or in 2 series
of progress payments as the work is completed. Unless.an agreement is made in writing or Applicable Law
requires interest to be pald on such Insurance proceeds; Lender shail not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third pariies, retained by Borrower
shallnot be paid out of the insurance proceeds and shall be the sole obligation of Borrower., If the restoration
orrepair Is not economically feasible or Lender’s security woukd be lessened, the msurance proceeds shall
be applied to the sums secured by this. Secutity Instrument, whether or not then due, with the excess, If
any, paid to Borrower. Such insurance procesds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available Insurance
claim and related matters. If Borrower does not respond within 30 days fo a notice from Lender that
the jnsurance carrier has offered to settle a claim, then Lender may negollate and settle the claim, The
30-day period will Degin when the nofice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns 1o Lender {a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security instrument,
and (b) any ofther of Borrower's rights (other than the right to any refund of uneamed pramiume paid
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by Borrower) under alt insurance policies covaring the Property, insofar s such rights are applicable
lo the coverage of the Property, Lander may use the insurance proceeds either to repalr or restore the
Property or to pay amounts unpaid undar the Note or this Security Instrument, whether or not then dus,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residance within B0 days after the execution of this-Security Instrument and shall contipue to occupy the
Property as Bomrower's principal residence for at least one year afier the date of ocoupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or untess extsnuating
circumstances exist which are beyond Barrower’s cantrol,

7. Preservation, Malntenance and Protection of the Property; inspactions. Borrower shall not
desiroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrawer Is residing in the Praperly, Borrower shall maintain the Property in order to
prevent the Property from deferoraling or decreasing in value due fo'ils condition, Unless it is determined
pursuant to Section 5 that repair or restoralion is not economicatly feasible, Borrower shall promptly repair
the Property if damaged to aveid {urther deterioration or damage. if insurance or condemnation proceeds
are pald in connection with damage- to, or the taking of, the Property, Borrower shall be respensible for
repalring or restoring the Property only if Lender has released proceeds for such purposaes. Lender may
disburse proceeds {of the repairs and restorationin 2 single payment or In a serios of progress payments as
the work is completad. If the insurancs or condemnation proceeds are not sufficient 1o repalr or restore the
Property, Barrower is nat relieved of Borrower’s obligation for the completion of such repair or restoration,

Lender or its agent may make reascnable entries upon and inspeclions of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements enthe Properly, Lender shall give
Borrower nofice at the time of or prior lo such an interior Inspeclion specifying such reasonable cause.

8. Borrower'sLoanApplication, Bacrowershallbe in defaultif, during the Loan application process,
Borrower or any persons or entifies acting at the direction of Borrowsr or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or faited to
provide Lender with material information) in connection with the Loan. Material reprasentations include,
but are not limited to, representations concerning Borroweir's occupancy of the Property as Borrower's
principal restdence,

9. Protection of Lendsr's Interest in the Property and Rights Under this Security Instrument,
If (a) Borrower falls to perform the covenanls and agreements comtained in this Security Instrument, (b)
thereis alegal proceeding that might significantly affect Lender’s interast in the Property and/or rights under
this Security Instrument {such as. 3 proceeding in bankruplcy, probate, for condemnation or farfeliure, for
enforcement of a lien which may attain priority over this Sacurity Instrument orto enforce laws orregulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriats to protect Lender's inlerest [n the Property and rights under this Security Instrurmnent, including
protecting andior assessing the vaiue of the Properly, and securing and/or repalring the Property. Lender's
actions can includs, but are notlimited to: (@) paying any sums secured by 3 lien which has priority over this
Security Instrument; () appearing in court; and (¢} paying reasonable attorneys’ fees to protact its Interest
in the Propérty and/or rights Lnder this Security Instrument, including its secured posilian in a bankriptcy
praceading, Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain watar from plpes, sliminate bultding or other
<ode violalions or dangerous conditlons, and have utilitias tumed on or off, Although Lender maytake aciion
under this Seclion 9, Lender does not have to do s0°'and s not under any duty or obligation fo do so. It is
agreed that Lender Incurs, no liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Saction 8 shall become additional debi of Borrower securad
by this Security Instrument. These amounts shali bear interest at ihe Note rate from the date of disbursement
and shall be payable, with such Interest, upon notice from Lender to Borrower requesting paymant,

