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DEED OF TRUST

DATE: October 4, 2021

Reference # (if applicable): Additional on page
Grantor(s):
1. 1407 Kent Trade - GW Skagit Valley LLC

Grantee(s)
1. Washington State Employees Credit Union
2. Trustee Services Inc, Trustee

Legal Description: Section 17, Township 35 North, Range 6 East, NW NE (aka Lot 1 & Ptn. Lot
2, Lyman SP 1-86)
Additional on page 2

Assessor's Tax Parcel ID#: P41544, 350617-1-002-0000 & P99919, 350617-1-002-0208

THIS DEED OF TRUST is dated Octoher 4, 2021, among 1407 Kent Trade - GW Skagit Valley
LLC, a Washington limited liability company ("Grantor"); Washington State Employees Credit
Union, whose mailing address is Commercial Lending, PO Box WSECU, Olympia, WA 98507
(referred to below sometimes as “"Lender" and sometimes as "Beneficiary™); and Trustee
Services Inc, whose mailing address is 3647 NW Byron Street, Silverdale, WA 98383 (referred
to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
of eniry and possession and for the benetit of Lender as Beneficlary, all of Granlor’s right, lille, and interest in and to
the following described real property, together “with al existing or subsequenlly erecled or affixed buildings,
improvements and fix{ures; all easements, fights of way, and eppurtenances, all water, waler rights and dilch rights
(including stock in utilities with dilch or irrigation rights); and all other rights, royalties, and rofits relating to the real
property, including without limitation all minerals, oll, gas, geothermal and similer matters, {the “"Real roperty")

located in Skaglt County, State of Washington:

See Exhiblt A, which is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set forth herein.

The Real Property or its address Is commonly known as 31687 State Route 20, Lyman, WA
98263. The Real Property tax iden@ification number is P41544, 350617-1-002-0000 &
P99919, 350617-1-002-0208.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and iiabilities,
plus Interest thereon, of Granor to Lender, of any one or more of them, as well as all claims by Lender agalnst Grantor
or any one or more of them, whether now exisling or hereafter arising, whelher related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolule or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with olhers,
whether obligated as guarantor, surety, accommadation party or otherwise, and whather racovery upon such amounts
may be or hereafler may become barred by any stalute of limitations, and wheiher the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable.

Grantor hereby aseigns as security to Lender, all of Grantor's right, title, and inlerest in and to all leases, Rents, and
profils of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is Intended to be specific, perfected and choale upon the recording of this Deed of Trust. Lender granis to
Grantor e license to collect the Rents and profits, which license may be revoked at Lender’s opiion and shall be
automatically revoked upon acceleration of all or part of the Indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Renls.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Granior's obligations under the Noie, this Deed of Trust, and ihe Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees lhal Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit, Grantor may (1) remain in possession and
control of the Properly; {2) use, operate or manage the Property: and (3) collect the Renis from the Property
(this privilege is a license from Lender to Grantor aulomatically revoked upon default). The following provisions
relate to the use of the Property or to olher limitations on the Property. The Real Properly is not used principally
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenaniable condilion and promptly perform all repairs,
replacements, and maintenance necessary to presesve its value.

Nulsance, Wasfe. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiiing the generalily of the
foregoing, Grantor will not remove, or grant to any other party the right (o remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. '

