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DEED OF TRUST

DATE: November 4, 2021

Reference # (if applicable); ONW 21-13352 Additional on page
Grantor(s):
1. Richardson, James O.

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Title - Skagit, Trustee

Legal Description: PTN Lots 19 and 20, Skyline No. 11, Skagit County
Additional on page 2

Assessor's Tax Parcel ID# P80033 / 3827-000-020-0001

THIS DEED OF TRUST is dated November 4, 2021, among James O. Richardson, a married
man, as his separate esfate, whose address is 5119 Doon Way, Anacortes, WA 98221
("Grantor”); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, {218
COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Guardian Northwest Title - Skagit, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”).
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CONVEYANCE AND GRANT For valuah} ideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Bsneficlary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock In wtilitles with ditch or inigation rights); and all other cights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and simllar matters, Ehe "Real Property™)

located in Skagit County, State of Washington:

All that portion of Lots 19 and 20, "SKYLINE NO. 11", as per plat recorded in Volume 9 of
Plats, pages 78 and 79, records of Skagit County, Washington, lying Southerly of the
following described line: ‘

Commencing at the most Westerly point of said Lot 19; thence South 76°52°49” East
along said Lot 19 a distance of 60.6 fest to the true point of beginning of sald ling; thence
in an Easterly direction to a point which is 7 feet Southerly of the Northeasterly corner of
Lof 20 of said Skyline No. 11 plat, as measured along the Easterly line of said Lot 20, said
point being the termination of the herein dascribed line.

And that porilon of the Northwest % of Section 27, Township 35 Nerth, Range 1 East,
W.M., described as follows:

Beginning at the Southwest corner of Lot 20, "SKYLINE NO. 117, as per plat recorded in
Volume 9 of Plafs, pages 78 and 79, records of Skagit County, Washington; thence North
60°33’50” — 105.00 feet from which point the center of curve bears: North 60°33°50”
West, a distance of 40.00 feet; thence Northerly — 11.39 feet along the arc of said
curvature having a central angle of 16°18°59"”; thence South 76°52'49” East — 105.00
feet to the Northwest corner of said Lot 20; thence Scutherly — 41.29 feet along the arc of
aforementioned curvature having a radius of 145.00 feet and ¢entral angle of: 16°18°59”
to the point of beginning.

Excepting thereof any portion lying within the boundaries of “Skyline Short Plat®, if any,
Volume 6 of Short Plats at pages 87-90, Auditor's Flle No. 8310120030, records of Skagit
County, Washington.

Situate in County of Skagit, State of Washington,

The Real Property or its address is commonly known as 5119 Doon Way, Anacortes, WA
98221. The Real Property tax identification number Is P60033 / 3527-000-020-0001.

REVOLVING LINE OF CREDIT. This Deed of Trust the Indebted Inchuding, without limitation, a lving
line of credit, with a variable rate of Interest, which obligates Lender fo make advances to Grantor up to the credit Imit
so long as Grantor complles with all the terms of the Credit Agresment and the line of credit has not been terminated,
suspanded or canceltad; the Crodit Agreement allows negatlve amortization. Such advances may be made, repald, and
remada from time to time, subjact to tha limifation that the total outstanding balance owing at any one fime, not
(nchuding finance charges on such balance at a fixed or variable rate of sum as provided in the Credit Agreement, any
tomporary ovarages, othor charges, and any amounts expended or advancad as provided In either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided In the Credit Ag t. It is the i 1 of
Granter and Lender that this Dead of Trust secures the balance outstanding under the Credit Agreement from time fo
time from 28ro up to the Cradit Limit as provided (n the Cradit Agrasment and any Intermediate balance, Funds may be
advancad by Lender, repald, and subssquently readvanced. The unpald balance of the revolving ling of credlt may at
certain times be lower than the amount shown or zeto. A 2ero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefots, the lien of this Deed of Teust will remain in full
force and effest notwithstanding any zero balance.

