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DEED OF TRUST

DATE: September 10, 2021

Reference # (if applicable); 620044566 Additional on page ___
Grantor(s}h
1. SherCo Investments LLC

Grantee(s)
1. SaviBank
2. CHICAGO TITLE COMPANY, Trustee

Legal Description: Lots 5-7, Lots 16-18, BLK 97, Burlington and Lots A-B SP 8507080073
Additional on page 2

Assessor's Tax Parcel [D#: 4076-097-018-0007/P71957; 4076-097-007-0001P71948

THIS DEED OF TRUST is dated September 10, 2021, among SherCo Invesiments LLC; A
Washington Limited Liability Company ("Grantor”); SaviBank, whose mailing address is East
College Way, 1725 E, College Way, Mount Varnon, WA 98273 (referred to below sometimes
as "Lender” and somefimes as "Beneficiary™); and CHICAGO TITLE COMPANY, whose malling
address is 425 COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred to below as
“Trustee™).
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CONVEYANCE AND GRANT. For valuable constderation, Grantor cenveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Bansficiary, all of Grantor's right, titie, and interest in and to
the following described real properly, together with all existing or subsequently eractad or affixad buildings.
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water dghts and ditch rights
(including stock in utilities with ditch or Inigation rights); and all other rights, rovalties, and profits relating to the real
propenty, inciuding without limitation all minerals, all, gae, gecthermal and similar matters, (the "Real Properly™)

located in Skagit County, State of Washington:

PARCEL A: Lots 5, 6, & 7, Block 97, of Amended Plat of Butlington, according to the plat
thereof recorded in volume 3

of plats, page 17, except the North 32.85 feet thereof.

{Alse known as Lot 2A of Boundary Line Adjustment recorded under Auditor's File No.
2021020200689,

records of Skagit County, Washmgton.)

Situate in the County of Skagit, State of Washington

PARCEL 8

Lots 16, 17 and the West 12 feet of Lot 18, Block 97, of the Amended Plat of Burlington,
according to the

plat recorded in Volume 3 of Plats at Page 17, belng in a portion of the Southwest quarter
of Section 32,

Township 35 North, Range 4 East, WM.;

TOGETHER WITH Lots A and B, City of Burlington Shott Plat No. BURL 1-85, approved
June 18, 1985,

and recorded July 9,1985, in Volume 7 of Short Plats at page 30, under Auditor's File Ko,
8507090073,

records of Skagit County, Washington' being a portion of Lots 14 and 15, Block 97, of the
Amended Plat

of Burlington, according to the plat thereof recorded in Volume 3 of plats at Page 17.
Sifuate in the County of Skagit, State of Washington

The Real Property or its address is cotnmonly known as 327 Fairhaven Avenue, Burlington, WA
98233. The Real Property tax identification number is 4076-097-018-0007/P71957;
4076-097507-0001P71948.

Grantor hereby assigns a8 security to Lender, all of Grantor's right, tile, and Interest in and to all leases, Rents, and
prafits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this
assignment is intended to be specific, perfected and choate upon the recording of this Dead of Trust. Lerder grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelaration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Caramercial Code security interest in the Porsonal Property 2nd Rents.

THIS DEED OF TRUST, MNCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 15 GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL QBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THES DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (a) this Deed of Trust is executed at
Botrower's request and not at the request of Lender; (b) Granlar has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Properly; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other Instrurnent binding upon Grartor and do not result in a violation of any
law, ragulation, court decres or onder applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a conlinuing basls information about Borrower's financial condition; and (e) Lender has made na
representation to Grantor about Borrower {induding without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS, Grantor waives all ights or delenses arising by reason of any "one action® or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to & claim for deficiency, before or after Lender's commencement
or completion of any forec! 2 action, either judicially or by exercise of a power of ssle.

