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DEED OF TRUST

DATE: September 10, 2021

Reference # (if applicable). 620044566 Additiopal on page ____
Grantor(s):
1. 8herCo Investments LLC

Grantee(s)
1. SaviBank
2, CHICAGO TITLE COMPANY, Trustee

Legal Description: Lofs 5-7, Lots 16-18, Bk 97, Burlington and Lots A- B SP 8507090073
Additional on page 2

Assessor's Tax Parcel ID#: 4076-097-018-0007/P71957; 4076-097-007-0001P710848

THIS DEED OF TRUST is dated September 10, 2021, among SherCo Investments LLC; A
Washington Limited Liabifily Company ("Grantor”); SaviBank, whose mailing address is East
College Way, 1725 E. College Way, Mount Vernon, WA 98273 (referred o below sometimes
as “Lender” and sometimes as "Beneficiary™); and CHICAGO TITLE COMPANY, whose mailing
address Is 425 COMMERGCIAL STREET, MOUNT VERNON, WA 98273 {referred to below as
“Trustee"). :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
of entry and possession and for the benefit of Lender as Benaficiary, all of Grantar's right, litle, and interast in and to
the following described real property, togathar with all existing or subsequently erected or affixed buildings,
imprevaments and fixlures; all sasements, rights of way, and appurienances; alf water, water rights and dilch righls
(inciuding stock in utifities with ditch or imigation rghts): and all other rights, royalties, and profits relating 1o the real
property, Including without fimitation all mirerals, of, ges, geothermal and similar raatters, {the "Real Property™)

located in Skagit County, State of Washington:

PARCEL A:

Lets 5,6 & 7, Block 97, of the Amended Plat of Burlingfon, according to the plat thereof
recoded In volume 3

of plats, page 17, except the North 32.85 feet thereof.

(Also known as Lot 2A of Boundary line Adjustment recorded under Auditor's File No.
202102020069, records of Skagit County, Washington.)

Bituate in the County of Skagit, State of Washington

PARCEL B:

Lots 16,17 and the West 12 feet of Lot 18, Block 97, of the Amended Plat of Burington,
according fo the

plat recorded in Volume 3 of Plats at Page 17, being in a portion of the Southwest quarter
of section 32,

Township 35 North, Range 4 East, WM.;

TOGETHER WITH Lots A and B, City of Burlington Short Plat No. BURL 1-85, approved
June 18,1985, -

and recorded July 9,1985, in Velume 7 of Short Plats at page 30, under Auditor's Flle No.
8507090073, -

of Burlington, according to the plat thereof recorded in Volume 3 of plats at Page 17.

Situate in the County of Skagit, State of Washington

The Real Property or its address is commonly known as 327 Fairhaven Avenue, Burlington, WA
98233. The Real Property tax. identification number is 4076-097-018-0007/P71957;
4075-097-007-0001P71948.

Granlor hereby assigns as security 1o Lender, all of Grantor's right, title, and interest in and to all leases, Rents. and
profits of the Property. This assignment is recarded in acesrdance with RCW 65.08.070: the lien created by this
assignment is intended to be specific, perfectad and ¢hoate upon the racording of this Daed of Trust. Lender grants to
Granlor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebledness, In addition, Grantor grants to Lender a
Uniform Commercial Code security intefest In the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THiS
DEED OF TRUSY IS GIVEN AND ACCEPTED OM THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's raquest and not at the request of Lender; (b) Granter has the full power, right, and authonty to enter into
this Deed of Trust and to hypethecate e Property; (c) the provisions of this Ceed of Trust do nol conflict with, or
rasult in a default under any agresmant or other instrument binding upon Grantor and do nol result in a violation of any
law, regulation, court dacree or order applicable to Grantor; {d) Grantor has eslablished adequate means of obiaining
from Borrower on a continuing basis Information sbout Borrower's financial condition; snd (e} Lender has made no
rapreseniation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. drantor waives all rights or defenses arising by reason of any "one action® or "anti-deficiency”
law, or any other law which may prevent Lander from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commanoemenl
cr completion of any foreclosure action, either judicially or by exsrcise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Barrower shall pay to Lender all
Indebledness secured by this Deed of Trust as it bocomes due, and Borrower and Grantor shall perform all their
raspective obligalions under the Note, this Dead of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor’s
possession and usa of the Property sha¥ be govarnad by the lollowing provisions:

Poasession and Use. Until the occumence of an Event of Default, Grantor may {1) remain in possession and
contrel of the Property: (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Granlor autornatically revoked upon default). The following provisions
refate to the use of the Property or to other limitations on the Praperty. - The Real Praperty Is not used principally
for agricultural purpesas.

