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DEED OF TRUST

DATE: August 5, 2021

Reference # (if applicable): Additional on page ____
Grantor(s}):
1. 2116 Section, L.L.C.

Grantes(s)
1. Banner Bank
2. UPF Washington, Incorporated, Trustee

Legal Description: Lot 4 D.B.A. Venture Properties Survey AFN 9403090060 and Tract 3 SP
MV-3-83 AFN 830728001 | {Ptn NE Sec 29, T 34N, R 4 EWM)
Additional on page

Assessors Tax Parcel ID#: 340429-1-001-0300/P 100968

THIS DEED OF TRUST is dated August 5, 2021, among 2116 Section, L.L.C., A Washington
Limited Liability Company, whose address is 2116 Easl Section Street, Mount Vernon, WA
98274 {"Grantor”); Banner Bank , whose mailing address is Skagit Commercial Banking Center,
301 E. Fairhaven, Burlington, WA 98233 (referred to below sometimes as "Lender" and
somelimes as “Beneficiary”); and UPF Washington, Incerporated, whose mailing address Is
12410 E. Mirabeau Parkway, Suite 100, Spokane Valley, WA 99216 (referred to below as
"Trustee").



202108190113
08/19/2021 03:59 PM Page 2 of 14

DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of sntry and posssssion and for the benefit of Lender as Benelictary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erecied or affixed buildings,
improvements and flxtures; all easements, rights of way, and appurtenances.; all water, water rights and ditch rights
{including stock in wtilities with ditch or irrigaticn rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothenma! and similar matters, Ehe "Real Property”)

located in Skagit County, State of Washington;

See Exhibit A, which is attached to this Deed of Trust and made a part of this Deed of Trust
as If fully set forth herein.

The Real Property or its address is commonly known as 2116 East Section Street, Mount
Vernon, WA 98274, The Real Property tax identification number is
340429-1-001-0300/P1009568.

CROSS-COLLATERALIZATION. [n addltion to the Note, this Deed of Trust secures the following described additional
indebtedness: all cbligations, debts and liabilities, plus Intarast thereon, of Granter to Lender, or any one or more of
them, as well as all claims by Lander agalnst Grantor or any one or more of them, whether now existing or hereafter
arising, whether ralatad or unislated to the purpose of the Nota, whather voluntary or otherwise, whather due or not
due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor
may be liable indlvidually or jointly with othars, whether obligated as guarantor, surety, accommodation party or
otharwlse, and whether recovery upon such amounts may be or hersaftar may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforceable, Specifically, without limitation, this Agresmemnt secures all obligations of Grantor arising under any
interest rate, credit, commodity or equity swap, cap, floor, collar, forward foraign exchange transaction, currency swap,
cross currancy rata swap, currangy optlon, securlties puts, calls, collars, oplions or forwards or any combination of, or
option with respect to, these or similar transactions now or hersafter enterad into between Grantor and Lender.

Grantor hersby assigne ae securlty to Lender, all of Grantor's tight, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmeni is recorded in acecordance with RCW 85.08.070; the lien created by this
assignment s intended o be specific, perlected and choate upan the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Renils and proflts, which license may be revoked at Lender's option and shall be
autormatically revoked upon acceleration of ai) or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniferm Commerclal Code security interest in the Personal Property and Renis.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Granlor's obligaticns under the Note, this Deed of Trust, and the Related Documenis.

POSSESSION AND MAINTENMANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Untit the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Properly: (2) use, operate or manage the Property; and (3) collect the Renis from the Properly
(this privilege is a license from Lender to Grantor automatically revoked upon defaull). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Properly is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintaln the Property in 1anantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion o the Froperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right 10 remove, any timbar, minsrals {inclsding
oil and gas), coal, day, scorig, soil, gravel or rock products without Lender's prior written consent.

Remaval of Improvements. Grantor shalf not demclish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor o make arrangemsents satisfactory to Lender ta replace such improvemsnts with Improavements of at least
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equal value,

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property at all
reasonabls timas to atiend to Lender's interests and to Inspect the Real Property for purposes of Grantor's
compllance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremenis. Grandor shall promptly comply, and shall promplly cause
compiiance by all agenis, tenants or other persons or antities of every nature whatsoaver who rent, lease or
othenylse use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or heraafter
in effect, of all govarnmental authorilles applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilitles Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including approprlate appeals, o long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lenders interests in the
Property are not Jeopardized. Lender may require Grantor to post adequale security or a sursty bond, reasonably
satisfactory to Lender, to protect Lender's inlerest.

