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DATE: October 27, 2021

Reference # (if applicable): GNW 21-12348 Additionat on page ____
Grantor(s):

1. Lang, Vince

2. Lang, Kelli

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Title - Skagit, Trustee

Legal Description: Lot 4, Marine Heights, Skagit County
Additional on page 2

Assessor's Tax Parcel [D#: P 111742 / 4895-000-004-0000

THIS DEED OF TRUST is dated Oetober 27, 2021, among Vince Lang and Kelli Lang, husband
and wife, whose address is 4401 Marine Heights Way, Anacortes, WA 98221 ("Grantor");
PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 1218 COMMERCIAL AVE,
ANACORTES, WA 98221 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary”); and Guardian Northwest Title - Skagit, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuab ideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the bonefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently eracted or affixed buiklings,
improvements and fixtures; all easemens, rights of way, and appurtenances; all water, water rights and dilch rights
(including stock in utilities with ditch or irrgation rights); and all ather rights, royalties, and profits relating to the real
property, Including without limitation all minerals, ofl, gas, geothermal and similar matters, (the "Real roperty™}

located in Skagit County, State of Washington:

Lot 4, "PLAT OF MARINE HEIGHTS," as per plat recorded in Volume 16 of Plats, pages
173 through 175, inclusive, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Property or its address is commonly known as 4401 Marine Heights Way, Anacortas,
WA 98221. The Real Property tax identification number is P 111742 /.4695-000-004-0000.

REVOLVING LINE OF CREDIT, This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of eredit, with a varlable rate of Interest, which obligates Lerder to make advances to Grantor up to the credit limit
0 long as Grantor complles with all the terms of the Credit Agreement and the line of credit has not been terminatad,
suspended or cancelled; the Credit Agreemant allows negative amortization. Such advances may he made, repald, and
femade from time to fime, subject to the lmitation that the total outstanding balance owing at any one time, not
including fl h on such bal at a flxed or varlable rate or sum as provided In the Credit Agroement, any
{emporary overages, other ch and any its expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secutes the balance outstanding under the Credit Agreement from time to
tima from zero up to the Credit Limit as provided in the CradIt Agreament and any Infermediate belance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpald balance of the revolving line of credit may at
certaln times be lower than the amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the llen of this Deed of Trust will remain in full
force and affect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Granlor’s right, title, and intesest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lenders option and shalt be
automatically reveked upon acceleration of all or part of the ndebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code secutity interest in the Personal Proparty and Rents.

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED CN THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, érantor shall pay to Lender all
amounts secured by this Deed of Trust as they bacome due, and shall sirictly and In & timely manner perform al of
Grantor's obligations under the Credit Agreament, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pessession and use of the
Property shall be govarned by the following provisions:

Possession and Use. Unlil the ocsurrence of an Event of Default, Grantor may (1) remain in possession and
contral of the Property; (2) use, operate ot manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automalically revoked upon default). The following provisions
relate to the use of the Properly or to ofher limitations on the Property. The Real Property is not used principally
for agricullural purposes. '

Duty to Malntain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary {o preserve ite value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nulsance nor commit, permil, or suffer any
stripping of or waste on or lo the Property or any portion of the Property. Without Iimiting tha generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
il and gas), coal, clay, scoria, 90il, gravel or reck products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Granlor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
agual value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend fo Lender's inlerests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditlons of this Desd of Trust.

Compllance with Goevernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entiies of every nature whatsoever who rent, kase or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and ragulations, now er hereafter
in effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulalion and withhold compliance durfing any proceeding, including
appropriale appeals, so long as Grantor has notified Lender in writing prior 1o doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securify or a surefy bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unetlended the Property. Grantor shall do all other
acts, in addition to thase acts sel farth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - GONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Oeed of Ttust ot (B) Increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indsbtedness and Impose sueh other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest In the Real
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Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benefictal or equitable; whether voluntary or involuntary: whether by outright sale, deed, instaliment sale
confract, land contract, contract for deed, leasehold intarast with & term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficlal interest in or to any fand trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. Hawever, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Granfor shall pay when due {and in all events prior 1o delinquency) all taxes, specia) taxes, assessments,
charges (inchiding water and sewer), fines and imposilions levied against or on account of the Property, and shall
pay when due all clalms for work dona on or for services rendered or malerial furnished to the Property. Grantor
shall maintain the Properly free of all liens having prierity over or equal to the interest of Lander under this Desd of
Trust, except for the lien of taxes and assessments net due, except for the Existing Indabtedness referred to
below, and except as otherwise provided in this Deed of Trusl,

