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DEED OF TRUST

i MIN 4001353-0007029704-5
MERS PHONE #: 1-888-670-6377

DEFINITIONS

Words used in multiple sections of this document are dsiined below and other words are defined in
Seclions 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also-provided in Saction 16,

(A) “Security Instrument” means this document, which is dated  July 8, 2021,

together with all Ridars to this document.

(B) “Borrower”is CHRISTOPHER MILKA AND SHELLEY MILKA, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C} “Lender”is Peopizes Bank .

Lenderis a State Chartered Bank, organized and existing
under the laws of Washington,
Lender's address Is 2200 Rimland Dr,, Ste, 350, Bellingham , WA 88226,

(D) “Trustee” is  Guardlan Northwest Title Company.

(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appoinied MERS as the
nomineg for Lender for this loan, and attached a MERS Rider to this Security (nstrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated

into and amends and supplemsnts this Security Instrument,
|niﬂa1se/#£§ﬁ
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{F) “Note” means the promissory note signed by Borrower and dated  July 8, 2021,
The Note states that Borrower owes Lender ONE HUNDRED NINETY SIX THOUSAND FIVE
HUNDRED AND NOI-‘OO**&**ﬁ&i*i*i**********‘t**tﬂvb’ii!***t*w**t**‘*i**ﬁi*
Dollars {U.S. $196,500.00 ) plus interest, Borrowsr has promised to pay ihis debl in regular
Periodic Paymenis and to pay the debt in full not later than  August 1, 2038,
{G) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property
(M) "Loan” means the debt avidencad by the Note, plus interast, any prepayment charges and late charges
due under the Nate, and all sums due under ihis Security Instrument, plus inferest,
() “Riders” means all Ridars to this Security. Instrument that are execuled by Borrower. The following
Riders are to be executed by Bormower [check box as applicable]:

Adjustable Rats Rider ~ {] Condominium Rider {1 second Home Rider
{3 Balioon Rider [¥] Planned Unit Develepment Rider [ VA, Rider
[ 1-4 Family Rider [ Biweskly Payment Rider

{¥] Mortgage Electronic Registration Systems, Inc. Rider
[ Other(s) [specify]

(J} “Applicable Law™ means all controlling applicable fedaral, state and local statutas, regulations,
ordinances and adminisirative rules and orders (that hava the affect of law) as well as all apphoab!e final,
non-appealable judicial opinions.

{K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrowsr or lhe Praperty by & condominium association, homeowners
association or similar organization.

{L} “Electronic FundsTransfer’ means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which [s initiated through an electronic terminal, telephonic instrument,
computer, or magnelic tape so as te order, instruct, or authorize a financial institution o debit or credit an
account. Such term includes, butis not limited to, point-of-sale transfers, aulomated teller machine transac-
tions, transfers initiated by telephone, wire ransfers, and automated cleatinghcuse transfers,

(M) “Escrow Items" means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, seltlement, award of damages, or proceeds
paid by any third party {other than Insurance proceeds paid under the coverages described in Section 8)
for: (i) damage to, or destruction of, the Proparty: (i} congemnation or other taking of all or any part of the
Praperty; (I} conveyance In lieu of condemnation; or (iv) misrepresentations of, ar omisslons as to, the
value and/or condition of the Property,

(O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan,

{P) “Perlodic Payment" means the regularly scheduled amount due for (i} principal and interest under
the Nole, plus {ii) any amounts under Section 3 of this Security instrument.

{Q) "RESPA” means the Rea! Estate Setlement Procedures Act (12 U.S.C. §2601 et seq.) and its Imple-
menting regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any
addilional or successor legislation of regulation that governs the same subject matter. As used in this Securily
instrument, “RESPA" refers 1o all requirements and restrictions that are imposed In regard to a “fecerally
related mortgage loan” even if the Loan does not quaiify as a "federally related morigage foan” under HESPA,
{R) “Successor in Interest of Borrower” means any party that has taken fitle to the Property, whether
or net that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewsls, extensions
and modifications of the Nole; and (i) the perlormance of Borrower's covenants and agreements under this
Securily Insirument and the Nole, For this purpose, Borrower irrevocably grants and conveys lo Truslee, in
trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiciion]

of Skagit

{Name of Recording Jurisdiction):
Lot 328, "REVISED MAP OF SURVEY OF SHELTER BAY DIVISION 2, Tribal and Allotted Lands of
Swinomish Indian Reservation”, as recorded in Volume 43 of Official Records, Page 833,
records of Skagit-County, Washington.
Lot 328, SHELTER BAY DIV.2
APN#: P129156/ 8340235108

‘Inlﬂalsy,’/w
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whieh currently has the address of 328 Snohomish Drive, La Conner,
(Straat] (City]
Washington 98257 {*Property Address”):
{Zip Code)

TOGETHER WITH all the improvements now or hersalter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacaments and additians shall
also ba covered by this Security instrumaent. All of the foregoing is referred to in this Security Instrument
as the "Property”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Praperty and that the Propetty is unencumbered, except for encumbrances of
Tecord. Borrower warants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrancas of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniiorm
covenants with limited variations by jurisdiction to constitute a uniform seeurity Instrument covering real
property.