Difly to Profact. Grantor agrees neither to abandon of leave unattendad the Property. Grantor shall do all other
acts, in addition to those acts set forih above in this section, which fram the character and use of the Property are
reasonably nacassary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lendar may, at Lender's optlon, (A} declare immediately due and payable all
sums secured by this Deed of Trust or {B} increase the interest rate provided for in the Note or other document
evidencing the {ndebtedness and impose such olher condilions as Lander deems appropriate, upon the sale or transter,
without Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A
"sale or fransfer” means the convayance of Real Property or any right, title or interest in the Real Property; whether
legal, banafiolal or aquitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land eontract, contract for dead, leasehold interest with a term greater than ihree (3} years, lease-option contract, or by
sale, assignment, or transfer of any baneficlal interest in or to any land trust holding title 1o the Real Property, or by any
othar method of conveyance of an interest in the Real Property. If any Grantor is a conporation, partnership or limited
llability company, transfer also includes any restrucluring of the legat entity (whether by merger, division or otherwise)
or any change in ownership of more than twenty-five percent (25%) of the vating atock, partnarship interests or limited
llabilty company Interests, as the case may be, of such Grantas. However, this option shall not be exercised by Lender
if such exercise is prohibited by lederal law or by Washington law.

TAXES AND LIENS. Tha following provisions relating to the laxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all avents prior to dalinquency) all taxes, special 1axes, assessments,
charges (including water and sewer), finas and Impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Daed of
Trust, except for the lien of taxes and assessments not due, excepl for the Existing Indebtedness referred to
below, and except as otharwise provided in this Deed of Trust,

Right ta Comast. Grantor may withhold payment of any tax, assessment, or claim in conneclion with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lian arises or
Is fllsd as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requasted by
Lender, deposit with Lender cash or a sufficien corporate surety bond er other security satisiactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lian. In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment bafore enlorcement agalnst the Property. Grantor shall name Lender as an additional
obligae under any surety bond furnished in the contest proceedings.

Evidenca of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assassmants against the Froperty.

Natice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materlals are supplied to the Property, if any mechanic's lien, malerialmen's lien, or
othar llen could ba asserted on account of the work, services, of materals. Grantor will upon request of Lender
furnizh ta Lender advance assurances satisfactory to Lender that Granter can and will pay the cost of such
improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Froperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies of flre insurance with standard extended
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coverage endorsements oh a replacement basis for the full insurable value cavaring all Improvements on the Real
Properly in an amount sutfleiant to aveld application of any coinsurance clause, and with a standard morigagee
clause in faver of Lender. Grantor shall also procure and maintain comprehenslve general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policles. Adgditionally, Granlor shall maintain such other Insurance, including but not limited to
hazard, businesa interruption, and boller insurance, as Lender may reasonably raquire. Policies shall be written in
ferm, amounts, covarages and basis reasonably acceptable to Lender and issued by a company of companies
reasonably acceptable to Lender. Grantor, upon requast of Lender, will dellver to Lender from time to time the
policles or certificates of insurance in form safisfaciory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least tan {10) days prior written nolice 1o Lander. Each insurance policy also
shall include an endarsement providing that coverage in favar of Lender will not be impaired in any way by any act,
omission or default of Granter or any other person. Should the Real Property be located in an area designated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and malntaln flood insurance, if avallable, within 45 days after notice is given by Lender that the Propenrty is
Iocatad in a speclal flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the
propaerty securing the oan, up to the maximum policy limits set undar the National Flood Insurance Program, or as
otherwlse requlred by Lender, and to maintain such insurance for the term of the loan. Flood insurance may be
purchased under the Natlonal Flood Insurance Program, from private insurers providing “private flood insurance” as
defined by applicable lederal flood insurance statutes and regulations, or from another flood insurance provider that
is both acceplable to Lender in its sole discration and permited by applicable federal flood insurance statutes and
regulations.