Right to Contest. Grantor may withhold paymenl of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granlor shall within fifteen (15) days after the fien arises or, if a lien is filed,
within fifteen (15) days afier Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the flen plus any costs and altorneys' fees, or other charges that could acerue as a
result of a foreclosure or sale under the lien. In any conlest, Grantor shall defend itsedf and Lender and shall
satisfy any adverse judgment before enforcement againsl the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest praceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of paymant of the taxes
or assessments and shall authorize the appropriate governmental official to defiver o Lender at any time a written
statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechenic's lien, materialmen's lien, or
other lien could be asserted on acoount of the work, services. or malerials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Matntenance of (nsurance. Grantor shall procute and maint&in policies of fire ir with standard extended
coverage endorsements on a replacemeant basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveld application of any toinsurance clause, and with a slandard mortgages
dlause in favor of Lender, togsther with such other hazard and liability insurance as Lender may reasonably require,
Policles shall be written In form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lendar. Grantor, upon retuest of Lender, will deliver to Lender
from tims to time the policies or certificates of insurance in form satisfactory ta Lender, including stipulations that
covarages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that caverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
arga, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days afler notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grapter's credit line
and the full unpaid principal batance of any prior llans on the propetty securing the Ioan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
ingurance for the term of the loan. Flood Insurance may be purchased under the National Flood Insurance Program,
from private insurers providing "private flood insurance” as defined by applicable federal fiood insurance statules
and regulations, or from another flood insurance provider that is both acceplable to Lender i its sole discretion and
permitted by applicable federal flood insuranse statutes and reguiations.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuslty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of lhe Property. If Lender efects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or desfroyed Improvements in a manner salisfactory to Lender. Lender shall, upon
satisfactory proofl of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or resloration if Grantor is not in default under this Deed of Trust, Any proceeds which have not been
disbursed within 180 days afier their receipl and which Lender has not committed to the repair or restoration of
the Properly shall be used first to pay any amount owing fo Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebledness, such proceeds shall be paig without interest to Grantor as
Grantor’s interesis may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness describad below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the axtent
compliance wilh the terms of this Deed of Trust would conslilute @ duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that periion of the proceeds not payable to the helder of the Existing Indebledness.

LENDER'S EXPENDITURES. If Grantor fails ([A) 1o keep lhe Properly free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs 1o the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. U any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate fo protect Lender's inferests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement flom the date Incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be
payable on demand; {B) be added to the balance of the Credit Agreement and be apporlioned among and be payable
with any installment payments fo become due during either (1) the term of any epplicable insurance policy; or (2) the
remaining term of the Credit Agreerment; or (C) be treated as a balloon payment which will be due and payable at the
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Credlt Agreement's maturity, The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be In addition 1o any ofher rights or any remedies to which Lender may be entitied on account of
any defaull. Any such action by Lender shall not be construed as curing the default o as to bar Lender from any
remedy that it otherwise would have had,

V\;@I_RRA:.NTY; DEFENSE OF TITLE, The following provislons relating to ownership of the Propety are a part of this Dead
of Trust:

Title. Granlor warrants that: (a) Grantor holds good and marketable title of record to the Praperty in fee simple,
free and clear of all Yiens and encumbrances other than those set forth in the Resl Property description ¢r in the
Existing Indebtedness section below or in any fille insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender In connection with this Deed of Trust, and {b) Grantor has the fidl right, power, and .
authority to execute and deliver this Deed of Trust to Lender,

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In tha event any aclion or proceeding Is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Granlor's expense. Granlor may be the nominal party in such preceeding, but Lender shall be entitled to
participate in the procesding and to be represented in the proceeding by counsel of Lender's own cholce, and
Grantor will defiver, or cause 1o be delivered, to Lender such instruments s Lender may request from time to time
o permit such participation.

CompHance With Laws, Grantor warrants that the Property and Grantor's use of the Property complles with all
existing applicable laws, ordinances, and regulalions of governmental authotities.