Removal of Improveaments. Grantor sha¥ not demolish or remove any Improvements from the Real Praperty
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Granlor to make amangements salisfactory to Lender o replace such Improvemenis with Improvements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable limes to allend to Lenders interests and to inspect the Real Property for purpeses of Grantor's
compliance with the terms and conditions of this Deed of Frust.
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‘Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or enlities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property In any manner, with all laws, ordinances, and regulations, now or heresfter
in effect, of all governmental authoriies applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabliities’ Act. Grantor may contest In good faith any such law, ordinance, or
regulation and wilthhold compliance during any proceeding, including appropriaie appeals, so long a8 Grantor has
notified Lender in writing prior to doing so and so long as, in Lenders sole opinion, Lenders inlerests in the
Property are not jeopardized. Lender may require Granior to post adequate security or a surely bond, reasonably
satisfaclory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelher to abandon of leave unatiended the Properly. Grantor shall do all other
acts, in addilion to those acts set forth above in lhis section, which from the characler and use of the Propearty are
reasonably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare Immediately due and payable all
sums secured by this Deed of Trust or (B) Increase the Interest rate provided for in the Nole or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriale, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any inlerest in the Real Property. A
“sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whather
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale coniract,
iand coniract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficlal interest in or to any land trust holding title 1o the Real Property, or by any
other method of conveyance of an interast in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all evenis prior to delinquency} all iaxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done on or for services rendered or materlal fumnished to the Properly. Grantor
shall maintain the Property free of all liens having priorily over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days afier the lien ariges or, if a Hen is filed,
within fifteen (15) days after Granlor has nolice of the filing, secure the discharge of the lien, or if raquested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily salisfactory to Lender in an
amount sufficient to discharge the llen plus any cosls and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the Hen. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Properly. Granior shall name Lender as an addilional
obligee under any surety bond furnished in the coniest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of ihe iaxes
or assessments and shall authorize the appropriate governmental officlal to deliver to Lender at any time a written
statement of ihe taxes and assessments agalnst {he Property.

Notlce of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any
services are furnished, or any materials are supplied to ihe Property, if any mechanic’s lien, matetialmen's lien, or
other tien could be assesled on account of the work, services, or matedrals. Grantor will upon request of Lender
furnish 1o Lender advance assurances safisfactory to Lender that Grantor can and will pay the coat of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insusing the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and malntain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable velue covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and malntain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional Insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other IRsurance, including but not limited lo
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policles shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
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policies or certificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be
cancelled o diminished without at least thirty (30) days prior written notice to Lender. Each Insurance pollcy also
shall include an endorsement providing that coverage In favor of Lender will not be impaired In any way by any act,
omission or default of Grantor or any other person. -Should the Real Property be located in an area designaied by
the Administrator of the Federal Emergency Management Agency as a speclal flood hazard area, Grantor agrees to
obiain and maintain lood insurance, if available, within 45 days afier nolice is given by Lender that the Property is
localed in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the
property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and o maintain such Insurance for the term of the loan. Flood insurance may be
purchased under the National Ficod Insurance Program, from private insurers providing *private flood insurance” as
defined by applicable federal flood insurance stalutes and regulations, or from another flood Insurance provider that
is both acceplable to Lender In its sole discretion and permilted by applicable federal flood insurance statutes and
regulations.

Applicatien of Proceeds. Grantor shall promplly nolify Lender of any loss or damage o the Property if the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Granlor fails to do
50 within fifteen (15) days of the casually. Whether or not Lender's securily |s impaired, Lender may, et Lender's
eleclion, recelve and relaln the proceeds of any insurance and apply the proceeds to the reduction of the
Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property, If Lender
elects to apply the proceeds io restoration and repair, Grantor shall repair or raplace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendiure, pay
or reimburse Granior from the proceeds for the reasonable cost of repalr or restoration if Granior Is not in default
under this Deed of Trusl, Any procesds which have not been disbursed within 180 days aiter their recsipt and
which Lender has not committed to the repalr or restoralion of the Property ehall be used first lo pay any amount
owing to Lender under this Deed of Trusl, then to pay accrued Iinterest, and the remainder, If any, shall be applied
1o the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebledness, such proceeds shall be pald without Interest 1o Grantor as Grantor's inierests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; {(4) the property Insured, the then current replacement value of such

- property, and the manner of determining that value; and (5) ihe explration date of the policy. Grantor shall, upon
request of Lender, have an independent appralser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's interest In
the Property or if Grantor fails to comply with any provision of this Dead of Trust or any Related Documents, including
but not fimited to Grantor's fallure to discharge of pay when due any amounis Granlor Is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligaled to) take
any action that Lender desms appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any Ume levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or pald by Lender for such purposes will then
bear interast at the rate charged under the Nole from the date incurred or paid by Lender io the date of repayment by
Grantor. All such expenses will become a pari of the indebledness and, at Lender’s option, will (A) be payable on
domand; (B) be added to the balance of ihe Note and be apportioned among and be payable with any instakiment
payments to become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of
the Nole; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in eddltion to all other rights end remedies to
which Lender may be entitled upon the occurrence of any Event of Defaull.