Outy to Malntain. Grantor shall malintain the Property In tenantable condition and promptly perform ali repalrs,
replacernents, and maintenance necessary 1o presarve its velue:
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Nulsance, Waste. Grantor shall net cause, conduct or penmit any nuisance nor commil, permit, or suffer any
stripping of or waste on or to the Proparty or any portion of the Property. Without limiting the generality of the
foregaing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
ot and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

R | of ¥ ts. Grantor shell not demolish or remove any Improvements from the Real Propery
withaut Lender's prior writlen consem. As a condition to the removal of any Improvements, Lender may require
Grantor to make arangements satisfactory to Lender {o replace such Impravements with Improvements of at laast
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reat Property at al
reasonable times to altend to Lender's interests and to Inspect the Real Property for purposes of Grantors
compliance with the terms and condltions of this Deed of TrusL

Compll with G ital Requlrements. GCrantor shall promplly comply, and shall promptly cause
compliance by all agents, fenants or other persons or entities of evary nature whatsosver who rent, lsase or
otherwise use or ocoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereatter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Amaricans With Disabilities Act. Granter may contsst in geod falth any such law, ordinance, or
regulation and withkold compliance during any proceeding, including appropriate appeals; so long as Grantor has
natified Lender in writing prier to doing so and so long as, in Lendar's sole opinion, Lender's interests in the
Property are nol jeopardized. Lender may require Granior to post adequate security or a surety bond, reasonably
salisfaclory to Lender, to protect Lender's intarest,

Duty to Protect, Grantor agrees naither to abandon or leave unattended the Property. Grantor shall do afl other
acls, in addition o thosa acts set forth above in this section, which from the character and use of the Property are
reasonably necessary lo protact and presarve the Proparty.

DUE ON SALE - CONSEKT 8Y LENDER. Lender may, at Lender's option, (A} declare Immediately due ard payable alt
sums seoured by this Oeed of Trust or (B) incseass the interest rate provided for in the Note or othér document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfar,
without Lender's prior written consent, of all or any part aof the Real Property, or any interest in the Real Property. A
"sale or transfor" means the conveyance of Raal Preparty or any right, title or interest in tha Real Proparty; whather
legal, benelficial or equilable; whether voluntary or involuntary; whether by outright sale, deed, instaiment sale contract,
land contract, contract for deed, leasetold intarest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or ansfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an intarest in the Real Proparty. |f any Grantor is a comoration, partnarship or Umited
liability company, transfar also includes any restructuring of the legal entity (whether by merger, division or otherwise)
or any change in ownership of more than twenty-five percent (25%) of the vating stock, partnership interests or limited
fiability company Interests, as the case may be, of such Grantor, However, this option shall not be exercised by Lender
i such exercise ia prohibited by federal law or by YWashingtan law.

TAXES AND LIENS. The following provisions r\elaung to the taxes and liens on tne Property are part of this Deed of
Trust:

Payment, Granter shall pay when due (and in all events prior to delnquancy) all taxes, special taxes, assessments,
charges (Including water and sewer), fines and impositions (svied against or on account of the Property, and shall
pay when due all dlaims for work done on or far services rendered or materlal fumished to the Property. Grantor
shall maintain the Property free of all liens having priority over er equel to the interest of Lender under this Dead of
Trusl, excepl for ihe lien of taxes and assessments not due, excepl for the Existing Indebtedness referred to
velow, and excepl as otherwisa provided in this Deed of Trust,

Right to Contest, Grantor may withhold payment of any tax, i, of claim in connection with a goed faith
dispute over the obligation to pay, 30 long as Lenders interest In the Property is not jeopardized. If a llen ariges or
is filed as a resuft of nonpayment, Grantor shalt within fifleen (15) days after the lien arises or, if a lien is filed,
within fiRean (15) days after Grantor has notice of the filing, secure tha discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surely bond or cther security satisfactory to Lender i an
amount sufficient to discharge the lien plus any costs and atformeys' fees, or other charges that could accrue as a
result of a forecdosure or sale under the lien. in any contest, Granter shall defend itself and Lender and shall
satiafy any adverse [udgmant befors enforcoment against the Proparty. Grantor shalil name Lender as an additional
obligee under any surety bond fumishad in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaciory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a written
staternenl of the taxes and assessments against the Property.

Notice of Constryction. Grantor shall notify Lender at least fiflean (15) days before any work is commenced, any
services are furmished, or any materials are supplied to the Property, if any machanic's fien, materialmen's lian, or
olher lien could be asserted on account af the work, services, or materials, Granior wilk Upon raquest of Lender
fumish to Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part of this Desd of
Trust.

