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DEED OF TRUST

DATE: August 25, 2021

Reference # (if applicable): Adgditional on page ____
Grantor(s):
1. Morris, Steven J and Morris, Nicki M, Trustees of Morris Living Trust

Grantes(s)
1. Banner Bank
2. UPF Washington, Incorporated, Tiustee

Legal Description: Section 24, Township 35 Norih, Range 1 East - NE SE
Additional on page 2

Assessor's Tax Parcel ID#: P31932/350124-4-002-0000

THIS DEED OF TRUST is dated August 25, 2021, among Steven J Morris and Nicki M Morris,
Trustees of Morris Living Trust dated February 25, 2019 ("Grantor"); Banner Bank , whose
mailing address Is Skaglt Commercial Banking Center, 301 E. Falthaven, Burlington, WA 98233
(referred to below somefimes as "Lender" and sometimes as “Beneficiary"); and UPF
Washington, Incorporated, whose mailing address is 12410 E. Mirabeas Parkway, Sulte 100,
Spokane Valley, WA 99216 {referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the beneflt of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvemenis and fixtures; alt easements, rights of way, and appurenances; all water, water rights and ditch rights
{intluding stock in utilities with ditch or irigation rights); and all other rights, soyalties, and profits relating 1o the real
property, including without limitatéon all minesals, oil, gas, geothermal and simllar matters, (the "Real Property™)

located in Skagit Gounty, State of Washington:

The Land referred to herein below is situated in the County of Skagit, State of Washingten,
and is described as follows:

The West 110.30 feet of that portion of the North 1/2 of the Mortheast 1/4 of the
Southeast 1/4 of Section 24, Tawnship 35 North, Range 1 East, W.M., lying South of the
South line of 22nd Street and East of the centerline of “N” Avenue, projected South from
“HENSLER'S SECTION ADDITION TO ANACORTES," as per plat recorded in Volume 3 of
Plats, page 55, records of Skagit County, Washington, EXCEPT the West 40 feet thereof,

TOGETHER WITH That portion of the East 1/2 of the Southeast 1/4 of Section 24,
Township 35 North, Range 1 East, W.M., described as follows:

COMMENCING at the East 1/4 corner of said Section 24; thence South 0°34'28" East
alony the East ling of said Section, 664.81 feet to the South line of the North 1/2 of the
North 1/2 of the Southeast 1/4 of said Section; Thence North 89°47°356" West along the
South line of said North 1/2 of the North 1/2 of the Southeast 1/4, 295.56 feet to the
POINT OF BEGINNING of this description; Thence South along the East line of “N” Avenue
produced 22 foot; Thence South 89°47°35" East to a point that bears South 0°2417"
West from the true point of beginning;

Thence North 0°24*17" East 22 feet, POINT OF BEGINNING.

Situate In the City of Anacortes, County of Skagit, State of Washington.

The Real Property or its address is commonly known as 1111 22nd Street, Anacortes, WA
98221. The Real Property tax identification number is P31932/350124-4-002-0000.

CROSS-COLLATERALIZATION. in addifion to the Note, this Dead of Trust sacures all obligations, debts and Fabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or mere of them, as well as afl dlaims by
Lender against Borrower and Granlor of any on¢ or mors of them, whether now existing or heraafter arising, whather
related or unrelated 1o the purpose of the Note, whether voluntary or ctherwise, whether due er not due, direct or
indiract, determined or undetermined, absolule or conlingent, liquidated or unliquidated, whether Botrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodatlon parly or
otherwise, and whather racovery upon such amounls may be or hereaftar may become bamed by any stalule of
Nmitations, and whether the cbligation to repay such amounts may be or hereafter may becoma olherwise
unenforceable.

Grantor hereby assigns as security to Lender, all of Granlor's right, title, and interest in and %o all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis to
Grantor a license 1o collect the Rents and profits, which license may be revoked at Lenders option and shall be
automatically revoked upon accalerafion of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security inferest in the Personal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL CBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
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Borrowar's request and not at the raquest of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecata the Pioperty; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement ar other instrument hinding upon Grantor and <o nat result in a violation of any
law, regulation, ¢ourt decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrowars financial condition; and {e) Lender has made no
representation to Grantor about Borrower {including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action® o7 "anti-deficiency"
law, or any other law which may prevent Lender from bringing any acfion against Grantor, including 2 claim for
deficiency to the extent Lender is otherwise entitled o & claim for deficiency, before or after Landar's commencement
or completion of any foraclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness sacured by this Deed of Trust as it becomes due, and Borrower and Granlor shall striclly
perfarm all their raspective obfigations under the Nate, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be govemned by the following provisians:

Possession and Use. Unifl the occurrence of an Event of Default, Graator may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilage is a licanse from Lander to Grantor automatically revoked upon default). The following provisions
rélate to the use of the Property or to cther fimitations on the Property. The Raal Propery is not used principally
for agricultural purposes.