PAYMENT AND PERFORMANGE. Except as otherwise provided in this Desd of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this 'Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree that Borrower's and Granior's
possession and use of the Properly shafl ba governed by the Tollowing provisions:
Possession and Use. Until the occumence of an Evenl of Dafault, Grantor may (1) remain in possession and
control of the Property: (2) use, operate or manage the Property; end (3) coflect the Rents from the Propeny
{this privilage is a licanse from Lender to Grantor automaticalty ravoked upon default). The foflowing provisions
relate to the use of the Properly or to other limitations on the Property. Tha Resl Proparty is not used principally
_Jor agricultural purposes.
Dufy to Malntain, Grantor shall maintdin the Praperly in tenantable condition and promptly perform all repalrs,
replacements, ang maintenance necessary to presesve its value,

Nulsance, Waste, Granfor shall not ceuse, conduct or permit any nuisance nor commii, permit, or suffer any
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stripping of or waste on or to the Propaﬂy or any portion of the Property. Without Bmiting the generslity of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
il and gas), coal, clay, scofia, soll, grave! or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Resé Properly
without Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require
Granter to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter, Lender and Lender’s agents and representatives may enter vpon the Real Property at al
reasonable times to aftend to Lender's inlerssts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Dead of Trust.

Compliance with Govemnmental Reauirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agenls, fenants or othet persons or anlities of every nalure whatscevar who remt, lease or
otherwise use or occupy the Property in any manner, with afl taws, ordinances, and regulations, now or hereafter
in offect, of all governmental autherities apphicable fo the use or occupancy of the Property, Including without
limitation, the Americans With Disabifitles Act. Grantor may contast in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriale appeals, so long as Grantor has
notified Lender in writing prior 1o deing so and so long as. in Lendar's sol¢ opinion, Lender's interasis in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a sursty bond, reasonably
satisfactory to Lender, to protect Lender's Intarest,

Outy to Protect. Grantor agrees neither lo abandon or leave unatiended lhe Property, Grantor shall do all other
acts, in addition to those acls set forth above in this section, which from the character and use of the Property are
reasonably nesessary lo protect and presarve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lenders option, (A) declare immediately due and paystle all
sums secured by this Deed of Trust of (B} increase the interest rate provided for in the Note or othet document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lenders prior written nonsent, of all or any part of the Real Properly, or any intsreet in the Real Proparty, A
“sale or transfar® means the conveyance of Real Properly or any right, fitle or inferest in the Real Propery; whether
legal, beneficial or squltable; whether voluntary or involuntary; whether by outrighl sale; deed, installment sale contract,
land cortract, contract for deed, leasehold interast with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of eny beneficial interast in or to any land trust holding fitle o the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporalion, partnarship or limited
liability company. transfer alse includes any restructuring of the legal entity (whether by merger, division of otherwlge)
or any change in ownership of more than twenty-five percent (25%) of the voling stock, parinership interests or limited
liability comparty interests, as the case may be, of such Grantor, However, this option shall not be exerdised by Lender
If such exercise is prehibitad by federal law or by Washingtan taw.

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Preperty are part of this Deed of
Trust: .

Payment. Grantor shall pay when dua (and in all svents prier to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions lavied ageinst or on account of the Property, and shall
pay whean due all claims for work done on of for serdcos rendered or material furnished ta the Property. Grantor
shalkl maintain (he Property free of afl liens having priority over or equal 0 the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withhold payment of any tax, t, or cigim in cor ign with a goed faith
dispdte over the obligation ta pay, s0 leng 85 Lander's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the llen arises or, if 4 lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carparate surely bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien plus any costs and attorneys’ faes, or other charges that could acorue as a
result of a foredosure or sale under the fien. In any contost, Grantor shal defend iself and Lender and shall
salisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment Granter shall upon demand furnish o Lendser satisfactory evidence of payment of the taxes
or agsessments and shall avthorize the appropriate govemmental official to deliver 1o Lender at any time a writtan
statement of tha taxes and assessments against the Property.

Notice of Construction, Grantor shal motify Lender at least fifteen (15) days bafore any work is commenced, any
servicas are furnished, or any matenials are supplied to the Property, If any mechanic's lisn, matesialmen's Ken, of
other fien could be asserted on account of the work, services, of materials. Grantor will dpon request of Lender
furnish to Lender advance assurances satisfactory fo Lender thal Grantor can and will pay the cost of such
improvements.

