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COMMERCIAL LENDING
3732 BROADWAY
EVERETT, WA 98201

CONSTRUCTION DEED OF TRUST
200828-LT

DATE: October 8, 2021

Reference # (if applicable): Additional on page
Grantor(s);
1. CODDIWOMPLE LLC

Grantee(s)
1. MOUNTAIN PACIFIC BANK
2. Reconveyance Profassionals, Inc.. Trustee

Legal Description: Lots 4-8, Blk 202, Northern Pacific Add. 1o Anac.,
Additional on page 2

Assessor's Tax Parcel ID#: P58268

THIS DEED OF TRUST is dated October 8, 2021, among CODDIWOMPLE LLC, a Washingten
Limited Liabllity Company, whose address is 3018 COMMERCIAL AVE, ANACORTES, WA
98221 ("Grantor™); MOUNTAIN PACIFIC BANK. whose malling address is COMMERCIAL
LENDING, 3732 BROADWAY, EVERETT, WA 98201 (referred to below sometimes as "Lender”
and sometimes as “Beneficiary"); and Reconveyance Professionals, Inc., whose mailing address
is 3710 168th Street NE STE; B-201, Arlington, WA 98223 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys te Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titte, and interest in and to
the fellowing described resl property. together wilh all existing or subsequently erecled or affixed buidings,
improvemems and fixtures; all easements, righis of way. and appurienances; all water. waler rights and dilch rights
lincluding stock in utilities with ditch or irrigalion rights); and all other rights, royalties, and profits relating 10 the feal
property, including without limitation all minerals. cil. gas, geothermal ang similar matters, (the *Real Igropelty"}

located in SKAGIT County, State of Washington:

Lots 4 to 8, inclusive, Block 202, "NORTHERN PACIFIC ADDITION TO ANACORTES,” as
per plat recorded in Volume 2 of Plats, page 9, records of Skagit County, Washington,

Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Property or its address is commonly known as NHN OAKES AVENUE, ANACORTES,
WA 98221. The Real Property tax identification number is P53268.

Grantor heraby assigns as security to Lender, all of Grantor's right. titte, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in ascordance with RCW 65.08.070: the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granls to
Grantor a license to collect he Renls and profits, which licerse may be revoked at Lendsr's oplion and shall be
automatically revoked upon acceleration of all or part of tha Indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Proparty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY QF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AM EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa providaed in this Deed of Trust, Grantor shall pay toc Lender all
amounts secured by this Deed of Trusi as they becorne due, and shall strictly and in a limely maaner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction morigage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington,

POSSESSION AND MAINTENANGE QF THE PROPERTY. Granlor agrees that Granior's possession and use of {he
Property shall be governed by the following provisions:

Pogsesstion and Use. Until the occumence of an Event of Default, Grantor may (1) remain in possession and
control of the Properly, (2) use, operate or marnage the Property: and {3) collect the Rents from the Property
(this privilege is a license from Lender to Granior auvlomatically revoked upon default). The following provisions
relate lo the use of the Property or fo other limitations on the Property, The Real Property is not used principally
for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in tenantable condition and premptly perform all repairs.
replacements. and maintenance necessary to praserve its value.

Nuisance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, parmit. or suffer any
stnpping of or waste on or to the Properly or any portion of the Praperty. Without limiting the genarality of the
faregoing, Grantor will not remove, or grant te any other party the right to remove, any timber. minerals {including
oil and gas), coal. clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements, Grantor shail not demolish or remove any Imgrovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements. Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvemenis with Improvements of at least
equal value.

Lender's Right to Enter, Lender and Lender's agents and representatives may enter upan the Real Property at all

reasonable times to attend to Lender's inferests and to inspect the Real Property for purposes of Granter's
compliance with the terms and congditions of this Deed of Trust,
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Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptily cause
compliance by all agenls, tenants or other persons or entities of every nature whatsoever whe renl. lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autherities applicatle to the use or occupancy of the Property. inciuding withaut
limitation. the Americans With Disabilities Act. Grantor may contesi in good failh any such law, ordinance, or
regulation and withheld compliance during any proceeding, including appropriate appeals, so long as Grantor has
nolified Lender in writing prior to deing so and so iong as, in Lender's scle opinion. Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a suraty bond, reasonably
satisfaclory o Lender. 10 protect Lender's interest.

