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DEED OF TRUST

(With Fulure Advance Clause)

201733-LT

1. DATE AND PARTIES. The date of this Deed of Trest (Security [nstrument) s
................. 10/26/2021, . ......... and the parties and their addresses are as follows:

GRANTOR:

Alex Carlson and Marie Carlson. husband and wife
14836 AVON ALLEN RD

MOUNT VERNON, WA 98273

Lo I checked, refer w the attached Addendum incorporated hercin, for additional Grantors, (heir
signatures amd acknowledgments.

TRUSTEEL:

Trustee Services, Inc.
PC Box 2980
Silverdale, WA 98383

LENDER:

Heritage Bank

PO BOX 1578
Olympia, WA 98507

2, CONVEYANCE. For good aml valuable consideration, the receipt and sufficiency of which 1s
acknowledped, and (o secure the Secured Debt (defined below) and Grantor's performance under this
Security Instrument, Grantor irrevocably grants, conveys and scils w Trusiee, in trust for the benetit of
Lender. with power of sale, the following described property:

See attached Exhibit A

The praperty is located in SRAGIT e B e
(County)
J4B36 AVONALLENRD MOUNT VERNON . Washingon (98273-8765
(Address) tCity) {£TP Code)

WASHINGTON - HOME EQUITY LINE OF CREDIT DEED OF TRUST
INGT FOR FNMA, FHLMC, fHA OR VA USE; NOT FOR USE WITH PROPEATY USED FOR AGRICULTURAL PURROSES|
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Tagether with all rights. easements, appurtenances. royalties, mineral rights. oil and gas rights, all water
and riparian rights, ditches, and water stock and all existing and tuiure improvements, structures,
fixires, and replacements that may now, of 4t any time in the futre., be part of the real estate described
above (all referred o as "Properiy”).

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Sccurily [nstrument at
any one ime shall not exceed § 250,000 . This limitation of amount
does not include inerest and other fees and charges validly made pursvant to this Security Instrament.
Also. this limitation does not apply (0 advances made under the terms of this Security [nstrument 1o
protect Lender's security and to perform any of the covenants contained in this Sccurity Instrument.

4. SECURED DEBT AND FUTURE ADVANCES, The term “Scgured Debt” is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contraci(s), guarany(ies) or other
evidence of debl deseribed below and  all their exiensions, renewals, modificaions or
substitutions. (Yo must specifically idesify the debifs) secured and vou should include the final
maturity date of such debi(s).)

Home Equity Advantage Credil Line Agreement and Disclosure

B. All future advances from Lender Lo Gramor or other tuture obligations of Grantor to Lender under
any promissory nofe, contract, guaranty. or other evidence of debt exceuted by Grantor in favor
of Lender afier this Security Instrument whether or not this Security Instrument is specifically
referenced. [f more (han one person signs this Security [nstrument, cach Grantor agrees that this
Secority Instrument will sceure all future advances and future obligations that are given 1o or
incurred by any one or more Grantor, or any one or more Grantor and others. All future advances
and other fuwre oblipations are secuted by this Scewrily Instrument cven though all or part may
not yet be advanced. All future advances and other future obligations are securcd as il made on the
date of this Security Instrument. Nothing in this Security Instrument shall comstitue a
commitment  make additional or {uture loans or advances in any amount. Any such commitment
must be agreed 1o in a separate writing,

C. All other obligations Grantor owes to lender, which may later arise, 1o 1he exienl not prohibited
by law. including, but not limited to, liabilities or overdralls relaling lo any deposit account
agreement between Grantor and Lender,

D. All additional sums advanced and expenses incurred by [ender for insuring, preserving or
uiherwise protecting the Property and its value and any other sums advanced and expenses
incurred by Lender under the terms of this Security [nstrument.

[n the event that Lender fails tw provide any reguired ootice of the right of rescission, [ender waives
any subsequent security iotercst in the Gramor's principal dwelling that is created by this Security
Instrument.

5§, DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this seclion are material
obligations under the Seeured Debt and this Security Insirument, If Grapior breaches any covenant in
this section, Lender may refuse 10 make additional extensions of credit and reduce the credit limit, By
not exercising either remedy on Grantor's breach, Lender does not waive Lender's righl to later
consider the event a bieach 3 it happens again.

Payments. Grantor agrees that all payments under the Secured Debt will be paid when due and in
accordance with the terms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other morigage, deed of wust, security agreement or othicr
lien document that created a prior secusity interest or encumbrance on the Property, Grantor agrees o
make all pavments when due and w perform or comply with ali covenants. Grantor also agrees not
allow any modification or extension of, nor o request any future advances under any note or agreement
secured by the lien document without Lender’s prior written approval.