Application of Procesds. Granter shall promptly notify Lender of any loss or damage to the Property, Lender may
make proof of loss if Grantor fails 1o do so within fiftesn {15) days of ihe casualty. Whether or not Lender's
security Is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendiura, pay or reimburse Grantor from the proceeds for the reasonable cost of
rapair or restoration if Grantor Is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commitled to the repair or restoration of
the Property shall be used first to pay any amount owling 1o Lender under this Deed of Trust, then to pay accrued
Interest, and the remainder, If any, shall be applisd to the principal balance of the Indebiedness. If Lender holds
any proceeds after payment In full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance whh the Insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitule compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement, f any
praceeds from the insurance bacome payabla on loss, the provisions In this Deed of Trust for division of proceeds
shall apply only 1o that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantar's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall tumish
to Lender a report on each exlsting policy of insurance showing: (1) the name of the insurer. (2) the nsks
ipsurad; (3) the amount of the polley; (4) the proparty insured, the then current replacement value of such
property, and the manner of detarmining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacemant cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that weuld materally affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Desd of Trust or any Related Documents, including
but not limited to Grantor's ailure 13 comply with any abligation 1o maintaln Existing Indebtedness in good standing as
required below, ¢or o discharge or pay when due any amouns Grantor is required to discharge or pay under ihis Daed
of Trust or any Related Documenis, Lender on Grantar's behalf may {but shall not be oblfigated to) take any action that
Lender deems appropriate, including bwt not limited te discharging or paying all taxas, liens, security inierasts,
encumbrances and other claims, at any lime lavied or placed on the Proparty and paying all costs for insuring,
maintaining and preserving the Propery. All such expenditures incurred or paid by Lander for such purposaes will then
bear interest at the rate charged under the Mole from the date incurred or pald by Lender to the date of repayment by
Grantor, Al such expenses will become a part of the Indebtedness and, at Lander's option, will (A) be payable on
demand; (B} be added ta the balancs of the Nola and be apportioned among and be payable with any instaliment
payments {0 becorme dus during elther (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note: or (C) be treated as a ballocn payment which will be due and payable at the Nota's maturity. The Deed of
Trust alse will secure payment of these amounts. Such right shall be in addition to all othar rights and remedies to
which Lender may be entitled upen the occurrence of any Event of Default.
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WARRANTY:; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a par of this Deed
of Trust:

Title. Granior warrants that: (a) Grantor holds good and marketable title of recard to the Propetty in fee simple,
free and clear of all liens and encumbrances other than those set torth in the Real Propeny description or in the
Existing Indebtedness section below of in any titls insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantar has the full right, power, and
authority lo execute and deliver this Deed of Trust 1o Lender.

Defense of Title. Subjecl to the exceplion in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granior may be the nominal party in such proceading. but Lender shall be entitled to
participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of the Property complies with all
existng applicable laws, ordinances, and regulations of governmental authoritias.

Survival of Representations and Warraniles. All representations, warranties, and agreements made by Granlor in
this Deed of Trust shall survive the exsculicn and dalivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and eflect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indabtedness are a part of this Deed of Trust:

Exlsting Llen. The lien of this Deed of Trust securing the Indebtedness may be secondary and infarior to an
existing fien. Grantor exprassly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default en such Indebtedness, any default under the instruments evidencing such indebtadness,
or any default under any security documents for such indebtedness.

Ho Modiflcatlon. Grantor shall not enter into any agreement with the holder of any mortgage. deed of trust, or
olher security agreement which has priority over this Deed of Trust by which that agreement is modified,
amandad, axtanded, or renewed without the prior writtan consant of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without tha prier written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation praceedings are a part of this Deed of Trust:

Proceedings, If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may bs the nominal party in such proceeding, but Lender shall be entitied to paricipate in the proceeding and 1o be
represarted In the procesding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be reguested by Lender from time to
time to permit such participation.

