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AFFAIRS OR IT

DEFINTTIONS

Words used in multiple seetions of this document are defined helow and other words are defined in
Seetions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
arce also provided in Section 16,

(A) “Sccority Instroment™ means this document, which is dated August 6, 2021, together with all
Riders 1o this document.

(B) “Borrower” is JACOB D SCHERER, AN UNMARRIED PERSON. Borrower is the trustor under
this Security Instrument.

(C) »Lender” is GUILD MORTGAGE COMPANY LI.C. Lender is A LIMITED LIABILITY

COMPANY organived and existing under the laws of the Stae of CALIFORNIA. Lender's address
is 5887 COPLEY DRIVE. SAN DIEGO, CA 92111,

(1) “Trustee” is FIDELITY NATIONAL TITLE COMPANY OF WASHINGTON, A WASHINGTON
CORP..

(E) “MERS™ is the Mortgage Electronic Registration Sysiems, Ine. Lender has appointed MIERS as
the nominee for Lender for this Loan, and attached a MERS Rider 10 this Security Instrument. 1o be
execuied by Borrower, which Turther describes the relationship between Lender and MERS, and which
is incorporated into and amends and supplements this Sccurity Instrement.

INSURED BY
CHICAGO TITLE

G OO
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(I7) *“Note™ means the promissory note signed by Borrower and dated August 6, 2021, The Nole states
that Borrower owes Lender THREE HUNDRED TUHIRTY-FIVEE THOUSAND and NO/1{H)----- Dollars
(ULS. $335,000.00) plus interest. Borrower has promised (o pay this debt in regutar Periodic Payvments
and 1o pay the debtin full not Later than September 1, 2051,

(G) “Property” mceans the property that is described below under the heading “Transfer of Rights in
the Property.”

(1) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums duc under this Sceurity Instrument, plus interest.

(1) *Riders” means all Riders 0 this Sccurity Instrument that are exceuted by Borrower. The lollowing
Riders are to be execnted by Borrower [check box as applicablel:

[ Adjustable Rate Rider 3 Condominium Rider O Sccond Home Rider
O Balloon Rider O Planned Unic Development Rider
O 1-4 Famtly Rider O Biwcekly Payment Rider

K} Other(s) [specify]  Assumability Policy Rider MERS Rider

() “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the ctfect of law) as well as all applicable
fimal, non-appcalable judicial opinions.

(K) “Commuuity Association Dues, Fees, and Assessments” means all dues, [ecs, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any (ransfer of (unds, other than a transaction originated by
cheek, draft, or similar paper instrument. which is initialed through an clectronic terminal, felephonic
Instrument, computer, or magnctic 1ape so as o order, instruct, or authorize a financial institution o
debit or credit an account. Such term includes, but is not limited 1o, point-of=sale transfers, automated
teller machine transactions, transfers initiated by iclephone, wire transfers, and automated cicaringhouse
transfees.

(M) “Escrow Ttems™ means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, setdement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3y for:
(1) damage (o, or destruction of, the Property: (if) condemnation or other taking of all or any part of
the Property: (iii) convevance in licu of condemnation: or (iv) misrepresentadons of or omissions as
to, the value and/or condition ot the Property.

(0) “Meortgage lasurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(1" *Periodic Payment” means the regularly scheduled amount due for iy principal and interest under
the Note, plas (i) any amounts under Section 3 of this Seeurity Instrument.

(Q) “RESPA™ mcans the Real Estate Settlement Procedures Act (12 US.C. §2601 ¢l seq.) and its
implementing regulation, Regulation X (12 C.E.R. Part 1024), as they might he amended from time o
time, or any additional or successor legislation or regalation that governs (he same subject matier. As
used in this Security [nstrument, "RESPA™ refers 1o all requirements and restrictions that are imposed
in regard 10 a “federally related mortgage loan™ even i the Loun does not qualify as a “federally related
mortgage loan™ under RESPA. ’

(R) "Successor in Interest of Borrower™ means any party that has taken title (o the Property. whether
or not that party has assumed Borrower's obligations under the Note andjor this Sceurity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity [nstrument secares o Lender: (i) the repayment of the Loan. and all renewals, extensions
and modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower irrevocably srants and conveys 1o
Truscee, in trust, with power of sale, the lollowing described propery located in the County of
SKAGIT:

SEL ATTACHED IFULL LEGAL.

which currently has the address of 713 F AND § GRADE RD.

- e . [Sticet]
SEPRO WOOLLEY, WASHING TON o8 (“Property Address™):
WASHINGTON VA DEED OF TRUST Form 3038 1/01  (Raga 3 of 13 Fages
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TOGETHER WITH all the improvements now or hercalter crected on the property, and all
casements, appurienancees, and fixtures now or hereafter a part ol the property. All replacements and
additjions shall also be covered by this Security Instrument, Al of the foregoing is referred 1o in this
Seeurity Instrument as the “Property.”

BORROWER COVIEENANTS that Borrower is lawlully scised of the estate hereby conveyed and
has the right 10 grant and convey the Property and that the Property is unencumbered, exeept for
encumbrances of record. Borrower warrants and will defend generally the Litle 1o Lhe Property against
all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-unilorm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as (ollows:

L. Payment of Principal, Interest, Escrow lems, Prepayment Charges. and lLate Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pav tunds [or Escrow
[tems pursuant (o Scction 3. Payments due under the Note and this Security Instrument shall he made
in U.S. currency. However, if any cheek or other instrument received by Lender as payment under the
Note or this Sceurity Insirument is returned o Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Sceurity [nstrument be made in one or more ol the
following forms, as selected by Lender: (a) cash: (b) money order: (€) cerlificd check, bank check,
treasurer’s cheek or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by federal ageney. instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Nowe
or al such other locution as mav he designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any payment or partial payment if the payment of partial payments
arc insufficient 1o bring the Loan current.  Lender may accept any payment or partial payment
insufticient o hring the Loan current, without waiver of any rights hereunder or prejudice 1o s rights
to refuse such payment or partial payments in the (uture. but Lender is not obligaled 0 apply such
pavments at the tme such payments are accepted.  1f cach Periodic Pavment &s applied ds ol its
scheduled due date, then Lender naeed not pay interest on unapplicd funds.  Leader may hold such
unapplicd funds until Borrower makes payment (o bring the Loan current. 15 Borrower does not do
50 within a reasonable period of time, Lender shall cither apply such funds or return them o Borrower,
Il noL applicd carlicr, such funds will be applied 10 the outstanding principal balance under the Note
immediately prior 1 foreclosure. No offset or claim which Borrower might have now or in the (uture
against Lender shall relieve Borrower [rom making payments due under the Note and this Sceurity
[nstrument or performing the covenants and agreements secured by this Sceurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepied and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note: (b) principal due under the Note; (¢) amounts due under Section 3. Such
payments shall be applicd o cach Periodic Payment in the order in which it hecame duce.  Any
remaining amounts shall be applied Tfirst @ Jate charges, second 10 any other amounts due under this
Sceurity Instrument, and then o reducee the principal balance of 1the Note.

Il Lender receives a payvment from Borrower for a delinguent Periodie Pavment which inctudes
a sufficicnt amount (o pay any late charge due. the payment may be applied to the delinquent payment
and the late charge. I more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower 10 the repayment of the Periodic Paymients if, and to (he extent that, cach
pavment can be paid in full. To the extent (hat any excess exists afler the payment is applied 1o the
full payment of one or more Periodic Pavments, such excess may be applied to any tate charges duc.
Voluntary prepayments shall be applied first to any prepavment charges and then as described in the
Note.

Any application of paymenls, insurance proceeds, or Miscellancous Proceeds 1o principal duc
;;ndcr the Note shall not extend o1 pastpone the due date. or change the amount, of the Periodic

AVICH s

WASHINGTON VA DEED OF TRUST Form 3048

Wl Cz R b S DR |

1/61  (Page 4 of 13 Pages)




202108060159
08/06/2021 02:41 PM Page 5 of 20

Loan No:  136-200532() Data 1D: 719

3. Funds for Escrow ltems. Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) o provide for payment of amounts
duc for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a licn or encumbrance on the Property: (b leaschold payments or ground rents on the
Property, il any: (¢) premiums (or any and all insurance required by fender under Section 3; and
(W) Moriguge Insurance premiums, il any, or any sums pavable by Borrower 1o Lender in licu of the
payment of Maorigage Insurance premiums in accordance with the provisions of Scction 10, These items
arc called "Escrow ftems." At origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and
such duces, fees and assessments shall be an Escrow Ttem. Borrower shall prompedy turnish 1o Lender
all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
[tems unless Lender waives Borrower's obligation 10 pay the Funds for any or all TEscrow Items.
Lender may waive Borrower's obligation 10 pay to Lender Funds for any or all Escrow [tems at any
time. Any such waiver may only be in writing.  [n the event of such waiver, Borrower shall pay directly,
when and where pavable. the amounts due for any Escrow [tems for which payment of Funds has been
waived by Lender and, il Lender requires, shall furnish 1o Lender receipts evidencing such payment
within such time period as Lender may require. Borrower'’s obligation 1o make such payments and to
provide reeeipts shall for all purposes be deemed 1o be g covenant and agreement contained in this
Sccurity Instrument, as the phrase “covenant and agreement” is used in Section V. II' Borrower is
obligated 10 pay Escrow Ttems directly, pursuant 1o a waiver, and Borrower fails 10 pay the amount due
for an Escrow ltem, Lender may exercise its rights under Scetion 9 and pay such amount and Borrower
shall then be obligated under Scection 9 to repay o Lender any such amount. Lender may revoke the
wiatlver as 1 any or all Escrow llems at any tme by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts. that are then
required under this Scetion 3.

Leader may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender
o apply the Funds at the time specificd under RESPA, and (by not to exceed the maximum amount
a lender can require under RESPA, Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, it Lender is an institution whose deposils are so insured)
or in any Federal Home Loan Bank. Lender shall apply ihe Funds o pay the Escrow l[iems no later
than the ume specificd under RESPA, Lender shall not charge Borrower tor holding and applying the
Funds, annually analyzing the escrow account. or verifving the Escrow liems, unless Lender pavs
Borrower interest on the Funds and Applicable Law permits Lender o make such a charge. Unless
an agreement is made in wriling or Applicable Law requires interest (o be paid on the Funds, Lender
shall not be required 10 pay Borrower any interest or carnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds, |ender shall give o Borrower,
without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
Borrower for the excess funds in accordance with RESPA. I there is o shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower
shall pay (0 Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. 11 there s a deficiency of Funds held in escrow, as defined under
RESPA. Lender shall notity Borrower as required by RESPA, and Borrower shall pay 10 Lender the
amount necessary o make up the deficiency in accordance with RIESPA, but in no more than 12
monthly pavments.

Uipon pavment in full of all sums sccured by this Sceurity Instrument, Lender shalt promptly
relund (o Borrower any Funds held by Lender. )

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, lines, and impositions
auributable 10 the Property which can attain priovity over this Sceurity Instrument, leasehold pavments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssmients, il
any. To the extent that these items are Escrow Ttems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation sceured by the lien in 4 manner
aceeptable 1o Lender, but only so long as Borrower is performing such agreemént; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lenders
opinon operate (0 prevent the enforeement ol the lien while those proceedings are pemding, but only
until such proceedings are concluded: or (¢) seeures from e holder of the lien an agreement
satisfactory 1o Lender subordinating the licn 10 this Seeurity Instrument. 11 Lender determines that any
Iy])]n:\l zli‘llla(l;l::}::::\lh x:llyuj‘gc;dlf) I!I_|}_CII \kl]l‘(.‘hA can etinn priority over this Seeurity Instrument, Lender
gi;&nﬁ ooy \rl';lll]:'xz?xLli'l l?:l“l%(ill']lg()[rtl‘llll\’k'n. Wllhln 1) days of l!)c_‘ _dulg on which that notice is
fiven, shall satisiy ake onc or more of the actions set Torth above in (his
Section 4.