Claims Against Title, Geanor will pay all laxes, assessments, liens. encumbrances, lease payments,
ground rents. wtilities, and other charges relating w the Property when due. Lender may require Grantor
W provide w lemder copies of all notices that such amounts are dug and the receipts evidencing
Grantor's payment. Grantor will defend title to the Properly against any claims that would impair the
lien of this Security Instrument. Grantor agrees w assign w Lender. as requested by Lender, any rights,
claims or defenses Grantor may have against parties who supply labor or materials 10 maintain or
improve the Property.
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Property Condition, Alterations and Inspection. Grantor will keep the Property in good condition and
make all repairs that are reasonably necessary. Geantor shall mot commit or allow zny waslc,
impairment, or deterioration of the Property. Grantor agrees \hat the nawre of the occupancy and use
will nol substantially change without Lender's prior written consent. Grantor will not permit any change
in any license, restrictive covenanl or easement without Lender's priov written consent. Grantor will
notify Lender of all demands, proceedings, claims. and actions against Grantor, and of any loss or
damage 10 the Property,

Lender or lender's agems may. ai Lender's option, cnter the Propery at any reasopable time for the
purpose of inspecting the Property. Lender shall give Grantor notice at the time of or before an
inspection specifying 4 reasonable purpose for the inspection. Any inspection of the Property shall be
enuirely for Lender’s benefit and Grantor will in no way rely on Lender’s inspection.

Authority to Perform. 1f Grantor fails [0 perform any duty or any of the covenants contained in this
Seeurity Instrument, Lender may. witheur notice, perform or cause tiem 1o be performed. Gramior
appoinls Lender as attorncy i fact 1o sign Granor's name or pay any amount necessary for
performance. Lender's right to perform for Gramtor shall not create an obligation o perform, and
Lender's tailure to perform will not preclude Lender trom exercising any of Lender’s other rights under
(he law or this Sccurily Instrument.

Leaseholds: Condominioms; Planned Unit Developments. Grantor agrees w0 comply with the
provisions of apy lease il this Security Instrument is on a leasebold, If the Property includes a unit in a
condominivm or 2 planned unit development, Grantor will perform all of Grantor's duties under the
covenants, by-laws, or regolations of the condominium or planned unit development.

Condemnation. Grantor will give Lender prompt notice of any pending or threatenced action, by private
or public entities o purchase or 1ake any or all of the Property through condemmation, eminent domain.
or any other means. Grantor auwthorizes Lender 1o intervene in Grantor's name in any of the above
described actions or claims. Geantor assigns (o Lender the proceeds of any award or claim for damages
connected with a condemnation or other taking of all or sny part of the Property. Such proceeds shall be
considered payments and will be applied as provided in this Security Instrument. This assignment of
proceeds is subject w the lerms of any prior mongage, deed of trust, security agreement or other lien
document,

Insurance. Grantor shall keep Properly insured against loss by fire, flood, thefi and other hazards and
risks reasonably associated with the Property due 10 its type and lecation. This insurance shall be
maintained in the amounts and for the periods that Lender requires. What Lender requires pursuznt 1o
the preceeding two sentences can change during \he erm of the Secured Debt. The insurance carrier
providing the insurance shall be chosen by Grantor subject 10 Lemder's approval, which shall noy be
unreasonably withbeld. H Grantor fails to maintain the coverage described above, Lender may, al
Lender’s option, oblain coverage to protect Lender's rights in the Property according (o the terms of this
Security [nstrument.

All insurance policies and renewals shall be accepiable w0 Lender and shall include a standard "morigage
clause” and, where applicable, “"loss payee clause.” Grantor shall immediaely nenify Lender of
cancellation or termination of the insurance. Lender shall have the right (0 hold the policies and
renewals. If Lender requires, Grantor shall immediately give o Lender all receipts of paid premiums
and rencwal notices. Upon loss, Grantor shall give immudiatie nolice 1o the insurance carrier and
Lender. Lender may make prool of Joss if nol made immediately by Grantor.

Unless otherwise agreed in writing, all insurance procerds shall be applied Lo the restoration or repair of
the Property or 1o the Secured Debt, whether or not then due, at Lender's option, Any applicaton of
proceeds Lo principal shall nol extend or postpone the due date of the scheduled paymeni nor change the
amount of any payment. Any excess will be paid 1w the Grantor. f the Property is acquired by Lender,
Gramor's right 10 any insurance policies and proceeds resulting from damage w the Property before the
acquisition shall pass (o Lender to the extent of the Secured Debt immediately before the acquisition.