Duty 1o Maintain, Granlor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacaments, end maintenance necessary to presarve its value.

Nulsanea, Waste. Granlor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
siripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Granlor will not remave, or grant to any other parly the right to remove, any timber, minerals {including
cil and gas), coal, clay, scoria, sofl, gravel or roek products without Lender's prior written consent.

Removal of [mprovements. Grantar shall not demolish or remove any Improvemenis from the Real Properly
without Lender's prior wrltten consent. As a condition ¢ the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Londer fo replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lendar's agants and representatives may enter upon the Real Propesty at all
reasonable times to attend fo Lender's interesls and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust,

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
ctherwise use or occupy the Property In any manner, with all laws, ordinances, and regulations, now or hereafter
in affact, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law. ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Granter has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lenders interests in the
Property ase not jeopardized. Lender may require Granior 10 post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lander's interest.

Dty to Protect. Grantor agiees naither to abandon or leave unattended the Property. Grantor shall do all other
acls, in addition to those acts sel forth above in this section, which from the character and use of the Proparty are
reasonably necessary to protect an praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediaiely due and pavable all
sums secured by this Deed of Trust o (B) intrease the interast rats provided for in the Note or other document
evidencing the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transter,
without Lender's prior writtan consent, of all or any part of the Real Property, or any interest in the Real Property. A
*sala or transfer” means the conveyance of Real Proparty or any right, title or interest In the Real Property: whether
legal, benaficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold intarast with & term greater than thrae {3) years, lease-option contract, or by
sale, assignmant, or transfer of any beneficlal interest in or 1o any land trust holding tifle to the Real Property, or by any
olher method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is protibited by federal law or by Washington law;,

TAXES AND LIENS. The following provisions ralating to the taxes and liens an the Proparty are part of this Deed of
Trust:
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Payment, Grantor shall pay when due (and in all evenis prior to delinquancy) all taxes, special taxes, assezsments,
charges {including water and sewsr), fines and imposiions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furished to the Proparty. Grantor
shall maintain the Property free oF all kens having priorily over or equal o the interest of Lender under this Deed of
Taust, except for the Een of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right lo Contest. Grantor may withbiold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 50 long as Lender's interest in the Property is not jeopardized. If a lien arises or
is flled as a result of nonpayment, Grantor shall within fiftsen (15) days after the lien arises or, if a lien is filed,
within fiftean (15) days alter Grantor has netice of the filing, secure the discharge of the lien, or If requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an
amount sufficient to discharge the fien plus any costs and attorneys' fees, or cther chargas that could accrue as 2
result of a foreclosure or sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee undar any suraty hond fumished in the contest procaedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a writlan
statement of the taxes and assessments against the Property.

Notice of Constructlon. Girantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matarialmen's lien, or
other lien could be asseried on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANGE. The following provisions relating to insuring the Praperty are a pari of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procurs and maintain policies of fire insurance with standard extanded
coverage endorsements on a replacement basis for the full insurable value covering all Improvements en the Reat
Proparty In an amount sufiicient to avoid application of any coinsurance clauss, and with a standard mortgagea
clause in [avor of Lender. Grantor shall also procure and maintain comprehansive general liability insutance in such
coverage amounts as Lender may request with Truslee and Lender being named as additfonal insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, induding but not limited to
hazard, business interruption, and boiler insurarice, as Lender may reasonably require, Policies shall be writien in
form, amaunts, coveragas and basis reasonably acceptable to Lender and issued by a company or companies
raasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time te time the
policies or certificates of insurance in form satisfaciery to Lender, including stipulations that coverages will not be
cancellad or diminished without at least ten {10) days prior written notice to Lender. Each insurance policy afso
shall include an endorsement providing that coveraga in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shoukl the Real Property be located in an area designated by
the Administralor of the Fedsral Emergency Managsment Agency as a special flood hazard ares, Grantor agrees to
obtain and maintain floed insurance, if avatlable, for the full unpaid principal balance of the loan and any prior liens
on the property securing the kan, up 10 the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and 1o maintain such insurance for the term of the loan, Flood insurance may
be purchased under the National Flood Insurance Program, from private insurers providing "private flood insurance”
as defined by applicable federal flaod insurance statutes and regulations, or from another flood insurance provider
that is both acceptable to Lender in its sole discretion and pemnitted by applicable federal flood insurance statutes
and regulations.