Maintenance of lnsurance. Grantor shall procute and maintain polivies of fire insurance with standard extendod
coverage endorsements on a replacement basis for the fult insurable value covering &l Improvements on the Real
Propatty in an amount sufficient to avoid application of any coinsurance clause, and with a-standard morigagee
clauss in favor of Lander. Granior shall alse procurs and maintain comprehensiva gensral liability insurance In such
coverage amounts as Lender may request with Trustee and Lender baing named as additional insursds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but ‘ot limited to
hazard, business internuption. and boller insurance, as Lender may reasonably require.” Policies shall be written in
form, amounts, coverages and basis reasonably acceptable lo Lender and issued by 3 company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from tima to time the
policies or cedificates of insurance in form satisfactory te Lender, incluting stipulations that coverages will rot be
cancelied or diminiehed without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall intlude an endorserment providing that covarage in favor of Lender will not be impaired in any way by any acl,



202109140151
09/14/2021 03:58 PM Page 4 of 10

R O

DEED OF TRUST
{Continued) . Page 4

omission or default of Grantor or any other person. The Real Property Is or will be located in ah area designated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain flood insurance, if available, for the full unpaid principal balance of the loan and any prior fiens
on the property sacuring the loan, up to the maximum policy limits sst under the National Flood Insurance Program,
or as otherwise required by Lender, and te maintain such insurance for the term of the loan. Flood insurance may
be purchased under the National Flood Insurance Program, from private insurers providing "private flood insurence™
as defined by applicable federal fisod insurance statutes and regulations, of from another flood insurance provider
that is both acoeplable to Lander in its sole discretion and permitted by applicable tederal flood insurance statutes
and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor falls to do so within fiftean (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lenders election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any fien affecling the Property, or the rastoration
ang repair of the Property. If Lender elects to apply the procends to restoration and repair, Grantor shall repair or
replace the dameged or destroyed Improvemenls in a menner satisfactory to Lender. Lender shall, upon
satsfactory proof of such expendinure, pay or mimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor &g not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restcration of
the Property shall be used first fo pay any amount owing to Lender under this Deed of Trust, then 1o pay accruad
interest, and the remaindar, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds aftar paymaent in full of the Indebtedness, such proceeds shall ba paid without interegt to Grantor as
Grantors interests may appear.

Compliance with Existing Indebtedness. During the period in which any Exisling Indebiedness described below is
in effsct. compliance with the insurance provisions contained in the insturment evidencing such Existing
Indebtedness shall constitula compliance with the insurance provisions under this Deed of Trust, to the extent
complianca with the terms of this Deed of Trusl would constitute a duplication of insurance reguirement.  any
proceeds from the insurance beceme payable on loss. the provisions in this Deed of Trust for division of procesds
shall apply only to that portion of the procesds not payable to the holder of the Existing Indebtedness,

Grantor's Repert on Insurance. Upon request of Lender, however not mare than ance a year, Granlor shall fumish
to Lender 3 repert on sach existing poficy of insurance showing: (1) the name of the insurer; (2) the nisks
insured; {3) the amount of the policy, (4} the properly insured, the thaen current replacement value of such
property. and the manner of detenmining that value; and (5} the axpiralion date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materally affect Lender's interast in
the Property at if Granlor fails to comply with any provision of this Deed of Trust or any Relsted Documents, including
but not limited to Grantor's fallure ta comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is raquirad 1o discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, Including but not limited to discharging or paying all taxes, liens, security interests,
sncumbrances and other claims, at any lime levied or placed on the Property and paying all costs for insuring,
maintgining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rale charged under the Nots from the date incurred or paid by Lander to the date of repayment by
Grantor, All such sxpanses will become a part of the Indebledness and, at Lenders option, will (A} be payable on
demand; (B) be added to the baianca of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note, or (C) be trealed as a balloon payment which will be due ang payable at the Note's maturity. The Deed of
Trust alsp will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon the cccumence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownarship of the Property are a part of this Desd
of Trust: '

Title. Granlor wamants that: (a) Granior holds gaod and marketable title of record to the Proparty in fee simple,
frea and dlear of all liens and encumbrances other than those set forth in the Real Property dascription of in the
Existing Indebledness saction below or in any litle insurance policy, title repart, or final title opinion issued in favar
of, and accepted by, Lender In connection with this Dead of Trust, and (b} Grantor has the full right, power, and
authority 1o executs and deliver this Deed of Trust to Lender.