PROPERTY BAMAGE INSURANCE, The following provisions relating to In:umg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shatt procure and maintain poficies of fire insurance with standard extended
coverage sndorsements on a replacement basis for the fufl insurable value covering all improvemenis on the Real
Properly in an amount sufficlent to aveld appkcation of any coinsurance clause, and with a standard mortgagee
clausa in favor of Lender, Grantor shall also procure and maintain comprehensive general liabllity insurance in such
coverage amounts as Lender may request with Trustee and Lender belng named as additional insureds in such
liability insurance policles. Additionally, Grantor shail maintain such other insurance. including but nol iimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounls, coverages and basis reasonably acceplable to Lender and issued by a company or companios
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form salisfactory to Lender, including stipulations that coverages will not ba
cancelled or diminished without at least thirty (30) daye prior writtan notics to Lender. Each insurance policy also
shatl include an andorsement proviging thal coverage in favor of Lender will not be Imgaired in any way by any-act,
omission o default of Grantor or any other person. The Reel Property i or will be located in an area desighated by
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tha Administrator of the Faderal Emargency Management Agency as a special floed hazard area. Grantor agreas to
abtain and maintain flood insurance, if avatlable, for the full unpaid principat balance cof the loan and any prior liens
on the property securing the laan, up to the maximum policy limits set under the Natioral Flood Insurance Program,
or a5 otherwise required by Lender, and to maintein such insurance lor the term of the loan. Flood insurance may
be purchased under the National Flood Insurance Program, from private insurers providing "private flood insurance”
as defired by applicable federal fiood insurance statules and regulations, or from anather flood insurance provider
that is bolh acceptable to Lender in its sole discration and pammitted by applicable faderal flood insurance statutes
ang regulations.

Application of Proceeds, Grantsr shali promptly notify Lander of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of tha Indebtedness, payment of any lien affecting tha Propenty, or the restoration
and repair of the Froperty. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or deshtoyed Improvements in a manner satisfactery %o Lender. Lender shall, upen
satisfactory proof of such axpenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which- Lender has not committed to the repair or restoration of
the Properly shall be used first io pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, If any, shall be applied to the principal balance of the Indebtedness. If Lender hoids
any procesds after payment in full of the Indebledness, such pr (s shall be paid without interest {0 Grantar as
Grantor's interests may appear.

Grentor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish
to Lender a reporl on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) lhe amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that valus; and {5} the expiration date of the policy, Grantar shall, upon
request of Lender, have an independent appraiser satisfactory to Lendar determine the cash valua replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or procesding is commenced that would matarially affect Lender's interest in
the Property or if Grantor fails io comply with any provision of this Deed of Trust or sny Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Decuments, Lender on Grantor's behalf may (but shall not be abligated to) take
any action that Lender deams appropriate, including but not kmited o dischaming or paying s taxes, liens, security
inferests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such axpenditures Incurred or paid by Lender for such purposes will then
bear interest at the rale charged under the Note from the date Incurred or paid by Lender to the dale of repayment by
Grantor. Al such expenses will bacome a part of the Indebtedness and, at Lender's oplion, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
paymants to become due during either (1) the terrr of any applicable insurance policy; or (2} the remaining term of
the Note; or {C) betreated as a ballcon payment which will be due and payable at the Note's maturity. The Deod of
Trust also will securs payment of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon the occurrence of any Event of Defaudt.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record 1o the Property in fee simple,
free and clear of al! liens and encumbrances clher than those set forth in the Real Property descriplion of in any
fithe insurance policy, title report, or final title opinion issuag in favor of, and accepted by, Lender in conneaction
with this Deed of Trust, and (b) Grantor has the fuII right, power, and authority to execute and deliver this Dead of
Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defand the
title i the Property against the lawful daims of dll persons. In the event any action or proceeding is commenced
that quastions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
acfion at Grantor's expense. Gramtor may be the nominal party in such proceeding, but Lender shall be entitied to
pariicipate In the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Granter will deliver, or cause to be delivered, to Lander such instruments e3 Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties, All representations, warranties, and agreements made by Granter in
. this Dead of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall ramaln in full force and effect until such time as Borrower's Indebtednass shali be paid in full.