Application of Proceeds, Grantor shall promplly notify Lender of any loss or damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lendar's election, receive and retain the proceeds of any insurance and apply
the proceeds 1o the reduction of the Indebtedness, payment of any lien afiecting the Property, or the restoration
and repair of the Property. If Lender elects o apply the proceeds to restaration and repair, Grantor shall repair or
teplace lhe damaged or destrayed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days atter their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing 10 Lender undar this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lender holds
any proceeds after payment in full of the Indeblednass, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.
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Grantar's Rgport on Insurance. Upon request of Lender, howsver not more than once a yaar, Grantor shall furnish
10 Lender & report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks
insured; (3) the amount of the policy: (4} the property insured, the then current raplacement value of such
proparty, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactary to Lender detarmine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commanced that would materially affect Lenders interast in
the Prapenty or [f Grantor fails to comply with any provision of this Deed of Trust or any Refated Documents, including
but not imited to Grantor's failure to discharge or pay when dite any amoumts Grantor is required o discharge or pay
under this Deed of Trust or any Related Dacuments, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to dischazging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied cr placed on the Praperty and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the indebtadness and, at Lendar's option, wil (A) be payable on
demand; {B) be added fo the balance of ihe Note and be apportioned among and be payable with any instaliment
paymants to become due during either (1) the torm of any applicable insurance policy; or (2} he remaining lerm of
tha Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be In addition 1o all other rights and remedies to
which Lender may be entitled upon the occurrence of any Event of Delault.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust;

Thle. Grantor warrants that: (a) Grantor halds good and marketable title of record 10 the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
litle insurance policy, title repert, or final title opinion lssued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b} Granlor has the full right, power, and authority to exacute and deliver this Deed of
Trust to Lender.

Dafense of Title. Subject to the exceplion in the paragraph above, Grrantor warrants ant will forevar defend the
litle 1o the Property against the lawiul claims of all persons. In the event any action or praceeding is commenced
that questions Granlor’s title or the interest of Trustee or Lender under this Deed of Teust, Graritor shall datend tha
action at Grantor's expense. Granlor may be the nominal party in such proceeding, but Lender shall be entitlied to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such insiruments as Lender may request from time to time
fo permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complios with all
axisting applicable laws, ordinances, and ragulations of gavernmental authorities.

Survival of Represemations and Warrantles, All represamtations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Tiust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions rolating to condernnalion proceedings are a part of this Deed of Trust;

Proceadings. If any proceeding in condemnation is filed, Grantor shall prempily notify Lender in writing, and
Grantor shall prompily take such steps as may be necessary to defand the action and obtain the award. Geantor
may be the nominal party in such praceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counse! of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instrumerts and documentation as may be requested by Lender from time to
time to permit such participation,

Application of Net Proceeds. If all or any part of the Praperty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requita that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
procaeds of the award shall mean the award after payment of all reasonable ¢osts, expenses, and aftorneys' fees
Incurred by Trustee or Lender in cannection wilh the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling
to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action Is raquested by Lender to parfact and continue Lender's en on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethar with all expensss
incurred in recording, perfecling or continuing this Deed of Trust, including without limitation all taxes, fsas,
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decumentary slamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute 1axes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holdar of the
Note; and {4) a specific tax on all or any portion of the Indebtadness or on payments of principal and interest
made by Borrower,

Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same efect as an Event of Default, and Lender may exercise any or aki of its
available remedies for an Evenl of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests the tax as provided abeve in the Taxes and Liens section and deposits with
Lender ¢cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunity agreement are a part of this Deed of Trust;

Sacurity Agreement. This instrument shafl constitute a Security Agraement to the extent any of the Property
constiutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Inferest. Upon request by Lender, Grantor shall take whatever action is requestad by Lender to perfect
and continue Lender's security interest in the Renls and Personal Property. [n addition to recording this Deed of
Trust in the real properly records, Lender may, at any time and without further authorization from Grantor, file
exacuted countarpants, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defaul, Grantor
shall not remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Granter and
Lender and maka it available to Lender within thres (3) days after receipt of writien demand from Lender to the
extent permitied by applicable law.