Application of Net Proteeds, If alf or any part of the Proparty is condemned by eminent domain proceedings or by
any preceeding or purchase in liew of condemnation, Lerker may at its election require that all or any portion of the
net proceeds of the award be applied fo the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornoys' fees
Incurred by Trusiae or Lander in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Cumren! Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendar's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in secording, perlecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Dead of Trust; {2) a spacific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indabtadness secured by this type
of Deed of Trusl; (3) a tax on this type of Deed of Trust chargeable against the Landsr or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subssquent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may sxercise any or all of its
available remedies for an Evemt of Default as provided below unless Grantor eilher (1) pays the tax before it
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becomes delinquent, or (2) contests the tax as previdad above in the Taxes and Liens seclion and deposits with
Lender cash or a sufficient corporate surety bond or othar security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusl a8 a
security agreement are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Securily Agreement to the extent any of the Property
constitutes fixturas, and Lender zhall hava all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time,

Securlty Interest. Upon reguest by Lender, Grantor shall take whatever action is requested by Lender 1o perfect
and continue Lenders security Intarest in the Renis and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any ime and without further authorization from Grantor, file
executed oounterparts, copies or reproduciions of this Deed of Trust as a financing stalement, Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Granter shall assemble
any Personal Properly not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lerdler and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent parmitted by applicable law.

Addresses. The mailing addressas of Grantor (debtor) and Lender {secured party) from which information
concerning the securily interest granted by this Deed of Trust may be obtained [each as required by the Unitorm
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Furlher Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be rade, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, al such timas and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, financing statements, continualion statements, instrumems of further assurance, certificates, and
other docurnents ag may, in the sole opinion of Lendar, be necessary or desirable in order to effectuate, complete,
perfact, continue, er praserve (1} Grantor's obligalions under the Mots, this Deed of Trust, and the Related
Documents, and {2) the liens and security interesis creatad by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Granlor. Unless prehlbited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attornay-In-Fact. |f Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appolnts
Lender as Grantor's atiomey-in-fact for the purpose of making, executing, delivering, fillng, racording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matiers referrad to in
the praceding paragraph.

FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, and otherwise performs all the obligatiens
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a requesl for full
reconveyance and shall axecute and deliver to Grantor suilabie statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Persanal Propery. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconvayance may be described as the "person or persons
legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be canclusive proof of the
truthfulness of any such matiars or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Dafault under this Deed
of Trust:

Payment Default. Grantor fails to make any payment whan due under the Indebtedness.

Other Defsulte. Grantor fails to comply with or to perform any other term, obligation, covanant or condition
contained in this Deed of Trust or In any of the Related Documenis or to comply with or to perform any term,
ohbligation, covenant or condition conlained in any othar agreement betwean Lender and Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained In this
Deed of Trust, the Nole or in any of the Related Documents.

Defaull on Other Paymants. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necassary to prevent filing of or to effact discharge of any lien.

Dufault In Favor of Third Parties. Should Granfor default under any loan, extension ot credit, sacurity agresment,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may matenially
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affect any of Grantor's property of Grantar's ability to repay the Indebtedness ar Grantor's ability 1o perlorm
Grantor's ebligations under this Deed of Trust or any of the Related Documents.

False Statamenis. Any warranty, represeniation or statement made or furnished to Lender by Grantor or on
Grantors behalf under this Desd of Trust or the Related Documents Is false or misleading in any material respect,
sither now or at the time made or turnished or becomes false or mislaading at any time thereafier.

Defective Collataralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to creata a valid and perfected security interest or lien) at any
time and for any reason,

Death or insolvency. The dissolution of Grantor's {regardless of whether elaction to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business o tha daath of any member, the insolvency of Grantor, the appointment of a recalver for any part of
Granior's property, any assignment for the benefit of creditors, any type cf credllor workout, or the
eammencament of any proceading under any bankruptcy or insolvency laws by ar agalnst Grantor.

Creditor or Forfalture Proceedings. Commencement of foreclosure or forfeiture proceedings, whethear by judicial
proceeding, seli-help, repossession or any other method, by any crediter of Grantor or by any governmental agency
against any properly securing the Indebtedness. This includes a gamnishment of any of Grantors accounts,
including deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there is a good faith
dispute by Granior as to the validity or reasonableneas of tha claim which is the basis of the credior or forfeilure
proceading and if Grantor gives Lender written notice of the craditor or forfeiture proceeding and daposits with
Lender monias or a suraty bond for the creditor ¢r forfeitlure proceading, in an amount determined by Lender, in iis
sole discretion. as being an adequsaie reserve or bond for the dispute.