WARRANTY:; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable lille of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth In the Real Property description or in any
tite insurance policy, title report, or final title opinion issued Jn favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has ihe full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defanse of Title. Subject to the exception In the paragraph above, Grantor wairents and will forever defend the
title to the Property against the lawful claime of all parsons. In the event any action or proceeding is commenced
that questions Granlor's tille or the inferest of Trustes or Lender under ihis Deed of Trust, Grantor shall defend ihe
action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled to
pariicipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such Instruments as Lender may request from time to time
10 permit such parlicipation. .
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Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable iaws, ordinances, and regulations of govemmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nalure, and
shall remain In fuil force and effect until such 4me as Grantof's indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and
Granlor shall promplly take such steps as may be necessary to defend the action and oblain the award. Grantor
may be the nominal party in such proceeding, but Lender shalt be entitled to paticipate in ihe proceeding and to be
represented in the proceeding by counset of its own choice all at Granior's expense, and Grantor will deliver or
cause 10 be deliverad to Lender such Instruments and documentation as may be requested by Lender from time to
time ‘o permit such participation.

Assignment of Proceeds. Granior hereby assigns to Beneficlary all right, title and inlerest of Grantor in any award,
settlement, sale or purchase, claim for damages (direct, incidental or consequential) or any other proceeds due in
conneclion with any condemnation or other taking of all or part of the Property or for conveyance in lieu of
condemnation. all whether now or hereafter existing (hereinafter refemed to as “Condemnation”).

Application of Net Proceeds. Upon any Condemnation, Lender may at its election require that all of any portion of
the nel proceeds of the Condemnalion be applied to the Indebtedness or the repalr or restoration of the Property.
The net proceeds of the Condemnation shall mean the amount after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the Condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental laxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requesied by Lender to perfect and conlinue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred In recording, perfecting or continuing this Deed of Tiust, including without limitation all taxes, fees,
documentary stamps, and olher charges for recording or registering this Deed of Trust.

Taxes. The following shall constilule laxes to which Ihis seclion applies: (1) a specific tax upon this lype of
Deed of Trust or upon all or any part of the Indebfedness secured by ihis Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the indebledness secured by this type
"of Dead of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
‘and (4) a specific tax on all or any porlion of the Indebledness of on paymenis of principal and interest made by
Grantor.

Subsequent Taxes. If any iax to which this section applies Is enacted subsequent lo the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes definquent, or (2) conlests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreament are a part of this Deed of Trust:

Securily Agreement, This instrument shall consfitute a Security Agreement to the extent any of the Properly
conslitutes fixtures, and Lender shall have all of the righls of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall lake whatever action is requested by Lender to perfect
and continue Lender's securily inlerest in the Renis and Personal Property. In addition to recording this Deed of
Trust in the real properly records, Lender may, at any time and without further authorization from Grantor, file
executed counterpers, coples of reproductions of this Deed of Trust as a financing statement. Grantor shall
relmburse Lender for all expenses Incurred in perfacling or continuing this securlly interest. Upon default, Granlor
shall not remove, sever o detach the Personal Properiy from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenlent to Granlor and
Lender and make it available to Lender within lhree (3} days afler receipt of written demand from Lender lo the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly) from which information
concerning the security Interest granted by this Deed of Trust may be cbiained (each as required by the Uniform
Commerclal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
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altorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from time to time, upon request of Lender, Granlor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or lo Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation stalements, instruments of further assurance, ceriificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, complete,
perfect, conlinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security Interests created by this Deed of Trust as first and prior liens on the
Properly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
conlrary In writing, Grantor shall reimburee Lender for ak cosis and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-In-Fact. If Granor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
.Lender as Granlor's atiomey-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all
other things as may bs necessary or desirable, in Lender's sole opinion, to accomplish the matters referred (o in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and olherwise pedforms all the obligations
Imposed upon Granior under this Deed of Trust, Lender shall execule and deliver to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statemenis of termination of any financing statement on
file evidencing Lenders securily interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Granlor, If permitied by applicable law. The granice in any reconveyance may be described as the "person of persons
lagally entitied thereto®, and the recilals in the reconveyance of any matters or facis shall be conclusive proof of the
truthfuiness of any such matters or facls.