UNIFORM GOVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Prineipal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrowsr shall pay when due the principal of, and interest on, the dabl evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Security Instrumenrit shall be made in U.S,
currency, However, if any check or ather instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lendet unpald, Lendet may require that any or ali subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} cetified check, bank check, treasurer's checlcar cashier's check,
provided any such check s drawn upon an institution whose deposits are Insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated In the Note or at
such other [ocation as may be designated by Lender In accordance with the notice provisions in Section
18, Lender may return any payment or partial paymenit if the payment or partiai payments are insufficient
1o bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without walver of any rights hereunder or. prejudice 1o its rights to refuse such payment or parlial
payments in the future, but Lender Is not obligated to apply such payments at the tira such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
est on unapplied funds, Lender may hold such unapplied funds until Borfower makes payment (o bring the:
Loan current. If Borrower does not do so within a reasonable period of fime, Lendsr shall either apply such
funds or return them 1o Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreglosure. Mo ofisel or claim which Bomrower might have naw
or in the future against Lender shall relisve Borrowsr from making paymenis due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security instrument.

2. Application of Payments or Proceeds. Except as-otherwise described in this Section 2, all pay-
ments accepted and applied by Lendar shall be applied in the following order of prionity: {2 interest due
under the Note; {b) principal due under the Note; {¢) amounts due under Section 3, Such payments shall
be applied to each Perlodic Payment in the order in which it bscame due. Any remaining amounts shall be
applied first to fate charges, second fo any other amounts due under this Securlty Instrument, and then to
raduce the principal balance of the Nots.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment
and the late charge. If more than one Pariodic Payrment is. outstanding, Lender may apply any. payment
received from Borrower to the repayment of the Perlodic Paymenls i, and tothe extent that, each payment
can be paidin full. To the extent that any excess exists after the payment is applied 1o the full payment of
one or more Periodic Payments, such excess may be applied to any late charges dug. Voluntary prepay--
ments shall be appiied first to any prepayment charges and than as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds to principal due under
the Note shall not extend or posipdne the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Petlodic Payments are due
undet the Note, until the Note Is paid in full, a'sum (the “Funds") to provide for payment of amoun!s due
for: {a) taxes and-assessments and other items which can aftain priority over this Security Instrument as
a lian or encumbrance on the Proparty; (b) leasehold payments or ground fents on the Property, if any;
{c) premiums for any and al} insurance required by Lender tnder Saction §; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lisu of the payment of Morlgage insur-
ance premiums in accordance with the provisions of Section 10, These items are called "Escrow ftems”
At orfgination or at any lime-during \he term of the Loan, Lender may requlre that Communily Association
Dues, Fees, and Assessmants, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ltem. Borrower shail promptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrowet's
obligation to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's obligation to pay to
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Lender Funds for.any or all Escrow ltems at any time, Any such waiver may only be in writing. In the event
of such waiver, Botrower shall pay directly, when and where payable, the amounts due for any Escrow
items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lendear racsipis svidencing such paymendt within such time period as Lendsr may require, Bomower's abli-
gation 1o make such payments-and to provide receipls shall for all purposes be deemed to be a covenant
and agreement contained in this Security Instrumnent, as the phrase “covenant and agresment” is used
In Section 9. if Borrower is obligated to pay Escrow liems directly, pursuant to a watver, and Borower
faits fo pay'the amount dug for an Escrow Item, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Sechion 8 {0 repay to Lender any such-amount.
Lender may revoke the waiver as to any or all Escrow Hems at any time by a nofice given in accordance
with Saction 15 and, upon such revecation, Borrower shall pay to Lender.all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lendet to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can reguire
under RESPA. Lendet shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow liams or otherwise in accordance with Applicable Law.