CONDEMNATION. The following pravisiens relating 1o condemnation proceedings are a part of this Deed of Trust;

Proceadings, I any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such staps as may ba necessary to defend the action ard obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entiied to participate in the proceeding and to be
represented in the pmceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as rnay be requested by Lender from time to
time to permit such participation.

Application of Not Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its slection require that all or any portion of the
nat proceeds of the award be applied to the Indebledness or the repair or resteration of the Propesty. Tha net
proceeds of the award shell mean the award after payment of ali reasonabie costs, expanses, and attorheys' fees
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating
to governmental taxas, fees and charges are a part of this Deed of Trust:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall executa such documents in addlt:on to
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this Deed of Trust and take whataver cther action is requested by Lander to perfect and continue Lendes’s lisn on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred In recording, perfecting or confinsing this Deed of Trust, including without limitation all laxes, fees,
documentary stamps. and other charges for recording of registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon alt or any part of the Indebtedness secured by this Dead of Trust; (2) a specific tax on
Bomower which Borrower Is authorized or redquited to deduct fram payments on the Indebtadness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or 2ny portion of the Indebtedness or on payments of principal and interest
made by Barrower.

Subsequent Taxas. If any tax to which this section applies is snacled subsequent te the Sale of this Oeed of
Trust, this event shall have the same offect as an Evenl of Default, and Lender tnay exercise any or ell of its
available remedies for an Event of Default as provided below unless Grantor sither (1} pays the 1ax before it
bacomes delinquent, or (2) contasts the 1ax as provided above in the Taxes and Liens section and deposits with
Lender ¢cash or a sufficlent corparate surety bond or other securlty satisfactory to Lender.,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreemeni are a part of this Deed of Trust:

Security Agreement. - This instrument shall constitute a Security Agrssmant to the extent any of the Property
constitutes fixtures, and Lender shall have sll of the rights of a secured party under the Uniform Commercial Code
as amended from time to lims.

Security Intereat. Upon vequast by Lender, Grantor shall take whatever action s requested by Lender to perfect
and confinue Lender's security interest In the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executad counterparts, coples or reproductions of this Deed of Trust a8 a financing slatement. Grantor shail
reimburse Lender for all expenses incutred In peracting or continuing this sscurity intarest. Upon default, Grantor
shall not ramove, sever or datach the Personal Property from the Praperty. Upoen default, Grantor shell assemble
any Personal Property net affixed 1o the Property (n & manner and at a place reasonably convenlent to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permittad by applicabla law. B

Addresses. The melling addresses of Grantor (debter) and Lender (secured parly} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Gommerelal Code} are ag 9lated on the first page of ihis Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating 1o further assurances and
attorney-Infact are 2 part of this Deed of Trust:

Further Assurances. At any time, and fram time fo time, upon request of Lender, Grantor will make, axecute and
deliver, or wifl cause 1o be made, executer or delivered, to Lender or te Lender'’s designee, and when requested by
Lander, cause to be fMsd, recorded, refilod, or rerecorded, as the case may be, al such imes end in such offices
and places as Lender may desm appropriate, any and all such mortgages, deeds of trust, security deeds, secunity
agreements, financing staternents, confinuation statements, instrumenlts of further assurance, certificates, and
other documents as may, in the sola opinion of Lender, be necessary or desirable in order to sffectuate, complete,
parfecl, continus, or preserve () Borrower's and Granior's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests creatad by this Deed of Trust as first and prior
liens on the Properly, whetheér now owned or hersafter acquired by Grantor. Unless prohibited by law ar Lander
agrees to the contrary in wiiting, Grantor shall reimburse Lender for afl costs and expenses incurred in connection
with the matters referred to in this paragraph,