EVENTS OF DEFAULT. Each of lhe following, al Lenders option, shall consiitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls to make any payment when due under the Indebledness.

Other Defaults. Grantor falls to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained In any other agreement between Lender and Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Relaled Documents.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or Insurance, or any other payment necessery (o prevent filing of or to effect discharge of any lien.

Default In Favor of Third Partles. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially
affect any of Granlor's property of Grantor's abliity to repay the Indebiedness or Grantor's abilty lo perform
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or stalement made or fumnished to Lender by Granlor or on
Granlor's behalf under this Deed of Trust of the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or bacomes false or misleading at any time thereafter or is found not
fo be as represented. This Includes the use of the Note proceeds for a purpose other than the purposes stated in
Grantor's loan application.

Defective Collateralization. This Deed of Trust or any of the Relaied Documenis ceases {o be in full force and
effect (including failure of any collateral document to creale a valid and perfacled security Interast or fien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election io conlinue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any pant of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor,

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditos of Grantor or by any govemmental agency
against any property securing the Indebledness. This includes a gamishment of any of Granlor's accounts,
including deposit accounis, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
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proceeding and if Grantor gives Lender wrilten notice of the creditor or forfelture proceeding and deposits with
Lender monles or a surety bond for the creditor or forfelture proceeding, in an amount determined by Lender, in its
sole discretion, ag being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreerﬁenl between Grantor and
Lender that is not remedied within any grace period provided therein, including without limilation any agreement
concersning any indebtedness or other obligation of Grantor to Lender, whelher existing now of later,

Events Affecting Guarantor, Any of the preceding events occurs with respecl o any Guarantor of any of the
Indebledness or any Guaranlor dies or becomes incompelent, or fevokes or disputes the validity of, or Hability
under, any Guaranty of the Indebtedness.

Adverge Change. A material adverse change occurs In Graniors financial condition, or Lender believes the
prospect of payment or perfomance of the Indebtedness is impalred.

Insecurlty. Lender in good faith believes itself insecure.

Right to Cure. If any defauit, other than a default in payment, is curable and if Granlor has not been given a nolice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, aftar Lender sends written notice to Grantor demanding cure of such defaull: (1) cures the default within
thirty (30) days; or (2) if the cure requires more than thirty (30) days, immediately initiates steps which Lender
deems In Lender's sole discretion o be sufficient to cure the defaull and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trusiee or Lender may exercise any one or mofe of the folowing rights and remedies:

Election of Remediss. Elaction by Lender io pursue any remedy shall not exclude pursuit of any other remedy, and
an eleclion to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fallure to perform, shall not affect Lender’s right to declare a defaull and exercise its remedles.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness immediately
due and payable, including any prepayment penally which Grantor would be required o pay.