) Lcn‘ldc‘r may require Bf)rr(j\\'pr to pay a one-time charge Tor a real estate tax verification and/or
reporting service wsed by Lender in connection with this Loan,
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5. Property Insurance, Borrower shall keep the improvements now existing or hercalter erected
on the Property insured against loss by fire, hazacds included within the term "extended coverage,” and
any other hazards including, but not limited . earthquakes and floods, for which Lender requires
msurance. This insurance shall be maintained in the amounts (including deductble tevels) and for the
periods that Lender requires. What Lender requires pursuant o the preceding sentences cun change
during the term of the Loan.  The insurance carricr providing the imsurance shall be chosen by
Borrower subject 10 Lender’s right 1o disapprove Borrower's choice, which right shall not be exercised
unrcasonably.  Lender may require Borrower to pay, in connection with this Loan, cither: (a) a
one-time charge for flood zone determination. certification and tracking scrvices: or (b) a one-time
charge for flood zone determination and certification services and subsequent charges cach time
remappings or similar changes oceur which reasonably might affect such determination or certilication.
Borrower shall alse he responsible for the pavment of any lees imposed by the Federal Emergency
Management Agency in connection with the review of any {lood zone determination resulting from an
objection by Borrower.

If Borrower [ails (o maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the msurance coverage so obuiined might signiflicantly exceed
the cost of insurance that Borrower could have obtained. Any amounts dishursed by Lender under this
Scction & shall become additional debt of Borrower secured by this Sceurity Instrement. These
amounts shall bear interest at the Note rate from the date of dishursement and shall he payable, with
such interest, upon notice from Lender o Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject (o
Lender's right w disapprove such policies, shall include & standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee.  Lender shall have the right w hold the
policies and renewal certilicates. 1 Lender requires, Botrower shall promptly give to Lender all
reeeipts of paid premiums and rencwal notices. [T Borrower obtains any form ol insurance coverage,
not otherwise required by Lender, for damage o, or destruction of, the Property, such policy shall
include a standatd mortgage clause and shall name Lender as mortgagee andior as an additional loss
pavee.

In the event ol loss, Borrower shall give prompt notice o the insurance carrier and Leader.
Lender may make prool of loss il not made promptly by Borrower.  Unless Lender and Borrower
otherwise agree inowriting, any insurance proceeds, whether or not the underlving insurance was
Tequired by Lender, shall be applied to reswration or repair of the Property. if the restoration or repair
is cconumically feasible and Lender's sceurity is not lessened. During such repair and restoration
period, Lender shall have the right o hold such insurance proceeds until Lender has had an
opportunity 10 inspect such Propenty (o ensure the work has been completed o Lender's satisfaction,
provided that such inspection shall be undertaken prompily.  Lender may disburse proceeds for the
repairs and restoration in a single payment or in a scrics of progress payments as the work s
completed. Unless an agreement s made in writing or Applicable Liw requires interest o be paid on
such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair s
not cconomically feasible or Lender’s seeurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sceurity Instrument, whether or not then due, with the excess, if
any, paid o Borrower.  Such insurance proceeds shall be applicd in the order provided for in
Scction 2.

If Borrower abandons the Property, Lender may file, negotiate and seutle any available insurance
claim and refated maters. If Borrower does not respond within 30 days 10 a notice from Lender that
the tnsurance carricr has offered to settle o claim, then Lender may negotiate and seutle (he claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights 1o any
insurance proceeds inan amount not 1o exeeed the amounts unpaid under the Note or this Security
Instrument, and (b} any other of Borrowers rights (other than the right (o any refund of uncarned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
arc applicable 10 the coverage of the Property. Lender may use the insurance proceeds either o rc]iu[r
or restare the Property or 1o pay amounts unpaid under the Note or this Security Instrument, whether
or aot then due. ’

6. Occupancy.  Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exceution of this Security Instrument and shall continue 1o oceupy
the Property as Borrower's principal residence for at least one vear after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall nol be wnrcasonably withheld, oF unless
extenuanng circumstances exist which are bevond Borrower's control, ’
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7. Preservation, Maintenance and P'rotection of the Property: Inspections, Borrower shall not
destrov, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order 1o prevent the Property from deteriorating or deercasing in value due 1o its condition, Unless
It is determined pursuant (¢ Section 3 that repair or restoration is not cconomically feasible, Borrower
shall promptly repair the Property it damaged o avoid furiher deterioration or damage. f insurance
or condemnation proceeds are paid in connection with damage 1o, or the 1aking of, the Property,
Borrower shall be responsible {or repairing or restoring the Property only if Lender has released
proceeds tor such purposes.  Lender may disburse proeceds for the repairs and restoration in a single
payment or in oa series of prog payments as the work is completed.  If the insurance or
condemnation proceeds are nol sufficient to repair or restore the Property, Borrower is not relieved
ol Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property, i it has
reasonable cause. Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrowcer notice at the time of or prior 10 such an interior imspection specifying such reasonable
Cause.

8 Borvower's Loan Application.  Borrower shall be in defaub i, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent pave maicrially false. misleading, or inaccurate information or statements (o
Lender or failed 1o provide Eender with material information) in connection with the Loan, Material
representations include, but are not limited 1o, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
Il (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(h) there is a legal proceeding that might signilicanddy affect Lender's interest in (he Property and/or
rights under this Sceurity Instrument (such as a proceeding in bankrupiey, probate, [or condemnation
or torfeiture, for enlorcement of a tien which may attain priority over this Sceurity [nstrument or (o
entoree Taws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for whalever s reasonable or appropriate to proteet Lender’s interest in the Property and rights
under this Security Instrument, including protecting and/or assessing 1he value of the Property, and
securing andior repaieing the Property. Lender's actions can include, but are not limited 10: (a) paying
any sums secured by a lien which has priority over this Securily Instrument; (b) appeating in court: and
(¢) paving reasonable attorneys’ fees 10 protect its interest i the Property and:or rights under this
Security Instrament, including its secured position in a bankruptey proceeding. Sccuring the Property
includes, but is not limited o, entering the Property 10 make repairs, change locks, replace o1 board
up doars and windows, drain water from pipes, climinate building or other code violations or dangerous
conditions, and have utilitics wurned on or off. Although Leader may ke action under this Section 9,
Lender does not have 10 do 50 and is not under any duty or obligation (o do so. Tt is agreed that
Lender incurs no liability for not waking any or all actions authorized under this Seetion 9.