If this Secwity Insfrument is on a leasehold, Borroewer shall comply with all the pravisions of lhe
lease, Borrowsr shall not surrender the leasehold estate and interests herein conveyed or terminate
or tancel the ground Iease, Borrower shall not, without the express written consant.of Lender, -alter or
amend the ground lease. If Borrower acquiras fee title to the Property, the leasehold and the fes litle
shall not maerge unless Lender agrees to the marger in writing.

16, Mortgage Insurance, If Lender required Martgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required te maintain the Morigage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from {he morigage Insurer
that previously pravided such insurance and Borrower was required to make separately designated
paymenis toward the premiums for Morigage Insurance, Borrower shall pay the premiums required
to cblain coverage substantially equivalent to the: Martgage Insurance previously in effect, at a cost
substaniially equivalent to the cosl lo Borrower of the Mortgage Insurance previously in effect, from an
allernate morigage insurer selected by Lender. if substantially equivalent Mortgage Insurance coverageis
not avallabie, Borrower shall cantinue to pay to Lender the amount of the separately-designated payments
that were due when the insurance coverage ceased to be in effect, Lender will accept, use and retain
these payments as a non-refundabie loss reserve in lieu of Morigage Insurance. Such loss resarve shall
be non-refundable, notwithstanding ihe fact that.the Loan is ulfimately paid in full, and Legﬁar ihall not
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be required to pay Berrower any interest or earnings on such loss reserva. Lender can no longer require
loss reserve payments if Morigage Insurance coverage (in the amount and for the perlod that Lender
requires) provided by an insurar selected by Lender again bagomes available, is abtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately
designated paymenis toward the premiums for Morigage (nsurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or fo provide a non-refundable l0ss reserve, until
Lender’s requiremant for Morlgage Insurance ends in accordance with any written agreement between
Barrower and Lender providing jor such termination or untit termination 1s required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Mertgage Insurance reimburses Lender {or any enlity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower'is not a party to the forigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or madify their risk, or reduce losses. These
agresments are on terms and conditions that are salisfactory to the mortgage insurar and the other
party (or parties} to these agreements. These agreements may require the mortgage Insurer to maks
payments using any sotirce of funds that the morigage insurar may have avallable (which may include
funds abtained from Mortgage Insurance. pramiums).

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, or any affiliale of any of the foregoing, may recaive (directly or indirectly) amounts that
derive from (or migh! be characterized as) a portion of Borrower’s paymenis for Mortgage insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insuret's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termad "captive reinsurance.” Furthar:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, orany otherterms ofthe Loan, Such agreements willnetincrease theaimount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insuranee, to have the Mortgage Insurance terminated.automatically, andior to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination,

11. Assignmeantof Miscellancous Proceads; Farfaiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanaous
Proceeds unfil Lender has had an opportunity to inspect such Property to ensuse the work has been
compieted to Lender's satisfaciion, pravided that such inspaction shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or In a series of pragress paymants
as the work is completed. Unless an agraement is made [n wiiting or Applicable Law requires interest
to be pald on such Miscellaneous Froceeds, Lender shall not be required to pay Barrower any Interest
or earnings on such Miscellaneous Proceeds. [l the restoralion or repair Is not economically feasitte or
Lender's security would be iessened, the Miscellaneous Proceeds shall be appiied o the sums secured
by this Security Instrument, whather or not then due, with the excess, if any, paid to Borrower. Such
Miscellanecus Proceeds shall be applied In the order provided for in Section 2.