Financial Reports and Additiona]l Documents. Grantor will provide o Lender upon request, any
financiul statement or intormation Lender may deem reasonably necessary. Gramor agrees o sign,
deliver, and file any additional documents or certifications that Lender may consider necessary 1o
perlect, cominue, and presecve Grantor's obligations under this Security Instrument and Lender's licn
slats on the Property.

6. WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawlully seized of the estale
conveyed by this Security I[nstrument and has the right o irrevocably prant, convey and sell the
Property w0 Trustee, in tust, with power of sale. Grantor also warrants that the Property is
unencumbered, except for encumbrances of record.

7. DUE ON SALE. Lender may. at ils option. declare the entire balance of the Secured Debr o be
immediately duc and payable upon the creation of, or contract for the creation of, a ransfer or sale of
all or any part of the Property. This right is subject to the restrictions imposed by federal law (12
C.F.R. 551). as appiicable,
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8. DEFAULT. Grantor will be in default if any of the following vccur:

Fraud, Any Consumer Borrower engages in feaud or material misrepresentation in connection with the
Secured Debt thal is an open end home equity plan.

Paymenis. Auy Consumer Borrower on any Secored Debl that is an open end home equity plan fals w
make a payment when due.

Property. Any action or inxction by the Borrower or Grantor occurs that adversely atfects the Property
or Lender's rights in the Property. This includes, but is not limited to, the following: (a) Grantor fails
10 maimain required insurance on the Property; ¢by Grantor transfers the Propenty: (¢) Granor commils
waste or otherwise destructively uses or fails to maintain the Property such that (he sciion or inaction
adversely atfects Lender's sceurily; (d) Granior fails 1o pay taxes on the Property or otherwise fails 1o
act and thereby causes a lien o be filed against (he Property that is senior to the lien of this Security
Instrument; (e) a sole Grantor dies; (O il more than one Grantor, any Granior dies and Lender’s security
is adversely alfected; (p) the Property is taken through eminent domain: (h) a judgment is filed against
Gramor and subjects Grantor and the Property to action that adversely atTects Lender's imerest: or (i) a
prior lienholder forecloses on the Property and as a result, Lender's interest is adversely aifected.

Executive Officers. Any Borrower is an cxecutive officer of Lender or an affiliae and such Borrower
becomes indebted to Lender or another lender in an aggregale amount greater than the amount permitted
undler federal laws and regulations.

9. REMEDIES ON DEFAULT. In addition to any other remedy available undet the terms of this Security
Instrument, Lender may accelerate the Sceuted Debt and foreclose this Security Instrument in a manner
provided by law il Grantor is in default. In some instances, federal 2nd stale law will require Lender o
provide Grantr with notice of the right © cure, or other polices and may establish dme schedules for
foreclosure actions.

At the option of the Lender. all or any part of the agreed fees and charges, accrued interest and principal
shall become immediately due and payable, after giving notice if required by law, upon the oceurrence
of a default or anytime thereafter. Lender shall be entitled o, without limitation, the power to scil the
Property.

If there is a defaul, Trustee shall, at e request of the Lender, advertise and sell the Property as a
whole or in separaic parcels at public auction to the highest bidder for cash and convey absolute title
free and clear af all right, title and interest of Grantor at such time snd place as Trusiee designates.
Trustee shall give notice of sale including the time, erms and place of sale and a description of the
Property 10 be sold as required by the applicable law in effect at the time of the proposed sate.

Upon sale of the Property and 10 the extent not prohibited by law, Trusice shall make and deliver a deed
to the Property sold which conveys absoluwe title to the purchaser, amd afier (irst paying all fees, charges
und costs, shall pay to Lender all moncys advanced for repairs, taxes, insurance, licns, assessments and
prior eficumbrances and interest thereon, and the principal and interest on the Secored Debt, paying the
surplus, if any, to Grantor. Lender may purchase the Property. The recitals i any deed of coaveyance
shall be prima facie evidence of the facts set forth therein.

The acceplance by Lender of any sum in paymem or partial paymem on the Secured Debi alter the
balance is due or s accelerated or after foreclosure proccedings are filed shall not constiute a waiver of
Lender's right 10 require complete cure of any existing defaull. By not exercising any remedy on
Grantor's default, lLender does nol waive Lender's righm to lawer consider the event a defaull il it
happens again.