Attorneysin-Fact. If Qrantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, racording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to acoumplish the mattors referred to in
the preceding paragraph,

FULL PERFORMANCE. If Barrower and Orantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations impoesed upon Gramior under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full raconveyance and shall execute and deliver to Grantor sultabte statements ¢f termination of any financing statement
on file evidencing Lender's sacurity interast in the Rents and the Personzl Property. Ahy reconveyance fae shal be paid
by Granter, it permitted by appficabls law. The graniee in any reconveyance may be described as the “paison or
persons legally enditied thereto®, and the recttals in the reconveyance of any matiers or facls shall be conclusive proof
of the truthfulness of any such matters or facls,

EVENTS OF DEFAULT, Each of the following, at Lender's optlon, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any paymeni when due under the indahtedness.

Othar Defauits. Borrower or Grantor fails 1o comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents o1 to comply with or to parform any
term, obligation, covenant or candition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Fallurs to comply with any other term, obligation, covenant or condition contalned in lhis
Dead of Trust, the Nota or in any of the Relatsd Documents. ’

Default on Other Payments. Failure of Grantor within the time requited by this Deed of Trust o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or ta effect discharge of any lien.

Default in Faver of Thied Parties. Should Borrower or any Granlor defaudl under any loan, extension of credil,
secufity agroemani, purchase of sales agrasment, or any other agreement, i favor of any other creditor or person
that may materially affect any of Borrowers or any Granter's property or Borrower's ability lo repay the
Indebtedness or Borrower's or Grantor's ability to perform thelr respective obligations under this Deed of Trust or
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furished to Lender by Barrower of Grantor
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ar on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any matetial respect, either now or at the lime made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and
effect (including faiture of any collateral document to create a valid and perfected security interest or lisn) at any
time and for any reasen,

Death or Insolvency. The dissolution or terminatian of Borrower's or Grantor’s existence as 2 going business, the
insolvency of Borrower or Grantor, the appoiniment of a receiver for any pan of Bomower's or Grantor's proparty,
any assignment for the benefit of credilors, any type of creditor workout, or the commencement of any procesding
under any bankruptey er insolvency laws by or against Borrower or Grantor.

Croditor or Forfeiture Procaecdings. Commencement of foreclosure or forfeiture proceedings, whelher by judicial
proceeding. self-help, repossession or any other method, by any creditor of Bomrower or Grantor or by any
governmental agency against any property securing the Indebtadness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including depesil accounts, with Lender. However, this Event of Default shall
not apply if thera is a good faith dispute by Borrower or Grantor as to the validity or reasonablaness of the claim
which is the basls of the creditor or forfeiture proceeding and if Bomower or Grantor gives Lender written notice of
the craditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceading, in an amourd determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreament. Any breach by Borrower or Grantar under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
fimitation any agreement concaming any indebtedness or other obligation of Barrowar or Grantor to Lender,
whether existing now or jater,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes Incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change octurs in Borrower's or Grantor's financial condition, or Lender
belioves tha prospact of payment or performance of the indebtedness is impaired.

Inseturity, Lender inv good faith believes itself insecure.

Right to Cure. If any default, other than a default'in payment, & curable and if Grantor has not been given 2 notice
of a breach of the same provislon of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Borrower demandlng cure of such déefault: (1) cures the default
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately iniliates steps which
Lender dsems in Lender's sole discretion to be sufficient to cure the default and theraafter conlinues and
completes ail reasonable and necessary steps sufficient to produce complianoe as soon &s reasonably practical, |

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, &t any tims thereatter,
Trustee or Lender may exercise any one of more of the following rights and remedies:

Etaction of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
an slection 16 make expenditures of to take action to perform an obligation of Grantor under this Desd of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declars a default and exercise its remediss.