Defense of Tith, Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the
tite to the Property against the Jawful claims of all persons. In the event any action or proceeding is commencad
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actian at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be antitled to
participale in the proceeding and to be represenied in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be deliverad, to Lender such instruments as Lender may request from time to time
to permit such participation,

Compliance With Laws, Granlor warrants thal the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmertal authorities.

Survival of Representations and Warranties. All representations, warranties, and agreemants made by Grantor in
this Deed of Trust shall surviva the éxecution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effact until such time as Borrower’s Indebtedness shall be paid In full.

EXISTING INDEBTEDNESS. The foflawing provisions conceming Existing indebtedness are a part of this Dead of Trust:

Existing Lien. The len of this Doed of Trust sasuring the Indebtedness may be secondary and infarior to the Een
securing payment of an existing obligation with an account number of 7500001118 fo SaviBank described as:
First. The existing obligation has a current principal balance of approximately $434,625.00 and is in the original
principal amount of $434,625.00. The obligation has the following payment terms:  $2,735.04 per Month.
Grantor expressly covenants and agress 1o pay. or see to the payment of, the Existing Indebledness and to prevent
any default on such indabtedness, any defauit undet the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness.
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Mo Modificalion. Grantor shail not enter into any sgreemeni with the holder of any martgage, deed of frust, or
other secunty agreement which has priority over this Deed of Trust by which that agreement is medified,
amended, extended, or renewed without the prior writtan consent of Lender. Grantor shall nefther request nor
accept any future advances under any such sequrity agreemant without the prior written conseat of Lendet.

CONDEMNATION. The following provisions relating te condemnation pracaedings are a part of this Deed of Trust:

Proceedings. If any proteeding in condemnnation is fiad, Grantar shall prompily nofify Lendar in writing, and
Grantor shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor
mey be the nominal party in such proceading, but Lender shall be entitled to participate in the proceeding and to be
repressnted in the proceading by counsel of its own choice all at Grantor's expense, and Grantor will defiver or
cause to be delivared to Lendar such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Applicetion of Net P! ds. [f all or any part of the Property is condamned by eminert comain proceedings or by
any proceading or parchase in lieu of condermnation, Lender may at its election require that sli or any portion of the
net peoceeds of the award be applied to the Indebtedness or the repalr or restoration of the Propery. The net
proceeds of the award shaf mean the award after payment of elf reasonable costs, expenses, and attomeys’ fees

incumed by Trustee or Lender in connection with he condemnation.

IMPOSITIGN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions retating
to governmental taxes. feas and charges are a part of s Deed of Trust

Current Taxes, Foes and Charges. Llpon request by Lander, Grantor shalf execute such documents in addition to
s Deed of Trust and take whatever other action 1s requestad by Lendsr to perfect and continue Lender's llon on
the Real Property. Grantor shall reimburse Lendér for all taxes. as described below, fogether with all expanses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation alt taxes, fees,
documentary stamps, and othér ¢harges for recording ar registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indabiedness secured by this Desd of Trust; (2) 3 specific tax on
Borrower which Barrower Is autharized or required to deduct from paymants on the Indebledness secured by this
type of Deed of Trust; (3) a tax on this typs of Deed of Trust chargeable against the Lender or the hoider of the
Hote; and {4} a specific {ax on all or any portion of the Indebtedness or an payments of principal and Interest
made by Borrower,

Subsequent Taxes. [f any tax 1o which this seclion applies is enacted subsequent to the date of this Desd of
Trust, this event shall have the same effect as an Event of Defaull, and Lender may exercise any or al of its
avaiiable remedies for an Event of Defaull as provided below unless Grantor either (1} pays the tex before i
becomes dalinquent, or {2) contests the tax as provided abova in the Taxes and Lians section and deposits with
Lender cash or a sufficient corporate surety bond or other securlty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provigions relating to this Deed of Trust as a
security agreement ara a part of this Deed of Trust:

Security Agreement. This instrument shall constiile a Securlty Agreement to the extent any of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercief Code
a8 amanded ffom time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
2ngd conlinve Lender's security interest in the Renls and Parsonal Property, In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
exstuted counterparts, coples ar repraductions of this Deed of Trust as a financing statenent. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defaulf, Grantor
shall not remove, sever or detach the Personal Praperty from the Property. Upon default, Grantor shall assemble
any Personal Property net affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available 1o Lender within three (3) days after raceipt of written demand from Lendar 1o the
extent permitied by applicable law.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party} from which information
cancerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uhiform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-INFACT. The following provisions relating to further assurences and
atomey-in-fact are a part of this Deed of Trust;

Further Assusancas. At any time, and flom tima to lime, upon request of Lender, Grantor will make, execute and
defiver, or will cause to be made, executed of defivered, o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the cuse may be, at such times and in such officas
and places as Lendsr may deem appropriate, any and all such mertgages, deeds of trust. security deeds. sacutily
agreements, financing statements, continuation statements, instrumenis of further assurance, cerlificates, and
olher documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Preperty,
whether now owned or hevaafter acquired by Grantor. Unfess prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimbursa Lender for all costs and expenses incurred in conneclion with the matlers refered
o in this paragraph.