10. EXPENSES: ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If
Grantor breaches any covenant in this Security Instrument. Grantor agrees 1o pay all expenses Lender
incurs in performing such covenants or protecting its securily interest in the Property. Such cxpenses
inclwde, but are noi limited o, fees incurred for inspecting. preserving, or otherwise protecting the
Properiy and Lender's security inleresi. ‘These expenses are payable on demand and will bear interest
from the date ol payment until paid in full at the highest rae of interest in effect as providexd in the
werms of the Secured Debt. Granior agrees o pay all costs and expenses incurred by Lender in
collecting, enforcing or protecting Lemder's rights and remedics under this Security [nstrument. This
amount may include, but is nos limited to, anorneys' fees, court costs, and other lepal expenses. To the
extent permitted by the United States Bankruptey Code, Grantor agrees o pay the reasonable attorneys’
fees Lender incurs w0 collect the Secured Debt as awarded by any court exercising jurisdiction under the
Bankruptey Code. This Security Insirument shall remain in effect until released. Granlor agrees 1o pay
for any recordation costs of such release.

tpage 4 of 6)
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11. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section. (1}
Environmental Law  means, withow limitation, the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA. 42 U.S.C. 9601 et scq.). and all other federal, state and
local laws, regulations, ordinances, court orders, anorngy general opinions or inlerpretive leters
concerning the public health, safety, weltare. environment or a hazardous substance; and (2) Hazardous
Substance means any toxic, radioactive or hazardous material, waste, poliunt or contaminant which has
characteristics which render the subsiance dangerous or potentially dangerous io the public health,
safety, welfare or cnvironment. The term includes, without limitation, any substances defined as
“hazardous material,” “foxic substances.” “hazardous waste,” “hazardous substance.” or “regulated
substance” under any Environmental Law .

Grantor represents, warrants and agrees that:

A, Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance
is oF will be locaied, stored or released on ar in the Property. This resteiction does not apply w
small quantitics of Mazardous Substanices that are gencrally recognized 0 be appropriate for the
normal use and manienance of the Property.

B. Except as previously disclosed and acknowledged in wnting w Lender, Grantor and every enant
have been, are. and shali remain in full compliance with any applicable Environmental Law.

C. Grantor shall immediately notify lender if a release or threatened release of a Hazardous
Subsance oceurs on, under or about the Properly or there is a violation of any Lnvironmental
Law concerning e Property. In such an event, Grantor shall wke all necessary remedial action
accordance with any Environmental Law.

D.  Grantor shall immediately notify Lender in wriling as soon as Grantor has reason to believe there
is any pemding or threatened investigation, claim. or proceeding relating to the release or
threatened releasc of any Hazardous Subsiance or the violation of any Environmental Law.

—
o

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement.
Gramor will not be required to pay to Lender funds for laxes and insurance in escrow,

13. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS: SUCCESSORS AND ASSIGNS BOUND.
All dutics under this Sceurity Instrument are joint and individual. !f Gramor signs this Security
Instrument but does not sige an evidence of debl, Grantor does so only to mortgage Granlor's interest in
the Propenty o secure payment of the Seeured Debi and Grantor docs not agree (o be personally liable
on the Secured Debt. If this Security Instrument sccures 8 guaranly bewween Lender and Gramor.,
Grantor agrees 1o waive any nghts that may prevent Lender from bringing apy action or claim against
Grantor or any parly indebted under the obligation. These rights may include, but are not limited o, any
anti-deficiency or one-action laws. The duties and benefits of this Sceurity Instrument shal) bind and
benefit the successors and assigns ot Grantor and Lender.

14, SEVERABILITY; INTERPRETATION. This Sccurity Instrumemt is complete and fully integrated.
This Security Instrument may not be amended or modified by oral agreement, Any scction in this
Security Instrument, attachments, or any agreement selaied 1o the Securcd Debt that conflicis with
applicable Jaw will not be effective, unless that law exptessly ot impliedly permits the variations by
writien agreement. 1f any section ol this Security Instrument cannot be enlorced according w its werms,
that section will be severed and will not affect the cnforceability of the remainder of this Security
Insirument. Whenever used, the singular shall include the plural and the ploral the singular. The
captions and headings of the sections of this Security Instrumeni are for convenience only and are not w
be used (o imerpret or Jefine the terms of this Security Instrument. Time is of the cssence in this
Security Instrument.