The Funds shall be held in an instilution whose deposils ate insured'by a federal agency, instrumental-
ity, or entity (including Lender, if Lender is an Institution whase deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or varlfying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permils Lender to maks such a charge. Unless an agreement s made in writing or
Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required-{o pay Borrower
any interest or samnings on the Funds, Borrower and Lender can agres In writing, however, thatinterest
shall bs paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds-as required by RESPA,

lithere is a surplus of Funds held in escrow, as defined under RESPA, Lenider shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in ascrow, as dafined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shorlage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funids held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrewer shall pay to Lender the amount necessary to-make up the
deficiency in accordance with RESPA, but in no morms than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lendershall promptly refund to
Borrower any Funids held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines, and impositions attribut-
able to the Property which can attainpriority over this Security Instrument, leasehold payments or ground rents
or: the Property, il any, and Communily Associalion Dues, Fees, and Assessments, If any. To the extent that
these items are Escrow items, Borrowar shall pay them in the mannsr provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Barrower: (a) agrees in writing ta the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion cperate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfaclory o Lender subordinating
the tien o this Securily Instrument. |f Lender determines that any part of the Property is subject to a lien
which can atiain priority over this Security instrument, Lender may give Borrower a notice identifying the
lisn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one ot
more of the actlons set forth above In this Section 4.

Lsnder may require Borrower o pay & one-time charge {or a real estate tax vesification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keap the improvements now existing ot hareafter erected on
the Properly insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mainiained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentances can change during ihe tenm
of the Loan. The insurance cattier providing the Insurance shallbe chosen by Botrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (&) a one-lime charge for flood zone detarmination,
certification and tracking services; or (b} 2 one-time charge for flood zone datermination and certification
services and subsequent charges each lime remappings or similar changes occur which reasonably might
affect such determination or ceriification, Barrower shall also be respansible for the payment of any fees
imposed by the Faderal Emergency Management Agency in conneclion with the review of any flood zene
determination resulling fom an chisction by Borrower,

If Borrower falls to maintain any of the coverages described above, Lender may obtain insurance cover-
age, at Lender's option and Bonmower's expense. Lender is under no abligation to purchase any particular
type or amount of coverage. Thersfore, such.coverage shail cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or Jesser coverage than was previously in effect, Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become addi-
tional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment,

All insurance palicies required by Lender and renewals of such policies shall be subject to Lendar's
right to disapprove such pelicies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payes, Lender shall have the right to hold the palicies and renewa!
cerlificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal nolices. I Borrower oblains any form of insurance coverage, not otherwise required by Lender,
for damage. 1o, ar destruclion of, the Proparty, such policy shall include a standard mortgage clause and
shall name Lenderas mortgagee and/for as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptiy by Borrower. Unless Lender and Borrower otherwise agree
In writing, any insurance proceads, whether or not thé underlying Insurance was raquired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not iessened. During such repalr and restoration period, Lender shall have the right
to hold such insurance proceeds uniit Lender has had an opportunity to Inspect such Properiy to ensure
the work has been completed to Lender's satisfaction, provided that such inspaction shall be undertaken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles
of prograss payments as the wotk s completed. Unless an agresment is made in writing or Applicable
Law reguires interest 1o be paid on such insurance praceeds, Lender shall not be requiived to pay Berrower
any interest or sarnings on such procgeds. Fees jor public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not econemically feasible or Lender’s security would be lessened, the insurance
proceeds shali be appiled to the sums securad by this Security Instrument, whether o7 not then due, with
the excess, if any, paid io Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and satftle any available insurance claim
and related matters. (f Borrower does not respond within 3¢ days to a notice fram Lender that the insurance
carrier has offered to setile a claim; then Lender may negotiate .and settle the elaim. The 30-day petiod
will begin when the nolice Is given. in either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpald under the Note or this Security Instrument, and (b) any other
of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies coveting the Property, insofar s such rights are applicable to the coverage of the
‘Property, Lender may use the insurance proceeds either to repair or rastora the Praperty or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 80 days afler the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
clreumistances exist which are beyond Borrowaer's cantrol,

7 Preservation, Mainterance and Protection of the Property; Inspections. Borfower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or.nol Borrower is residing in the Property, Baorrower shall maintain the Praperty in order to prevent
the Praperty from detericrating or decreasing in value due to its condition. Unless It is determined pursu-
ant to Saction 5 that repalr or restoration is not economically feasible, Borrower shall promptly repair the
Praperty if damaged to avoid further deterioration or damage. if insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, tha Property, Borrower shall be responsible. for repalring
or restoring the Property only If Lender has released progeeds for stich purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemnation proceads are not sufficlent to repair or restare the
Property, Borrower is not relieved of Borrewer’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonabls entries upon and inspections of the Property. It it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or priar to such an interior inspection specilying such reasonabla cause.