Attorney-inFact, If Grantor fails to do any of the things reféred 10 in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposas, Grantor hereby irevocably appoints
Lender as Grantor's attorney-in-fact for the purpoee of making, executing, delivering, filing, recerding, and doing all
othar things a& may be necessary or desirable, in Lender's sole cpinion, to accomplish the matters referrad to in
the preceding paragraph.

FULL PERFORMANCE. If Borrewer and Grantar pay all tha Indebledness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Dead of Trust, Lendar shall execule and deliver to Trustee a request for
Tull reconveyance and shail execute and deliver to Grantor suitadle statements of termination of any financing statement
on file evidencing Lender's security interest in tha Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitied by applicable law, The grantee in any reconveyence may be described as the "persen or
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persons legally entitled 1here(o",‘ and the racitals in the reconveyance of any matters or facts shall be condusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT, Each of the Tollowing, at Lender's option, shall constitute 2n Event of Default under this Deed
cf Trust:

Payment Default Borrower fails to make any paymeni when due under the Indebtedness.

Other Defaults. Borrowar or Grartor fails te comply with or to perform any other term, obligation, covenant or
condition cantained in this Deed of Trust or in any of the Related Documents ar ta comply with or to perform any
term, obligation, cavenant or condition centained in any ather agreement betwasn Lender and Borrower or Grantor,

Complance Default, Failure o comply with any other tarm, abligation, covenant of condition contained in this
Deed af Trust. the Note or in any of the Related Dotuments.

Default on Other Payments. Failure of Grantor within the ime required by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necassary to prevent filing af or to effact discharge of any tien.

Default in Favor of Third Parties. Should Borrgwsr or any Grantor default under any loan, extension of credit,
security agreament, purchase or sales agreement, or any other agreament, in favor of any other creditor or person
that may materally affect any of Borower's or any Grantors property or Bomower's abillty to repay the
Indebtedness or Beorrower's of Grantor's ability o perform their respective obligations under this Deed of Trust or
any of the Related Doouments.

False Statements. Any warranty, representation or stalement made or fumished fo Lender by Borrawe( or Grantor
ot 6n Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now o at the time made or furnished or becomes false of misleading at any time
thereaftar,

Defective Collateralizati This Deed of Trust or any of the Related Documents ceases to be In full force and
effect (including faiture of any collateral document to create a valid and perfected securily interest or llen) at any
tima and for any reason,

Daath or insolvency. The dissolution or termination of Borrower’s or Grantos's existence as a going business, the
insolvency of Borrower or Grantor, the appointmenl of B receiver far any part of Borower's or Grantor’s prcpefty,

any assignment for the benefit of creditors, any type of creditor workout, or the comm nt of any pre g
under any bankruploy ar insolvency laws by or against Barrowar or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure of forfeiture proceedings, whether by judicial
procesding, self-help, repossession of any other methed, by any creditor of Borrower of Grantor or by any
governmental agency against eny property securing the Indebtedness. This includes a garnishment of any of
Borower's or Grantor's accounts, including deposit accounts, with Lencer. However, this Event of Default shall
not apply if there is a good faith dispute by Barrower or Grantar as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Barrower or Grantor gives Lender written notice of
the craditor or forfeiture proceeding and deposits with Lender monies or a swrety bond for the areditor or forfeiture
procaeding, in an amount determined by Lander, in its sole discretion, 2s being an adequate reserve or bond for the
dispute, R

Breach of Other Agresment. Any breach by Borrower or Grantor under the terms of any other agresment between
Barrower or Grantor and Lender that is nat remedied within any grace periad providad therain, including without
limitation any agreement conceming any Indebtedness or cther obligation of Berrower or Grantor to Lender,
whether existing now ar later,

Events Aftecting Guarantor. Any of ihe preceding events occurs with respeet to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent. or revokes or dispules tha vatidity of, or liabillty
undar, any Guaranty of the Indebtedness.