Addresses. The mailing addresses of Grantor (debior) and Lender (secured pary) from which information
concaming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cods) are as slated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating to futher assurances and
amtorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wilt cause 1o be mads, exacuted or delivered, fo Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, rafiled, o7 rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreamants, financing statements, confinuation statements, instruments of fusther assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
parfect, continue, or preserve (1) Bowower's and Grantor's obligations under the Note, this Deed of Trust, and
ihe Relaled Documents, and (2) the Kens and security interests created by this Deed of Trust as first and prior
Kens on the Property, whother now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney-In-Fact. 1 Grantor fails 10 do any of the things teferred 1o in the preceding paragraph, Lender may do so
for and in the name of Gramtar and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's attornay-in-fact for the purpese of making, exacuting, dellvering, filing, recording, and doing all
other things as may be necessary or desirabla, in Lender’s sole opinion, to accomptish the malters refarred 1o in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indeblednass when due, and Grantor otherwise performs afl
the abligations imposed upon Girantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execule and deliver 1o Grantor suitable statements of termination of any financing statemant
on file evidencing Lender's security interast in the Rents and the Personal Property, Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconvevance may be described as the "person or
persons legally entitled thereto", and the racitals in he reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matiers or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Evenl of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness,
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Other Defaults. Borrower or Grantor fails 1o comply with or ta perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agresment between Lender and Borrower of Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or In any of the Related Documents,

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any kien.

Default In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agrearnent, in favor of any other creditor or parsan
that may materially affact any of Borrowers or any Grantors property or Borrower's ability to repay the
Indebledness or Borrower's or Grantor's ability to perform their respective obligations under this Deed of Trust or
any of the Related Documants.

False Statements. Any warranty, representation or statement made or fumished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behaif under this Deed of Trust or the Related Documents is false or misteading in
any material respect, either now or at the time made or fumished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trusl or any of the Related Documents ceases to be i full force and
affect {inclucing failure of any collateral document 10 create a valid and perfected security interest or lien) at any
time and for any reason.

Insolvency. The dissolution or termination of the Trust, the insolvency of Borrower or Grantor, the appointment of
a raceiver for any part of Borrowar's or Granlor's property, any assignment for the benafit of creditors, any type of
creditor workout, or the commencemant of any proceeding under any bankruptey or insolvency laws by or against
Borrower ot Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfaiture proceedings, whether by judictal
proceading, seli-help, repossession or any other mothod, by any creditor of Borrower ¢r Grantor of by any
governmental agency against any property securing the Indebtodness. This includes a gamishment of any of
Borrower's or Geantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there Is a good faith disputa by Borrower or Grantor ag 1o the validity or reasonableness of the claim
which is the basis of the craditor or forfaiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfaiture proceeding and deposits with Lendar monies or a suraty bond for the creditor or torfeiture
proceeding, in an amaunt determined by Lender, in its sole discretion, ag being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrowar or Grantor under the temmns of any other agreement between
Borrowar or Grantor and Lender that is net remadied within any grace period provided therain, including withaut
limitation any agreement concerning any indebledness or other abligalion of Borrewer or Grantor to Lender,
whether existing now or later.

Events Atfecting Guarantor, Any of the preceding events ocours with regpect 1o any guarantor, endorser, suraty,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodalion party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranly of the
[ndebtedness.

Adverse Change. A material adverse change occurs In Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtecness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, other than a default in payment, is curable and if Grantor has not been given a notice
of 2 breach of the same provision of this Deed of Trusl within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends wrilten notice to Borrower demanding cure of such default; (1) cures the default
within filteen (15) days; or {(2) if the cure raquires more than fifteen (15) days, immediately initiates steps which
Lender deems In Lenders sole discretion to be sufficient to cure the default and thereafter continues and
complates all reasonable and necessary steps suHlicient to produce compliance as goon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or Lender may exercise any one or more of the following rights and remadias:

Election of Remedies. Election by Lendar 1o pursus any remedy shall not exclude pursiit of any other remedy, and
an alaction to make axpendilures or to take action to perform an obligation of Grantor under this Deeg of Trust,
after Granlor's failura to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately
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due and payable, including any prepayment penalty which Borrowsr would be required to pay.