15, SUCCESSOR TRUSTEE. [ender, at Lender's option, may from lime to time remove Trustee and
appoint a successor trusiee without any other formatity than the designation in writing. The successor
rusice, withowt conveyance of the Property, shall suceeed o all the e, power and duties conterred
upon Trustee by this Security lnstrument and applicable law,

16. NOTICE. Unless otherwise required by law, any nuotice shall be given by delivering it or by mailing it
by both first class mail and either regisiered or certified mail. return receipt requested. to the appropriale
parly's address on page | of this Security [nstrument, or 10 any other address designated in writing.
Notiee 1o one gramor will be deemed 10 be notice w all grantors.

17. USE OF PROPERTY. The properly subject 1o this Deed of Trust is noi used principaily for

agricultural purposes.

18. LINE OF CREDIT. The Secured Debt includes a revolving line of credit. Although the Sceured Debn

may be reduced w a zeto balanee, this Security Instrument will remain in effect unul released.

19. APPLICABLE LAW. This Sccurity Instrument is governed by the laws as agreed W in the Secured
Debit, excepl 1o the extent reyuired by the laws of the jurisdiction where the Property is located, and

applicable federal laws and repulations.
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20. RIDERS. The covenants and agreements of each ol the riders checked befow are incorporated into and
Supplement and amend the terms of this Securily [nstrument.

[Check all applicabte boxes]

_7 Assignment of Leases and Remts 7 Other

21. 3 ADDITIONAL TERMS.

22, SIGNATURES: By signing below. Grantor agrees 10 the terms and covenants contained in this Security

Instrument and in any anachments. Gramor also acknowledges receipt of a copy of this Security
Instrument on the date stated on page 1.

DS w0l 2l A, G w2
Sigmanee) AMEX CARLSON

ey (Sienaurer MARIE CARLSON
ACKNOWLEDGMENT:

STATE OF ... wf‘f‘z\jﬁ/m ......... COUNTY O . Séé{fhl-

oy, Lecrily dhat | know or have-Satisfactory evidence that ALEX CARLSON ...
il vieal MARIE CARLSON

Dated: / ------------- - STATNSB:‘RY w%CTON 'r'ffﬁ-'i ﬁibjié".i.‘&.’.&]ﬁhﬁg State of Washingion,
M A , BFtAl)LEYUc LE SLOAN
¥ Appoinlmept cARires: ) 180638
Lo UNE 28, 2024

REQUEST FOR RECONVEYANCE
(Nol 1o he completed uotil paid in full)
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
wgether with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed 1o cancel this Deed of Trost, which is delivered hereby, and to reconvey. without warranty, all
the estate now held by you under this Decd of Trust w the person or persons Jegally entided thereto.

tAvinized Bank Signature)
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EXHIBIT A
PARCEL "A":
That partion of the Southeast 1/4 of the Southeast 1/4 of Section 14, Township 34 North, Range 3 East,
W.M., described as follows:

Beginning at a point on the East line of said Section 14 which lies 845 feet North of the Southeast corner
of said section;

thence North aleng said section line a distance of 150 feet;

thence West parallel to the South line of said section a distance of 340 feet;

thence South parallel to the East line of said section a distance of 150 feet;

thence East paralle! to the South line of said section to the point of beginning.

EXCEPT therefrom right-of-way for Avon-Allen Road along the £ast line thereof.

Situate in the County of Skagit, State of Washington,
PARCEL "B™:

That portion of the Southeast 1/4 of the Southeast 1/4 of Section 14, Township 34 North, Range 3 East,
W.M,, described as follows:

Beginning at the Southeast corner of said subdivision;
thence North a distance of 845 feet;

thence West to a point which lies 5 feet East of the East line of a barn or said East line extended South,
said peint being the true point of beginning;

thence Sauth paralle! with the East line of said barn extended South to a point which lies 5 feet South of
the South line of said barn, extended East;

thence West parallel with the South line of sald barn and its East and West extensions to a point which is
5 feet East of the Wast line of said barn extended South;

thence North parallel with the West line of said barn, and its North and South extensions te a paint
which lies 5 feet North of the North line of said barn extended West;

thence East parallel with the North line of said barn and its Westerly extension to a point which lies on
the Waest line of that certain tract conveyed to Martha S. Roach and Roy Roach by deed recorded May
24, 1985 under Auditor's File No. 8505240025, records of Skagit County, Washington;

thence South along said West line to the Southwest corner of said Roach Tract;

thence East along the South line of said Roach Tract ta the true point of beginning.

Situate in the County of Skagit, State of Washington.

END OF EXHIBIT A