Advorse Change, A material adverse change occurs in Bomrewsr's or Grantor's financial condition, or Lender
believes the praspect of payment o performance of the Indebledness is impairad.

Insecurity, Lender in good faith believas itself insecure.

Existing Indebtedness, The payment of any installment of princlpal or any interest on the Exisling indebtedness is
not made within the time required by the promissofy note evidencing such indebtedness, or a defaull ocours under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Gure. [f any defaudt, other than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precading twelve (12) months, it may be cured it
Grander, aflor Lender sends written nofice lo Bomrower demanding cure of such defaull: (1) cures fhe default
within fifteen {15) days; or (2) if the cure requires mare than fitteen (15) days, immediataly initiates steps which
Lender deems in Londer's sole discretion to be sufficient to cure the default and thereaMer conlinuas and
complates all reasonabla and necessary steps sufficient to produce compliance as soon as reasenably prastical,

RIGHTS AND REMEDIES ON DEFAULY. If an Event of Defaul occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:
Eleclion of Remedies. Zlection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendilures or to take action o perform an obligation of Grantor under this Deed of Trust,
after Granlor's fallure to perform, shall not affect Lender's right to declare a default and exercise its remadies,
Accelerate Indebtedness. Lender shall have the right a1 s option {0 dediare tha entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.
Foraclosure. With respect to all or any part of the Real Property, the Trustoo shall have the right 1o exercise iis
powsr of sale and 1o loreciose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in gither case In accordance with and 1o the full extent provided by applicable faw.

UCC Remedies, With respect to all or any part of the Persomal Property, Lender shall have all the rights and
temedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without netice to Bomewer or Grantar to take possession of and
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manage the Properly and collect the Rents, including amounts pasl due and unpaid, and apply the net proceeds,
over and ahove Lender's costs, against the indebtedness, In furtherance of this right, Lender may raquire any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, than Grantor revocably designates Lender as Granter's aftornay-in-fact to endorse
instrtuments received in payment thereof in the name of Grantor and to nagotiate the same and collect the
proceeds. Paymenis by tenants or other users to lender in response to Lender's demand shall satisty the
ebligations for which the payments are made, whether or not any proper grounds for the domand existed. Lander
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take pogsession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property praceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the racaivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appoinimem of a receivar shall exist whether or not the apperent value of the Properly exceeds the
Indebiedness by a substantial amount. Employment by Lender shall not disgualify @ person from serving as a
receiver.

Tenancy at Sufferance. I Grantor remains in poasession of the Property afler the Propery is sold as provided
above or Lender otherwise becymes entitlsd to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders

option, sither {1) pay a reasonabls rental for the use of the Property, or (2} vacate the Properly immediately
upon the demand of Lender.

Gther Remedics. Trustee or Lender shall have any other nghl of remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantar reasonable natice of the time and place ¢f sny public sale of the Personal
Property or of the tima afler which any private saie or other intended disposition of the Personal Properly Is 16 be
made, Reasonable notice shall mean netice given at least len (10} days before the time of the sale or disposition.
Any sale of the Personal Proparty may be made in conjunclion with any sale of tha Real Proparty.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights 1o have the Proparty marshallad. In exercising ite rights end remedies, the Trustee or Lender shafl be free to
sell all or any part of the Property topethar or separalely, in ane sale or by separate saks. Lender shali ba entitled
to bid at any publit sale on all or any portion of the Property.

Attorneys' Faes; Expenses. [f Lender Institutes any suit or action to enforca any of the terms of this Deed of
Trust, Lender shall be entiled to recover such sum as the cour! may adjudge ressonable as atiomeys' fees at trial
and upon any appeal. Whether or not any courl action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lendars opinion are necessary at any tims for the protection of ity
interest or the enfarcement of its rights shall become & part of the Indeblednass payable on demand and shall bear
interest al the Mote rate from the dats of the sxpenditure until repaid. Expenses cavered by this paragraph include,
without limitation, however subject to any Iimits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not thers is a lawsuit, inciuding atterneys’ fees and expenses for bankruptcy procesdings
(inciuding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
colfection services, the cost of searching reconds, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, tifle insurance, and fees for the Trustee, to the exiant permitted by applicable law.
Grantor also will pay any court costs, In addition 10 all other sums provided by law,

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as sat ferth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusles
fpursuant 1o Lender's instructions) are parl of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trusiee shall have the power 1o
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
proparing and filing a map or plat of the Real Property, induding the dedication of streets or other rights to the
public: (b) join in granting any easement or creating any restriction on the Real Praperty; and (e} join in any
subordination ar other agreement affecting this Deed of Trust or the inferest of Lender under this Daed of Trust.