Foreclosure. Wilh respect to all or any part of the Real Property, the Trusies shall have the right to exercise its
power of sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial
foreclosurs, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any par of the Personal Property, Lender shal have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rants. Lender shall have the right, without notlce to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
olher user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Granior's altomey-in-fact to endorse instruments received in
payment thereof In the name of Grantor and fo negoliate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lenders demand shall salisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thie
subparagraph either in person, by agent, or through a recelver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operale the Property preceding or pending
foredlosure of sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
the recelvership, against the Indebledness. The receiver may serve withoul bond If permitted by law. Lenders .
right to the appointment of a recelver shall exist whelher or not the apparent value of the Properly exceeds the
Indebiedness by a substantial amount. Employmeni by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Granlor remalns in possession of the Property afler the Property is sold as provided
above or Lender otherwise becomes entitled o possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchases of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of lhe Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or lhe Note
or available at jaw or in equity.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
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made. Reasonable notice shall mean notice given at least ten (10) days before the lime of the sale or disposilion.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have
the Property halled. In exercising its rights and remedies, the Trustee or Lender shall be free to sel all or any
part of the Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Aftorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohiblted by law, all
reasonable expenses Lender incurs that in Lenders opinlon are necessary at eny time for the protection of its
interest or the enforcement of lts rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the MNole rate from ihe date of the expenditure uniil repaid. Expenses covered by this paragraph lnclude,
without limitation, however subject to any limits under applicable law, Lender's atiorneys' fees and Lender's legal
expenses, whether or not lhere is a lawsuil, including attorneys’ fees and expenses for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay of injunclion), appeals, and any anliclpated post-judgment
collection services, the cost of searching recerds, obtaining litle reports (Including foreclosure reports), surveyors'
reporis, and appraisal fees, tile insurance, and fees for the Trustee, to the extent permilied by applicable law.
Grantor also will pay any court costs, In addition to all other sums provided by taw.

Rights of Trustee. Trustee shall have all of the rights and dulles of Lender as set forih in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arlsing as a matter of law, Trustes shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and fillng a map or plat of the Real Property, Including the dedicalion of strests or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust ar the interest of Lender under this Deed of Tiust.

Obligations to Notify. Trustee shall not be obligaied to nolify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unlese
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shali meet all qualifications required for Trustee undes applicable law. In addition to the rights
and remedies set forth above, with respect fo all or any part of the Properly, the Trustee shall have the right to
foreclose by nolice and sale, and Lender shall have the right to foreclose by judiclal foreclosure, in slther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, al Lender's option, may from fime to time appoint a successor Trusiee to any Truslee
appointed under this Deed of Tsust by an instrument executed end acknowledged by Lender and recorded in the
office of ihe recorder of Skagit County, State of Washington. The insirument shall contain, in addition 1o all other
matters required by state law, the names of the original Lender, Truslee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the neme and address of the successor trustee,
and the Instrumeni shall be executed and acknowledged by Lender or ils successors In interest. The successor
trusiee, without conveyance of the Property, shall succeed to all the litle, power, and dutles conferred upon the
Trustes In this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem to the
exclusion of all other provieions for substitution.

NOTICES. Subject to applicable law, and except for notice required or aliowed by law to be given in another manner,
any nolice required to be given under this Deed of Trusi, including without limilation any nofice of default and any .
nolice of sale shall be given in wriling, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, If
mailed, when deposited In ihe United States mail, ae first class, cerlified or registered mall posiage prepeid, directed to
the addresses shown near the beginning of this Deed of Trust. Al coples of nolices of foreclosure from the holder of
any llen which has priority over this Deed of Trust shall be sent fo Lender's address, as shown near the beginning of
this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal wrilten
notice to the other parlies, specifylng that the purpose of the nofice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed al all times of Granlor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
nolice given by Lender fo any Granlor is deemad lo be nolice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust;

Amendments. This Deed of Trust, together with any Related Documents, constilutes the entire understanding and
agreement of the parlles as to the malters set forth in this Deed of Trust. No alteration of or amendment to this
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Dsed of Trusk shall be effective unless glven in wriling and signed by the parsly or parties sought to be charged or
bound by the alteration or amendment,

Annual Reporis. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operaling income recelved from the Property during Grantor's
previous fiscal year in such form and defall as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made In connection with the operation of the Property.