Duty to Protect. Granlor agrees neither 16 abandon or leave unattended the Property. Grantor shall do all other
acts, in addilion to those acts set fonth sbove in this section, which from the character and use of the Property are
reasanably necessary (o protect and preserve the Property.

Construction Loan. if some or all of the proceeds of the loan creating the indabtedness are o be ysed 1o construct
or complete construction of any Improvements on the Praperty, the Improvemanis shall be completed ro later than
the maturity date of the Note for such eartier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may dsem reasonably necessary 1o insure that the interest eraated by this Deed of Trust shall
have prigrity over all possible lians. including those of material suppliers and workmen. Lender may require. among
other things, thai disbursement requests be supporied by receipled bills, expense affidavils., waivers of liens,
construction progress reports, and such other documentalion as Lender may reasonably request.

DUE ON SALE - CONSENT B LENDER. Lender may, at Lender's option. (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other condilions as Lender deems appropriate. upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any inferest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable: whathar veluntary or involuntary. whether by outright sale, deed, instaliment sale contract,
land contract, centracl for deed, leasehold interest with a term greater than Lhree (3) years, lease-option contracl. or by
sale, assignmer. ar lransfer of any beneficial interest in or to any land tryst holding title to the Real Preperty, or by any
othar method of conveyance of an interest in the Real Property. If any Grantor is a corporation, parnership or limited
liability company. transfer also includes any rastructuring of the legal entity (whether by merger, division or otherwise)
of any change in ownership of more than twenty-five percent {25%) of the voling slock, partnership interests or limited
tizbility compary inlerests, as the case may be, of such Grantor. However, this option shall not be exercised by Leader
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS, The following pravisions refating to (he 1axes and liens on the Propeny are part of this Deed of
Trust:

Payment. Grantor shall pay whan due (and in all evenls prior to detinquency) all laxes, special taxes. assessments.
charges (including waler and sewer). fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material fumished to the Property. Granlor
shall maintain the Property free of all iiens having priority over o equal to the Imterest of Lender under this Deed of
Trust, excep! for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right o Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a geod faith
dispute over the obligation to pay, so long as Lender's intatest In the Property s not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days afier the lien arises or, if a fien is filed,
within fifteen (15) days afler Grantar hag notice of (he filing, sacure the discharge of Ihe lien, or if requasted by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfaciory to Lander in an
amount sufficient 1o discharge the lien plus any costs and attorneys' fees, or other charges that could acerue as a
resull of 3 foraclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Properly. Grantor shall name Lender as an additional
obligee under any suraty bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender salisfactory evidence of payment of the taxes
or assessmenls and shall authorize the appropriate governmental official to deliver to Lender at any ime a writien
statement of the taxes and assessments agains! the Property,

Notice of Construction. Grantor shall notify Lender at least fifteen [15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Preperty, if any mechanic's lien, materialmen’s lien, or
olher lien could be assertad on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satistactory lo Lender that Grantor can and will pay the cast of such
improvements.
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PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of laturance. Grantor shall procure and maintain policies of fire insurance with siandard extended
coverage endorsements on a replacement basis for the full insurable value ¢overing all Improvements on the Real
Property in an amount sufficient 1o aveid appilication of any ceinsurance clause, and with a standarg morigagee
clause in faver of Lender. Grantor shali also precure and maintain comprehensive general liabilily insurance in such
coverage amounts as Lender may request with Trustee and Lender baing named as additional insureds in such
liability insurance policies. Additionally, Granlor shall maintain such olher insurance, including but not limited to
hazard, business interruptien, and boiler insurance, as Lender may reasonably require. Podicies shall be written in
form, amounts, coverages and basis reasonably acceptable lo Lender and issued by a company or companies
reasenably accepiable 1¢ Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or cerlificates of insurance in form saltisfactory 1o Lender. including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior writlen notice to Lender. Each insurance policy also
shall include an endarsement providing that coverage in favor of Lender will not be impaired in any way by any act.
omission or default of Grantor or any ather person. Should the Real Property be located in an area designated by
the Administrater of \he Federal Emergency Management Agency as a special flood hazard area. Grantor agrees o
obtain and maintain flood insurance, if avatable, within 45 days after notice is given by Lender that the Praperty is
focated in a special flocd hazard area. for the full unpaid principal balance of the loan and any prior liens on the
propesty securing the loan. up to the maximum policy limits set under the National Flood Insurance Progtam, or as
olnerwise required by Lender, and to maintain such insurance for the term of the loan. Flood insurance may be
purchased under the National Flood Insurance Program, from private insurers previding “private flood insurance” as
defined by applicable fedeval flood insurance statutes and regulations, or from another fogd insurance provider that
is both acceptable lo Lender in jts sole discretion and permitted by applicable federal fload insurance statutes and
regulations.

