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Grantor(s):
1. RMW Investments, LLC

Grantee(s)
1. HERITAGE BANK
2. Trustee Services, Inc., Trustee

Legal Description: Ptn NE SE, 4-34-2
Additional on page 2

Assessor's Tax Parcel ID#: 340204-4-001-0005/P 19903 ane-3402641-001-02007P+02855 B~

THIS DEED OF TRUST is dated November 9, 2021, among RMW Investments, LLC, a
Washington limited liability company, whose address is 8957 Stevenson Road, Anacortes, WA
98221 ("Grantor"); HERITAGE BANK, whose mailing address is 301 Skagit Commercial
Lending, P.O. Box 1578, Olympia, WA 98507 (referred to below sometimes as “"Lender” and
sometimes as "Beneficiary"); and Trustee Services, Inc., whose mailing address is P.O. Box
2980, Silverdale, WA 98383 {referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Granter's right, litle, and interest in and to
the following described real properly. logether with all existing or subsequently erected or affixed busldings.
improvemants and fixtures; all easements. rights of way, and appurtenances: all water. water rights and ditch rights
(including stock in uiilities with ditch or irrigation rights); and all other rights. royalties, and profits relating to the real
property. including without timitation all minerals, oil. gas, geothermal and similar matters. (the “Real groperty")
located in Skagit County, State of Washington:

That portion of the Northeast 1/4 of the Southeast 1/4 of Section 4, Township 34 North,
Range 2 East of the Willamette Meridian, described as follows:

Beginning at the Southeast corner of said Northeast 1/4 of the Southeast 1/4;
thence West 228.6 feet to the point of heginning;

thence North 417.4 feet;

thence West 104.4 feet;

thence South 417.4 feet;

thence East to the point of beginning;

EXCEPT all that portion lying within that road commonly known as Stevenson Road.
Situated in Skagit County, Washington.

The Real Property or its address is commonly known as 8957 Stevenson Road, Anacortes, WA
98221. The Real Property tax identification number is 340204-4-001-0005/P19903 and
Granior hereby assigns as securily to Lender, all of Grantor’s right. title. and interest in and to all leases, Rents, and
profits of the Property. This assignment is recordad in accordance with RCW 65.08.070. the lien created by this
assignment is infended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis (o
Granior a license to collec! the Renls and profits. which license may be revoked at Lender's oplion and shall be
automalically revoked upon acceleration of all or part of the indebledness. In addilion, Granler grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

JUNIOR LIENS. Grantor shall not incur any junior liens to this Deed of Trust without the grior writtan consent of Lender.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST [N THE RENTS AND
PERSQNAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT QF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST 1S GIVEN AND AGCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Deed of Trust, Grantor shall pay 1o Lender all
amounls secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Nate, this Deed of Trusi, and the Related Documants.

CONSTRUCTION MORTGAGE. This Deed of Trusl is a "consiruction mortgage" for lhe purposes of Sections 8-334
and 2A-309 of the Uniform Commercial Code. as those sections have been adopted by the State of YWashinglon.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantar's possession and use of lhe
Property shall he governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default. Grantor may (1) remain in possassion and
control of the Propenty; (2) use, operale or manage the Property; and (3) collect the Renls from (he Property
(this privilege is a license from Lender lo Grantor automatically revoked upon default). The fallowing provisions
relate to the use of the Property or to other limitations an the Praperty  The Real Praperly is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintam the Property in tenantable condition and promptly perform all repairs.
replacements, and rmaintenance necessary [0 preserve ils value,

Nuisance, Waste. Granlor shall not cause. conducl or permit any nuisancg nar commit, permil, or suffer any
siripping of or waste on or to the Property of any porlion of the Praperty. Without limiting the generalily of the
foregaing, Grantor will not remave. of grant to any gther party the right to ramove, any timber. minerals {including
oil and gas). coal. clay. scoria, soil, gravel or rock products without Lender's prior written consent,

Remoua! of Impravements. Grantor shall not demolish or remove any improvements from the Real Property
without Lender's prior written consenl. As a condition to the removal of any Improvements, Lender may requira
Grantor 10 make arrangements salisfactory to Lender to replace such Improvemenis with Improvements of al least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon lhe Real Property at all
reasonable times to atlend o Lenders interests and to inspec! the Real Properly for purposes of Grantor's
compliance with the tarms and conditions of this Deed of Trust

Complianice with Governmental Requirements.  Grantor shall promplly comply, and shall prompily cause
compliance by all agents, lenants or olher persons o antities of every nalure whatsoever who rent. lease or
otherwise use or accupy the Property in any marmer. wilh all laws, ordinances. and regulations, mow of heseafter
In effect, of all governmental authoritkes applicable to the use or ocoupancy of (he Property, including wilthoul
timitation. the Americans With Disabilities Act. Granlor may contest in good faith any such 'aw, ordinance. or
regulation and withhold compliance during any proceeding, including appropriate appeals. so long as Grantor has
notified Lender in writing prias to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Léndér may require Grantor to post adequate security or a surety bongd, reasonably
sausfactory 1o Lender. to protect Lender's interes!