Grantor hersby assigns as security to Lender, all of Grantor's right, tifle, and interest in and to all leases, Rents, and
profite of the Property. This assignment Is recorded in accordance with RCW 65,08.070; the lien created by this
assignment is Intended to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a ficense to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon aceeferation of all or part of the Indebtedness. In addition, Grantor granis to Lender a
Uniiorm Commercial Code security inferest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENY, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prdvlded in this Dead of Trust, Grantor shall pay to Lender all
amounts secured by this Oeed of Trust as they become due, and shall sirictly and in a timely manner perform all of
Grantor's cbligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grentor egrees that Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Properly; (2) use, operate or manage the Property; and (3) collect the Rents from the Praperty
(this privilege Is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limilations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly periorm all repairs,
replacements, and maintenance necessary to presenve its value,
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Nulsance, Waste. Grantor shall not cause, conduct or penmit any nuisance nor commit, permit, or suifer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant t any other party the right ta remove, any timber, minerals {including
oll and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior writlen consent. As a condition lo the removal of any Improvements, Lender may require
Grantor {o make amangemenls satisfactory to Lender to replace such Improvements with Improvements of at least
equal value,

Lender's Right to Enter, Lender and Lenders agents and representatives may enter upon the Real Property at all
reasonable limes lo attend lo Lender's interests and lo inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Oeed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or cther persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy ihe Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of al governmental authorities applicable to the use or occupancy of the Propery, Grantor may contest
in good faith any such law, ondinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in wriling prior to doing so and so long as, In Lender's
sole opinion, Lender's inlerests in the Property are not jecpardized. Lender may requira Grantor to post adequate
securily or a surety bond, reasonably satisfactory to Lender, lo protect Lender's interest.

Duty to Protect. Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forlh above in this section, which from the character and use of the Property ars
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) decfare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the Interesi rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real
Property. A "sale ar transfer” means the conveyance of Resl Property or any right, title or interest in the Real Property;
whether legal, beneficial or equilable; whether voluntary or involuntary; whether by oulright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a lerm grealer than three (3) years, [ease-option
contract, or by sale, assignment, or transfer of any benefictal interest in or to any land trust holding title to the Real
Properly, or by any ofher method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Wiashington law.

TAXES AND LIENS. The following provisions relating to the taxes and kens on the Property are pant of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and impositions levied against or on accounl of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished 1o the Property. Grantor
shall maintain the Property free of al liens having priority over or equal lo the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo pay, so long as Lender's interest in the Property is nol jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cagh or a sufficiont corporate surety bond or other security satisfactory 1o Lander in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the Jen. In any contest, Grantar shall defend itself and Lender and shall
satisfy any advarse judgment before enforcement against the Property. Grantor shall name Lender as an additional
chbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory évidence of payment of the taxes
or assessmants and shall authorize the appropriate governmental official to deliver to Lender at any lime a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor ghall notify Lender at Jeast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender
fumish to Lender advance assurances safisfactory (o Lendor that Grantor ¢an and will pay the cost of such
imprevements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Mall of | shall procure and maintain policles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Impravements on the Real
Properly in an amount sufficient to avold application of any coinsurance clause, and with 2 standard mortgagee
clause in favor of Lender, together with such other hazard and liabllity insurance as Lender may reagsonably require.
Policies shall be written in form, amounts, coverages and basis reagonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time 1o time the policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
insurance poliey also shall Inchede an endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other parson. Should the Real Property be located in
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Granler agrees to obtain end mainlain flood insurance, if available, within 45 days after notice is given by
Lender that the Property is loceted in a special lood hazard areg, for the maximum amount of Grantor's cradit Ene
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limils set under the National Flood Insurance Progrem, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. Flood insurance may be purchased under the National Flood Insurance Program,
from private insurers providing "private flood insweance® as defined by applicable federal flood insurance statutes
and regulstions, or from ancther Nlood insurance provider that is both acceptable to Lender in its sole discretion ang
permitted by applicable federal lood insurance statutes and regulations.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lendar may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lender's