8. Berrower’s Loan Application. Borrower shall be In default if, during the Loan application process,
Bortower or any persons or entities acting at the direction of Borrowsr or with Borrower's knowledge or
consent gave malerially jalse, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connaction with the Loan. Material representations include,
but are not limited 1o, representations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

8. Protection of Lender’s Interestin the Property and Rights Under this Secutity Instrument. If
{8) Borrower fails to perform the covanants and agreements contalned in this Securlty Instrumant, (b} there
is a legal proceeding that might significantiy atfect Lender's interest in the Properly andfor rights under
this Securily Instrument {such as-a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may.attain priotity over this Security Instrurment or to enforce laws or regulations),
or (¢) Borrower has. abandoned the Property, then Lender may do and pay for whatever Is reasonable or
appropriate to pratect Lendersinterest in the Property and rights under this Security Instrument, including
protecting andfor assessing the value of the Properly, and securing and/or repairing the Property. Lender’s

Initialsz 4722 50"

WASHINGTON - Single Family — Fannle Mae/Fradd(e Mag UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc, Page 5 of 11 WAEDEED 0518
WAEDEED (CLS)
07/08/2021 01:29 PM PST



202107140030
07" 4!2021 09:41 AM Page 6 of 17

1LOAN #: 7029704
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Securfly Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to profect its inferest
In the Property and/or rights under this Security instrument, including its secured position in a bankrupicy
proceeding. Securing the Properly includes, but is not limited 1o, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, efiminate building or other
code viclations or dangerous condltlons, and have ulililies turnad on or cff. Although Lender may take action
under this Section 9, Lender does not have to do so and Is not under any duty or obligation te do so. Itis
agreed that Lender incurs no fiability for not taking any or all actions authorized under this Section 9.

Any armounts disbursed by Lender underthis Section 8 shall become additional debt of Bommower secured
by this Security Instrument, Thess amounts shall bear (fierest at the Note rate from the date of disburse-
ment and shall be payable, with such interest, upon nolice from Lender to Borrower requesting payment,

i this Security Insirument Is on-a leasehold, Borrowarshall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or lerminate or cancel the
ground |ease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease, If Borrower acquires fee litle to the Property, the Jeasehold and the fee title shall not merge unless
Lender agrees lo the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mainialn the Mortgage insurance In effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that
previously provided such insurance and Borrower was required {0 make separately designated payments
toward the premiums for Mertgage Insurance, Borrawer shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent
to the cost to Borrawer of the Morfgage (nsurance previously in effect, from an ailernate morigage insurer
salected by Lender. If substantially squivalent Mortgage Insurance coverage is not avaifable, Borrower
shalf continue o pay to Lender the amount of the separately designaled payments that were due when
the insutrance coverage ceased to be in efiect, Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve pey-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designated paymenis
toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required fo maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unti! Lender's requirement
for Mortgage {nsurance ends in accordance with any wrilien agreement betwsen Borrawer and Lender
providing for such termination or unti} termination is required by Applicable L.aw, Nothing in this Sectlion 10
affects Borrower’s obiigation o pay intarest at [he rate provided in the Note,

Mortgage Insurance seimburses Lender (or any entity that purchiases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance In fotce from time to time, and may
enter into agreements with olher parties that share or medly thelr risk, or reduce losses. These agreements
are on terrs and conditions that are satisfactory to the mortgage insursr and the ather party (or parties)
1o these agreements, These agreements may require the mortgage insurer fo make payments using any
source of funds that the mortgage insurer may have avallable (which may include funds obtained from
Morigage Insurance premiums). 4

As a result of thess agreements, Lendet, any purchaser of the Note, another insurar, any teinsurer,
any other entity, or any afflliate of any of the foregolng, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a porticn of Borrower's payments for Morigage Insurancs, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agresment pro-
vides that an affitiate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums
pald to the insurer, the arrangement is oftén termed "caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts-that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower wifl owe for Mortgage insurance, and they will not entitle Borrower o any refund,

(b} Any such agreements will not affect the tights Borrower has — if any — with respect'te the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights
may include the right to recaive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or fo receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination,

1. Assigniment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoralion or repair of
the Property, if the restoration or repair is economically feasible and Lender'a security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisiaction, provided ihat such inspection shal! be undertaken promptly. Lendsr may pay for
the repairs and restoration in a single disbursement or in a serles of progress payments as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires interest to be paid on such
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Miscellaneous Proceeds, Lender shall hot be required to pay Borrower any Interest or earnings on such
Miscellaneous Proceeds. If the restoration or repalir is not ecenomically feasible or Lender's security would
e lessened, the Miscellaheous Praceeds shall be applied to the sums secured by this Securlty Instru-
ment, whether or not then due, with the excess, if any, paid o Borrower. Such Misceltaneous Proceeds
shall be applied In the order provided for in Section 2.