Braach of Other Agreement. Any breach by Grantor under the 1erms of any other agreemenl between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreernent
concerning any indebtedness or other obligation of Granter 1o Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with respecl to any Guarantor of any of the
Indabtedness or any Guarantor dies or becomes incompatent, or revokes or dispules the validity of, or liability
under, any Guaranty of the Indebtednass.

Adverse Change. A materlal adverse change oocurs in Grantar's financlal condition, or Lender believes the
prospact of payment or performance of the Indeblednass is Impaired.

Insecurity. Lender in good falth believes iself insecura.

Existing Indabtadnass. The payment of any instaliment of principal or any interast on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default ocours under
the instrument securing such indebtedness and is not cured during any applicable grace peried In such instrument,
or any suit or other action is commenced to foreclase any existing lien on the Proparty,

Right 1o Cure. If any default, other than a default in paymant, is curable and if Grantor has not besn given a notica
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, [t may be cured If
Grantar, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within
filteen {15) days; or (2) if the cure reguires more than fifteen (15} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient 10 cure the default and thereafter continues and completes ail
reasonable and necessary steps sufficient to produce cempliance as saon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time tharaafter,
Trustee or Londer may exercise any one or more of the follewing rights and remedies:

Election of Remedies. Election by Lender 1o pursue any ramedy shall not exclude pursuit of any other remedy, and
an election to make expanditures or to take action 1o perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lendar's right to declare a default and exercise its remedies.

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebledness immediataly
due and payabis, including any prepayment penalty which Grantor would ba requirad to pay.

Forsclosure. With respect to all or any part of the Real Froperty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notlee and sale, and Lender shall have the right to forecloss by judicial
foreclosure, in aither case in accordance with and to the full extent provided by applicable law.

UGG Remedles. With respecl to all or any part of the Personal Property, Lender shall have all the rights and
amadias of a secured pany under the Uniform Commarelal Code.

Collact Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Praparly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and
above Lander's casts, against the Indeblednsess. In furtherance of this right, Lender may requite any tenant or



202108190113
08/19/2021 03:59 PM Page 8 of 14

DEED OF TRUST
(Continued) Page 8

other user of the Property to make payments of rent of use fees directly to Lander. If the Rents are collected by
Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiale the same and collact the proceeds. Payments by tenants
or other users to Lender in respanse 10 Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercize its rights under this
subparagraph either in person, by agent, or through a receiver.

int Recelver. Lender shall have the right to have a receiver appointad 1o take possession of all or any par of
the Property, with the power 1o protect and preserve the Froperty, to operate the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparant value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, elther (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or othar intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frae 1o sell all or any
part of the Propenty together or separately, in one sale or by separate sales. Lander shall be entitled to bid at any
public sale on all or any porticn of the Property,

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and o the extent nol prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfor " of its rights shall become a part of the Indebiednsss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cast of searching records, abtaining title reparis {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instruclions) are par of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
1ake the following actions with respect to the Property upon the written request ol Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property. and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lenxer under this Deed of Trust.

Obligations 1o Notify. Trustee shall not be obligated to nolify any other party of a pending sale under any cther
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless
raquirad by applicable law, or unless the action or pracssding is brought by Trustes.

Trustes. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right 1o
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Londer, at Lender's option, may from time 1o time appoim a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded in tha
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office of the recorder of Skagit County, State of Washinglon. The instrutment shall contaln, in addition to all other
matters required by stale law, tha names of the original Lander, Trustes, and Grantor, tha book and pags or ihe
Audilor's Flle Number where this Deed of Trust |s recorded, and the name and address of the successer truatee,
and the Instrumant shall be executed and acknowledged by Lender or its successors in interest. The sucoessor
trustee, without conveyance of the Proparty, shall succeed to all the title, power, and duties conferred upon the
Trustes In this Daed of Trust and by applicable law. This procedure for substitution of Trusiee shall govern to tha
axclusion of all othar provisions for substitution.