202111080010
11/08/2021 08:35 AM Page 4 of 8

DEED OF TRUST
Loan No: 57268941 (Continued} Page 4

security is impaired, Lender may, al Lender's election, recaive and ratain the proceeds of any insurance and apply
the procoeds to the reduction of the indebtednass, payment of any lien affecting the Property, or the restoration
and repair of the Properly. If Lender elects to apply the pracesds fo restotation and repalr, Grantor shal repalr or
replace the demaged or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon
salisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for the sessonable cost of
repalr or restoration if Grantor is not in default under this Deed of Trust. .Any proceeds which have not been
disbursed within 180 days after their recelpt and which Lender has not committed to the repair or restorstion of
the Property shall be used first ta pay any amount owing to Lender under this Deed of Trust, then to pay accruad
Interest, and the remainder, if any, shall be applied to tha principal balance of the Indebtedness. If Lender hokds
any proceeds after payment in full of the (ndebledness, such proteeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtodness described below is
in effect, compliance with the insurance provisions contalned in ihe instrument evidencing such Existing
Indebtedness shall constitule compliance wilh the insurance provisions under this Deed of Tyust, to the extent
compllance with the terms of this Dead of Trust would constitute a duplication of incurance reguirement. If any
B ds from the i b payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Praperty, (C) to make repairs to the
Property or to comply with any obligation to malntain Existing Indebledness in good standing as reduired below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lendars interests in the
Property, then Lender on Grantor's benalf may, but Is not required to, take any action that Lender baliaves to be
appropriale to protect Lender's Interests. All expenses Incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incumed or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable
with any instaliment payments to become due during either (1) the term of any applicable insurance palicy; or (2) the
remalning term of the Credit Agreement; or (C} be treated as a balloon payment which wilt be due and payabla at the
Cradlt Agreement's maturity. The Deed of Trust also will sscure payment of these amounts. The rghts provided for In
this paragraph shall be In addition to any other rights or any remedies to which Lender may be entitied on account of
any defaull. Any such action by Lendsr shall not be construed as curing the defaull so as to bar Lender from any
remedy that it otherwlse would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (&) Grantor holds good and marketable fitle of record to the Property In fee skmple,
free and clear of all flens and encumbrances other than those set forth in the Real Property deseription or in the
Exjsting Indebtedness section below or in any title Insurance policy, titte report, or final title opinlon issued in favar
of, and accepted by, Lender in copnection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender,

Defense of Titla. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the
title to the Property against the lawful claims of afl persons. [n the event any action or proceeding is commenced
that guestions Grantor's title or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in sueh proceeding, but Lender shall be entitled to
participate in the proceeding and to bs represented in the proceeding by counsel of Lender's own choice, and
Grantor wil deliver, or cause to be delivered, to Lender such Iinstruments as Lender may request from time to time
ta permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and reguletions of governmental authorities.,

Survival of Promises. All promises, agreements, and stalements Grantor has made n this Deed of Trust shall
survive the execution and delivery of this Dead of Trust, shall be conlinuing in nature and shall ramain in full force
and effect until such time as Grantors Indebtedness is pald in fudl,

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust;

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
secwring payment of an existing obligation to Mortgage Electronic Registrafion Systems, Inc., solely as nominee for
HomeStreet Bank, a Washington state chartered bank described as; A DEED OF TRUST RECORDED 11/25/2020
UNDER AUDITOR'S FLE NO, 202011250084, RECORDS OF SKAGIT COUNTY, WASHINGTON, The existing
obligation has a current principal balance of approximately $410,778.26 and is in the original principal amount of
$417,600.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the Instruments evidencing such
indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grentor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. ‘Tha following provisions relating to demnation pr dings are a part of this Deed of Trust:

P; dings. If any p ding in cond tion is filed, Grantor shall promptly notify Lender in writing, end
Grantor shall promptly take such steps as may be necessary to defend the astion and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceading by counse! of its own cholce all at Grantor's expense, and Grantor will deliver or
cause to be defiverad to Lender such insttuments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domaln proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that afl or any portion of the
net proceeds of the award be applied to the Indebtedness or the repalir or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys® fees
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmantal taxes, faes and charges are a part of this Dead of Trust:

Gurrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
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this Deed of Trust and take whatever olher action is requested by Lender to perfect and continue Lender's len on
the Real Preperty. Granler shali reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or conlinuing this Deed of Trust, including without limitation all taxes, fees,
dosumentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which lhis section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a speclfic tax on
Grantor which Granlor is autherized or required to deduct [rom payments on the Indebledness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dsed of
Trust, lhis event shall have the same effect as an Event of Refault, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests the 1ax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory {o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitule a Security Agreemenl to Lhe extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whalever aclion is requested by Lender 1o perfect
and continue Lender's securily interest in the Personal Property. In addition to recording this Deed of Trust in the
real properly records, Lender may, at any time and without further authorization from Grantor, file execuled
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all éxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenienl to Grantor and
Lender and make it avaitable to Lender within three (3) days after receipt of written demand from Lender to the
extent parmitted by applicable law.

Addresses. The malling addresses of Grantor (deblor) and Lender {secured party) from which information
conceming the security interest granted by this Desd of Trust may be obtained (each as required by Lhe Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreament, this Deed of Trust, and the
Ralated Documents, and (2) the liens and securlty interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incured in connection with the matters referred
to in this paragraph,

Attornay-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or dasirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shell execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor sultable statements of termination of any
financing slatement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Granter, if permitted by applicable taw. The granlee in any reconveyance may bea
described as the “person or persons legally entilled thereto”, and the recilals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happan: (A} Grantor
commits fraud or makes a material mistepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false staternent abaut Grantor's income, assets, (iabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does nol meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lenders rights in the collateral, This can include, for example, failure to
maintain required insurance, waste or desiructive use of the dwelling, failure to pay taxes, death of sl persens lisble on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of anather lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thercafter,
Trustee or Lendar may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may b2 exercised alone or
together, An election by Lender fo choose any ane remedy will not bar Lender from using any other remedy, If
Lender decides to spend money of to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do sp, that decision by Lender will not affect Lendesr's right to declare Granter in default and 1o exercise
Lender's remedies.