In the event of a ital taking, destruction, or lass in value of the Property, the Miscellaneous Proceeds
shall be-applied to the sums secured by this Security Instrument, whether or nat then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruclion, or loss in value of the Praperty in which the fair market
vaiue of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security [nstrument immediately before the pariial taking,
dastrucetion, or loss in value, unless Borrower and Lender otherwiss agres in wrilting, the sums secured
by this Security lnstrument shall be reduced by the amount of the Miscellaneous Praceeds multiplied
by the following fraction: (2} the total amount of the sums secured immediately befora the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of & partial taking, destruction, ot loss in value of the Property in which the fair market
value of the Property immadiately before the partial taking, destruction, or loss in value Is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender othetwisa agres in writing, the Miscellanaous Proceeds shall be applied 1 the sums
secired by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrawer that the Opposing
Party (as defined in the next sentence} offers to make an award to settle a claim for damages, Borrower
fails o respond to Lender within 30 days after the date the nofice is glven, Lender Is authorized iocollect
and apply the Miscellarieous Froceeds eithar to rastaration or repalr of the Property or to the’ sums secured
by this Securily Insttument, whether or not thien due, "Opposing Party” means the ihird party that owes
Borrower Miscellaneous Proceeds or the party against whom Botrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judginent, could result in forfeiture of the Property or other materfal impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has oceurred, reinstate as provided I Section 19, by causing the action or procesding to be
dismissed with a ruiing that, in Lender's judgment, precludes foreliure of the Property or other material
impairment of Lender’s interast in the Property or rights under this Security Instrument. The praceeds of’
any award or elaim for damages that are atiribulable to the iImpairment of Lender's interest in the Property
are hereby assigned and shall be pald to Landsr.

All Miscellaneous Proceeds that are not applied lo restoration or repair of the Property shall be applied
in the arder provided far in Saction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument grantsd by Lender
to Borrower or any Successor in Interest of Borrower shall not aperate {0 release the liability of Borrower
or any Successors in Interest of Borrowar. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amor
tization of the sums secured by this Security Insirument by reason of any demand made by the original
Borrowsr or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Suceessors in Interest of Borrower or in amounts less than the amount then due, shall not be a wajver of
or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be jolnt and several, However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer’): (g) is co-signing this
Security Inslrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Securily Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security-Instrument or the Nole without the
cossigner's ¢consent,

Subject to the provisions of Saection 18, any Successorin Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower's rights and benefits under this Securily instrument. Borrower shall not be released from Borrower's
obligations and Fability under this Security Instrument unless Lender agreas to such ralease in writing. The
covenanis and agreements of this Security Insirument shall bind (except as provided in Section 20) and
benafit the successors and assigns of Lendar.

14, L.oan Charges, Lender may charge Borrower fess for services performisd in connection with
Borrower's default, for ihe purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but not limited io, atiorneys' fees, property inspection and vajuation fees. In
regard tc any other fzes, the absence of express authority in this Security instrument to charge a speciiic
feedo Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

if the Loan is subject 1o a law Wwhich sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed
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the permitted limits, then: (a) any such loan charga shall be reduced by the amiount necessary to reduge
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
petmitted Iimits wilf be refunded to Borrower. Lender may choose to make this refund by reducing the
principal awed under the Note or by making a direct payment lo Borrower. If & refund teduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Bormower's acceptance of any such refund made by
direct payment to Botrower wiil constitute a walver ot any right of action Bortower might have arising out
of such overcharge,

15. Notices. All notices given by Bormower or Lender in connaction with this Security Instrument must
be in writing. Any notice to Borrower in cannaction with this Security instrument-shali be deemed to have
been given to Borcower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constifute notice to all Borrowers unless
Applicable Law expressly requires olherwise, The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by notice to Lender. Borrower shall premptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only repori a change of address through that specified procedure. There
may be anly one designated notice address under this Security Instrument at any one tme. Any natice to
Lender shall be given by delivering it or by maliing it by first class mall lo Lender's address stated herein
unless Lender has designaled another address by noiice to Borrower. Any nolice in connection with this
Security Instrument shall not be deemed to-have been given to Lender until actually recelved by Lender.
{f any notice reguired by this Security Instrument Is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding raquirement under this Security Instrument.