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property. Lender may
meke proof of loss if Grantor fails {0 do o within fifteen (15) days of the casualty. Whether or not Lender's
secusity is impaired. Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoralion
and repair of the Property. Jf Lender elects to apply the proceeds to resioration and repair, Granior shall repair or
replace the darnaged or destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon
salisfactory proof of such expemditure, pay or reimburse Grantor from the praceeds for the reasonable cost of
repair or restoration if Grantor is not in defaull under this Dead of Trust, Any proceeds which have not been
disbursed within 180 days after their receipt and which Lendsr has not commilled to tha rapair or restovation of
the Property shall be used first o pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, ang the remainder. if any, shall be appled to the principal balance of the Indebledness. (f Lender holds.
any proceeds after payment in full of the Indebtedness. such proceeds shall be paid without interest to Grantor as
Grantor's inlerests may appear.

Grantor's Report on Insurance. Upen request of Lender, however nol more khan once 2 vear, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer: {2) the risks
insured; (3} the amount of the policy: (4) the propery insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of (he policy. Granter shail, upon
request of Lander, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would maierially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documenls, incheding
but not limited to Grantor's failure lo discharge or pay when due any amounts Granter is required to discharge or pay
under this Deed of Trust or asy Related Docurnents, Lender an Grantor's behalf may {bul shall nat be obligated to) take
any action \hail Lender deems appropriate, including bul nof kmite¢ to discharging or paying all laxes, liens, security
interests, encumbrances and cther claims, at any time lsvied or placed on the Praperty and paying all costs for insuring,
maintaining and preserving the Proparty. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymenl by
Grantor. All such expenses will become a parl ¢f the Indebtedness and, at Lander's option, will {A) be payable on
demand, (B} be added 1o the balance of the Noie and be apporiioned among and be payable with any installment
payments [0 become due durng either (1) the ferm of any applicable insurance policy: or (2} the remaining lerm of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note’s maturity, The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon the ocourrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following grovisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good ana marketatle tille of record to the Property in fee simple.
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free and clear of ali lisns and encumbrances olher than lhose set forth in the Real Property description or in any
title insurance policy. title report, os final title opinion issued in favor of, and accepted by, Lender in connaction
with this Deed of Trusl, and (b} Grantar has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to lhe exception in the paragraph abgve, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
thal questions Granter's titla or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
aclian al Granlor's expense. Grantor may be the nominal party in such proceeding, bul Lender shall be entilled (o
participate in the proceeding and 1o be represenled in the proceeding by counsel of Lender's ewn choice, and
Granter will deliver, or cause to be delivered, to Lender such instruments as Lender may reguest from time to fime
to parmit such participation,

Compliance With Laws. Grantor warrants that the Property and Granlor's use of the Property complies with all
existing applicable laws, ordinances, and regulalions of gevernmantal authorities.