Obligations to Notify. Trusiee shalf not be obligated to nolify any other party of a pending sale under any other
trust deed or lien, or of any aciion or procesding in which Grantor, Lander, or Trustee shall be 8 parly, unless
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shali meet all gualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall hava the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and ta the full exient provided by applicable Jaw.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trusiee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition 1o all ether
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Dasd of Trust Is recorded, and the name and address of the succassor trustee,
and the instrument shall be executed and acknowlsdged by Lender or its successors in interest, The successar
trustee, without conveyance of the Properiy, shall succeed to all the fitle, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable iaw, This procedure for substitution of Trustee shall govern 1o the
excluslon of all other provisions for substitution.

NOTICES. Sublect 1o applicable faw, and except for notice required or allowed by |aw to be given in another manner,
any netice required o be given under this Deed of Trust, including without limitalion any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unvess otherwise required by law), when deposited with a nationally recognized overnight courler, or, if
mailed, when deposited in the United States msil, as first clags, cerlified ar registered mail postage prepaid, directed to
the addresges shown near the beginning of this Deed of Trusl. All copies of notices of foreclosure from the holder of
any lienp wWhich has priority over this Deed of Trust shall be sent 1o Lenders addross, as shown near the beginning of
this Deed of Trust. Any party may change its addrass for notices under this Deed of Trust ay giving format written
notice to the othar parties, specifying that the purpose of the notica is to change the party's address, For nofice
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purposes, Grantor egrees to keap Lender informed at ail times of Grantor's currer)t address. Subject to applicable law,
and except for notice sequired or allowed by law to be given in ancther manner, if there is more than one Grantor. any
notice given by Lender to any Granfor is deemed 1o be notice given to all Grantors.

MISCELLANEDUS PROVISIONS. The following miscelianscus provisions are a part of this Deed of Trust

Amendmanis. This Deed of Trusi, together with any Related Documents, constitules the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or pariies sought to ba charged or
bourd by the alteration or amendmeont.

Annuai Reports. If the Property is used for purpases other than Grantor's residence, Grantor shall fumnish to
Lender, upon request, a cettifisd staiement of net operating income received from the Property during Grantor's
previous fiscat year in such form and detail a5 Lender shall require. “Net operating income” shall mean all cash
receipts from the Property fess all cash expenditures made in connection with the oparation of the Property.

Caplion Hezdings. Caplion headings in this Deed of Trust are for canvenience purpases only and are not lo be
used Yo interpret or define the provisions of this Deed of Trust.

Marger. There shall be no merger of the interest or estate created by this Deed af Trust with any other interest or
esteale in the Property at any time held by or for the benefit of Lender in any capacity, without the wrilten consent
of Lender,

Governing Law, This Deed of Trust will be govemed by federal law applicable to Lender and, {6 the extent ntot
preempted by federal law, the laws of the State of Washington without regard fo its conflicts of law provisions.
This Deed of Trust has besn accepted by Lender in the State of Washington.

Choice of Yenue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagik County, State of Washington.

Juoint and Several Liability. Al oblipations of Borrower and Grantor under this Deed of Trust shall be joirt and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for ol obligations in this
Dead of Trust. Where any one or more of the parties is a corporation, parinership. limited liability company or
similar entity, it is not necessary for Lender 10 inquire inte tha powers of any of the officers, directors, partners,
members. or other agents acling or purporting to act on the entity's behalf, and any obligations made or created in
reliance upon the profassed exercise of such powers shall be guaranteed under this Dead of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exerciging any right
shall operate as a waiver of such right or any ather right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any otter provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grenlor, shall constitute a waiver of any of Lender's rights or of any of Granior's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any mstance shall not constitute continuing consent to subsequent instances where
such consent is required and in sll ceses such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unerforceable as fo any circumstance, that finding shall nol make the offending provision illegal, invaiid. or
unenforceable as to any other circumstance. [f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. if the offending provisian cannat be so meodified, it ehall be
congidetod deleted from this Deed of Trust,  Unless otherwise required by law, the Megality, invalidity, or
unanforceadllity of any provision of this Deed of Trusl shall nol affect the legality, validity or enforceability of any
other provision of this Daead of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succassors and assigns. i
ownership of the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referance to this Deed of Trust and the Indebledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust.

Waivar of Homeatead Exemption. Granlor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized wards and terms shall have the following meanings when used in this Deed of
Trust. Unless speciiically stated to the contrary, all references to dellar amounts shall mean amounts in lawful meney
of the United Stales of Amenica. Werds and terms used in the singular shall includa the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code:

Beneficiary, The word "Beneficiary” means SaviBark, and its successors and assigns.