Duty to Protect. Granlor agrees neifher to abandon or leave unattended Iha Property. Grantor shall do all other
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acts, in additian 10 those acls set forth abave in (his seclion, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Constructior Loar, if same or all of ihe proceeds of the loan treating ths Indebledness are to be used to construct
o complete construction of any Improvements on the Proparty. the Impravements shall be completed no later than
the malurity date of the Note (or such earlier date as Lender may reasonably éslablish) and Grantor shalt pay in full
all costs and expenses in conneclion with the work. Lender will disburse loan proceeds under such lerms and
conditions as Lender may deem reasanably necessary to insure that the interesl created by this Dead of Trust shall
have priority over all possibia |iens. incluging those of maleriat suppliers and workmen. Lender may require. among
other lhings, that disbursement requests be supporled by receipied bills. expense affidavits, waivers of liens.
construction progress reporls, and such othier documentation as Lender may reasonably request.

TAXES AND LIENS. The following provisions relating 1o {he taxes and liens on the Property are part of this Deed of
Trust:

Payment. Granlor shall pay when due (and in all everls prior to detinguency) all taxes, special taxes. assessmants,
charges {including waler and sewar), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or malerial furnished 10 the Property. Grantor
shall maintain the Property free of all ligns having priority over or equal 0 the inlerest of Lender under this Deed of
Trust. except for the lien of taxes and assessmenis not dug and except as atherwise provided in \his Deed of
Trust

Right to Contast. Grantor may withhold payment of any tax. assessment, of $laim in connedtion with 3 good faith
dispute over the obligation t¢ pay. 50 long as Lender's intarest in the Property is not jeopardized. If a lion anses or
is filed as a resull of nonpayment, Grantor shall within fifteen (15) days after Ihe lien arises or, if a lien is filed,
within fifteen (15) days after Granter has notice of the filing. secure tha discharge of the lian, or if requested by
Lender, deposit with Lender cash or a sufficiant corporate surety bond or ofher security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and altorneys’ fees, or other charges that could accrue as a
result of a fareclasure or sale under the lien. In any contest, Grantar shall defend itself and Lender and shall
salisfy any adverse judgment belfore enforcement againsl the Property. Grantor shall name Leacer as an additional
obligee under any surety bond furnished in the contest procgedings

Evidence of Payment. Granlor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentali official to deliver to Lender at any time a written
slalement of the taxes and assessments agsinst the Property

Notice of Censtruction. Granter shall netify Lender at least fifteen {15) days before any work is commenced. any
senvices are furnished, or any materials are supplied to the Property. if any mechanic's lien, malerialmen's lien, or
other lien could be asserted an account of the work. services, or materials and the cost exceeds $1.000.00.
Granior will upen request of Lender furnish 10 Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are a parl of this Deed of
Trust.