In the event of a fotaliaking, destruction, or loss in value of the Property, the Miscellansous Procgeds
shzll be applied to the sums sacured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partiaf taking. destruction, or loss in value of the Property in which the fair market
value of the Propenty immedlately before the parlial taking, destruclion, or loss In valus Is equat to or
greater than the amount of the sums -secured by this Security Instrument immediately before the partial
taking, destruction, or Ioss in value, unless Borrower and Lender otherwise agree in wrlting, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Precesds
multiplied by the following fraction: {a) the tolal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of tha Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid ta Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immedlately before the partial taking, destruction, or loss in value is less than the
ameount of the sums agcursd immediately before the partial taking, destruction, or loss In value, unless
Barrower and Lender otherwise agrae in writing, the Miscellaneous Proceeds shalt be applied to the
sums secured by this Security Insttument whether or not the sums are then due.
lnitials:(L";_\L’(./_
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If the Property is abandoned by Borrower, or if, after notica by Lender to Borrower that the Opposing
Party {as defined |n the next sentence) offers to make an award to seftle a claim for damages, Bomower
falls to respond to Lender within 30 days after the date the notice is given, Lender is aviherized to collact
and epply the Miscellaneous Proceeds either to restoration of repair of the Property or to the sums
secured by this Seeurity Instrument, whether or not then due. “Opposing Party” means the third party
that owes Barrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action
in regard {0 Miscellaneous Proceeds.

Borrower shall be in default if any action or progeeding, whether civil or eriminal, Is begun tha, in
Lender's judgment, could result in forfeiture of the Proparty or other material impairment of Lender's
interest In the Properly or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstaie as provided In Section 19, by causing the action or proceeding
to be dismissed with a ruling thai, in Lendar's judgment, precludes forfeilure of the Properly or other
material impalrment of Lender's interest In the Property or rights under this Security Instrument, The
proceeds of any award or ¢laim for damages that are atiributable to the impalrment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellanegus Frocesds that are not applied to restoration or repair af the Property shall be
applied in the order provided for In Section 2.

12. Borrower Not Reieased; Forbearance By Lender Not a Walver. Exiension of the time for
payment or modlfication of amoriization of the sums secured by this Securily Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in interest of Borrower. Lender shall not be required to commence
proceedings against any Successor In Inlerest of Borrower or to refuse to extend fime for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrowsr or.any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without [imitation, Lender's acceptance of payments from
third persons, entities or Successors in Interest of Barrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Jointand Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and Jiabillty shall be joint 2nd several. However, any Borrower
who co-5igns this Sacuwrity Instrument but does not executs the Note (a "co-signer’): (a)Is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under
the terms of thls Security Instrument; (b) Is not personally obilgated to pay the sums secured by this
Securily Instrument; and (c) agrees that Lender and any other Borrower can agree to exlend, madify,
forbaar or make any accommodations with regard to the terms of this Security Instrument or the Note
without the co-signer’s consent.

Subject fo the provislons of Section 18, any Successer in Interest of Borrowsr who 8ssumes
Bowrower's obligations under this Security Instrument in wrifing, and is appreved by Lender, shall oblain
all of Borrower's rights and benefits under this Security Inslrument, Borrower shall not be reisased from
Borrower's obligatidns and liabfiity under this Security instrument unless Lender agrees to such relsase
in writing. The covenants and agreements of this Securily Instrumant shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of profecting Lender’s Interest in the Property and rights under this
Security Instrurnent, including, but not limited to, attorneys' fees, property inspection and valuation faes.
In regard to any other fees, the absence of express authority in this Security Instrument lo charge a
specific fee to Borrower shall not'be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Sscurity Instrument or by Applicable Law.,