Survival of Represontations and Warranties. - All representations. warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust. shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's [ndebtedness shail be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procaeding in condemnation is filed, Grantor shall prormpity notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Graniar
may be the nominal party in such proceeding, but Lender shall be entilled 1o paricipate in the proceeding and to bs
represented in the praceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
fime to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding ar purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceads of the award be appiied lo the Indebtedness or the repaw or restoration of the Property. The net
proceeds of the award shall mean Ihe award after payment of all reasonabte costs. expenses. and attorneys’ fees
incurred by Trustee or Lender in conneclion with the condernnation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes. fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execule such decuments in addition to
this Deed of Trust and take whatever ather action js requested by Lender lo perfect and continue Lender’s lien on
the Real Propery. Grantor shall reimburse Lender for al) taxes. as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust. including withou! limitation all taxes. fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trus! or upon all or any par of the [ndebtedness secured by this Deed of Trust; (2) a specific tax on
Granfor which Grantar is authorized or required 1o deduct from payments on the Indebtedness sacured by this type
of Deed of Trust; (3) a tax on lhis type of Deed of Trust chargeabie against the Lender or the holder of the Note:
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and inisrest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to lhe date of this Dead of
Trusy, this event shall have the same effact as an Evenl of Default, and Lender may exsrcise any or all of its
available remedies for an Event of Default as provided beiow unkess Grantor either (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surely bond or ather security satisfactory lo Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refaling to this Deed of Trust as a
secunty agreement are a part of this Deed of Trusl:

Security Agreement. This instrument shall conslitute a Securily Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have alf of the rights of a secured party under tha Uniform Commercial Cade
as amended from fime to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Parsonal Property. In addition to recording this Dead of
Trust in the real property records, Lender may, at any time and withoul further authonzation from Grantor. file
execuled counterparts. ¢opies ar reproductions of this Deed of Trust as a financing stalemenl.  Granior shall
reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. Upeon defaull, Grantor
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shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenieni to Grantor and
Lender and make it available lo Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law,

Addresses. Tne mailing addresses of Grantor {deblor) and Lender {secured party) from which informalion
concerning the securily interest granted by this Deed of Trust may be oblained (sach as required by the Uniform
Commercial Code) are as stated on the firsl page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attormey-in-fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from time to time. upon regueslt of Lender, Grantor will make, axecute and
deliver. or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requasted by
Lender, cause to be filed, recorded, refiled, or rerecerded., as the case may be, at such times and in such offices
and places as Lender may deem appropriale, any and all such mortgages. deeds of trust, secyrily deeds, security
agreements, financing statements, confinuation statements, instruments of further assurance, certificates. and
other decuments as may, in he sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue. or preserve {1}  Granlor's obligations under the Note, this Deed of Trust. and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now awned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the
contrary in writing, Grantor shafl reimburse Lender for all costs and expenses incurred in commection with the
maltiars referred ta in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may 8o so
for and in the name of Granlor and at Grantor's expense. For such purposes, Grantor hersby irrevacably appeints
Lender ag Granter's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
alher things as may be necessary or desirable, in Lender's sole oginion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lendsr shall execule and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suilable stalements of termination of any financing statement on
file evidencing Lender's security interesl in the Renis and the Persanal Froperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "parson or persons
legally entiled theéreto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Evend of Dafauli under this Deed
of Trust:

Payment Default. Grantor fails to make any payment wher dus under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any ofher term, abligation, covenant or condilian
contained in this Deed af Trust or in any of the Related Documents or to comply with or to perform any lerm,
abligation, covenant or condition comntained in any other agreement between Lander and Grantor.

Compliance Default. Failure to comply with any other term. obligation, cavenant or condition contained in this
Deed of Trust. the Note or in any of the Related Documents.

Defauit on Other Payments. Failure of Grantor within the time requirad by this Deed of Trust to make any payment
for taxas or insurance, or any other payment necessary to prevent filing of or to effecl discharge of any lien.

Default in Favar of Third Partles. Should Grantor default under any ican, extension of credit, secuwrity agreament,
purchase or sales agreement, or any olher agreement, in favor of any other creditor or parson that may materially
aifect any of Granlor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantos's obligations under this Deed of Trust or any of the Related Documents.

False Statemenis. Any warranty. reprasentation or statemen| made or fumishad fo Lender by Granlor or on
Grantor's behalf under this Deed of Trust or the Relaled Documents is false or misleading in any material respecit.
either now ar at ihe time made or furnished or becomes false or misleading at any tima thareafter.

Defeclive Collateralization. This Deed of Trust or any of the Relaled Documents ceases 10 be in full force and
effect {including failure of any collateral decument lo create a valid and perfecled securily intarest or lien} at any
time and for any reasen.