Mainienance of Insurange. Grantor shall procure and maintain policies of fire insurance with standard extended
covarage endorsements on a replacement basis for the full insurable value covering all Improvements on tha Real
Property in an amount sufficient to avoid application of any coinsurance clause. and with a standard merlgages
clause in favar of Lender. Granlor shail also procure and maintain comprehensive genaral fiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
lighility insurance policies. Addilionally, Granlor shall maintain such other insuranse, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Folicies shall be written in
form, amounis, coverages and basis reasonably acceplable 1o Lender and issued by a company or companles
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver ta Lender from time to time the
policies or certificates of insurance in form satisfaclory to Lender, including stipulations thal coverages will not be
cancelled or diminished without at least thirty (30) days prior written natice to Lender. Each insurance policy also
shall include an endorsement providing thal coverage in favor of Lender will not be impaired in any way by any act.
omission or default of Grantor or any clher person. Should the Reat Property be located in an area designated by
the Administrator of the Federal Emergency Management Agancy as a special lood hazard area. Grantor agrees to
obtain and maintain flood insurance, if available, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard avea. for the full unpaid principal halance of the loan and any prior lisns on the
propesty securing the lean, up to the maximum policy limits sel under the National Flood Insurance Frogram. or as
othenwise required by Lender. and to mainiain such insurance for the lerm of ibe loan. Flaod insurance may be
purchased under the Nalional Flood Insurance Program. from private insurers providing “private flood insurance” as
defined by applicable federal flood insurance stalutes amnd regulations, or from another flood insurance provider that
is both acceptable lo Lender in ils sole discretion and permitied by applicable federal flood insurance stalutes and
regulations,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
astimated cosl of repair of replacement exceeds $1,000.00. Lender may make proof of (05s if Grantor fails to do
50 within fifteen (15) days of the casualty, Whether or not Lander's security is impaired, Lender may, at Lender's
elaclion, receive and retain the proceeds of any insurance and apply lhe procgeds to the reduction of the
Indebledness, payment of any lign affecting the Property, or Ihe rastoration and repair of the Property. If Lender
elects to apply the proceeds to restoralion and repair, Grantor shall repair or reptace the damaged or desiroyed
Improvements in g manner satisfactory 10 Lender. Lender shall, upon salisfactory proof of such expenditure. pay
or reimburse Gramor from 1he proceeds for the reasonable cost of repair or restoration if Grantor is not in defaull
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipl and
which Lender has not commitied to the repair or restarafion of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trusl, then to pay accrued interest. and the remainder, if any. shall be applied
to the principal balance of the Indebiedness. If Lender holds any proceeds after payment i full of the
indebtadness. such proceeds shall be paid without inleresi to Grantor 8s Grantor's inleresls may appear.

Grantor's Report on Insurancs. Upan request of Lander. however not more han once a year, Grantor shall furnish
to Lender a report on each existing policy af insurance showing: (1) the name of the Insyrer; (2) the risks
insured: (3) the amount of the polity, (4) the property insured. the then current replacement, value of such
properly, and the manner of deteemining that value: and (5) the expiration date of the policy. Grantor shall, upon
reauest of Lender, have an independent appraiser satisfaciory to Lender determine the cash value replacement ¢ost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commanced thal would materally affect Lender's interest in

ths Property ar if Granlor fails to comply wilh any provision af this Deed of Trust or any Related Documents. including
but not limited to Grantor's fallure to discharge o pay when due any amounts Grantor is required 10 discharge or pay
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under ihis Deed of Trust or any Related Documents. Lender on Grantor's behall may (but shall not be obligated to) take
any action thal Lender deems appropriate. including but not limited o discharging or paying all 1axes, liens, securily
inlerests, encumbrances and olher claims, al any lime levied or placed on the Properly and paying all costs for insuring,
maintaining and preserving the Property. All such expendilures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note fram the date incurred or paid by Lender (o the date of repayment by
Grantor.  All such expensas will become a pan of the Indebtedness and, at Lender's option. will (A) be payable on
demam<l: (B) be added to the batance of the Note and be apportioned among and be payabla with any instaliment
payments to become due during either (1) the lerm of any applicable insurance policy, or (2) the remaining term of
the Note: ar (C) be treated as a balloon payment which will be due and payable at the Note's malurity. The Deed of
Trust also will sssure paymenl of these amoumts.  Such right shall be in addition to all other rights and remedies to
which Lender may ba entitted upon Lhe accurrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE, The following provisions relaling to ownership of the Property are a part of this Deod
of Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketable litle of record to the Properly in fee simple,
free and clear of all lians and encumbrances alher than those set forth in the Real Property description or in any
title insurance policy, litke report, or final title opinion issusd in favar of . and accepted by, Lender in comnection
with this Deed of Trust. and {b) Grantor has the full right. power. and aulhorily to execute and deliver this Dead of
Trusi to Landar.

Defense of Title. Subject to the exception in the paragraph ebove, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
ihat questions Grantor’s title ar Ihe interesl of Truslee or Lender under this Deed of Trust. Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and o be represented in the proceeding by counsel of Lender's own choice. and
Granlor will deliver, or cause to be delivered, 10 Lender such insiruments as Lender may request from time to lime
10 permit such parlicipation.

Compliance With Laws. Grantor warrants (hat the Property and Grantar's use of the Property complies with all
axisting applicable laws, ordinances, and regulations of governmenlal authorities

Survival of R i and Wi les. All representations. wamranties, and agreemenls made by Grartor in

this Deed of Trusl shall susvive the execulion and delivery of this Deed of Trust, shall be continuing in rature, and
shall remain in full force and effect until such time as Grantor's Indebledness shall be paid in full.