Any amounts disbursed by Lender under this Scetion 9 shall become addinenal debt of Borrower
seeured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be pavable, with such interest, upon notice from Lender 1o Borrower
requesting payment.

It this Sceurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease,  If Borrower acquires fee title to the Properly, the leasehold and the fee title shall not merge
unless Lender agrees 1o the merger in writing,

1. Mortgage Insurance. If Leader required Mortgage Insurance as a condition of making the
Loan. Borrower shall pay the premiums required w maintain the Mortgage Insurance in effect. 1T, for
any reason, the Morigage Insurance coverage required by Lender ceases 10 be available from the
maortgage insurer that previously provided such insurance and Borrower was required to make separately
designated pavments toward the premiums for Mortgage Insurance. Borrower shall pay the prcmiumf\
required o obtain coverage substantially equivatent to the Mortgage Insurance previously in effect, ar
a cost substantially equivalent to the cost to Borroser of the Morigage Insurance previously in cffect,
(rom an alternate mortgage insurer selected by Lender. 11 substantially cquivalent Mortgage Insurance
coverage {5 not available. Borrower shall continue 10 pay 1o Lender the amount of the separately
duesignated payments that were due when the insurance coverage ceased 1o be in effee.  Lender will
aceept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required w pay Borrower any interest or carnings on such loss reserve.
L.ender can no longer require loss reserve pavments if Mortgage Insurance coverage (in the amount and
for the period that Lender requiresy provided by an insurer selected by Lender again becomes available,
Is obtained. and Lender requires separately desipnated payments 1oward the p?cmiumx for Mortgage
Insurance. 11 Lender required Mortgage Insurance as a condition of making the Loan and Borrower
wis required 10 make separately designated payments toward the premioms for Mortgage Insurance,
Borrower shall puy the premiums required © maintain Mortgage Insurance in effeet. or to provide
::’(l')lrll]-r:;‘l']l\l'n?\‘ill‘:"lllccnl(,':T‘I‘L‘(:)::-‘;[“\‘-C‘ ur\mvl‘L‘,cndcr.‘s rc‘qulircnwnl fm_’ Mvorl_g:_:gc Insurance ends in accordance

th any wri ag cnt between Borrower and Lender providing for such termination or unil
termination is required by Applicable Law.  Nothing in this Section 10 affects Borrower's obligation
L0 pay interest ad the rate provided in the Notg, B
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agrecd. Borrower is not a party 10 the Mortgage
Insurance.

Mortgage insurcers evaluate their total risk on all such insurance in force from time o time, and
may ¢nter ineo agreements with other partics that share or modily their visk, or reduce losses. These
agreements are on terms and conditions thal arc satistactory (0 the morteage insurer and the other
party (or particsy o these agreements. These agreements may require the mortgage insurer (o make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Morwgage [nsurance premiums).

As a result of these agreements, Lender, any purchaser ot the Note, another insurer, any
reinsurer, any other entity, or any alfiliate of any of the foregoing, mav receive (directly or indircctlvy
amounts thal derive from (or might be characterized as) a portion of Borrower’s pavmenis for Mortgage
Insurance, in ¢xchange for sharing or modilying the mortgage insurer™ risk, or reducing losses. 1f such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange (or a share
of the premiums paid o the insurer, the arrangement is often termed “captive reinsurance.”  Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the llomeowners I'rotection Act of 1998 or any other law. These rights may
inclnde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insorance premivms that were vncarned at the e of such cancellation or termination.

L. Assignment of Miscellaneous Proceeds; Forfeiture.  All Miscellancous Proceeds are hereby
assigned to and shall he paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall he applied o resworation or repair
of the Property, il the restoration or repair is cconomically feasible and Lender’s seeurity is not
lessened. During such repair and restoration period, Lender shall have (he right o hold such
Miscellancous Proceeds until Lender has had an opportunily 1o inspect such Property o ensure the
work hus heen completed 0 Lender’s satisfaction, provided that such inspection shall be undertaken
prompuly.  Lender may pay [or the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or carnings on such Miscellancous Procecds. W the restoration or repair is not
ceonomically feasible or Lender's sceurity would be lessened. the Miscellancous Proceeds shall be
applicd 1o the sums sceured by this Security Instrument, whether or not then due, with the excess, if
any. paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total aking. destruction. or loss in vatue of the Property, the Miscellaneous
Proceeds shall be applied 1o the sums sceured by this Security Instrument. whether or not then due.
with the exeess, il any, paid to Borrower.

In the event of  partial taking. destruction, or loss in value of the Property in which the fair
markel value ol the Property immediately hefore the partial taking, destruction, or 1ass in value is cqual
(e or greater than the amount of the sums secured by this Sceurity Instrument immediately before the
partial taking. destruction, or loss in value, unless Borrower and Eender otherwise agree in writing, the
sums sceured by this Security Instrument shall be reduced by the amount of the Miscellaneous Procecds
multiplicd by the following Traction: (a) the wtal amount of the sums sceured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately belore the partial taking, destruction, or loss in value, Any balance shall be paid 10
Borrower.