Accslerate Indebledness. Lender shall have the right at its option to declare the enfire Indabtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure, With respect o all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the rght to foreclose by judicial
foreclosure, in eithar case in accordance with and to the full extent provided by applicable law,

UCC Remedies, With respect to all or any part of the Personal Property, Lender shail have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coitact Rerts. Lender shall have the right, without notice to Borrower or Grantor 1o take possassion of and
manage the Proparty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Renis are
solected by Lender, then Grantor imevocably designates Lender as Grantor's afiorney-infact to endorse
instruments recelved in payment thereof in the name of Grantor and to negoliate the same and collect the
proceeds. Payments by tanants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise it rights under this subparagraph sither in person, by agant, ar through a receiver.

Appoint Receivar. Lender shall have the right to have & receiver appointed 1o take possession of all or any part of
the Property, with the power to protect and preserve the Propsrty, to aperate the Property preceding or pending
foreciosure or sale, and o coflect the Rents from the Property and apply the proceeds, over and above the cost of
the recelivership, against the Indebledness. The receiver may serve without bond if permitied by law. Lender's
night to the appointment of a receiver shall exist whether or nof the apparent value of the Property exveeds the
Indebtedness by a stubstanfial amount. Employmant by Lender shall not disquafify a persen from serving ae a
regaiver,

Terancy at Sufferance. M Grantar remains in possession of the Property after the Property is sold as provided
abave or Lander otharwise becomes entilled to possession of the Property upon defeult of Borrowsr or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, sither (1) pay a reasonable rental for the use of the Property, or (2} vacate the Properly immedialely
upon the demand of Lender.

Other Remadiss. Trustse or Lender shall have any other right or remedy provided in this Deed of Trust er ihe Nota
or available at iaw or in equity.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sate of the Personal
Property or of the time after which any private sals or other intended disposition of the Persanal Property is to be
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made. Reasonable notice shall mean notice given at least ten (10} days before the ime of the sak or diaposition,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propesty.

$ale of the Property. To tho extent permitted by applicable law, Borrower and Granter hereby waives any and all
rights lo have the Property marshalled. In exer¢ising its rights and remedies, the Trustes or Lender shall be free 1o
sell all or any pan of the Praperty togethet or separately, in one sale or by Séparale sales. Lender shall be entitfad
to bid at any public sale on all or any portion of the Property,

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the ¢ourt may sdjudge reasonable as attomeys' fees at trial
and upon any appeal. Whether or not any court aclion is involved, and to the extent not prohibited by law, afl
raasonshle sxpenses Lender incurs that in Lender's oplnion are necessary at any time for the protection of its
interest or the enforcement of its rights shall becoma a part of the indebtedness payable on demand and shall bear
interast at the Note rate from the daie of the expenditure until repaid, Expenses coversd by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attormeys’ fees and Lender's legal
expenses, whether or hot there is a lawsuil, including atlomeys' fees and expenses for bankruplcy procesdings
(including effarts to modify or vacate any eutomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, oblaining tile reports {including foreciosure reports). surveyors'
reports, and appraisal fees, titls insurance, and fees for the Trustee, to the exient permitted by applicable law.
Grantor alsg will pay any courl costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling o the pawers and obiigations of Trustse
{pursuant to Lender's insiructions) are part of this Deed of Trust:

Pawers of Trustes. In addition to all powers of Trustee arising as a matier of law, Trusteg shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing 8 map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} Join In granting any easement or creating any restriction on the Real Property, and  (¢) join in any
sushordination or ather agreement affecting this Deed of Trust or the interest of Lender ynder this Deed of Trust.

Obligations to Ndlify, Truslee shall not be abligated to natify any other paety of a pending sale under any ather
trust deed or llen, ot of any action or procesding in which Grantor, Lendar, or Trustee shall be a party, unless
required by applicable law, or unless the actian or proceeding is brought by Trusiee.

Trustes. Trustee shalt meet all qualifications required for Trustee under applicable law, In addiion 1o the rights
and remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lender shall have Lhe right to foreclose by judicial foreclosure, in efther case in
accordance with and bt the full axtent provided by applicable lev.