CONDEMNATION. The following provisions relaling to condemnation proceedings are a par of this Deed of Trust:

Praceedings. M any proceeding in condemnalion s filed. Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary ta defend the action and obtain the award. Grantor
may be the nominal party in such proceeding. but Lender shall be entitled to parlicipate in the praceeding and Lo be
rapresented in the proceeding by counsel of its own choice all at Grantor's expense. and Grantor will delives or
cause to be delivered 1o Lender such insirumants and documentation as may be requested by Lender from time to
time to permit such participalion.

pplication of Net Pr . IF all or any pari of the Properly is condemned by eminant domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
mel proceeds of the award he applied o the Indebtedness or Ihe repalr or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reaspnable costs, expenses, and attorneys' fees
incurred by Trusiee of Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to gavernimental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fges and Charges. Upon request by Lender, Grantor shall execute such dacuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes. as described below, together with all expenses
incurred in recording, perfecling or conlinuing this Deed of Trust, including without limitation all taxes. fees.
documentary stamps, ang other charges for recovding or registesing this Deed of Trust.

Taxes. The following shall constitute laxes to which this section applies: (1) a specific tax upon this type of
Deed of Trist or upon all or any part of the Indebtedness secured by this Deed of Trust: (2) a specific tax an
Grantor which Grantor is authorized or required to daduct from payments on the Indebledness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable againsi the Lender or the holder of 1he Note;
and (4) a specific tax on all or any portion of the Indebledness or on payments of principal and inlerest made by
Granior.

Subsequent Taxes. If any tax to which lhis section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have lhe same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax bejore it
becomes delinquent, or (2} conlesis the lax as provided above in the Taxes and Liens section ang deposits with
Lender cash or a sufficienl corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENYS, The following provisions relaling to Lhis Deed of Trusl as a
security agreemen are a part of this Deed of Trust:

Security Agreement. This insirement shall constitule a Security Agreament 1o the extenl any of the Property
constitutes fixtures, and Lander shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from Lime 1o time.

Security Interest. Upon request by Lender. Grantor shall take whatever aciion is requested by Lender to pedect
and continue Lender's security interest in the Rents and Personal Praperty.  In addilion t0 recording this Deed of
Trust in the real propery records, Lender may. at any time and without further authorization from Grantor, file
executed coumerparts, copies or repraductions of this Deed of Trusl as a financing slatement.  Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove. sever or delach the Personal Property from the Properly. Upon defaull, Grantor shall assemble
any Personal Property not alfixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available lo Lender within three (3) days atter receipt of writter demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {deblor} and Lender (secured party) from which information
concarning the securily interest granted by this Deed of Trust may be oblained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATFORNEY-IN-FACT. The following provisions melaling to further assurances and
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attornay-in-fact are a part of this Dead of Trust:

Furher Assurances. At any time, and from time %o time, upon request of Lender. Grantor will make, execute and
deliver, or will cause o be made. axeculed or delivared, to Lender or 10 Lerkler's designee, and when requestad by
Lender. cause to be filed, recorded. refited, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages. desds of rust. security deeds, sequrity
agreements, financing slatements, confinuation slatements, mstruments of further assurance. cedificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete,
perfect, continue. or preserve (1) Grantor's cbligalions under the Note. this Deed of Trust, and the Ralated
Documents. and (2) the liens and security Intevesls created by this Deed of Trust as first and prior liens on the
Property. whether now owned or hereafter acquired by Granlor. Unless prohibiled by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion with the
matters referred to in this paragraph.

Attornay-in-Fact. If Grantor fails to do any of Ihe things referred to in the preceding paragraph, Lender may do so
for and in Ihe name of Grantor and at Grantor's expense. For such purposes, Granlor hereby inrevocably appoinis
Lender as Grantor's attorney-in-facl for the purpose of making. executing, delivering, filing. recording, and doing ali
other things as may be necessary of desirable, in Lender’s sole opirion, to accomplish the matlers referred (o in
the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebledness when dué. and olherwise performs all the abligations
fmposed upon Grantor under this Deed of Trust. Lender shall execute and defiver to Trustee a request for full
reconveyance and shall execule and deliver {0 Grantor suitable stalements of tesmination of any financing statement on
file avidancing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The granlee in any reconveyanne may be described as the "person or persons
legally entilled thereto”, and the recitals in the recunveyance of any matters or facls shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitule an Event of Default usder this Deed
of Trust.