Accelerate Indebtedness. Lender shail have the right at its option to declare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have ak the rights and
remedies of a secured party under the Uniform Commercial Code.
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Collect Rents. Lender shall have the right, without notice fo Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceads, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are callected by
Lender, then Grantor irrevocably desfgnates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment theceof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or olher users to Lender in responsa to Lender's demand shall satisfy the obligatians for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persen, by agent, or through 2 raceiver.

Appoint Recelver, Lender shall have the right 1o have a receiver appointed to take possession of all or any part of
the Property, with the power 10 protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond If permitted by law, Lenders
right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

bledness by a ntial amount, Employment by Lender shall nol disgualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor semalns In possesslon of the Property after the Praperty Is sold as provided

above or Lender otherwise becomes enlitled to possesston of the Proparty upon default of Grantor, Grantor shall

bacome a tenant at sufferance of Lendsr or the purchaser of the Property and shall, at Lender's option, elther (1)

an a reasonable rental for the use of the Praperly, or (2) vacate the Property immediaiely upon the demand of
ender.

Other Remedles. Trustee or Lender shall have any othar right or remedy provided in this Deed of Trust or the
Credit Agreement or avallable at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the fime and place of any public sale of the Personal
Properfty or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice glven at Jeast ten (10} davs before the time of the sale or disposition.
Any sale of the Persanal Property may be made in conjunction with any sale of the Real Praperty.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby walves any and all rights to have
the Property marshalled. In exercising it rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be antitled to bid at any
public sale on all or any porlion of the Property,

Aftorneys’ Feas; Expenses., If Lender Institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lendar shall ba entitled to recover such sum as the court may adjudge reasonable as attomeys' fess at tral
and upon any appeal. Whether or not any court action is involved, end to the extent not prohibited by law, all
reasonable expenses Lender Incurs that In Lender's opinicn are necessary at any lime for the protection of its
interest or the enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any imits under applicable law, Lender’s attomeys' fees
and Lender's legal expenses, whether or not there Is o lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings {inciuding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anficipated post-judgment collaction servicas, the cost of searching revords, oblaining fille reports {including
foreclosure reporta), surveyors' reports, and appralsal fees, title Insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor alsa will pay any coutt costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relaling to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of taw, Trustee shall hava the power to
take the following acllons with respect to the Froperty upon the written request of Lender and Grantor: (a) joln in
preparing and filing 2 map or plat of the Real Property, inciuding the dedication of streets or other rights to the
public; (b} jein in granting any easement or creating any restriction on the Real Property; and () Join in any
subordinaiion or other agreement affecting this Deed of Trust or the interest of Lender under this Deead of Trust.

Obligations to Nofify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust desd or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or procseding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights
and remedies sel forth above, with respect to ali or any part of the Property, the Trustee shall have the right to
Joreclese by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in elther cage In
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from tfime to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an nstrument executed and acknowledged by Lender and recorded In the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grandor, the book and page or the
Auditor's Fila Number where this Deed of Trust is recarded, ané the name and address of the successor trustes,
and the instrument shall be executed and acknowledged by Lender or s successars In Interest. The successor
trustee, without conveyance of the Property, shall succeed to ell the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substifution of Trustee shalt govarn to the
exclusion of all other provisions for aubstitution.

NOTICES, Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any nofice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when aclually received by
telefacsimile (unless otherwise required by law), when deposited with a nationially recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All coples of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be gerit to Lender’s addtess, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purposa of the notice I8 to change the person's
address. Far notice purposes, Grantor agrees o keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for nolice required or allowed by law to be given in another manner, if there &
more than one Granfor, any notice given by Lender to any Grantor is deemed to be notice given to ak Grantors. 1t will
be Grantor's responsibility 1o tell the others of the notice from Lender.
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ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Praperly has been submitted to unit
ownership [aw or similar law for the establishment of condominiums of cooperative ownership of the Real Property:

Power of Attorney. Grantor grants an irrevocable pewer of atlomey to Lender te vote in Lender's discretion on
any matter that may come before the association of unit owners, Lender will have the right 1o exercise this power
of aftorney only after Grantor's default; hewever, Lender may decline to exercise this power as Lender sees fit.