16. ‘Governing Law; Severablility; Rules of Construction. This Security Instrument shall be govemed
by federal law and the law of the jurisdiction in which the Praperty is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicifly or implicilly allow the parlies io agree by contract or it might be silent, but
such silence shall not be consirued as a prohibition against agreement by contract, In the event that any
provision or clause of this Security Instrument or the Note-conflicts with Applicable Law, such conflict shall
not atfect other provisions of this Security Instrement or the Nole which ¢an be glven effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inciude
corresponding neuler words or words of the feminine gender; (b} werds In the singular shall mean and
include the plural and vice versa; and (c} the word "may” gives solg discretion without any obligation to
taks any action,

17 Borrower's Copy. Borrower shall be given ane copy of the Nole and of this Sacurily Instrurnent.

18. Transfer of the Property or a Beneficial Interest In Borrowar. As used In this Section 18,
“interast in the Property” means any legal or benéficial interest in the Property, including, but not limited
to, those beneficlal interests transferred in a bond for deed, contract for deed, instaliment sales contract
or escrow agreament, the lntent of which i3 the transfer of tille by Borrower at a future.datelo a purchaset.

It all or any part of the Property or any Interest in the Property is sold or transferrad {or if Borrower is not
a natural parson and a benefleial interest in Borrower {8 sold or transferrad) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 18
within which Bortower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may iavoke any remedies permittad by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mests certain conditions, Bor-
rower shall have the right to have enforcement of thls. Security Instrument discontinued at any time prior
to the earliest of: () liva days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Bor-
rower's right to reinstate; or {c) entry of a judgment enforcing this Security Instrment. These conditions
are that Borrower: (8) pays Lendar all sums which then would he due under this Seousity Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or agreements;
(c).pays all expenses incurred in enforcing this Security nstrument, incloding, but not limited {o, reason-
able attorneys’ fees; property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property arid rights under this Security instrument; and (d} takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and righls unger
this Security Instrument, and Borrower's obligation to pay the sums secured by this Securily Instrument,
shall continue unchanged; Lender may require that Borrower pay such reinstalement sums and expenses
in one ormarz of the follawing forms, as selected by Lender: (a) cash; (b) money order; {c) certified check,
bank chack, treasurer's chack or cashier’s check, provided any such chack is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer.
Upon teinslatement by Borrower, this Security Instrument and cbligations secured hereby shall remain
fully effective asif no acceleration had occurred, However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest
in the Note (together with this Security Instrument} can be sold one or more limas without prior nofice
to Borrower. A sale might result in a change in the entity (known as the “Ledn Servicer”) that coliects
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Periodic Payments due under the Note and this Security Instrument and performs olher mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thare is a change of the Loan
Servicer, Borrower will be given written notice of the change which will siate the name and address of the
new Loan Servicey, the address to which payments should be made and any other information RESPA
requlres in connection with a notice of transfer of servicing. If the Nate is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with The Lean Servicer or be transierred to a successor Loan Servicer and are not.
assumed by the Nole purchaset unless otherwise provided by the Note purchaser,

Neither Borrowar nor Lender may commence, join, or bejoined to any judicial action (as either an
individua! litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument orthat alleges that the other party has breached any provislon of, or any duty owed by
reason of, this Security Instrument, unil such Borrower or Lender has notified the other party (with such
notice given in compliance with tha requirements of Section 15) of such allaged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If Applicable
Law provides a time period which must elapse before certain action can be iaken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of aceeleration and opperiunity fo
cure gliven to Borrower pursuant io Section 22 and the notice of acceleration givan to Borrower pursuant
fo Sectlon 18 shall be deerned o satisfy the notice and opportunity io take corrective action orovisions of
this Section 20.

21. Hazardous Substances. As used In this Ssection 21; (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pallutants, or wastes by Environmantal Law and
the following subistances: gasoline, kerosene, other flammable.or toxic petroleum products, toxic pesti-
cides and herbicides, volatile sclvents, materials containing asbestos or formaldehyde, and radioactive
materials: {b) “Environmental Law" means federal laws and laws of the jurisdiction where the Property
is located that relate to heaith, safety or environmental protection; (c) “Environmental Cleanup" includes
any response actfon, remedial aclion, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition’ means a condition that can cause, contribute to, or otharwise trigger an
Ernvironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, orrelease of any Hazardous
Substances, or thrgaten to release any Hazardous Substances, on or in the Propertly. Borrower shall not
do, nor allew anyone else to do, anything afiecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Enwironmenial Condition, or (c) which, due to the presence, use, or release of
‘a Mazardous Substance, creates a condition that adversely affgcts the value of the Proparty. The preced-
ing two sentences shall not apply to the presence, use, or starage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous subslances in consumer products).