Foreclosura, With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its
power of sale and to foreclose by nofice and sale, and Lender shall have the right 1o foreclose by judicial
foreclosure, in aither case in accordance with and to the full extent provided by applicable law,

UCC Remedies, Wilh respect 1o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party undar the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice 1o Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requira any
tenant or other user of the Property 1o make payments of fent or use 1ees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designales Lender as Grantors attorney-in-fact to endorse
instruments recsived in payment thareof in the name of Grantor and to negotiate the same and collect the
proceeds,  Paymenls by lenanis or other users to Lender in response to Lenders demand shall satisfy the
obligations far which the paymants are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph aither in person, by agent, or through & receiver.

Appoint Recelver. Lender shall have the right 10 have a receiver appointed to take possession ef all or any part of
the Property, with the power to protect and preserve the Property, to oparata the Properly preceding of pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebledness. The recaiver may serve without bond if permitted by law. Lenders
right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualily a person from sewving as a
receiver.

Tenancy at Sufferance. [f Grantor remains in possession of the Property afler the Property is sold as provided
above or Lender otherwise becomes entitled to possassion of the Propatty upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or (2) vagcate the Praperty immediately
upon the demand of Lender.

Other Romedies. Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or avallable at law or in equity.

Notice of Sale. Lender shall give Grantor reasenable notice of tha tima ang place of any public sale of the Parsonal
Property or of the tite after which any private sale or other intended disposilion of the Persanal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days bafore the tima of the sale or disposition.
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent penmitted by applicable law, Borrowsr and Grantor hersby waives any and all
rights 10 have the: Property marshalled. In axercising its rights and remadies, the Trustee or Lender shall be free to
sell all or any pant of the Property fogether or separately, in one sale or by separate sales. Lender shall be entitied
fo bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender inslitutes any suit or action to anforcs any of the terms of this Beed of
Trust, Lender shall be entithed 1o recover such sum as the court may adjudge reasonable as attorneys' fees at irial
and upon any appeal. Whether or not any court action is invelved, and to the extent not prohibited by law, all
feasonable expenses Lender inours that in Lender's opinion are necessary at any time for the protection of ils
interest or the enforcement of its rights shall bacome a part of the Indebtadness payable on demand and shall bear
interast at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Emitation, however subject 10 any limits under applicable law, Lender's attoreys' fees and Lenders legal
expanses, whether ot not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to medify or vacate any autematic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cast of searching records, obaining title reporis {including fareclosure reports), surveyors'
repons, and appraisal fees, fitle insurance, and fees for the Trustes, to the extent pamnitted by applicable law.
Grantor also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustes. Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS CF TRUSTEE. The following pravisions relating o the powers and obligations of Trustee
(pursuant to Lender's instruclions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as & matter of law, Trustes shall have the power to
take the following actions with respect 1o the Property upon the written request of Lender and Grantor: {a) join in
preparing andg filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or othar agreament affacting this Deed of Trust or the interest of Lender under this Deed of Trust.
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Obligations to Nofify. Trustea shall not be obligated 1o notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee shall be a party, unless
required by applicable law, or unlass the action or praceeding is brought by Trustee.

Trustee. Trustes shal meet all qualifications required for Trustee under applicable law, In addition io the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right 1o
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial fareclosure, In elther case in
accordance with and to the full axtant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoirt a successor Trustee to any Trustee
appointed under this Dead of Trust by an instrument axecuted and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustea, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor truslee,
and the instrument shall be executed and acknowledged by Lender or its succassors in interest. The successer
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
nolice of sale shall be givan in writing, and shall be effective when actually delivered, when actually received by
talefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if
mailed, when deposited in the United States malt, as fivst ¢lass, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, All copies of notices of fareclosure from the holdar of
any lien which has priority over this Dead of Trust shall be sent 1o Lendet's address, as shown near the beginning of
this Deed of Trust. Any parly may change its address for nolices undar this Deed of Trust by giving formal written
notice 1o the other parties, specifying that the purpose of the notice is to change the party's addrass. For notice
purpeses, Grantor agrees to ksep Lender informed at all times of Graator's current address. Subjact to applicable law,
and except for notice raquired or allowed by law to be given In another manner, if ther is more than one Grantor, any
nelice given by Lender to any Grantor is desmad to be notice given to all Grantors.