Survival of Promises, AR promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing In wature and shall remain in full fores
and effect until such time as Grantor's Indebtedness 1s paid in fufl,

EXISTING INDEBTEDNESS. The following provigions concerning Existing Indebtadness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferfor to the lien
securing payment of an existing obligation to Morigage Electronic Regisiration Systems, Inc. as nominee for Caliber
Home Loans, Inc, described as: A DEED OF TRUST RECORDED NOVEMBER 23, 2020 UNDER AUDITOR'S FILE
NO, 202011230115, RECORDS OF SKAGIT COUNTY, WASHINGTON, The existing obligation has a cument
principal belance of approximately $498,422.00 and is in the original principal amount of $51 0,400.00. Grantor
expressly covenants end agrees to pay, or see lo the payment of, the Existing Indobtedness and 1o prevent any
default on such indebledness, any default under the instruments evidencing such indebtedness, or any defauit
under any security documents for such indebledness.

No Modification. Grantor shall not enter Into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agréement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accepl any future advances under any such security agreement without the prior written consent of Lender.

CONPEMNATION. The following provisions relating to condemnation proceedings are a part of this Daed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall prompltly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the acfion and obtain the awars. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceading and 16 be
represenled In the proceeding by counsel of its own choice all at Granior's expense, and Grantor will deliver or
cause fo be delivered to lender such Instr ts and doct ion as may be requested by Lender from fime to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Propsrly is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lander may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness o the repair or restorafion of lhe Properly, The net
proceeds of the award shall mean the awerd after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Tiustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemmental taxes, fees and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such tdocuments in addition to
this Daed of Trust and take whatever other action is requested by Lender to perfect and continue Lenders flen on
the Real Property. Grantor shall reimburse Lender for all taxes, as deseribed betow, together with all expenses
incurrad in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registaring this Desd of ‘Trust.

Taxes. The following shall constitute taxes lo which this section applies: (1) a specific tax upen this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Dead of Trust, (3} atax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agresment; and (4) a specific tax on all or any portion of the Indebted oF on pay of principel and
Interast made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avaflable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Llens section and deposits with
Lender cash or 3 sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions telating o this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitule a Security Agreement to the extent any of the Property
constilutes fixtures, and Lendor shall have all of the rights of a secured party under the Uniferm Commercial Goda
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender fo perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust In the
regl property records, Lender may, at any time and wiihout further authorization from Grantor, file executed
caunterparis, coples or reproductions of this Daad of Trust as a financing statement. Grantor shall relmburse
Lender for ali expenses incumed in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grentor shall assemble any
Parsanal Property not affixed to the Property in a manner and at a place reasonably convenlenl {o Grantor and
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Lender and make it available to Lender within three (3} days after receipt of wrilten demand frem Lender to the
extent permiited by applcable law,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured parly) from which inforrmation
conceming the security interest granted by this Deed of Trust may be obtained {each as required by tha Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions releling to further assurances and
attorney-in-fact ara a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execuled or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such officas
and places as Lender may deem appropriate, any and all such mortgages, deads of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documenis as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, completa,
perfect, continue, or praserve {1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Rslated Documents, and (2)  the Nens and security interests created by this Deed of Trust on the Property,
whather now owned or hereafier acquired by Grantor. Uniess prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters raferred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all
other things as may be necessaty or desirable, iv Lender's sole opinion, to accomplish lhe matters referred to in
the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebledness when due, terminales the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Granlor suitable statements of termination of any
financing stat, on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be pald by Granlor, if permitted by applicable law. ‘The grantee in any reconveyance may be
described as the "person or persens fegally entifled thereto', and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matiers or facts.

EVENTS OF DEFAULT. Grantor will be in defaull under this Deed of Trust if any of the following happen: (A) Grantor
commits fravd or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false stalement about Grantor's income, assets, liabilities, or any other aspecls of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Cradit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or desiructive use of the dwelling, failura to pay taxes, death of all persons lieble on
the account, transfer of fitle or sale of the dwelling, creation of a senior fien on the dweling without Lender's
permission, foreclosure by the holder of another lien, or tha use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lenders rights and remedies will be cumulative and may be exercised alone or
fogether. An election by Lender to choose any one ramedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Desd of Trust, after Granlor's
failure to do 50, that decision by Lender will not affect Lendar's right to declate Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right &t its option to declare the entire Indebtedness immediately
due and payable.