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election to centinue is made). any
member withdraws from the limited liability company, or any glher termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property. any assignment for the benefit of creditors, any type of creditor warkoul. or the
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commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclasure or forfeiturs proceedings. whether by judicial
proceeding, self-heip, repossession or any other method. by any crediter of Grantor or by any governmental agency
against any properly secufing the Indebledness. This includes a gamishment of any of Grantor's accounts.
including deposit accounts, with Lender. Howaver, this Event of Defaull shall not apply if thare is a good faith
dizpute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and iIf Grantor gives Lender wrillen notice of the creditor or forleiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amounlt determined by Lender, in its
sole discretion, as being an adequale reserve ¢r bond for the dispute.

Breach of Othar Agreement. Any breach by Granior under the terms of any other agreemeni between Grantor and
Lender that is not remedied within any grace period provided therein, including withou! limitaticn any agreement
conceming any indebledness ar cther obligation of Granlor to Lender, whether existing naw or later.

Evenis Affecting Guarantor, Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indebledness or any Guarantor dies or becomes incompetent, or revakes or disputes the validity of, or liability
under. any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial congilion, or Lender believes the
prespect of payment or performance of the Indebtedness is impaired.

Insecurity. Lerder in good faith believes itself insecure.

Right to Cure. If any detault, cther than a default in payment, is curable and if Grantor has nol been given & notice
of a breach of the same provigion of this Deed of Trust within the praceding twetve (12) months, it may be cured if
Grantor, after Lender sends written nolice to Grantor demanding cura of such default: (1} cures the default within
fifteen (15) days: or (2) if the cure requires more than fifteen (15) days, immedialely initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time tharaafier,
Trustee or Lender may exercise any one of more of the follewing rights and remedies:

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remady, and
an election to make expandilures or lo take action to perform an obfigalion of Grantar under this Deed of Trust,
after Grantor’s failure to perform, shail not affect Lender's right to deciare a default and exercise its remedies,

Accelerate Indebtedness. Lender shall have the right at its option (o declare the entire indebledness immediately
due and payable, including any prepayment penalty which Granlor would be required to pay.

Foreclosure. Wilh respect to all or any part of the Real Property. the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to loreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect lo all or any parl of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor to take possession ¢of and manage the
Property and coilect the Rents, including amounts past due and unpaid. and apply the net proceeds. over and
above Lender's cosls, against the Indebtedness. In futherance of this right, Lender may require any tenam or
other user of the Property to make payments of rent or yse feas directly to Lender. If the Rents are collected by
Lendar, then Grantor irrevocabily designates Lender as Grantor's atlorney-in-fact 1o endorse instruments received in
payment thereof in the name of Granter and 1o negotiate the same and collect the proceeds. Faymenis by lenanis
or olher users to Lender in response 1o Lender's demand shall satisfy the obligations for which the paymenis are
made, whether of not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph eilher in person, by agent, or through a receiver.

Appoint Receiver, Lender shail have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Froperty preceding or pending
foreclosure or sale, and to callect the Renls from the Prapery and apply the proceeds, over and above the cost of
the receivership, againsl the Indebledness. The receiver may serve without bond if permitted by law. Lenders
right to the appointment of a raceiver shall exist whelher or not the apparent value of the Property exceeds the
Indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in passession of the Property after the Property 1 scld as provided
above of Lender otherwize becomes entitted to possession of the Property upon default of Grantor, Granior shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall. at Lenders option. eithar ()
pay a reasonable rental for the use of the Property, or (2} vacate Ihe Property immediately upon the demand of
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Lender.

QOther Remediss. Trustee or Lender shall have any alher right or remedy provided in this Deed of Trust or the Nole
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of Ihe time and place of any public sale of the Personal
Property or of the time after which any private saie or cther intended disposition of the Persenal Peoperty is to be
made. Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any saie of the Real Property.