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, oblgation. covenant or condition
contained in this Deed of Frust or in any of the Related Documents or to comply wilh or lg perfarm any term,
obligation. covenant or condition contained in any other agreemenl between Lender and Grantor

Compliance Default, Failure to comply with any other term. obligation, covenant or condition contained in this
Deed of Trust. the Note or in any of the Relaled Documents,

Default on Other Payments. Failure of Grantor within tha time required by (his Deed of Trust to make any payment
for 1axes or insurance. or any other payment necessary to prevent (iling of or to effect discharge of any lien

Default in Faver of Third Parties. Should Grantor default under any loan, extension of credit, securily agreement,
purchase or sales agreement, or any olhar agreement, in favor of any other creditor ar person that may malerlaly
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Granlor's ability 1o perform
Granlor's obligations unde+ this Deed af Trust or any of the Related Documents.

False Statements. Any warranly, represerdation or statement made or furnished to Lender by Grantor of on
Grandor's behalf under this Deed of Trust or Ihe Related Docurfants is false or muslaading in any material respec!,
either now or &l the lime made or furnished or becomes false or mislzading at any lime thersafter.

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and
effect {including Jailura of any collateral document ta create a valid and perfected security inlerest or lien} al any
time and for any reason

Death or Insclvency. The dissolution of Granlor's (regardless of whather eletlion to continug is made), any
member withdraws from the Jimited liability company, ar any other termination of Granlor's existance as a going
business oF the death of any member. he insclvency of Grantor, the appointment of a receiver for any part of
Grantor's properly, any assignment for the bensfi of creditors, afy type of credilor workout, or the
commencement of any proceeding vnder any bankruptey or insolvency laws by or against Granlor.

Creditor or Forfeiture Proceedings. Commencemanl of foreclosure or farfeliure proceedings, whether by judicial
proceeding. self-help, repossession or any olher method, by any credilor of Grantor or by any governmental agency
against any property securing the Indebledness. This includes a garnishment of any of Granlor's accounts,
inctuding deposit accounts. with Lender. However. this Eveni of Default shall not apply if there is a good faith
dispule by Granior as lo the validity or reasonableness of the claim which is the basis of the creditor or forfaiture
proceeding and if Grantor gives Lender written nolice of the creditor or forfeiturs procseding and deposits with
Lender monies or a surety bond for the cradiler of forfeilure procaading. in an amount determined by Lender. in its
sale discretion. as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace petiod provided therain, ncluding without limitation any agreement
songerning any indebtedness or other abiigation of Granmiar lo Lender. whether existing now or later.

Events Affecting Guarantor, Any of the preceding events occurs with raspect to any Guarantor of any of the

Indebtedness or any Guaranlor dies of becomes incompalent, or revckes or dispules he validity of. or liability
under, any Guaranty of the Indebledness.

Adverse Change, A malerial adverse change occurs in Grantor's financial condifion. or Lender belisves (he
prospect of payment or performance of the indebtedness is imparred
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, al any time ihereaftar,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any ofher reiedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
afler Granior's failure to perform. shall not affect Lender's right 1o declare a default and exercise its remedias,

Accelerate Indebtedness. Lender shall have the right at its option to declare Lhe entire Indebledness immediately
due and payable, inchiding any prepayment penally which Granlor would ba required to pay

Foreclosure. With respect to all or any part of the Real Properly. ihe Trusiee shall have the right to exercise its
power of salke and Lo foreclose by notice ard sale, and Lender shall have the right to foreclose by judicial
foreciosure. in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of lhe Personal Praperty. Lendss shall have ail the rights and
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remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right. without nofice to Grantor lo lake possession of and manage the
Property and collecl the Renls, including amounts past! due and unpaid. and apply {hg net procgeds, over and
above Lender's costs, agamnst the Indebtedness. In furtherance of this right, Lender may require any tenant or
ottver user of the Property (0 make payments of rent or use fees direcily to Lender. If 1he Rents are collected by
Lender. then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whethar or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, ar through a receiver.

Appoint Receiver. Lender shall have the right 10 have 2 receiver appointad to take possession of all or any part of
the Property, with the power 10 protect and preserve the Property. 10 operate the Propenty preceding or pending
forectosure or sale, and to collect the Rents from the FProparly and apply the proceeds, over and above he cost of
the receivership, against the Indebledness. The receiver may serve without bond if permitied by faw. Lenders
right to the appoiniment of a racaivar shall exist whether or not the apparent value of the Property exceeds the
Indebledness by a substantial amownt. Employment by Lender shall not disqualify a person from serving as a
receiver

Tenancy at Sufferance. |If Grantor remains in possession of the Properly after the Property is sold as provided
above ot Landar otherwise becomes entilled to possession of the Property upen default of Grantar, Grantor shall
become a lenant at sufferance of Lender or the purchaser of the Properly and shall. al Lender's option. either {1)
pay a reasonable rental for the use of the Property, or (2) vacate the Properly immadiataly upon the demand of
Lender.