Forecl With 1o all or any part of the Real Property, the Trustee shall have the tight to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in efther case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor Lo take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebledness. (n furtherance of this right, Lender may requive any lenant or
other user of the Property to make payments of rent or use fees dirsotly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Granlor's aftorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and ta negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall salisfy the obligations for which tha payments are
made, whether or not any proper grounds for the demand existed. Lender may exarcisa its righls under this
subparagraph either in parson, by agent, or through a receiver.

Appoint Receiver. Lender shall hava the right to have a receiver appoinled 1o take possession of all or any part of
tha Propery, with the power 1o protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of
the raceivarship, against the Indebledness. The receiver may serve without bond if permitied by law. Lender's
right 1o the appointmant of a receiver shall exist whether or not the apparent value of lhe Property exceads the
Indebledness by a substantial amount. Ewmployment by Lender shall not disquelify a person from serving as a
recelvar,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sofd as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a lenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay 2 reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the of
Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreament or availabla at law or in equity.

Notlce of Sale. Lender shall give Grantor roasonable nolice of the lime and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to ba
made. Reasonable notice shall mean notice given at least ten {(10) days before the time of the sale or disposition.
Any sale of the Personal Property may be mada in conjunction with any sale of the Real Property.
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Sale of the Property. To the extent permitted by applicabte law, Grantor hereby waives any and all rights to have
the Property marshalled. In exerclsing ils rights and remedies, the Trustee or Lender shall be free to sell sl or any
part of the Properly together or separately, in one sale or by separate sales. Lender shall ba entitled to bid at any
public sale on all or any portion of the Property.

Att: ys' Fees; Exp If Lender institules any sult or action to enforce any of the terms of this Deed of
Trust, Lender shall be entiled fo recover such sum as the coutt may adjudge reasonable as attorneys' fees at frial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by taw, all
reasonable expenses Lender Incurs that fn Lender's opihion are necessary at any fime for the protection of its
Inerest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Interest at the Credit Agreement rate from the date of the expenditure until tepaid. Expenses tovered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lendar's attorneys' fees
and Lender's legal expenses, whether or not there Is a lawsult, including attorneys' fees and expenses for
bankruptoy proceedings (including efforis to modify or vacate any automatic stay or Injunction), appeals, and any
anticipated postjudgment collection services, the cost of searching records, oblaining title reports (including
foreclosure reports), surveyors' reports, and appraisel fees, title insurance, and fees for the Trustee, to the extent
perraitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have ali of the rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions retating fo the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to afl powers of Trustea arlsing as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) Joln in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to nofify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Teustee. Trustee shall meet all qualilications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by Judicial foreclosute, in either case In
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender’s option, may from time to fime appoint a successor Truslee to any Trustee
appointed under this Desad of Trust by an instrument execuled and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The Instrument shall contaln, in addition to all other
matters required by state law, the names of the originel Lender, Trustee, and Grantor, the book and page or the
Auditor's File Numbar where this Desd of Trust Is recorded, and the name and address of the successar trustee,
and the instrument shall be executed and acknowledged by Lender or its successars n interest. The successor
trustee, without conveyance of the Property, shall succeed {o all the title, power, and duties conferred upon the
Trustee in this Desd of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all ather provisions for substitution.

NOTICES. Subject to applicable law, and except for nolice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall bo effective when aciually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally secognized ovemight courler, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Dead of ‘Trust. All copies of notices of foreciosurs from the holder of
any llen which has priority over this Deed of Trust shall be sont to Lenders address, as shown near the beginning of
this Deed of Trust, Any person may change his or her address for nofices under this Deed of Trust by giving formal
written notice 1o the other person or persons, specifying that the purpose of the notice Is to change the person's
address. For notlce purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's cument address.
Bubject to applicable faw, and except for notice required or allowed by law to be given in anolher manner, if there Is
more than one Grantor, any notice-given by Lender to any Grantor fs deemed to be natice given to zll Grantors. It will
be Grantor's respensibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Desd of Trust:

Amendments. What is written in this Deed of Trust and in the Related Pocuments is ¢ s entire ag it
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be i writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Cap¥ion Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the: provislons of this Dasd of Trust.

Merger. There shall be no merger of the interest or esfate created by this Dead of Trust with any other interest or
estlate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lander.

Governing Law, This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
‘This Deed of Trust has been accepted by Lender in the State of Washington,

Cholce of Venue. If there Is a lawsuit, Granter agrees upon Lender's request to submit to the Jursdiction of the
courls of Skagit Counly, State of Washington.