Salo of the Property. To the extent permitled by applicable law. Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free 1o sell afl or any
part of the Properly together or separately, in one sale or by separate sales. Lender shall be entilled to bid at any
public sale on all or any partion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suil or action o enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as altornays' fees at trial
and upon any appeal. Whether or not any court aclion is involved, and Lo the extent not prohibited by law, ail
reasonable expenses Lender incurs lhat in Lender's opinion are necessary at any time for [he protection of its
interesi or the enfarcement of its righls shall bacems a part of the Indebtedness payable on demand and shall bear
interesl at the Note raie from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitalion, however subjecl e any limils under applicable law. Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings
(including efforis to modify or vacate any automatic stay or injunction). appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reponts (including foreclosure reports). surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitiad by applicable law,
Grantor aiso will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shalf have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustea
{pursuanl to Lender's instruclions) are parl of this Deed of Trust:

Powers of Trustee. n addition to ali powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect lo the Properly upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Propety, including the dedication of streets or other rights to the
public; (b} join in granting any easemenl or creating any restriction on the Real Property, and (¢} join in any
subordination or other agreement atfecting this Deed of Trust or Ihe interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any gther
trust deed or lien. or of any action or procesding in which Grantor, Lender, or Truslee shall be a party, unless
required by applicable law. or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addifion to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trusiee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender. at Lender's oplion, may from time to time appoinl a successor Trustee 10 any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The inslrument shall contain. in addition to all
other matiers required by stale law, Ihe names of the original Lender, Truslee, and Granlor, tha bock and page or
the Auditer's File Number where this Deed of Trust is recorded, and lhe name and address of the successor
trustee, and the instrument shall be executed ant acknowledged by Lender of its successors in interest. The
successor Fuslee, withoul conveyance of the Property, shall succeed to all the title, powar, and duties conferred
upon the Treustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shail
govern 1o the exciusion of all ether provisions for substitution.

NOTICES. Subject 1o applicable law. and except for natice raquired or allowed by law to be given in another manner,
any notice required 1o be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing. and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), whan deposiled with a nationally recognizest overnight courier, or, if
mailed, when deposited in the United Stales mail, as first class. cartified or registered mail pesiage prepaid. directed to
the addresses shown pear the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lian which has priority over this Deed of Trusi shall be sent o Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change ils address far notices under this Dsed of Trust by giving formal written
notice 1o the other parties. specifying thal the purpose of the nolice is 10 change the party's addrass. For notice
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Subject 1o applicable law,
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and except for natice required or allowed by law to be given in another manner, if there is more than one Grantor, any
natice given by Lender 1o any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following misceilanecus provisions are a part of this Deed of Trusl:

Amendments, This Deed of Trusl, together with any Related Detuments, constitutes Ihe enlire underslanding and
agreemenl of the parties as to the matters sei forth in this Deed of Trust. No alteration of or amendmeni 10 this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amengment,

Annual Reparis. If the Properly is used for purposes other than Grantar's residence, Granlor shalk furnish to
Lender, upon request, a certified statement of net operaling income received from the Property during Grantor's
previous fiscal year in such farm and detail as Lender shall require. "MNet operating income™ shall mean all cash
receipis from the Property less all cash expenditures made in conneclion with the cparation of the Property.

Caption Headings. Caption headings in lhis Deed of Trust are for convenience purposes only and are not to be
used to Inlerpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interesl or estate created by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by faderal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accapted by Lender in the State of Washington.

Cheice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit 1o the junsdiction of the
courts of SNOHOMISH County, State of Washington.

No Waiver by Lender. Lender shall not be deemed o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Leader. No delay or omission on the pan of Lender in exercising any right
shall operate as a waiver of such right or any other right, A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand stricl compliance with that
provisien or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwaen Lender and Grantor, shall constitute a waiver of any of L.ender's rights or of any of Grantor's obligations
as to any future iransactions. Whenever the cansenit of Lender is required under this Deed of Trust, the granling
of such consent by Lender in any instance shall not constituie continuing consent to subseguent instances where
such censent is required and in all cases such consent may be granied or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal. invalid, or
unenforceable as lo any clreumstance. that finding shall not make the offending provision illegal, invalid, or
unenforcesble as to any olher circumsiance. If feasible, the offending provision shall be considered rnodified so
that it becomes legal, valid and enlorceable. ¥ the offending provision cannot be so modified, il shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the ilagality. ipvalidity, or
unenforceabllity of any prevision of this Oeed of Trust shall not affect the legality, validity or enforceability of any
other provigion of this Deed of Trust,

Successors and Assigns. Subject to any limitalions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of he parties. their successors and assigns.  If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's succassors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor frorm the obligations of this Deed of Trust or lizbilily under the Indebtedness.