Other Remedies. Trustee or Lender shalt have any olher righl or remedy provided in this Deed of Trust or the Note
or available at law or in equily,

Notice of Sals. Lendar shall give Grantor reasonable nafice of the time and place of any public sale of the Personal
Property or of Lhe time after which any privale sale or olher intended disposilion of the Personal Propery is 10 be
made. Reasenable notice shall mean nolice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Persanal Properly may be made in conjunction with any sale of the Real Proparty

Sale of the Property. To the extenl permitted by applicable law, Grantor hereby waives any and all fights to have
lhe Property marshalled. In exercising its rights and remedies, the Trusiee or Lender shall be free to sell all or any
part of the Property logether ar separately, in one sale or by separaie sales. Lender shall be entilled to bid at any
public sale an all or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institules any suit or action to enforce any of the lerms of lhis Deed of
Trust. Lender shall be entitled to recover such sum as the courl may adjudge reasonalie as attorneys’ fees at wial
and upon any appeal. Whather or nol any court action is invoived, and to the exient not prohibiled by law. all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the prolection of its
interest of the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include.
without limitation, however subject to any limits under applicable law, Lender's atlorneys’ lses and Lender's legal
expenses, whelher oF not there is a lawsuil, including attorneys' fees and expenses for bankruplcy proceedings
(including efforls 10 modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors
reports, and appraisal fees. tile insurance, and feas for the Trustee. o the extemt permitted by applicable law.
Grantor also will pay any coun costs, in addition 10 all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in {his section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee
{pursuant to Lender's instructions) are par of this Deed of Trust:

Powers of Trustee. In adgition to all powers of Trustes arising as 8 malter of law, Trustee shall have the power (0
take the following actions with respect 1o the Property upon the writien request of Lender and Granlar: (a} join in
preparing and filing 3 map or plal of the Real Property, including the dedication of streets or other rights lo the
public; (bY join in granting any gasement or creating any restriclion on the Real Praperty. and (c) join in any
subordination or other agreement affecting this Deed of Trust or Ihe interest of Lender under this Deed of Trusl.

Obligations to Neotify. Trustee shall not be cbligated to notify any other party of 2 pending sale under any other
trust deed or lien. or of any action or proceeding in which Grantor. Lender. or Truslee shall be a parly, unless
required by applicable law. or unless the action o praceeding is brought by Trustee.

Trustee. Trustee shafl meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Properly. lha Trustee shall have the right to
forociose by notice and sale. and Lender shall have the right lo foreciose by judicial foreclosure. in either case in
acrordance with and to the Full extent provided by applicable law.

Successor Trustee. Lender, ai Lander's oplion, may from time to time appoint a successor Truslee to any Trustee
appointed under lhis Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County. State of Washington. The inslrument shall contain, in addition Lo all other
matiers required by state law. Iha names of lhe original Lender, Trustee, and Grantor. the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee.
and ihe instrument shall be execuled and acknowledged by Lender or ils successors in interesl.  The successor
trusiee. withoul conveyance of the Properly, shall succeed to all the title, power, and dulies conferred upon the
Trustee in this Deed of Trust and by spplicable law. This precedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for nolice required or a2llowed by !aw 10 be given in another manner.
any notice required to be given under this Deed of Trusl. including without timitation any nolice of defaull and any
nolice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
\elefacsimile (unless otherwise required by law), when deposited with a nationally recognized overmight courier, or, if
mailed. when deposited in the Uniled States mall, as first class, cerlified or registered mail postage prepaid, directed to
the addresses shown near the begirring of this Deed of Trusl. All copies of nolices of foreclosure from the holder of
any fign which has priority over inis Daed of Trust shall be sent to Lender's addrass, as shown near the beginning of
this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties. specifying that the purpose of the notice is to change the parly’s address. For notice
purposes, Grantor agrees to keep Landar informed at all times of Grantor's current addrass.  Subject to applicable law,
and except for nolice required or allowed by law to be given in anothar manner, if there is more than one SGrantor, any
notice given by Lender to any Grantor is deemed to be nofice given o all Grantors.
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DUE ON SALE. The praperty shall not be transferred without the Bengficiary's prior wrillen conseni, The following
shall be considered “transfers” for purposes of this paragraph, whether occurring voluntarily, involuntarily. or by
operation of law:

{2} The sale (by contract or otharwise), conveyance or olher transfer of the property or any parl of or interest in the
property; and