Insurange. The insurange as raquired above may be carried by the asscciation of unit cwners on Grantor's behalf,
and the proceeds of sush insurance may be paid to the assaciation of unit owners for the purpose of repaiting or
reconsteucting the Property. If not so used by the association, such proceeds shall be paid to Lender.

Compll with Regulations of A fation. Grantor shall perform all of the obligations imposed on Grantor by the
declaration submitting the Real Preperty to unit ownership, by the bylaws of the assoclation of unit owners, or by
any niles or regulations thereunder. If Grantor's interest in the Reel Property is a leasehold interest and such
property has been submitied to unil ownership, Grantor shall perform all of the cbligations imposed on Grantor by
the lease of the Real Property from its owner.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wrilten in this Deed of Trust and in lhe Relaled Documenls is Grantor's entire sgreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to ba
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with any other interest or
estale in the Properly at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal [aw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washingtan without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washingtan,

Cheice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit lo the jurisdiction of the
courts of Skagit County, State of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under lhis Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean that
Lendar has given up that right. If Lender doss agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have ta get Lender's consent
again if the situation happens again. further ur ds that just because Lender consents to one or
mere of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If 2 court finds that any provision of this Dsed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Daed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Dead of Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unenforseable.

Suceessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, IF
ownership of the Properly becomes vesied in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
exiension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedress.

Time is of the Essenca. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right & jrw:\n. proceeding, or
counterclaim brought by any party against any other party, (Initial Hore A ;_,
Waivar of Homastead Exemption. Grantor hereby releasss and waives all, ifg anid’ bensfns of the homestead
axamption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following woerds shall have the following meanings when ust d m.thls Deed,of Trust:,
Beneficiary, The word “Bensficiary” means PEQPLES BANK, and its suocagsors and-assins:’ ' 'Q

Borrower, The word "Borrower” means James O. Richardson and Includas gf)-oé-slgners and*cbtma\tets signing
tha Credit Agreement and all their successors and assigns. .

Cradit eament. The words "Cradit Agreement” mean the credit agreemen:‘dﬁ;e . 2021, with
credit limit of $350,000.00 from Grantor to Lender, together with Ipl6 extensions of,
modifications of, refinancings of, consclidations of, and substitutions for lhe promiSsory nole or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Renis,

Evant of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The wards "Existing Indebledness” mean Ihe indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means James O, Richardson,

Improvements. The word “Improvements” means all existing and future improvements, buildings, struclures,
mobile homes affixed on the Real Property, facllities, additions, replacements ane other consiruction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreemenl or Relaled Documenls, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Relaled Documents and any
amounts expended or advanced by Lender Lo discharge Granlor's obligations or expenses incurred by Trustes or
Lender to enforce Grantor's obligations under this Deed of Trust, together with Interesl on such amounts as
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provided In this Deed of Trust.

Lender. The word "Lender” means PEQPLES BAWK, its successors and assigns. The words “successors or
assigns” mean any person or company that acquires any interest in the Credit Agreerment.

Personal Properly. The words “Personal Property" mean &l equipment, fixtures, and other articles of personal
property now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parls, and additions to, all replacements of, and alt substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
procaeds and refunds of premiums) from any sale or other digposition of the Praperty.

Property. The word “Property” means collectively Ihe Real Propery and the Personal Propetty.

Real Property, The words "Real Property” mean the real property, interests and rights, as further described in this
Dsed of Trust.

Refated Documents. The words "Related Documents® mean all promissory notes, credit agreements, foan
agreements, security agreements, morigages, deeds of trusl, security deeds, collateral mortgages, and ell other
Instruments, agreements and documents, whether now or hereaftsr existing, execuied in connection with the
Indebtedness; provided, that guaranties and environmental indemnity ag are not "Related Documents” and
are not secured by this Deed of Trust,

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royaitles, profits, and
other benefits derived from the Property.

Trustee. The word “Trustee” means Guardian Northwest Title - Skagit, whose malling address is 1301-B Riverside
Drive, Mount Vemen, WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

P X f/‘h/"\'

James O. Richardson E Brown
: Signing In Acknowledgment of Lien

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \VM }

)58
COULNTY OF _ ZKALTT ]

A
This record was acknowledged before me on __Adeniewdsen 202 by ames o,

Richardson and James E. Brown.

(slmluwo!ary public)
Moo, (dalie

(Title of effice)

My commission axpires: .
O~ o5 Qo5

(date)

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all Indebtedness sacured by this Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Data: ficiary:
By:
Its:
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