NOTICES. Subject to applicable law, and excapt for notice vequired or allowed by law to be given in anather manner,
any notice requirad 1o be glven under this Dead of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recsived by
telefacsimile {unless otharwise required by law), when deposited with a natienally recognized ovemight courier, er, if
mailed, when deposited in the United States mail, as first class, cartifiad or regisiared mail pestage prepald, diracted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent ta Landers address, as shown near the beginning of
this Deed of Trust. Any party may change its addregs for notices under this Deed of Trust by gliving formal writtan
natice to the other parties, specifylng that the purpocse of the notice is 1o change the party’s address. For notice
purposes, Grantor agrees to keep Lender informad at all imes of Grantor's current address. Subject 1o applicable law,
and except for natice required ar allowed by (aw to be glven in another mannar, if there is more than one Grantor, any
netice glven by Lender to any Granter is deemad to ba notice ghvan 1o all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust;

Amandments. This Deed of Trust, togather with any Felated Documants, constitutes the entire undarstanding and
agrasment of the parties as to the matters set forth in this Deed of Trust. Mo altaration of or amendment to this
Deed of Trust shall be effactive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amandment.

Arnual Reports. If the Proparty is used for purposes other than Grantor's residence, Grantor shall fumish to
Lender, upon raguest, a certified statament of net operating Income received from tha Froperty during Grantor's
pravicys fiscal year in such form and detail as Lender shall require. "Net operaling income® shall mean all cash
receipts frem the Property less all cagh expenditures made in cennection with the operalion of the Property.

Caption Headings. Captlon headings in this Deed of Trusl are for convenlence purposes only and are not io be
used to intarpret or deflne the provisiens of this Deed of Trust.

Marger. There shall be ne merger of the interest or esiate craaled by this Dead of Trust with any other interast or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written congent
of Lender.

Governing Law. This Desd of Trust will bs govarned by fedsral taw applicable 1o Lendsr and, o the extant not
presmpiad by faderal law, the laws of tha State of Washingten whhout regard 1o Its conflicts of law provislons,
This Dead of Trust has baan accapted by Lendar in the State of Washington.

Chalce of Venue, If there is a lawsuit, Grantor agrses upon Lender's request to submit 1o the jurisdiction of the
courts of Skagit County, State of Washington.

No Walver by Lander. Lancer shall not be deemed {0 have waivad any rights under this Deed of Truat unless such
walver is given in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right
shall operate as a walver of such right or any athar right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a walver of Lender's right otherwise to demand strict compllante with that
provision or any other provision of this Deed of Trust. No prier waivar by Landar, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whanever the consant of Lender is raguired undar this Deed of Trusl, the granting
of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent Instances where
such consent is required and in all cases such consent may be granted or withheld in the sole diagration of Lender,

Saverabliity. If a courl of competant jurisdiction finds any provision of 1his Deed of Trust to be lllagal, invalld, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. 1f teasible, the offending provision shall be ceneidered modified so
that it becomes legal, valid and enforceable. If the offending provision cannol be so modified, it shall be
considersd delated fram this Dead of Trust. Unlasas otherwisa required by law, tha lllegallty, invalidity. or
unenforceability of any provision of this Deed of Trust shall not affect tha legality, validity or anforceabllity of any
other prevision of this Deed of Trust,

Succeasors and Assigns. Subject 1o any limitations stated in thls Dead of Trusl on transfer of Grantor's interest,

this Deed of Trust shall be binding upon and inure to the baneflt of the partles, thelr successors and assigns. |f
ownership of the Property becomas vasted in a person other than Grantor, Lender, withaut notice to Grantor, may



202108190113
08/19/2021 03:59 PM Page 10 of 14

DEED OF TRUST
{(Continued) Page 10

deal with Grantor's successors with reference to this Deed of Trust and the indebtednass by way of forbearanca or
extension without reteasing Grantor from the cbligations of this Deed of Trust or liabilly under the iIndebtedness.

Time is of ths Essencs. Tima is of the essence in the performance of this Deed of Trust.

Walve Jury. All partles to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and banefits of the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shali mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms nat atharwise defined in this Dead of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Benoficiary. The word "Beneficiary” means Banner Bank , and its successors and assigns,

Borrower. The word "Borrower” means 2116 Section, L.L.C. and includes all ¢co-signers and co-makers signing
the Note and all their suceessors and assigns.