{b} The creation of any ancumbranca against or upon the property. and
{c} If Grantor is a corporation. the transfer of more than twenty five parcenl (25%) of its voting shares; and

{di I Grantor is a general or limited partnership, the iransfer of more than twenty five percent {25%) of the general
partness' interests (including any transfer of more than twenty five perceni (25%) of the voling shares of any single
general partner or group of general partners owing such percentage)}

Any such transfer without Beneficiary's prior written consent shall constlute an event of default under this Deed of
Trusl and shall give to Beneficiary the righl to declare all sums securad by this Deed of Trust immedialely due and
payable. This right may be exercised al any time afler a Iransfer, Acceplance of ong or more monthly payments on the
Note secured by this Deed of Trust from a parly other than Grantor ghall not constitute Ihe waiver of Beneficiary’s right
under this paragraph. This provision shall apply 1o each and every sale. iransfer, conveyance or encumbrance whether
or nol Beneliciary has consented or waived its rights, whether by action or non-action in connection with any prior sale,
transfer. conveyance or encumbrance, whelher one or more. If Beneficiary declares the sums secured hereby to be
immediately due and payable in accordance wilh this paragragh, and grantor fails {0 pay such sums. Benefliciary may
exergise any and all rights to sell the property in accordance with covenants of this Deed of Trust,

Noi withslanding the foregoing, Beneficiary will allow a Smatl Business Adminisiration {SBA) 504 {second lien) which
shall not be tonsidered a “transfer” for the purpose of this paragraph.

Al Beneficiary's sole option, after approving the credit worthiness of the proposed purchasers. Beneficiary may consent
io a sale, conveyance or fransfer of said property. If Beneficiary consents to a transfer other than as defined in
subparagraph {b) above, Grantor shall pay Beneficiary a fee equal to one percent (1%) of the then unpaid balance of lhe
Note secured by this Deed of Trusi and Beneficiary may increase the interest rate and/or margin on lhe Note secured by
ihis Deed of Trust.

MISCELLANEDOUS PROVISIONS. The following miscellaneaus provisions are a part of this Deed of Trust:

Amendments. This Deed af Trus!. fogether with any Relaled Documents, constilules the entire understanding and
agreement of the parties as 1o the malters set forth in this Deed of Trust. No alteration of or amendment lo this
Deed of Trust shall be effective unless given in wriling and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Granlor's residence, Grantor shall furnish to
Lendar. upon raquest, a certifigd statement of net operating income received from the Properly during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expendilures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpases only and aré nol 10 ba
used to interpret or define \he provisions of this Deed of Frust.

Merger. There shall be no merger aof the inlerest or estate created by this Dead of Trust with any other interest or
estate in the Property al any time held by or for the banefil of Lendar in any capacity, without the written consenl
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicalde to Lender and, to the extent not
preempted by federai law, the laws of the State of Washington without regard to its confiiets of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiclion of the
courls of King Counly, State of Washington.

No Waiver by Lender. Lender shalt not be deemed to have waived any rights under this Deed of Trust unless such
waiver i$ given in writng and signed by Lender. No delay or amission on the part of Lender in exercising any right
shall operate as a waiver of such right ¢r any other right. A waiver by Lender of a2 provision of this Deed of Trust
shall not prejudice of constitute a waiver of Lender's righl olherwise to demand strict complianca with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender. nor any course of dealing
betwaen Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligaiions
as 10 any future transactions. Whenever the cansent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consant 10 subsequent instances where
such consenl is required and in all cases swch cansent may be granted or wilhhald in the sole discretion of Lender.

Severability. If a court of compeleni jurisdiction finds any provision of this Deed of Trusl 1o be illegal, invalid, or
unenforceable as 1o any circumstance. that finding shall not make the offending provision illegal, invalid, or
unenforceable as lo any other circurnstance.  If feasible. the offending pravision shall be considered modified so
lhat it becomes legal. valid and snforceable. If the offending provision cannol be so modified. it shall be
considered deleted from this Deed of Trust, Ualess otherwise required by law, the illegaiity, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legalily, vatidity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on lransfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parlies, their successors and assigns.  If
ownership of the Property becomes vested in @ person other than Grantor. Lender, without nolice to Grantof. may
deal with Grantor's successors wilh reference to this Deed of Trust and the Indebledness by way of forbaarance or
axlansion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tima is of the Essence, Time is of the essence in the performance of this Deed of Trust.

Waive Jury. Ali parties to lhis Deed of Trust hereby waive ths right to any jury trial in any action, proceeding, or
counterclaim brought by any parly against any other party.