Caplion Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not (o be
used to interprel or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estale created by this Deed of Trust with any other interest or
estate In the Property at any time held by or for the benefit of Lender in any capacily, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preemptod by federal law, the laws of the Slate of Washington without regard to lis conflicis of law provislons.
This Deed of Trust has heen accepted by Lender In the State of Washington.

Cholce of Venue, If there Is a lawsuil, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Thurston County County, State of Washinglon.

No Walver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender In exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constilute a waiver of Lenders right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations
as 1o any fulure transactions. Whenever the consent of Lender is required under (his Deed of Trust, the graniing
of such consent by Lendar In any instance shall not constitute conlinuing consent to subsequant instances where
such consent is required and in alt cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trusl 1o be illegal, invelid, or
unenforceable as 1o any circumstance, thet finding shall not make the offending provision illegal, invalid, or
unenforceable es fo any other circumsiance. If feasible, the offending provision shall be considered modified so
that it bacomes legal, valid end enforceable, W the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless olherwise required by law, the illegalily, lnvalidity, or
unenforceabllity of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated In this Deed of Trust on iransfer of Granior's interest,
this Deed of Trust shall be binding upon and Inuse fo the benefit of the parlies, their successors and assigns. If
ownership of the Property becomes vested In a person other than Granlor, Lender, without natice to Grantor, may
deal with Grantor's succassors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebiedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All partles to this Deed of Trust hereby walve the righi to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exempilon. Grantor hereby releases and waives sl rights and benefits of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following caplialized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically sialed to the conlrary, all references to dollar emounls ehall mean amounts in lawful money
of the United States of America, Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined [n this Deed of Tiust shall
have the meanings altribuled lo such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficlary” means Washington State Employees Credit Unlon, and its successors and
assigns.

Borrower. The word “Borrower” means 1407 Kent Trade - GW Skagit Valley LLC and includes all co-signers and
co-makers signing the Note and all their successore and assigns.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securily interest provisions relating to the Personal Property and
Rents.

Event of Defauli. The words *Event of Defauit* mean any of the events of defaull set forth in this Deed of Trust in
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the evenis of default section of this Deed of Trust.
Grantor. The word "Grantor" means 1407 Kent Trade - GW Skagit Valley LLC.

Guaranier. The word "Guarantor® meens any guacantor, surety, or accommodation party of any or all of the
Indebledness. : .

Guaranty. The word “Guaranty” means the gusranty from Guarantor (o Lender, Including without limitation a
guaranty of all or part of the Note. .

Improvements. The word "Improvements” means all exisiing and future improvements, buildings, struclures,
mobile homes affixed on the Real Property, facillties, additions, replacements and other construction on the Real
Property.

Indebledness. The word "Indebledness” means all principsl, interest, and other amounts, costs and expenses
payable under the Nole or Relaled Documents, logether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nole or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incumed by Truslee or Lender to enforce Grantor's
obligations under this Deed of Trusi, logether with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebiedness Includes all amounts that may be Indirectly secured by lhe
Cross-Collateralization provision of this Deed of Trust.

Lender. The word “Lender” means Washington State Employees Cradit Union, its successors and assigns.

Note. The word "Note” means the promissory note dated Oclober 4, 2021, in the original principal amount
of $6,000,000.00 from Grantor to Lender, logether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafler owned by Grantor, and now or hereafter altached or affixed to the Real Propesty;
together with all accesslons, parts, and additons to, all replacemenis of, and all substitutions for, any of such
property; and together with all lssues and profits thereon and proceeds (Including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposiion of the Property.

Property. The word “Property” means collectively the Real Properly and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory noles, credli agreemenis, loan
agreements, security agreements, morigages, deeds of trust, security deeds, collateral morigages, and all olher
instruments, agreemenis and documents, whether now or hereafler existing, execuled in connection with the
Indebledness; provided, that guaranties and environmental indemnity agreements are not "Related Documents® and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royallies, profite, and
other benefils derived from the Property.