Borrower shall promptly give Lender wrillen notice of (g} any investigation, claim, demand, lawsuit
or other action by any govetnmental or regulatory agency or private party involving the Proparty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environ-
mental Gondition, including but not fimited 1o, any spilfing, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazard-
ous Subslance which advarsely affects the value of the Property. f Borrower learns, oris notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affacting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accerdance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrawer ptioy to acceleration follaw-
ing Borrower’s breach of any covenant or agreement In this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b} the action required to cure the default; (¢) a date, not less than 30 days from
the date the notice.is given to Borrower, by which the default must be cured; and (d) that fallure to
cure the default on or before 1he date specified In the notice may result in acceleration of the sums
secured by this Security Instrument and safe of the Property at public auction at a date not less
than 120 days In the future. The notice shall further Inform Borrower of the right o reinstate after
acceletation, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration end sale, and any other matters required to be included in the
notice by Applicable Law, If'the default s not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
instrument without further demand and may Invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitied io collect all expenses Incurred In pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable atiorneys' fees
and cosis of title evidence.

If Lender invakes the power of sale, Lender shall give written notice to Trustee of the occur-
rence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Botrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and
aiter publication of the notice of sale, Trustee, without demand oh Borrower, shall sell the Property
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at public auction to the highest bidder at the fime and place and under the terms designated In the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a periad or periods permtited by Applicable Law by public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any salé,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The resitals in the Trustee's deed shall be prima facle
evidence of the truth of the staterents made therein. Trustee shall apply the proceeds of the sale in
the following otder: (a) to all expenses of the sale, including, but not limited {0, reasonable Trusiee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (g) any excess 1o the
person or persons legally entitled to it or to the elerk of the superior court of the county in which
the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustes 1o reconvey the Property and shafl surrender this Security Instrument and all notes evi-
dencing debt secured by this Security [rstrument to Trustee, Trustee shall reconvey the Property without
warranty te the person or persons legally entitied fo it. Sueh person or persons shalt pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Froperty, the successor truztea shali succeed to all thz litle, power and duties conferrad upon Trustee
herein and by Applicablg Law,

25, Use of Proparty. The Property Is not used principally for agricultural purposes.

26, Altarneys’ Fees. Lender shall be entfitled to recover ils-reasonable attorneys"fees and costs in
any action or praceeding lo construe or enforca any term of this Security Instrument. The term “attorneys’
fees." whenever used in this Security Instrument, shall include without limitation atorneys' fees incurred
by Lender in any bankruptey proceading or on appeal.

CRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

ﬂ,‘/ﬂ? 47&_2:_(5%1 )
4 s DATE

BV MICRA,

#A/ZZ%@M p At 772 oy
CHRISTOPHER WILKA DATE
STATE OF _£ufx COUNTY oF S b\ T ss:

On this day personally appeared before me SHELLEY MILKA AND CHRISTOPHER MiLKA
to me. known to be the individual party/parties described in and who executed the within and
foregoing instrument, and acknowledged that he/shé/théysigned the same as hlslherithe ip free
and voluntary act and deed, for the uses and purpos 13_5 therein mentioned

GIVEN under my hand and official seal this _} day of Tlos\Y 2R

RN

Notary Public In and for the St’aje of f )
Washington, residing at _sSegite (ool My

My Appoaintment Expires on ¢7 &2 |

Notary Public %
State of Washington §
Doug Clark ’E
Cormission No. 196611
Commission Expires 12-15-2021
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this 8th day of
July, 2021 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Dead of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note
{0 Peoples Bank, a State Chartered Bank

) (the “Lender™
of the same date and covering the Praperty described in the Security instrument and
located at: 328 Snohomish Drive, La Conner, WA 98257,

The Property includes, but is not limited to, a parcel of land Improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as  Shelter Bay

{the"PUD"). The Property also includes Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Assoclation”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as foilows:

A. PUD Obligations, Borrower shall paerform all of Borrower’s obligations under the
PUD's Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(li} articles of incarporation, frust instrument or any equivalent doecument which creates
the Owners Association; and (iif) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. Sc long as the Owners Association ‘maintains, with a
generally accepted insurance carrier, a "mastet” or “blanket” policy insuring the Property
which is satisfactory ta Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the ferm “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Pesiodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower’s obligation under
Section 5 to mainiain property insurance coverage on the Property is deemed satisfled
to the extent that the required coverage is provided by the Owners Association policy:

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blankst policy.