In the event of a partial waking. destruction, or loss in value of the Property in which the fair
market vafue of the Property immediately before the partial taking. destruction, or loss in value is less
than the amount of the sums secured immediately before the purtial aking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be
applied 1o the sums seeured by this Sceurity Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, ot il, alier notice by Lender o Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award 1o settle a claim for damages,
Borrower fails 10 respond 10 Lender within 30 days afier the date the notice is eiven, Lender is
authorized 10 colleet and apply the Miseellancous Proceeds cither (0 restoration or repair ol the
Property or to the sums secured by this Sceurity Instrument. whether or not then due, "Opposing
Party” means the third party that owes Borrower Miscellancous Procecds or Lhe purty against whom
Borrowcer has a right of action in regard 10 Miscellancous Proceeds. T

Borrower shall be in default it any action or proceeding, whether civil or eriminal, is begun that,
in Lender's judgment, could result in forfeiture of the Property or other material m]pai?mcnt of
Lender's interest in the Property or rights under this Sceurity Insirument. Borrower can cure such a
defautt and, il aceeleration has occurred, reinstate as provided in Seetion 19, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lenders judgment, preciudes forfeiture of the Property
or other material impairment of Lender’s interest in ' the Property or rights under this Sceurity
Instrument. The proceeds of any award or claim for damages that are attributable  the impairment
of Lender’s inierest in the Property are herchy assigned and shall be paid 1o Lender,

Al Misceltaneous Proceeds that are notCapplied 10 restoration or repair of the Property shall be
applied in the order provided for in Scetion 2. ’
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12. Borrower Not Released; Forbe: ce By Lender Not o Waiver. Extension of the time for
payment or modification of amartization of the sums sccured by this Seeurity [nstrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate 10 release the liability
ol Borrower or any Successors in [nterest of Borrower.  Lender shall not be required 0 commenee
proceedings against any Suceessor in Interest of Borrower or 1o refuse 1o extend time for pavment or
atherwise modily amortization ol the sums sceured by this Seeurity Instroment by reason of any demand
made by (he original Borrower or any Successors in laterest ol Borrower, Any forbearance by Lender
in exereising any right or remedy including, without limitation, Lender's aceeptance of payments from
third persons, entities or Successors in taterest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise ol any right or remedy.

13, Juint and Several Liability; Co-signers; Successors and Assions Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
whao co-signs this Sceurily Instrument but does not exceute the Note (i "eco-signer”): (a) is co-signing
this Sceurity [nstrument only 10 mortgage, grant and convey the co-signer™ interest in the Property
under the terms of this Secority Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (¢) agrees that Lender and any other Borrower cun agree 1o extend,
modily, forbear or make any accommodations with regard 1o the terms of this Sceurity Instrument or
the Note without the co-signer’s consenl.

Subject 10 the provisions of Scction 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Sccurity Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rvights and benefits under this Security Instrument. Borrower shall not he
released Trom Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20 and benefit the successors and assigns of Lender.

I4. Loan Charges. Lender may charge Borrowcer fees lor services perlormed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Properwy and rights under this
Sceurity Instrument, including, but aot limited 10, antorneys’ (ees, property inspection and valuation fees.
In regard w any other fees, the absence of express authority in this Sceurity Tustrument to charge a
specific tee o Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Il the Loan is subject o a law which scis maximum [oan charges. and that law is finally
interpreted so that the interest or other loan charges collected or 10 be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary o reduce the charge 1o the permitted limit: and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded 1o Borrower, Lender may choose 10 make
this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower,
Il @ refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right
ol action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security [nstrument
must be in writing.  Any notice 10 Borrower in eonnection with this Sceurity [nstrument shall be
deemed 1o have been given 10 Borrower when mailed by first class mail or when actually delivered o
Borrower's notice address it sent by other means. Notice 1o any one Borrower shall constitute notice
1w all Borrowers unless Applicable Law expressly requires otherwise, The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notity Leader of Borrower's change of address. I Lender specifies a procedure
tor reporting Borrower's change of address, then Borrower shall only report a change of address
Lhrough thal specificd procedure, There may be only ane designated nofice address under this Seeurity
Instrument at any one time. . Any fiotice © Lender shall be given by delivering it or by mailing it by
first class mail to Lender's address stated herein unless Lender has designuted another address by notice
10 Borrower. Any notice in connection with this Sceurity [nstrument shall not be deemed 10 have been
given 1o Lender until actually received by Lender. IF any notice required by this Sceurity Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the c()rrcspnndinu
requirement under this Securily Instrument. ’ )

16.  Governing Law; Severability; Roles of Constroction,  This Sceurity Instrument shall be
governed by federal Jaw and ihe law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law nught cxplicitly or implicitly allow the parties o agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agrcement by
contract. In the event tha any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law. such conflict shall not affect other provisions of this Sceurity Instrument or (he
Note which can be given effeet without the conflicting provision. )

o As used in this Seeurity Tnstrument: (a) words ol the masculine gender shall mean and include
?:::;JJI?UTUxm‘L’ ll.'LUilt,l’ “(,)-r.d\s T)r l\\prds of the Icmmmlc: gender; (by words in the .sin_gulzlr shail mean and
¢ the plural and vice versa: and (¢) the word may" gives sole diseretion without any obligation
1o take any action. . <
[mlru:};l&mBormwcr’s Copy.  Borrower shall be given one copy ol the Note and of this Security
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18. Transfer of the Praperty or a Beneficial Interest in Borrower.  As used in this Scection 18,
“loterest in the Property” means any legal or beneficial interest in the Property. including, but not
limited to, those henelicial interests transferred in a bond for deed, contract for deed. installment sales
CONITaCt Or escrow agreement, the intent of which is the transter of titke by Borrower at a future date
to a purchascer.

I all or any part of the Property or any Interest in the Property is sold or wransferred {or if
Borrower is not a patural person and a beneficial interest in Borrower s sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in tull of all sums secured by
this Sccurity Instrument. However, this option shall not be exercised by Lender il such exercise is
prohibited by Appticable Law.

I Lender excereises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days (rom the date the notice 18 given in accordance with
Scetion [S within which Borrower must pay all sums secured by this Sccurity Instrument. [ Borrower
fails 10 puy these sums prior o the expiration of this period. Lender may invoke any remedies
permitted by this Security [nstrument without further notice or demand on Borrower.