HAZAHDOUS SUBSTANCES. The terms “hazardous wasts," °hazardous substance, “disposal,” “release,” and
“threatened ralease,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
{'CERCLA"), the Superfund Amendments and Reaulhorizalion Act of 1986, Pub. L. No. 99-499 (“SARAY), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or cther applicable state or Federal laws, rules, or regulations adopted pursuant
1o any of the foregoing. The terms "hazardous waste" and “hazardous substance” shall also Include, without limitation,
patroleum and potroleum by-products or any fraction thereof and ashestos, Grantor represents and warrants 1o Lender
that, (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manutactura,
storage, reatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantar has no knowledge of, or reason to believe that thera has been, except as
proviously disclosed to and acknowiedged by Lemder in writing, (i) any use, generation, manufacture, storage,
reatment, disposal, release, or threatened release of any hazardous waste or subsiance on, under, about or from the
Property by any prior owners or occupants of the Property or (i) any actual or threatened liligation or claims of any
kind by any persan refating to such matters; and (c} Except as praviously disclosed to and acknowledged by Lender in
writing, ()} neither Grantor nor any terant, contiactor, agent or other authorized user of the Property shall use,
generate, manmufacture, store, treat, dispose of, or release any hazardous waste or substance on, under, about or from
the Property and (i) any such aclivity shall be conducted in compliance with all applicable federal, state, and local
laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and 1S agents to enter upon the Properly to make such inspections and tests, at Grantar's
expense, as Lender may deem appropriate 1o determine compliance of the Property with this section of the Deed of
Trust. Aoy inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to
creale any responsibility or liability on the part of Lender to Grantor or to any other person, The representations and
wananties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste and
hazardous substances.

MISCELLANEQUS PROVISIONS. The following misceNaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment 0 this
Deed of Trust shalt be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall fumish to
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Lender, upon requast, a certified statement of net operating income raceived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. “Net operating income” shall mean all cash
raceipts from the Propary less all cash expendituras made in connection with the aperation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to imerpret or define the provisions of this Deed of Trust.

Merger. Thers shall be no merger of the interest or estate creatad by this Deed of Trust with any other interest or
estate in the Property at any time held by er for the benafit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lendsr and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to lts confilets of law provisions.
This Deed of Trust has been accepted by Lender in the S$tate of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subnmit 1o the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all refarances to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Lender shall not be deemed te have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waivar by Lender of 2 provision of this Deed of Trust
shall not prejudice or constitute a walver of Lender's right otherwise to demand strict compliance with that
provision or any other pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwsen Lender and Grantor, shall constitute 2 waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any Instance shall not conatitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discration of Lender.

Soverability. If a court of competent jurisdiction finds any provision of this Deed of Tnust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unanforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, vaiid and enforceable. If the offending provision cannot be so modified, it shall be
considerad deleted frorn this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affest the legality, validity or enforceability of any
other provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownearship of the Property bacomes vested in a person other than Grantor, Lander, without notice to Grantor, may
deal with Grantor's successors with referencs 1o this Deed of Frust and the Indebtedness by way of forbearance or
extansion without refeasing Grantor from the obligations of this Deed of Trust or Hability under the (ndebtedness,

Time is of the Essence, Tims is of the essence in the performance of this Deed of Trus,

Waive Jury. All panties to this Deed of Trust hereby walve the right to any Jury trial In any action, praceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exemptlon. Giranlor hereby releases and waives all ights and benefits of the hemestead
exernption laws of the State of Washington as to all Indebtedness sacurad by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America, Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attibuted to such terms in the Uniform Commercial Code:

Baneficlary. The word "Beneliciary” means Banner Bank , and its successors and assigns.

Borrower. The word "Barrower® means Steven J Morris and Nicki M Morris and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Event of Default. The words “Event of Default” mean any of the events of default set forth in this Deed of Trust in
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the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Steven J Morris and Nicki M Morris, Trusiess of Morris Living Trust under the
provisions of a rust agreement dated February 25, 2019.

Guaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surely, or accommodation party to
Lendey, including without limitation a guaranty of all or pan of the Nota,

Improvements. The ward *Improvements® means all existing and future improvements, buildings, strictures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other censteuction on the Real
Property.