Waiver of Homestead Exemption, Grantor hereby releases and waivgs all righls and benefits of the homestead
exemption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follewing capitalized words and lerms shall have ihe following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary. all references (o doliar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singulas shall include the plural, and the plural shall
include the singular. as the context may require. Words and terms not olherwise defined in this Daed of Trust shall
have the meanings atiributed lo such lerms in the Unilerm Commercial Cade:
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Beneficiary. The word "Beneficiary” means HERITAGE BANIK. and its successors and assigns.,

Borrower. The word “Bomower” means RMW Investments. LLC and includes all co-signers and co-makers signing
1he Nole and ali their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitaton all assignment and security interes! provisions relating to the Persanal Properly and
Rents.

Evant of Default. The words “Event of Default” mean any of the events of dafaull set forth in this Deed of Trust in
1he svents of defauit section of this Deed of Trusl.

Grantor. The word "Grantor” means RMW [nvestments, LLC.

Guarantar. The word "Guarantor’ means any guaranior. surety. or accommodation party of any or all of the
Indebladness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender. including without limitalion a
guaranty of all or part of the Note.

Improvements. The word “Improvemenig” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other eonstruction on the Reat
Property.

Indebtedness. The word "Indebtedness” means all principal. interest. and other amounts, costs and axpanses
payable under the Note or Related Documents, togelher with all renewals of, extensions of. modificalions of.
consolidations of and substitutions for the Nole or Related Documents and any amounts expended or advancsd by
lender to discharge Granlor's obligalions or expenses incurred by Trustee or Lender to enforce Granlors
obligattons under this Deed of Trust, together wilh interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means HERITAGE BANK, its successors and assigns.

Note. The word “Note® means lhe promissory note dated Noverber 9. 2021, in the original principal
amount of $1,528,000.00 from Grantor to Lender. together with all renewals of. extensions of,
modifications of, refinancings of. consolidations of, and subslitutions for (he promissory note or agreemenl.
Personal Properly. The words “Personal Property” mean all equipmant, fixtures, and other articdes of personal
property now or hereafter pwned by Grantor, and now or hereafter attached or affixed to the Real Properly.
logether with all accessions, parts, and additions lo, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (inciuding without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property, The words “Real Properly” mean the real property, inlerests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Relaled Documents” mean all promissery notes. credit agreements, loan
agreementls. securily agreements, morigages, deeds of irust. security deeds. collakeral mortgages. and all other
instruments. agreemenis and documents. whether now of hersafter existing, executed in conneclion with the
Indebtedness; provided. thal guaranties and environmemntal indemnity agreements ara not "Related Documents” ard
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues. income. issues, royalties, prefits, and
othgr benefits derived from the Property.

Trustee. The word "Trustee” means Trustae Services, Ing., whose mailing address is P.O. Box 2880, Silverdale,
WA 98383 and any substitute or successor trustees.

GRANTOR ACKNQOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

RMW INVESTMENTS, LLC

T )
g Membar of RMW Investments, LLC

By:
Randal A Welch, Managing Member of RMW Investments, LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

state oF WAy Y'g\‘ il 4 )
155
COUNTY OF SKQ\ﬁJ('t )
This record was acknov;ledged before me on ISO‘(E”’\\')CY 9 2024 by Michaet W

Weich, Managing Member of RMW Investments, LLC.

HOTARY PUBLIC (Slgnature of nofary public)
STATE OF WASHINGTON
JULIA G. KLINGMAN ,
My Appointment Expires (Titlo of office)
JANUARY 19, 2023

My commission axpires:

Jamuar}{ ICI, 202%

{date}

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF V\’C\ A nﬁ’ro v) )
. 185
COUNTY OF S\{Q(’} G )
This record was acknowledged before me an FXWE\’Y‘ber \d.) , 20 2‘ by Randal A

Weich, Managing Member of RMW Investments, LLC.

(@;hatura of notary publicy )

NOTARY PUBLIC .
STATE OF WASHINGTON Netary Puble_
JUUA Q. KLINGMAN {Title of officef
w We I My commission expires:
JANUARY 19, 2023 | Januar} {9, 2022

(date)

REQUEST FOR FULL RECONVEYANCE

To: . Trusiee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trusi. You are hereby
requested, upon payment of all sums owing 1o you. to reconvey without warranty, to the persons entitied thereto, the
right, tille and inlerest now held by you under the Deed of Trust

Date: Beneficiary:
By:
Its:
LasarPro. Ver. 21200629 Copr. Finastra USA Corporation 1997, 2021, All Righis Reserved. - WA
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