Trustes. The word "Trustee” means Trustee Services Inc, whose mailing address is 3647 NW Byron Street,
Sliverdale, WA 98383 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

1407 KENT TR@ GW SKAGIT VALLEY LLC
By: s

“Thels to&er Gurd)lan, Manager of 1407 Kent Trade - GW Skagit Valley

e

Manager of 1407 Keni Trade - GW Skagit Valley LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF U-)U-QKU\%L—» )
)58
}

COUNTY OF <’\'A‘ v\,b/

This record was acknowledged before me on 10 Y , 20 9’1 by Christopher
Gurdjtan, Manager of 1407 Kent Trade - GW Skagit Valley LLC.

Y

{Slgnature of notary public)

{Title of office) v

f KATHY L DUNN 1
f NOTARY PUBLIC #100004 g
| STATE OF WASHINGTON
fi COMMISSION EXPIRES &
4 MARCH 19, 2024 g

[EpesreeTiey

My commisslon explres:

= LA Lo2Y

(date)
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF I LQ G'Q’K_A,%’L — )
: i )88

COUNTY OF LS )

This record was acknowledged before me on LD %’ , 20 o ‘ by Armand Tiberlo,

Manager of 1407 Kent Trade - GW Skagit Valley LLC.

(Slgniaum of notary public)
Ao\
i NOTARY PUBLIC #100004 | S —
(Titte of office)

| STATE OF WASHINGTON
i COMMISSION EXPIRES ¢
4, MARCH 19, 2024 _J

My commisslon explres:
=2, -G Lot

{date)

REQUEST FOR FULL RECONVEYANCE

To: , Ffrustee

The undersigned s the legal owner and holder of all indebtedness sacured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
right, title and inferest now held by you under the Dead of Trust.

Date: Beneficlary:
) By:
its:

LaserPro, Ver. 10.3.0.038 Copr. Finasira USA Corporalion 1897, 2021, All Riﬁﬁls Reserved. - WA

CALASERPROVCFNLPL\GO1.FC TR-545 PR-1
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EXHIBIT A
LEGAL DESCRIPTION: Real property in the County of Skagit, State of Washington, described as
follows:
PARCEL A:

LOT 1 OF LYMAN SHORT PLAT NO. 1-86, RECORDED IN VOLUME 7 OF SHORT PLATS, PAGE 163,
LYING IN THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 17, TOWNSHIP 35 NORTH,
RANGE 6 EAST, W.M.

SITUATED IN SKAGIT COUNTY, WASHINGTON.
PARCEL B:

LOT 2 OF LYMAN SHORT PLAT NO. 1-86, RECORDED IN VOLUME 7 OF SHORT PLATS, PAGE 163,
LYING IN THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 17, TOWNSHIP 35 NORTH,
RANGE 6 EAST, W.M., EXCEPT THAT PORTION WITHIN THE FOLLOWING DESCRIBED TRACT:

THOSE PORTIONS OF LOTS 2 AND 3 OF LYMAN SHORT PLAT NO. 1-86, RECORDED IN VOLUME 7
OF SHORT PLATS, PAGE 163, LYING IN THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 17, TOWNSHIP 35 NORTH, RANGE 6 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF SAID LOT 2; THENCE SOUTH 81 DEGREES 41' 58"
WEST ALONG THE NORTH LINE THEREQF, A DISTANCE OF 279.45 FEET; THENCE SOUTH 08
DEGREES 18' 02" EAST, A DISTANCE OF 130.00 FEET TO THE SOUTH LINE QF SAID LOT 2;
THENCE SOUTH 88 DEGREES 24' 52" EAST, A DISTANCE OF 252.98 FEET TO THE EAST LINE OF
SAID LOT 3; THENCE NORTH 01 DEGREES 35' 08" EAST ALONG THE EAST LINE OF LOTS 2 AND
3, A DISTANCE OF 176.05 FEET TO THE POINT OF BEGINNING OF THIS DESCRIPTION.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

Tax Parcel ID No. P41544 and P99919