Indeblednass. The word “Indebledness® means all principal, interest, and other amaunts, costs and expenses
payable under the Note or Related Documents, togelher with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documenls and any amounts expended or advanced by
Lender fo discharge Grantors obligations or expenses incured by Twustee or Lender to enforce Grantar's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limilation, Indebledness Includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lendes. The word “Lender* means Banner Bank , its successors and assigns.

Note. The word "Note’ means the promissory note daled August 25, 2021, in the original principal
amount of $201,648.24 from Borrower to Lendar, togather with all renawals of, extensions of, madifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The words "Personal Property® mean all aquipment, fixtures, and other adicles of personal
property now or hereafter owned by Grantor, and now or hereafler attached or affixed 10 the Raal Propery:
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits therecn and proceeds (including without limitation all insurance
proceads and refunds of premiums) fram any sale or othier disposition of the Property,

Property. The word "Properly” means collectively the Real Property and the Personal Property.

Reasl Property. The words "Real Property* mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words “Related Documents® mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other
instruments, agreements and documents, whather now or hereafter existing, executed in connection with the
Indebtedness; provided, that guarantias and environmental indemnity agreements are not “Related Documents” and
are not securad by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benetits derived from the Property.

Trustes. The word "Trustee” means UPF Washinglon, Incorporated, whoss maling address Is 12410 E, Mirabeau
Parkway, Suite 100, Spokane Valley, WA 99216 ang any substitute or successor truslees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
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TRUST ACKNOWLEDGMENT

sreor_Woghin oo |
COUNTY OF {’Zd} . 74 ;SS

This record was acknowledged befora me on /%/454’ % 2 é 20 7 / by Steven J

Mortis, Trustee of Morris Living Trust.

= 7
(Signatre of fotary bublic
ANDREW C EGLOFF

Stareott::r&:sﬁg:ton /% 14/’/ 2 / / z

{Titte of offlce)

My commission e;:.:_re/s:g /’2 ” ;2/.-

’
(date)

Commission & 21013700
My Comm. Expires May 6, 2025
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TRUST ACKNOWLEDGMENT
STATE OF ]/IA«{/ he );}r\ )
. )88

countyor_ & o TN i )
This record was acknowledged before me on %&‘ v f 7 J X) 7 / by Nicki M Mentls,
Trustee of Marris Living Trust. I

e

L [l
{Slgnature of no% pulalic)

ANDREW C EGLOFF /4/ ;éy > /
Natary Public (4 : « / &
State of Washington (Titie of office]
Commission # 21013760

#y Comm. Expires May 6, 2025 My commission explres:

,4,'/& 209 5~

(date)

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and haolder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitted thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficlary:
By:
Is:
LaserPro, Ver. 20.4.0.038 Copr. Finastra USA Corporation 1997, 2021. All Rights Reserved. - WA

CACi_win\CFALPL\GOT.FC TR-139851 PR-143
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EXHIBIT “A”
Property Description

Borrower(s): Steven J. Morris and Nicki M. Morris, Trustees of the Morris Living
Trust dated February 25, 2019

Property Address: 1111 22nd Street, Anacortes, WA 98221
PROPERTY DESCRIPTION:

The West 110.30 feet of that portion of the Nortl 1/2 of the Northeast /4 of the Southeast 1/4 of
Section 24, Township 35 North, Range 1 East, W.M., lying South of the South line of 22nd
Street and East of the centeriine of “N” Avenue, projected South from “HENSLER'S SECTION
ADDITION TO ANACORTES," as per plat recorded in Volume 3 of Plats, page 55, records of
Skagit County, Washington, EXCEPT the West 40 feet thereof.

TOGETHER WITH That portion of the East 1/2 of the Southeast 1/4 of Section 24, Township 35
North, Range 1 East, W.M., described as follows:

COMMENCING at the East 1/4 comer of said Section 24, thence South 0°34'28" East along the
East line of said Section, 664.81 feet to the South line of the North 1/2 of the North [/2 of the
Southeast 1/4 of said Section;

Thence North 89°47°35" West along the South line of said North 1/2 of the North 1/2 of the
Southeast 1/4, 295.56 feet to the POINT OF BEGINNING of this description;

Thence South along the East line of “N™ Avenue produced 22 feet;

Thence South 89°47°35" East to a point that bears South 0°2417" West from the true point of
beginning;

Thence North 0°24°17" East 22 feet, POINT OF BEGINNING.

Situate in the City of Anacortes, County of Skagit, State of Washington.