19.  Borrower's Right to Reinstate Alter Acceleration. If Borrower mecets certain conditions,
Borrower shall have the right to have enforcement of this Sceurity Instrument discontinued at any time
prior to the carliest of: (a) five days belore sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other period as Applicable Law might specily for the
wrmination of Borrower's right 1o reinstate; or () entry of a judgment cnforcing this Sccurity
Instrument.  Those conditions are that Borrower: (a) payvs Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defautt
ol any other covenants or agreements; (¢) pavs all cxpenses incarred in cnforcing this Sccurity
Instrument, including, but not limited o, rcasonable atorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) @kes such action as Lender may reasonably require (o assure
that Lender’s inerest in the Property and rights under this Sceurity Instrument, and Borrower's
obligution 1o pay the sums secured by this Sceurity Instrument, shall continue vuchanged. Lender may
require that Borrower pay such teinstalement sums and expenses in one ar more of the following (orms,
as setected by Lender: (a) cash: (b) money order: (¢) certificd check. bank check, treasurer’s check or
cashier’s cheek, provided any such check s drawn upon an institution whaose deposits are insured by
a federal ageney, instrumentality or entity: or (d) Elcetronic Funds Transfer. Upon reinstatement by
Borrower, this Sceurity Instrument and obligations secured hereby shall remain fully effective as il no
aceeleration had occurred. However, this vight 10 reinstate shaklb nocapply in the case of acecleration
under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
1o Borrower. A sule might result in g change in the entity (known as the "Loan Servicer™) that collects
Periodic Piayments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument. and Applicable Law.  There also might
be one or mare changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Scrvicer, the address 1o which payments should be made and any other
information RESPA requires in conncection with a notice of transfer of servicing, 1f the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Nowe, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 a successor Loan Servicer and are not assumed by the Note purchiser untess otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judiciat action (as ¢ither
an individual litigant or the member of a class) thatarises from the other party’s actions pursuant (o
this Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument. until such Borrower or [ender Has notified the other party
(with such notice given in compliance with the requirements of Section 13) of such alleged breach and
alforded the other party hereto a reasonable period afier the giving of such natice 10 (ke corrective
action. [F Applicable Law provides a time period which must elapse before eertain action can be taken,
that time period will be deemed 10 be reasonable for purposes of this paragraph.  The notice of
acecleration and opportunity o cure given o Borrower pursuant to Section 22 and the notice of
aceeleration: given 10 Borrower pursuant o Section 18 shall be deemed 10 satisly the hotice and
opportunity 10 take corrective action provisions of this Section 20, ’

21. lluz_ur(lous Sul).ﬁlalncex As used in this Section 21; (a) "Huazardous Substances” are those
substances defined as woxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, 1oxic
pcsyudg.\ and h_crhmdcs. _m!ulilc solvents, materials contiining asbestos or formaldehyde, and
Pt et e o e 0T o 0 b th furiction i
v e e eeated 1 at refate icalth. safety or un\_lmnnlunl(}[ protection; (¢) [invgrnnmcmul

canup” includes any response action, remedial action, or removal action, as defined in Environmental
Lasw; Zl‘nd ((‘I) an En_\‘lmnmcnlul Condition™ mcans a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. )
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Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any
Hlazardous Substances, or threaten 1o release any Havardous Substances. on or in the Property.
Borrower shall not do, nor allow anyone clse 1o do, anything affecting the Property (4) that is in
violation of any Environmental Law, (by which creates an Environmental Condition, or (¢) which, duc
(¢ the presence, use, or release of @ Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply 1o the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generadly recognivzed 10 be
appropriate io normal residential uses and o maintenance ol the Property (including, but not limited
o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any goveramental or regulatory agency or private patty involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including bul not limited to, any spilling, lcaking. discharge, release or threat
ol release of any Hazardous Substance, and (¢) any condition causcd by the presence, use or release
ol a Hazardous Substance which adversely aftects the value of the Property. If Borrower fearns, or s
notified by any governmental or regulatory authority, or any private party. that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing hercin shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as [ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration wader Scction |8 unless Applicable Law provides otherwise). The notice shall speci
(a) the default; (b) the action required o cure the default; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure
the default on or before the date specilied in the natice may result in aceeleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after aceeleration,
the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, and any other matters required to be included in the notice by
Applicable Law, If the default is not cored on or hefore the date specified in the notice, Lender at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
turther demand and may invoke the power of sale and/or any other remedies permitted by Applicahle
Law. lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

Il Lender invokes the power of sale, Lender shall give wrilten notice to Trustee of the occurrence
of an event of defanlt and of Lender's clection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require.  After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trostee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (¢) any excess to the
person or persons legally entitied to it or to the clerk of the superior court of the county in which the
sale took place, )

23: Reconveyance. Upon payment of all sums secured by this Sceurity Instrument, [ender shall
request Frustee 1o reconvey the Property and shall surrender this Seeurity Instrument and all notes
c»:ndcncmg debt secured by this Security Instrument (o Trusiee,  Trusiee shall recanvey the Property
without warranty o the person or persons legally entitled to it Such person or persons shall pay any
recordation costs wnd the Trustee’s fee for preparing the reconvevance, A
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24, Substitute Trustee, In accordance with Applicable Law, Lender may from time o time
appoint a successor trustee 10 any Trusiee appointed hercunder who has ceased o act. Without
convevance of the Property, the successor trustee shall succeed o all the tide, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs
in any action or proceeding 10 construc or enforee any term ol this Sceurity Instrument. The term
"attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation atorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

:f_;_/é"m,,_..(Scali)

FACOB D SCHERER —Barrower
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER ("MERS Rider™y
i~ madce this 6th day of August, 2021, and is incorporated imo and amcends and supplements the Deed
of Trust (the "Sceurity Instrument™) ol the sume date given by the undersigned (the "Borrower.” whether
there are one or more persons undersigned} 1w seeure Borrower's Note 10 GUILD MORTGAGE
COMPANY LLC ("Lender™) of the same date and covering the Property described in the Sccurity
[nstrument, which is Jocated at:

713 F AND § GRADLE RID
SEDRO WOOLLEY, WA 98284
[Property Address)

In addition to the covenants and agreements made in the Sceurity Instrumeni. Borrower and Lender
further covenant and agree that the Sceurity Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions scction of the Sccurity Instrument is amended as follows:

"Lender” is GUILD MORTGAGE COMPANY LLC. lcender is A LIMITED LIABILITY
COMPANY organized and existing under the laws of the State of CALIFORNIA. Lender's address
is 3887 COPLEY DRIVE, SAN DIEGO, CA 92111 Lender is the beneficiary under this Sccurity
Instrument. The erm "Lender” includes any suceessors and assigns of Lender,

"MERS" is Mortgage Elcetronic Registration Systems, Inc. MERS is a separate corporation that
is the Nominece for Lender and is acting solely Tor Lender, MERS is organized and existing under the
lawes of Delaware, and has an address and lelephone number ol P.O. Box 2026, Flint, MI 48501-2026,
Lol (888) 679-MERS. MERS is appointed as the Nominee for Lender to exereise the rights, dutics and
obligations of Lender as Lender may (rom time 1o time direct, including but not limited 10 appointing
a successor trustee, assigning, or releasing, in whaole or in part this Sceurity [nstrument, foreclosing or
direeting Trustee (o institute foreclosure of this Security Instrument, or taking such other actions as
Lender may deem necessary or appropriate under this Security Instrument. The term "MERS” includes
any suceessors and assigns of MERS, This appointment shall inure (¢ and bind MERS, its successors
and assigns, as well as Lender, until MERS® Nominee interest s terminated.

2. The Delinidons section of the Sceurity Instrument is (urther amended 10 add the following
definition: £

"Nominee” means one designated 1o act for another as its representative for a limited purposc.
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B. TRANSEFER OF RIGHTS IN THE PROPERTY
The Transler of Rights in the Property section of the Security [nstrument is amended as follows:

This Sceurity Instrument secures o Lender: (i) the repavment of the Loan, and all renewals,
extensions and modifications ol the Noter and (ii) the performance of Borrowers covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys (o Trustee, in trust, with power of sale, the following described property located in the
Counly of SKAGIT:

SEE SECURITY INSTRUMENT FOR LEGAL DESCRIPTION

which currently has the address of 713 F AND S GRADE RD.

[Street]
SEDRO WOOLLILY., WASHINGTON Y8284 {“Property Address™):
[City] [Statc] [Zip Code)

TOGIETHER WITH afl the fmprovements now or hereafter erected on the property, and all
casements, appurtenances, and lixtures now or hercaller a part of the property. Al replacements and
additons shall also be covered by this Sccurity Instrument. All of the (oregoing is referred 16 in this
Security Instrument as the "Property.”

Lender, as the bencliciary under this Security Instrument. designates MERS as the Nominee for
Lender. Any notice required by Applicable Law or this Security Instrument 1o be senved on Lender
must be served on MERS as the designated Nominee for Lender. Borrower understands and agrees
that MERS. as the designated Nominee for Lender, has the right to exercise any or all interests Lmnlcd
by Borrower 1o Lender. including, but not limited 10, the [u_h[ 10 foreclose and sell the Property: and
10 take any action required ol Lender including, but not limited to, assigning and releasing this Security
Instrument. and substituting @ suCeessor trustec,

C. NOTICES
Section 15 of the Sceurity Instrument is amended 10 read as follows:

15. Notices. Al notices given by Borrower or Lender in connection with this Security [nstrument
must b in writing.  Any notice 10 Borrower in connection with this Sccurity Instrument shall e
deemed to have been given 10 Borrower when mailed by first class mail or when actually delivered (o
Boarrower’s notice address il sent by other means. Notice 10 any one Borrower shall constitute notice
10 all Borrowers unless Applicuble Law expressly requires otherwise. The nolice address shall be (he
Property Address unless Borrower has designated a substitute notice address by notice 10 Lender.,
Borrower shall prompuly notify Lender of Borrower’s change of address. [T Lender specifics a procedure
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for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specificd procedure. There may be only one designated notice address under this Sceurity
Instrument at any one time. Any notice o Leader shall be given by delivering it or by mailing it by
first class mail 0o Lender's address stated herein unless Lender has designated anather address by notice
o Borrower,  Borrower acknowledges that any notice Borrower provides o Lender must also be
provided to MERS as Nomince for Lender until MERS' Nomince interest is terminated. Any notice
provided by Borrower in connection with this Sceurity Instrument will ot be deemed (o have been
given o MERS unti! actually reccived by MERS. Any notice in connection with this Sceurity
Instrument shall not be deemed o have been given 1o Lender until actually received by Lender. [f any
notice required by this Sccurity Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Insirument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the Sceurity Instrument is amended (o read as follows:

20. Salc of Nowe; Change of Loan Scrvicer, Notice of Grievance. The Note ot a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
1o Borrower,  Lender acknowledges that undl it dircets MERS 10 assign MERS' Nominee interest in
this Sccurity Instrument. MERS remains the Nominee for Lender, with the authority (o exercise the
rights of Lender. A sale might result ina change in the entity (known as the "Loan Servicer™) that
collects Periodic Payvments due under the Note and this Sceurity Instrument and performs other
morigage loan scrvicing obligations under the Note, this Scewrity [nstrument, and Applicable Law.
There also might be one or more changes of the Loan Scervicer unrelated (o a sale of the Note, (I
there is a change of the Loan Servicer, Barrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address 1o which payments should be made
and any other information RESPA requires in connection with a notice of transfer of scrvicing. 1f the
Note is sold and thereafter the Loan s serviced by a Loan Servicer other than the purchaser of the
Note, the morigape loan servicing obligations o Borrower will remain with the Loan Servicer or be
transferred o a successor Loan Servicer and are not assumed by 1the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither
an individual litigant or the member of a class) that arises from the other party’s actions pursuant (o
this Sccurity Instrument or that alleges that the other patty has breached any provision of, or any duty
owed by reason of, this Sceurity Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance with the requirements of Section 15} of such alleged breach and
dfforded the other party hereto a reasonable period after the giving of such notice w rake corrective
action. Il Applicuble Law provides a time period which must ¢lapse before certain action can be taken,
thae time period will he deemed 1o be reasonable for purposes of this paragraph.  The notice of
acecleration and opportunity to cure given (o Borrower pursuant 10 Section 22 and the notice of
acecleration given 10 Borrower pursuant to Section 18 shall be decmed 1o satisfy the notice and
opportanity w Lake corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEFR

Section 24 of the Sccurity [nstrument is amended 10 read as [ollows:

24. Substitute Trustee, In accordance with Applicable Law, Lender or MERS may from time o
time appoint a successor trustee to any Trustee appointed hereunder who has ceased (0 act. Without
conveyanee of the Property, the successor trustee shall succeed o all the tide, power and dutics
conlerred upon Trustee herein and by Applicable Luw,

BY SIGNING BELOW, Borrower aceepts and agrees 10 the terms and covenants contained in
this MERS Rider.

(Scal)

ACOB D SCHERER —Borrower
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Borrower: JACOB D SCHERER

ASSUMABILITY POLICY RIDER

VA Cuse No. 464661051954

THIS ASSUMABILITY POLICY RIDER is made on this 6th day of August, 2021, and is
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, Security
Deed or other such security instrument (the "Sceurity Instrument”) of the same date given by the
undersigned (the "Borrower™) 1o sceure Borrower™s Note(s) (the "Note™) o0 GUILD MORTGAGE
COMPANY LLC (the "Lender”) of the same date and covering the property deserihed in the Security
Instrument (the "Property”) and located at: 713 F AND S GRADIE R, SEDRO WOOLLEY, WA 98284

In addition to the covenants and agreements made in the Sceurity Instrument, Borrower further
covenants and agrees as (ollows:

1. Acceleration.  The Note may become immediately due and payable upon transler of the
Property seeuring the Note 0 any transferce, unless the acceprability of the assumption of the Note
obligation s established pursuant to Scction 3714 of Chapter 37, Title 38, United States Code.

2. Tunding Fee. A fee equal 1o one-half of one pereent (0.5%) of the balance of the Note as
of the date of rransfer of the Property shall be pavable ar the time of transfer 0 the Note Holder, as
trustee for the Department of Veierans Allairs, 11 the assuming transterce fails 1o pay this fee al the time
of transfer. the tee shall constitute an additional debt o0 that already secured by the Sceurity Instrument,
shall bear interest at the rate provided in the Note. and. at the option of the Note Holder, shall be
immediately due and payable. This fee is automatically waived if the assuming transferee is exempt under
Section 3729(¢) of Chaprer 37, Title 38, United States Code,

3. Processing Charge. Upon application for approval to allow assumption of the Note obligation.
a processing fee may be charged by the Note Holder for determining the ereditworthiness of the assuming
transferee und subsequently revising the Note Holder’s owneeship records when an approved transfer of
the Property is completed. The amount of this charge shall not exceed the maximum established by the
Department of Velerans Affairs for a loan w which Section 3714 of Chapter 37, Title 3%, United States
Cade, applics.

4. Indemnity Liability. If (he Note obligation is assumed, the assuming transferee shall agree to
assume all of the obligations of the Borrower under the terms of the Note, the Sceurity Instrument and
any other instruments creating or seeuring the Note, including the obligation of the Veteran o indemnify
the Department of Veterans Alfairs w the extent of any claim payment arising from the guaranty or
insurance ot the indebtedness created or evidenced by the Note or Security Instrument.

ASSUMABILITY POLICY RIDER (Page 1 of 2 Pages)
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All other terms and provisions of the Sceurity Instrument and any riders therews shall remain in full
lorce and cffect.

BY SIGNING BELOW, Borrower aceepis and agrees (o the terms and covenants contained in chis
Assumability Policy Rider.

GACOB D SCHERER —Borrower
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EXHIBIT "A"
LEGAL DESCRIPTION

Order No.: 620048113

For APN/Parcel ID(s): P125215/ 350423-1-008-0600

PARCEL B OF BOUNDARY LINE ADJUSTMENT RECORDED UNDER AUDITOR'S FILE NQ.
202107290191 AND AS SHOWN ON SURVEY RECORDED UNDER AUDITOR'S FILE NO.
202107290192, RECORDS OF SKAGIT COUNTY, WASHINGTON. BEING MORE PARTICULARLY
DESCRIBED AS:

New Tract C of that Survey for Boundary Line Adjustment Survey as approved September 13, 2006,
Recorded September 19, 2006, Auditor's File No. 200609190059, Records of Skagit County,
Washinglon. being a portion of the Northeast 1/4 of the Northeast 1/4 and the Northwest 1/4 of the
Northeast 1/4 of Section 23, Township 35 North, Range 4 East, W.M.

Also known as the Norlheaslerly 79,15 Feet of Tract C described in Quit Claim Deed to Dennis Klinger
recorded under Auditor's File No. 9906070063,

EXCEPT that portion known as the Westerly 6 feet of New Tract C of that Survey for Boundary Line
Adjustment Survey as approved Seplember 13, 2008, Recorded September 19, 2006, Auditor's File No.
200609190059, Records of Skagit County, Washington. being a portion of the Northeast 1/4 of the
Northeast 1/4 and the Nerthweslt 1/4 of the Northeast 1/4 of Section 23, Township 35 Nerth, Range 4
East, W.M. Weslerly 6 feel being described as follows:

Beginning at the Northwest corner of said New Tract C of said boundary line adjustment;

thence S 52°19'00" E, a distance of 6.0 feet;

thence $38°23'30" W, a distance 79.16 feet to the South line of New Tract C of said boundary line
adjustment;

thence N 52°19'00"W, a distance of 6.00 feet;

thence N 38°23'30" E, a distance of 79.16 feet lo the Point of beginning.

Situated in Skagit County, Washingten.