Successor Trustae. Lander, at Lender's oplion, may from time to time appoint a succassor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County. State of Washingion. The instrument shall contaln, in addition ta ell other
matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the
Auditor’s File Number whers this Deed of Trust is recorded, and the name and addrass of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or ite successors in Interest, The successor
lruslee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upen the
Trustes In this Deed of Trust and by applicable law. This procedure for substitution of Trustes shall govern to the
exclusion of all other provisions for substitution.

NOTIGES. Subject to applicable law, and except for notice required or allowed by faw to be given in arother manner,
any notice required to be given under this Deed of Trust, induding without limitation any notice of default and any
notice of sele ghall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovamight couriar, or, if
mailed, when deposited in the United States mail, as first class, certified or registered maill postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any ken which has priofity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Desd of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notice lo the other parties, specifying that the purpose of the notice is 10 change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cument address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is daemed to be notice given to ali Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Daed of Trust:

Amendments. This Deed of Trust, together wilh any Related Documents, constitutes the enfire understanding and
agreement of the pasties as 1o the matters set forth in this Dead of Trust. No alteration of or amendment to this
Deed of Trust shall be effective uniess given in writing and signed by the party or partiea sought to ba chargad or
bound by the alteraiion or amendment.

Annual Reports. f the Froperty is used for purpeses other than Grantors residence, Grenlor shall fumish to
Lender, upon request, a certified statement of net operaling income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. “Net operating income” shall mean all cash
receipts from the Property 'ags all cash expenditures made in connection with the aperation of the Property.

Caption Haadings. Caption headings in this Deed of Trust are for canvenience purposes only and are not to be
used to interprel or define the provisions of this Deed of Trust,

Merger. Thete shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefil of Lender in any capacily, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law appficable to Lender and, to the extent not
preempied by federal law, the laws of lhe State of Washinglon without regand 1o ts conflicts of law provisions.
This Deed of Trust has been accepted by Lender In the State of Washington,

Choice of Venue. I there is a lawsuit, Grantor agrees upon Lender's request to submit o the jurisdiction of the
courts of Skagit County, State of Washington.
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Joint and Several Liability, All obligations of Bomower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all referencas to Borrowar shall mean
each and avery Borrower. This means that each Grentor signing below is responsible for all obligations in this
Deed of Trust Where any one or more of the partles is a corporation, partnership, limited liability company or
similar entity, it 1s not necassary for Lender to inquire into the powers of any of tha officers, directors, partners,
members, or other agents acling or purporting to act on the entity's behalf, and any obligations made or created in
relianca upon the professed exercise of such powers shali be guaranteed under this Deed of Trust,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exerciging any right
shall operate as a waiver of such right or any other right. A watver by Lender of 2 provision of this Deed of Trust
shall not prejudice or constitute & waiver of Lender's right otherwise to demand strict complience with that
provision or any cther provigion of this Deed of Trust. No ptior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall conslitute & waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenaver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all casea such consent may be granted or withheld in the sole discretion of Lender.

Saverabllity. If a court of compelent jurisdiction finds any provision of this Dead of Trust to be flegal, invalid, or
unenforceable as to any circumstance, that finding shel not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance., If feasible. the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. [f the offending provision cannot be so medified, it shall be
considerad delated from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the tegality, validity or enforceabiity of any
other provision of this Deed of Trust.

Successars and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest,
this Daed of Trust shall be binding upon and inure to the beneflt of the parties, their successors and essigns. If
ownership of the Property becomes vesled in 2 person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succassors with raference te this Deed of Trust and the Indebtedness by way of forbearance or
extension without relassing from lhe obligations of this Deed of Trust or Nability under the Indebtedness,

Time is of the Essence, Time i of the essence In the performance of this Deed of Trust,

Waiver of Homeatead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as la all Indeblednsss secured by this Dsed of Trust.

DEFINITIONS. The fellowing capitalized words and terms shall have the following meanings when used in this Deed of
Trust, Unless specifically stated te lhe contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and lerms used In the singular shall Include the plural, and the plural shall
include the singular, as the context may mequire. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commerdial Code:

Beneficiary, The word 'Beneﬂ;lary" means SaviBank, and kts successors and assigns,

Borrower. The word *Borrower® means SherCo Investments LLC; and BC Accounting, Inc. and includes all
co-signers and co-makers signing the Nolte and all their successers and assigns.