I the Loan is subject to a law which sels maximum loan charges, and that law is {inally interpreted so
thal the interest or other Joan charges coliected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecied from Borrower which axceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will
be reated as a partial prepayment without any prepayment charge (whether or hot a prepayment charge
is provided for under the Nots). Borrower’s acceptance of any such refund made by direct payiment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices.All notices given by Borrower or Lenderin connectlion with this Security Instrumenl rmust
be In writing. Any notice to Borrower in conneetion with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mai! or when actually delivered to Borrower's notice
address if sent by other means, Notice Lo any cne Borrower shall constituts notice to all Borrowers unless
Applicable Law expressly requires otherwise. The nolics address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promplly notify
Lender of Borrower's change of address. If Lender spedifies a procedure for seporting Borrower’s change
of address, then Borrower shall only ropori a change of address through that specified pracedure, There
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may be only ene designated notice address under this Security instrument at any one time. Any notice
to Lender shall be given by delivering it or by maillng it by firsl class matl to Lender's address stated
herein unless Lender has designated anciher addrass by notice to Borrowar. Any notice in connection
with this Sscurily Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Insirument s also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Seeurity Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall bs
governed by federal law and the faw of the jurisdiction in which the Propenty is loceted. All rights and
obligaiions contained in this Securily Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicilty or implicitly allow the parties to agree by contract or it
might be silent, buf such silence shall not be construed as a prohibition against agreement by contract.
Inthe event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such cenflict shall not affsct other provisions of this Security Insirumeant or ths Note which can be
given effect without the conflicting provision.

Asusedinthis Security Instrument: {a) words ofthe maseuline gendershalimeanandinciude corresponding
neuter words or words of the feminine gender; (i) words fn fhe singular shall mean and include the plural
and vice versa; and {c} the word “may" gives sale discretion without any obligation to take any action,

17.. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interast in Borrower., As used in this Section 18,
“Interest in the Property” means any legal or beneficial interast in the Property, including, but not limited
1o, those beneficial interests transferred in-a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrewer at a future date to a purchaser.

iFall or any part of the Properily or any Inferest in the Property is sold or transferred (or if Borroweris not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lendes's prior written
consent, Lender may require immediate payment in-full of all sums secured by this Security Instrument.
However, this option shall not be exsrcised by Lender if such exercise is prohibited by Applicable Law.

if Lender axercises this option, Lendér shall give Borrower notice of acceleration, The notice shall
provide a peried of not less than 30 days from the date Ihe notice is given in accordance with Section
18 within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to
pay these sums prior fo the expiration of this pericd, Lender may invoke any remedies permiited by this
Security Instrument without fusther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
priar {o the earliest of: {a) five days bafore saie of the Praperty pursuant ta any power of sale confaned
in this Security Instrument; (b) such ather period as Applicable Law might specify for he termination
of Barrower's right (o reinatate; or {c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: {(a) pays Lender all sums which then woutd be due under this Security
Instrument and the Note as if no acceleration had cceurrad; {b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrurment, including, but not
limited to, reasonabie attameys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
{d) takes such aclion as Lender may reasonably require to assure that Lender's Interest in the Property
and.rights under this Security Instrument, and Botrower's obligation to pay the sums secured by this
Security Instrumeant, shall continue unchanged. Lendermay require that Borrower pay such rainstatement
sums and expenses in ona or more of the following forms, as selected by Lender; (a) cash; (b) money
arder; {c) certified check, bank check, treasurer's check or cashier's check, provided any such chack Is
drawn upon an institulion whose depasits ara insured by a federal aganay, Instrumentakity or entlty; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this. Security Instrument and obligations:
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply In the case of acceleration under Section 18, )

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or 2 partial Interest
in the Note (together with this Security [nstrument} can be sold one or mare timas without prior notice
to Borrower. A sale mighit result In a change in the eatity (known as the “Loan Servicer”) that collects
Periodic Paymenis due under the Note and this Security Instrument and performs other mertgage loan
servicing obligations under the Nots, this Security insirument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the
Loan Servicer, Borrower will be given written noiice of the change which will state the name and addrass
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requiras in conneclion with a netice of transfer of servicing. If the Note is sold and thereafter {he
Loan Is sarviced by a Loan Servicer other than the purchaser of the Note, the morigage lozn servicing
obligations to Borrower will remain with the Loan Servicer or ba transferred to a successor Loan Servicer
and sre not assumed by the Note purchaser unless otherwise provided by the Nots purchaser.