Deod of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Hmitation all assignment and security interest provisions relaling to the Persongl Praperty and
Rents.

Event of Default. The words "Event of Default® mean any of the events of default sel forth in this Deed of Trusl in
the events of default section of this Deed of Trust.

Existing indebtedness. The words "Existing Indebtedness® mean the indebledness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor* means 2116 Saection, L.L.G..

Guarantor. The word "Guarantor" means any guarantor, surety, of accommaodation party of any or all of the
Indabtedness.

Guaranty. The word “Guaranty" means the guaranty from Guaranter to Lender, including withcut limitation a
guaranty of all or part of the Note.

improvements. The word “Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real
Property.

Indebtednass. The word “Indebledness” means all principal, interast, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications o,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender o discharge Granlor's obligations or axpenses incurred by Trustee or lender to enlorce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Banner Bank , its successors and assigns.

Note, The word “Note* means the promissory nole dated August 5, 2021, in the original principal amount
of $400,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Proparty” mean all aquipmant, fixtures, and other arlicles ol personal
property now or hereafter owned by Granter, and now or hereafter attachad or affixed to the Real Proparty:
together with all accessions, parts, and additions to. all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Proparty.

Property. The word "Property” means collaclively the Real Property and the Personal Property.

Real Property. The words "Real Properly” mean the real property, interests and righis, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory noles, credil agraements, loan
agreements, security agreements, mortgages, deeds of trust, security deads, collateral morigages, and all othar
instruments, agreements and documents, whether now or hereafter axisting, executed in conneclion with the
Indebtedness: provided, that guaranties and environmental indemnity agreements are not "Related Documenis® and
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are nol secured by this Deed of Trust.

Rents. The word "Renis” means all present and fulure rents, revenues, income, iIssues, royaflties, profits, and
other benefits derived from the Property.

Trustee. The word “Trustee” means UPF Washington, Incorporated, whose mailing address is 12410 E. Mirabeau
Parkway. Suike 100, Spokane Valley, WA 99216 and any substitute or successer trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

2116 SECTICN, L.L.C.

NORATH CASCADE PROPERTIES, L.L..C., Membar of 2116 Section, L.L.C.

By:

of North Cascade Propetties,
L.L.C.

By:

Roger P. Estep, Manager of No@h Cascade Properties, L.L.C.

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Wﬁf i'ﬁi/l E'T'd/\.) )

)SS
COUNTY o@/l/}q A
P
This record was acknowledged before me on ’4WAM}}— /7 2’ by Guillord H.

Traylor. Executive Manager of North Cascade Properties, L.LA., Member of 2116 Seclion, L LE.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
: J
STATE OF W WSt e OV ,

) 58
COUNTY OF %LM« {T )

A
This record was acknowledged before me on ALLC\ W > i‘- [ %—f 20 L { by Roger P. Estep,
Manager of North Cascade Properties, L.L.C., Member o££116 Section, L.L.C..

/@ﬁ.ﬂ /L,/v()

{Signature of nolary publlc)
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g . 3‘ o:)uny el ’?,i (Title of office)

E E. :‘ . "‘: E g My commission expires:
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. R _
- - N -
‘% N et o (date]
W\

REQUEST FOR FULL RECONVEYANCE

To , Trusiee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
requested. upon payment of all sums ewing to yau, 1o reconvey without warranty, to the persons entitled thersto, the
right. title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Ns:

LaserPro, Ver. 20.4.0.038 Copr. Finastra USA Corporation 1997, 2021 All Rights Reserved. - WA
cAcH_wimCFAMLPL\GO1.FC TR.139372 PR-93
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EXHIBIT A

Lot 4 of the D.B.A. VENTURE PROPERTIES SURVEY as recorded in Volume 15 of Surveys, page 133, under
Auditor’s File No, 9403090060, EXCEPT the South 122.29 feet thereof, more particularly described as follows:

Beginning at the Southeast corner of Lot 4, of the above reference Survey, the true point of beginning;

thence on the South line of Lot 4 North 89°46°27” West a distance of 65.00 feet;

thence North 36°22°46” West a distance of 156,48 feet;

thence parallel with the South line of Lot 4 South 89°46°27" East to the West right of way of LaYenture Road a
distance of 163.31 feet;

thence South 02°32°23” West an the West right of way of LaVenture Road a distance of 122.29 feet to the true point
of beginning.