Time is of the Essence. Time is of the @ssence in the perdformance of this Deed of Trust,

Waiver of Homestead Exemption. Granlor hereby releases and waives all righls and benefiis of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFIRITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically staled 1o lhe conlrary, all refarences to dellar amounts shall mean amounis in lawful money
of thea United States of Amarica. Words and terms used in the singular shall inchude the plural, and the plural shall
include the singular, as lhe context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings aitributed 10 such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means MOUNTAIN PACIFIC BANK, and its successors and assigns.

Borrower. The word “Borrower™ means CODDIWOMPLE LLC and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relaling to the Personal Propery and
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Rents.

Event of Default. The words "Evenl of Default mean any of the events of defaull set forth in this Doed of Trust in
the events of defaull section of this Deed of Trust.

Grantor. The word "Grantor means CODDIWOMPLE LLC.

Guarantor. The word “Guaranter” means any guarantor, surely. or accommodation party of any or all of the
Indebledness.

Guaranty. The word "Guaranty” meang the guaranty from Guarantar to Lender, including without limitation a
guaranty of all or part of the Mote.

Improvements. The ward "Improvementis” means all existing and future improvemnents, buildings, structurss,
mobile homes affixed on \he Real Property, facilities. additions, replacements and other construction on the Real
Proparty,

Indebledness. The word "Indebtedness” means all principal, interest, and olher amounts, costs and expenses
payable under the Note or Relate¢ Documenls, together with all renewais of, extensions of, modificalions of,
sonsolidations of and substitulions for the Note or Related Documents and any ameunts expended or advanced by
Londer to discharge Grantor's chbligations or expenses incurred by Truslee or Lender to enforce Grantor's
chiigations under this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means MOUNTAIN PACIFIC BANK, its successors and assigns,

Note. The word “Note” means the pramissory note dated October 8, 2021, in the original principal amount
of $400,000.00 from Grantor to Lender, together with all renewals of, extensions of. MoGifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal
properly now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
tagether with all accessions. parls, and additions to. ail replacements of. and all substitutions for, any of such
properly; and together with all issues and profits thereon and proceeds {including withqui limitation all insurance
praceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Resl Property and the Personal Property.

Real Property. The words “Reat Property” mean the real property, interosts and rights. as further described in this
Deed of Trust.

Related Documents. The words “‘Relaled Documents™ mean all promissory notes, credit agreements, ivan
agréements, security agreements. morigages. deeds of trust, security deeds, collaleral morigages. and all other
instruments, agreements and documents, whether now or hereafter existing. execuled in canneclion with the
Indebledness; provided. lhat guaranties and envirsnmental indernity agreements are noi "Relaled Documents” and
are not secured by this Deed of Trust,

Rents. The word "Rents” means all present and future rents. revenues. income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means Reconveyance Professionals. Inc., whose mailing address is 3710 168th
Street NE STE: B-201, Aringlon, WA 98223 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE QF {1 b )
) S§
COUNTY OF < L’—('v\ + )
¢
This record was acknowledged before me on C_Cf'lb L#/ C; 202 by NATHANIEL J

SCOTT, Manager of CODDIWOMPLE LLC and MITZ L MURRAY, Manager of CODDIWOMPLE LLG.

{Signature of notary public)
.
L.

(Title of office)

 FRANK JERETZKY ¥
BNOTARY PUBLIC #71041
B STATE OF WASHINGTON
g COMMISSION EXPIRES |
& SEPTEMBER 13, 2023 3

My commission expires:
Y./3-2er-3
{data)

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
raquested, upon paymant of all sums owing to you. to reconvey without warranty. to the persons entitlied (herela, the
right. titie and interest now held by you under the Deed of Trusi.

Date: Beneficiary:
By:
Hs:
LaserPra, Ver. 20.4.t10.019 Copr. Finastra USA Corporation 18997, 2027. Afl Rights Reserved. - WA
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