Deed of Trust. The words "Oeed of Trusl* mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security Interest provisions relating to the Personal Properdy and
Rents.

Evant of Defauit. The words "Event of Defaull® mean any of the events of default set forth ins this Deed of Trustin
the events of default section of this Deed of Trust, .

Grantor. The word “Grantor’ means SherCo nvestments LLC.

Guarantor. The word "Gueranior® means.any guarantor, surely, or accommodation party of any or all of the
Indebtedness,

Guaranty, The word "Guaranty” means the guaranty from Guarantor to Lender, including without Emitation a
guaranty of all or part of the Note, :

improvements. The word "Improvemenis™ mesns all existing and future improvements, buildings, structures,
mobile homas affixed on the Real Property, faciiities, additions, replacements and other construction on the Real
Property. : E

indebiedness. The word “Indsttedness® means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documsnts, together with all renewals of. extensions of. modifications of,
consolidations of and substitutions fer the Note or Related Documenis and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gramiors
obligations under this Desd of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender’ means SaviSank, ils successers and assigns.

Note. The word *Note” means the promissory note dated September 10, 2021, in the original principal
amount of $434,625.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Personal Property, The words "Personal Property” mean all equipment, fixtures, and other articies of personal
property now or hereafter owned by Grantor, and now or hereafler aitsched or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemenis of, and all substitutions for, any of such
property; and fogether with all issues and profits thereon and proceeds (including without Emitation all insurance
proceads and refunds of premiums) from any sale or other disposilion of the Property.

Properfy. The word "Property” means collectively the Real Property and the Persona! Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as furdher described in this
Deod of Trust.

Related Documents. The words "Related Documents” mean all promissory netes, credit agreements, loan
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g security ag tgag daacs of frust, security deeds, collatenal morigages, and all other
i agr and d , whether now or heraafler existing, execuled in connection with the
|ndehledness provided, that guaranties and enwmnmemal indemnity agreemants are not "Relaled Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustes, The word "Trustee” means CHICAGO TITLE COMPANY, whose maiing addeess is 425 COMMERCIAL
STREET, MGUNT YERNCON, WA, 98273 and any subsiitute or sucoessor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THI5 DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
,/ "~ p /
SHERCOANVESHIE ¢ /
e e /,,f

Rnbekah M Cox, Memb-pmg SherCn Irvestments LLE

- e zia_ M{Q B

“Shemian € Sttes, Member of SherGo investmonts LLC

] LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF //ﬁ{/ %ﬁ/& B/ )
) s
GOUNTY OF g—ﬁéﬁ I

This record was acknowledged before me on m ’0 0 ZA by Robokon M

Cox, Member of SharCo tnvestments LLC.
%/@/// Wi

ng,\. NRo, o {Signature of notary public)
\;.EXP 207 Q'\l, .
: y mARY ' /V(ﬁTT‘h?Z_V
pUBLIC g (Titie of office)
éb .y My commiseion expires:
‘f@% o ® [=1-2Y

Or WP@"\ (cate)
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF __JZ%MIDML )
: 188
COUNTY OF ; t_’ ﬂé},? 7 )
This record was acknowledged Bsfors me o _MLIL 220 by shoman €

Stites, Member of SherCo investments LLC, 7 .

‘\,-N RGO S ' (;igmm of notary publi¢} :’;’,
9By
o Ty
£ Nerany
= “P%‘Buc . % (Titla of offica}
. .ﬁ? é-; My commission expires:
N [=/-2¥
OF WA (dats)

REQUEST FOR FULL RECONVEYANCE

To: . Trustes

The undersigned is the lagal owner and holder of all indebtedness sectred by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to lhe persons antitled thereto, the
right, title and interest now held by you under the Deed of Trust. .

Date: Beneficlary
By:
Its:
LagarPro, Ver. 20.4.0.038 Copr. Finasta USA Corporation 1897, 2021. Al Righis Reserved. - WA
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