Borrower. The word "Borrower™ means SherCo Investments LLC; and BC Ascounting, Inc. and includes all
co-signers and ca-makers signing the Note and all their successors and assigns.

Dsed of Trust, The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limilation all assignment and security Interest provisions relating to the Personal Property and
Rents,

Event of Default, The words "Event of Default” mean any of the avents of dafault sst forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebledness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. :

Grantor, The word "Grantor* means SherCa Investments LLC.

Guarantor, The word “Guaranior” means any guarsntor, surety, or accommodation party of any or all of the
Indebledness.
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Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lendar, including without limitation a
guaranty of all or part of the Nots.

improvemeants. The word “|mprovements” mesns all existing and future impravernents, buildings, structuras,
mobile homes affixed on the Real Property, facilities, additions, replacemenis and other construction on the Real
Property.

Indsbtedness. The ward "indebledness” means all principal, interest, and other amounts, costs and expenses
payable under lhe Note or Ralated Documents, together with al renswals of, extensions of, madifications of,
consolidations of and substitutions for ths Note or Related Dacuments and any amounts expended or advanced by
Lendear to discharge Grantor's obligations or expenses incutréd by Truslee or Lender to enforce Grantor's
obligations under this Dsed of Trust, 1ogether with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means SaviBank, its suscessors and assigns.

Note. The word "Note" means the promissary note dated Saptember 10, 2021, in the original principal
amount of $347,700.00 from Borrower to Lender, together with akl renewals of, extensions of, modifications
of, refinancings of, consolidations of. and substitutions for the promissory hote of agresment.

Parsonal Proparty. The words "Personal Property” mean all equipment, fixtures, and other aricles of personal
property now or hereafter awned by Granfor, and now or hereafter allached or affixed to the Rea Proparly;
tagether with all aceessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with 2ll issues and profits thereon and proceeds (induding withaul limitation all insurance
eroceeds end refunds of premiums) from any sale or other disposition of the Proparty,

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, Intereets and rights, as further described in this
Doed of Trust.

Related Documents.- The words "Relsted Documents” mean all promissory notes, credit agreements, foan
agreements, sécurity agreements, morlgages, déeds of trusl, security deeds. collateral mortgages, and all other
Instruments, agreements znd documents, whelher new cor hereafter existing, executed In connection with the
Indebtedness; provided, that guaranties and environmental indemrmity agreements are not *Related Docurnants” and
are not secured by this Deed of Trust.

Rents. The ward "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustea. The word "Trustee™ means CHICAGO TITLE COMPANY, whose malling addrese Is 425 COMMERCIAL
STREET, MOUNT VERNCN, WA 98273 and any substitute or successor trusteas.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO IT5 TERMS.

GRANTOR:
o
SHERCO INVESTRENTS L Lo — "
i SRRy e
P P
B -

g i
Rebekah M Cox, Member of SherCo Invesiments LLC

I
. gt

B,;‘&-M- :
Sherrfan £ Stites, Member of SherCo Investments LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF M ARG TN )
county oSS RAGTT )
This racord was acknowledged before me on 2&"’ PrEmBen. /7 2024 by Rebekah M

Cox, Momber of SherCo Investments LLC.

@P-?’L N Rooé {Signaturs of notary public)
E /
Ay K ﬁ-am/w
= NOTARY & {Title of office)
o PUBLIC g
ey t? £ My commission expires:
TVt o5 & (=125
OF yase® (date)

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

eweor_JAHSHT i
188

COUNTY OF S:ZP%L L )
This record was acknowledged befors me an g&?}%ﬁ% /ﬁ 20 2 £ by shemen €

Stites, Member of SherCo Investments LLC. =

x\v"(—'\‘ N ROO (Signatura of notary public)
EXp
£ % % Lorm
E NOTARY % (Titlo of office)
) PUBLIC g My commission expires:
A M
N Noﬁ'@@ & VAVAS S 4
O vypcd™ e
F WAS

REQUEST FOR FULL RECONVEYANCE
To: . Trustoe -

The undersigned is the legat owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persens entilled thereto, the
right, fitle and interest now held by you under the Deed of Trust.

Date: Benoficiary:
By:
Its:
LaserPro, Ver. 20.4.0.038 Gopr. Finasira USA Corporaion 1997, 2021. All' Rights Reserved. - WA

CAHARLAND\CFRLPLIGO1.FC TR-1028$ PR-3