In the event of a distribution of property Insurance proceeds in tieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD,.any
proceeds payabie to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonabie to ensure that the Owners Association maintains a public liability insurance
pelicy acceptable in form, amount, and extent of coverage to Lender. Ljin
lnltla[ﬁ'm

MULTISTATE PUD RIGER-Single Family—-Fannia Mae/Freddfe Mac UNIFORM INSTRUMENT Form 3150 1/01
Etlie Mae, Inc. Page 1 of 2 F3150ROU 0115
F3150RLU {CLS}
07/08/2021 01:23 PM PST



202107140030
. 07/14/2021 09:41 AM Page 13 of 17

LOAN #: 7028704

b. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with- any candemnation or other
taking of all or any part of the Property or the common areas and facllities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrumant as provided in Section 11,

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and
with Lender's prior writien consent, efther partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of @ taking by condemnation or eminent domain; {ji) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lendet; (iii} termination
of professionalmanagementand assumption of sel-management of the OwnersAssociation;
or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unaceeptable to Lender.

F. Remedies. if Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F-shall become additional debt of Borrower secured by the Security Instrument. Unfess
Borrower and Lender a?ree o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender t¢ Borrawer requesting payment.

BY SIGNING

OW, Borrower accepts and agrees to the terms and covenants

is PUD Rider.
///%9/ (Seal)
4 i DATE

. 7-7-2 ] (sea

CHRISTOPHER MILKA DATE

Initlalgw
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is made this 8th day of July, 2021, and is

incorporated into and amends and. supplements the Deed of Trust (the “Security
fnstrument”) of the same date given by the undersigned (the “Borrower,” whether there

are one or more persons undersigned) to secure Berrower’s Note to
Peoples Bank, a State Chartered Bank

("Lender") of the same date and covering the Property described in the Security
Instrument, which is located at;
328 Snohomish Drive, L.a Conner, WA 98257.

In addition to the covenants and agreemenis made.In the Security Instrument, Borrowar
andLenderfurthercovenantandagreethatthe Security Instrument isamended as follows:

A. DEFINITIONS
1. The Definitions. section of the Security Instrument'is amanded as follows:
“Lender” is Peoples Bank .

Lenderis a State Chartered Bank organized and existing
under the laws of Washington. Lender's address s
2200 Rimland Dr., Ste. 350, Bellingham, WA 98226.

Lenderis the beneficiary under this Securlty instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-20206, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustes, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS, This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions gection of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Securily Instrument secures to Lender: {i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i} the performance of
Borrower's covenanis and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recaording Jurisdiction}:

Lot 328, "REVISED MAP OF SURVEY OF SHELTER BAY DIVISION 2, Tribal and
Allotted Lands of Swinomish Indian Reservation", as recorded in Volume 43 of
Official Records, Page 833, records of Skagit County, Washington.

Lot 328, SHELTER BAY DIV. 2

APN #: P129156/ 5340235108

which currently has the address of 328 Snohomish Drive; La Conner,

) [Streef][City]
WA 98257 ("Property Address"):
[State] {Zip Code]

TOGETHER WI{TH all the improvements now or heraafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is refarred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any. notice required by Applicable Law or this Security
instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited {o, assigning and
releasing this Securlty Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15. Notices. All notices given by Borrower or Lender in connection with this
Sacurity Instrument must be in writing. Any notice to Borrower in connection with this,
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Security Instrument shall be deemed to have been given to Barrower when mailed
by first class mail or when actually delivered to Borrower’s notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute nofice address
by notice ta Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reparting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at
any one time. Any nofice {o Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unfess Lender has designated another
address by notice fo Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrowerin connection
with this Security Instrument will not be deemed o have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender untif actually received by Lender. if
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.8ale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note. (together with this Security Instrument) can be soid
one or more times without prior notice to Borcower, Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest iri this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also miight be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given writien notice of the -change which will state the name and -address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is soid and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remalin
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Security instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Securily
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period .after the giving of such notice ta
take corrective action, -If Applicable Law provides a fime period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity te cure given:
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provislons of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to time appoint a successor trustee to any Trustse appointed hereunder who has
ceased to act. Withowt conveyance of the Property, the successor trustee shall succeed
to alt the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenants
contained in this MERS Rider.

- Z. 7/7 72/ (seal
. §HE-|:KEY MILKA ¢ I / DATE

ﬁ&z%ﬁ f%ﬂj&l 7'7 - Z/ {Seal)
CHRISTOPHER MILKA DATE
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