Neither Bomower ror Lender may commehnce, join, or be joined to any judicial action (as either an
individuat itigant or the member of a class) that arises from the other party's actions pursuani} this Sfe'curity
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Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Secunity Instrument, unii! such Borrower or Lender has nolified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
pariy hereto-a reasonable period after the giving of such notice to take corrective action, If Applicable Law
provides a lime perlpd which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given
lo Borrower pursuant fo Seclion 22 and the notice of acesleration given to Bormower pursuant to Section 18
shall be deemed to satisfy the nolice and opporiunity 1o lake cotrective aclion pravisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
thefollowing substances: gasaline, keresene, other flammmable or toxic petroleur products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radivaciive materials;
{b) "Environmental Law” means federal Jaws and laws of the jurisdiclion where the Property is located that
relate to health, safety ar environmental protection; {c) “Environmental Cleanup” includas any response
aclion, remediat acilon, or remeval action, as defined in Environmental Law; and (d)}an “Environmental
Conditlon” means a condition that can cause, contribute to, or otharwise triggar an Environmental Cleanup.

Borrower shafl not cause or permit tha presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Praperty. Borrower shall not
do, nor alfow anyone else to do, anything affecing the Property {a) that is in violation of any Environmental
Law, (b) which creales an Environmental Condition, or {(c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condjtion that adversely aiffects the value of the Property. The preceding
two sentances shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal rasidential uses andio
maintenance of the Property {(including, but not limited fo, hazardous substances in consumer praducts).

Borrower shall promplly give Lender wrillen notice of (a) any investigation, clalm, demand, lawsuit
or other action by any govemnmental or regulatory agency or private parly Involving theé Property and
any Hazardous Substance or Environmental Law of which Borrgwer has actual knowledge, (b) any
Environmental Condition, inctuding but.not limlted to, any spilling, leaking, discharge, release of threat
of release of any Hazardous Substance, and {¢) any condilion caused by the presence, use or releass
of a Hazardous Substance which adversely affects the value of the. Property. If Borrower learns, or is
notified by any govemmental or regulatory authorily, or any private party; that any removal or other
remediation of any Hazardous Substance aifecting the Property is necessary, Borrower shall promptly
take alt necessary remedial actions in accordance with Envirenmental Law, Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Berrower and Lender further covenant and agree as Tollows;

22. Acceleration; Remedies. L.ender shall give nofice to Borrower prior to acceleration
following Borrower's hreach of apy covenant or agresyment in this Security Instrument (but not
prior to acceleration under Section 18 uniess Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b} the action required to cure the default; {c) a date, not less than
3¢ days from the date the nofice is given to Borrower, by which the defauit must be cured; and
{d} that failure {0 cure the default on or before the date specified in the notice. may result in
acceleration of the sums secured by this Security instrument and sale of the Property at public
auction at a date not fess than 120 days in the future. The notice shall further inform Borrower
of the right to reinstate.after acceleration, the right te bring a court actlon to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other
malfters requifed to be included in the nofice by Applicable Law, If the default is not cured on or
before the date specified in the notice, Lender at its' option, may require immediate payment in
full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale andfor any other remedies permitted by Applicable Law. Lender shall be entitled
to collect all expensas incurred in pursuing the remedies provided In this Section 22, including,
but ot limlited to, reasonable attorneys' fees and costs of title evidence,

[fLanderinvokesthe power of sale, Lender shall glve written notice to Trustee of the oocurrence
of an event of default and of Lender's clection to cause the Property to be sold. Trustes and
Lender shall take sush action regarding notice of sale and shall give such notices to Borrower
and to other parsons as Applicable Law may require. After the time required by Applicable Law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustes determines.
Trustee may postpone szle of the Property for a period or periods permitted by Applicable Law
by public anmouncemaent at the time and place fixed in the notice of sale. Lender or its designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s dead conveying the Property without any
¢ovenant orwarranty, expressed or implied. The recitals in the Trustee's deed shall bg prima facle
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evldence of the truth of the statements made therein. Trustee shall apply the proceeds ofthe sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reascnable
Trustee’s and attorneys’ fees; (b} to all sums secured by this Seeurity Instrument; and (c) any
@xcess-to the persen or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place.

23, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surender this Sacurily Instrument and all noles
avidencing debt securad by this Security Instrument to Trustee, Trustee shall reconvey the Property
without warranty lo the person or persons legally entitled to it. Such person or persons shall pay any
recordation cosis and the Trusiee's fae for preparing the reconveyance.