TOGETHER WITH that portion of Tract 3, Short Plat No. MV-3-83, approved July 26, 1983 and recorded July 28,
1983, under Skagit County Auditor’s File No. 8307280011, more fully described in that Quit Claim Deed recorded
August 30, 2001, under Auditor’s File Ne. 200108300180.

EXCEPT any portion of the above described property contained within the two following described parcels:
Parcel “A":

That portion of Tract 3 of City of Mount Vernon Short Plat No. MV-3-83, approved July 26, 1983 and recorded July
28, 1983, under Auditor*s File No. 8307290011 in Volume 6 of Short Plats, page 74, records of Skagit County,
Washington, being a portion of the Northeast 1/4 of Section 29, Township 34 North, Range 4 East, W.M., described
as follows:

Begin at the Southeast corner of said Tract 3;

thence North 87°49°50™ West for 10 fect to the West line of the East 10 feet of said Tract 3, said point being the true
point of beginning; thence North 2°32°23” East along said West ling for 539,18 feet;

thence North 87°46°27” West for 280.64 feet;

thence North 2°32°23” East for 96.83 feet to the North line of Revised Tract 3 of said Short Plat;

thence North 87°46°27” West along said revised North line to the West line of said Tract 3;

thence South along said West line to the Southwest corner of said Tract 3;

thence East along the South line of said Tract 3 to the true point of beginning.

Parcel “B*:

That portion of Tract 3 of City of Mount Vernon Short Plat No. MV-3-83, approved July 26, 1983 and recorded July
28, 1983, under Auditor's File No. 8707280011 in Volume 6 of Short Plats, page 74, records of Skagit County,
Washington; being a portion of the Northeast 1/4 of Section 29, Township 34 North, Range 4 East, W.M., more

particularly described as follows:

(Parcel *B” continued)
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Parcel B continued:

Beginning at the Southeast corner of said Tract 3;

thence North 87°49°50” West for 10.00 feet to the West line of the East 10 feet of said Tract 3;
thence North 2°32°23” East along said West line for 605.30 feet to the true point of beginning;
thence North 87°46°27" West along the North line of said Tract 3 for 163.31 feet;

thence North 36°22°46™ West for 39.20 feet;

thence North 87°46°27” West for 92.65 feet;

thence South 2°32°23" West for 96.83 feet;

thence South 87°46°27" East for 280.04 feet;

thence North 2°32°23" East for 66,12 fect to the true point of beginning,

TOGETHER WITH three non-exclusive drainage easements and a non-exclusive drainage detention pond casement
over, across and under the following described portions of Lots 1, 2, 3 and 4, of the D.B.A. VENTURE
PROPERTIES SURVEY recorded in Volume 15 of Surveys, page 133, under Auditor’s File No. 9403090060, which
lots were more specifically described in a document recorded under Auditor’s File No. 9503210081, all of said lots
bheing a portion of the Northeast 1/4 of Section 29, Township 34 North, Range 4 East, WM.

1.) A non-exclusive drainage easement over, across and under a 15 foot wide easement being 5 feet on the North and
10 feet on the South of the South property line of said Lots 1 and 2, also being the North line of said Lot 3.

2.) A non-exclusive drainage easement over, across and under a 15 foot wide easement being 5 feet on the North and
10 feet on the South of the following described line:

Beginning at the Southwest comer of said Lot 4;

thence South $9°46°27” East, a distance of 120.00 feet;

thence South 36°22°46" East, a distance of 32.48 feet;

thence parallel with the South line of Lot 4, South 89°46°27" East to the West right-of-way of LaVenture Road, a
distance of 163.31 feet to the terminus of this line,

3.)A non-cxclusive drainage cascment over, across and under the West 20 feet of said Lot 3,

4.) A non-exclusive drainage easement for drainage detention over, across and vnder the South 60 feet of the West
310 feet of said Lot 3.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

END OF EXHIBIT A