Joint and Several Liabillty. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Granter. This means that each Grantor signing below ia
responsible for all obligations in this Deed of Trust.

No Waiver by Lender, Grantor understands Lender wilt not give up any of Lender's rights under this Deed of Trust
unless Lender does so In writing, The fact that Lendsr delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree In writing to give up one of Lender's rights, that does not
mean Granlor will nol have to comply with the olher provisions of this Deed of Trust. Grantor also understands
that If Lender does consent to e request, that does not mean that Grantor will net have to get Lender's consent
again if the situation happens again. Grantor further und, ds that just b Lendsr consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.
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Severabllity, If a court finds that any provision of this Deed of Trust is not valid or should not be enfarced, that
fact by itself will not mean that the rest of this Dead of Trust will not be valid or enforced. Therefore, a court will
anfarce the rest of the provisions of this Dead of Trust evan if a provision of this Deed of Trust may be found 1o be
invalid or unenforceable.

Successors and Assigng. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inferast,
this Deed of Trust shall be binding upon and inure to the benefit of the partles, their successors and assigns. If
ownership of the Properly becomes vesled in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
extension withoul releasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any ather party. (Initial Here }

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights Wnd benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have lhe following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEQPLES BANK, and its successors and assigns.
i

Boriower. The word "Bomrower' means Vince Lang and Kelli Lang and includes ‘alr' %d_sl
signing the Credit Agreement and all their successors and assigns. A

e,
‘b7, 2051~ with
of esteriEions of,

ATm e

Credit Agreement. The words "Credit Agreement” mean the credit agreemenlx{daiedf.(,)mober
al

i

credit fimit of $500,000.00 from Granter to Lender, togetner withdal. rengiwal

madifications of, refi gs of, cor of, and substitutions for tHe promis$dry”Aote ‘or dgréstment.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INT _RES.T RATE{ S " 4 ;'n

LD e
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gragit y nder, and:T) , and

indudes without limitalion all assignment and security interest provisions relating
Rents. B

Event of Default. The words "Event of Default” mean any of the events of default set forth
the events of default section of this Dzed of Trust,

Existing Indebtedness. The words "Existing Indebledness” mean Ihe indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor, The word "Grantor” means Vince Lang and Kelli Lang.

Improvements. The word “Improvements” means all existing and future improvements, bulldings, structures,
mobila homes affixed on the Real Properly. fatilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consalidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender lo discharge Grantor's cbligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word “Lender' means PEOPLES BANK, its successors and assigns. The words "successors or
assigns” mean any persort or company that acquires any interest In the Credit Agreement,

Persona) Proparty. The words “Perscnal Property” mean all equipment, fixtures, and other arlicles of personal
property now or hereafter owned by Grantor, and now or hereafter altached or affixed %o the Real Propery;
together with all ac lons, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitalion all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Praperty,

Praperty. The word “Property” means collectively the Real Property and the Personal Property,

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words “Related Documents™ mean all promissory noles, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral merigages, and all ather
instruments, agreements and documents, whether now or hersafter existing, executed In conneclion with the
{ndebtedness; provided, that guaranties and J tal inds ity ag \ts are not f d Documents® and
are not secured by this Deed of Trust.

Rents. The word "Renis” means &ll presenl and future rents, revenues, income, issues, royallies, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
Drive, Mount Vernon, WA 98273 and any substituie or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

Persona ﬁmB‘g y and

el
Jg:this -Deéd of Trust in

GRANTOR:

P -

Vince Lang

)
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INDIVIDUAL ACKNOWLEDGMENT

stare or \WA )
)65
COUNTY OF Skg%ﬂ'

)
This record was acknowledged before me on O&M Q—]

+ 20 Q- \ by Vince Lang and
Kalll Lang.

A

{Slgnature of fotary public)

Neoteon Qe
(Title of ofﬁce)-)

My eommlission explres:
02-0F -WRS

(date) '

REQUEST FOR FULL RECONVEYANGCE
, Trustes

The undersigned fs the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereb

Y
requested, upon payment of all sums owing to you, {o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust,

Tot

Data: Beneficlary:
By:
I¢s:
LaserPro, Ver. 21.1.0.222 Copr. Finasta USA Corporation 1997, 2021, ANl Rights Reserved. - WA
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