24, Substitute Trustsa. In accordance with Applicable Law, Lender may from time 1o tima appoint
a successor trustee to any Trustes appointed hereunder who has ceased to act. Without conveyance
of the Properiy, the successor frustee shall succeed o all the title, power and dutles conferred upon
Trustee hereln and by Applicable Law,

25, Use of Property. The Properiy is not used principally for agricultural purposes.

26. Attorneys' Fees. Lendar shall be entitled to recover its reascnabie attorneys' fees.ang cosls in
any action or proceeding to canstrue or enforce any term of this Security Instrument. The term “aftorneys’
fees,” whenever used in this Security Instrument, shall include without limitation atiormeys’ fees incurred
by Lender in any bankruploy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL CONMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower aceepts and agrees la the lerms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

/ w i lrele [ (Sl

ROD W CARTER

QCUU-«D WLCEL\%CC\ U / Fe fra. !D ATE{SeaI)

KAREN M CARTER

STATE OF WASHINGTON COUNTY OFS J"‘)L Ss:

On this day personally appeared before me ROD W CARTER AND KAREN M CARTER to
me known to be the individual party/parties described In and who executed the within and
faregoing instrumant, and acknowledged that he/shelibey signed the same as his/heritheir free

and voluntary act and deed, for the uses and purposes therein mentionsd.
GIVEN under my hand and officlal seal this _[®¥ __ day of AM_ZJQ_LM

Nota r the State of ,'
Washington, residing at
My Appeintment Expires on EM]Q I; zoaé

Lender: Heritage Bank

NMLS ID; 541567

Loan Qriginator: Brenda Elolse Bringhurst
NMLS ID: 112615
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
November, 2021 and is incorporated into and shaill be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the “Berrower”) to secure Borrower's Note
to Heritage Bank

(the “Lender”)
of the same dats and covering the Property described in the Security Instrument and
(ooated at: 209 Lilac Dr, Mount Vernon, WA 98273,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and fadilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as Parkwood Estates

(the "PUD"}, The Property aiso includes Borrower'sintarestin the homeowners asseciation
or equivalent entity owning or managing the common areas and facilities of the PUD
{the “Owners Association”) and the uses, benefits and proceads of Borrower's interest.

PUD COVENANTS. In addition fo the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as foliows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations underthe
PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(i) articles of incorperation, trust instrument or any equivalent document which creates
the Owners Association; and {iii} any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

Property Insurance. So long as the Ownars Asscciation maintains, with a
generally acceptad insurance carrier, a “master” or“blankat” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductibie levels}, for the periods, and against loss by fire, hazards included
within the term "extended caverage,” and any other hazards, inciuding, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment o Lender of the yearly premium
instalimenis for property insurance on the Property; and (i) Borrower's obligation under
Section 5 ta maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a concdition of this waiver can change during the kerm of the loan.

Borrower shall give Lender prompi notice of any lapse in required property
insurance coverage provided by the master or blanket policy. .

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payabla to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liabllity Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association malntainis a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender. "\K \LC/
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D. Condemnation. The praceeds of any award or ciaim for damages, direct or
cansequentlal, payable ic Borrower in conneciion with any ¢condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any convayance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security instrument as provided in Section 11. -

E. Lender’s Prior Consent. Barrower shail not, except after notica to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: (i} he abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of subsiantial destruciion by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (jiy any amendment to any provision of the
“Constituent Decuments” ifthe provision is for the express benefit of Lender; ({ii) termination
of professional managementand assumption of seif-management ofthe Owners Association;
ar {iv) any action which would have the efect of rendering the pubtic liabfity insurance
coverage maintained by the Owners Assaciation unacceptable fo Lender.

F. Remedles. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date o? disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requeasting payment,

BY SIGNING BELOW, Barrower accepis and agrees fo the terms and covenants
contained in this PUD Rider.

I

L/k{ (S Qow'&» ;L_Zr af 2y fsean

RODW CARTER

KAREN M CARTER

LoD A Con S L Azl (oo
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