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DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated February 23, 2021, together with all Riders to this
document.

(B) "Borrower" is Willlam K Waits and Kelli A. Waits, Husband and Wife. Borrower is the trustor under this
Security Instrument.

(C) "Lender" is Northpointe Bank, organized and existing under the laws of MICHIGAN. Lender's address is 3333
Deposit Drive NE, Grand Rapids, MICHIGAN 49546, Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Davis Wright Tremaine LLP, Trustee's addressis §201 Third Ave., Ste. 2200, Seatiie, WA 98101.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the nominee for
Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be executed by Borrower, which
further describes the relationship between Lender and MERS, and which is incorporated into and amends and
supplements this Security Instrument.
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(F) "Note™ means the promissory note signed by Bomower and dated Febrnary 23, 2021, The Nois states that
Borrower owes Lender THREE HUNDRED TWENTY-THREE THOUSAND AND NO/100 Doliars
{U.8. $323,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the
debt in full not later then March 1, 2051,

(G) "Property™ means the property that is described below under the heading *Transfer of Rights in the Proper’y."

(H) "Loan" means the debt evidenced by the Note, pius interest, any prepayment charges and late charges due under
the Notz, and all sums duc under this Security Instrument, plus interest,

(1) "Riders" means all Riders to this Securify Instrument that are executed by Borrower, The following Riders are to be
executed by Borrower (check box as applicable);

Adjustable Rate Rider [J] Condominium Rider [J Second Home Rider
[J BalloonRider ] Plaoned Unit Development Rider [ ] VA Rider
[] 14 Family Rider (J Biweckly Payment Rider

[X] Other (Specify) MERS Rider,

(J) "Applicable Law" means all controlling applicable federal, state and !ocal statutes, tegulations, ordinances and
administrative rules and orders (that have the effiect of law) as well as all applicable final, non-appeatable judicial
opinions,

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assesamen:s and other charges
that are imposed on Borrower or the Property by 2 condominium association, formeowners association or similar
organization.

(L) "Electronlc Fuads Transfer" means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magoetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account, Such term
inchudes, but 18 nat limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire fransfers, and antomated clearinghowse transfers,

(M) "Escrow Items" means those items that are described in Section 3,

{I} "Miscellaneous Proceeds™ means any compensation, seitlement, award of demages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages desoribed in Section 5) for: (i) damage to, or -
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Proparty; (ii) cotveyance in lie
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0) "Mortgage Insurance” mrieans insurance protecting Lender against the nonpayment of, or default on, the Loan.

{P) "Periodic Payment" means the regularly scheduled emount due for (i) principal and interest under the Note, plus
(iiy any amounts under Section 3 of this Security Instrument,

(Q) "RESPA" means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 ef seg)) and its
inplementing regulation, Regulation X (12 CER, Pert 1024), a8 they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter, Az used in fhis Security
Instrument, "RESPA" refers 1o ali requirements and resirictions that are imposed in regard to a "federally related
morigage ioan” even if the Loan does not qualify as a *federally related morigage loan" under RESPA,

{R) "Saceessor in Interest of Borrower" means aty pasty that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Securify Instrument secures t0 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrowers covenants and ag-eemsnts under this Security
Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in tryst, with power of
sale, the following described property located in the County of Skagit;

See Exhibit A

which currently has the address of 821 Dana Dr
SEDRO WOOLLEY, WA 98284, ("Property Address"),

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenanices, and fixtures now or hereafier a part of the property. All replacements and edditions shall also be
covered by this Security Instrument, All of the foregoing is rafetred to in ‘his Security hnstrument as the “Property."

BORROWER COVENANTS that Bowower is lawfuly sviscd of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Bomower
warrants and will defend genenally the titls to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniforma covenats for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument coveting real property.

UNIFORM COVENANTS, Bormower and Lender ¢ovenant and agree &8 follows:

1. Payment of Principal, Interest, Escrow Mtems, Prepayment Charges, and Late Charges. Bormower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note, Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be nade in U.5. currency, However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Nots and this Security Instrument be mads in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s
check or cashier's check, provided uny such check is drawn upon 20 institction whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deenicd received by Lender when received af the location deaignated in the Note or at such other
location as may be designated by Lender in scoordance with the notice provigions in Section 15, Lender may retym any
- peyment of partial paymen: if the payment or partial payments are insufficient to bring the Loan current, Lendet may
accept any payment or partia payment insufficient fo bring the Loen current, without waiver of any righis hereunder or
prejudice o iis tights to refuse such payment or partial payments in the fu‘ure, but Lender s not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is spplied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
paymen: to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
appiy such funds or return them to Borrower. If not applied eartier, such funds will be applied to the outstanding
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principal batance under the Note immedlately prior to foreclosure, No offset or claim which Borrower might have now
or in the fi:lure against Lender shall relieve Borrower from making payments due under the Note and thig Security
Tastrument or pecforming the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Procesds. Breept as otherwise described in this Section 2, all payments accepted
and appiied by Lender shall be applied in *he following order of priotity: (a) intcrest due under the Note; (b) principal
due under the Note; (c) amoun's due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts shal? be applied first to late charges, second to any other
amounts due under this Security Instrument, and then fo redace tha principal befance of the Note.

if Lender receives a payment from Barower for 4 delinquent Periodic Payment which includes g sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more
than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower 1o the repayment of
the Periodic Payments if, and to the cxteni that, each payment can be paid in fuli, To the extent that &Ny excess exisis
after the payment is applied 1o the full payment of ong or more Periodic Payments, such excess may be applied fo any
la‘e charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Axy application of payments, insurance proceeds, or Miscellansous Proceeds to principal due under the Note shall
not extend or postpone the du date, or change the amount, of the Periodic Payments,

3, Funds for Escrow Iems, Borrower shal pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds") to brovide for payment of amounts due for: (a) taxes and assegsments
and other items which can attsin priority over this Security Instrument as a len or encumbrance on the Property;
(b} leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by
Lender under Section $; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender i
lieu of the payment of Mottgage Insurance premiums in accordance with the provisions of Section 10, These itoms are
cailed "Escrow Items,” At origination or at atty time dusing the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall prompify fumish to Lender all notices of amounts to be paid wnder this Section,
Borrower shall pay Lender the Funds for Bscrow lems unless Lender waives Borrower's obligation to pay the Fynds
for any or all Escraw Iiems, Lender may waive Borrower's obligation to pay to Lender Fundg for any or all Escrow
Items ot any time. Any such waiver may only be in writing, In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Ttems for which payment of Funds has been waived by
Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment within sich time period as
Lender may require. Borrower's obligation to make suck: payments and to provide receipts shail for al] putposes be
deemed to be & covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreement”
i3 nsed in Section 9, If Borrower js obligated to pay Escrow Items directly, pursuant to » waiver, and Borrower fajls to
pay the amount due for an Bscrow Ite , Lender may exercise its rights under Section 9 and Ppay such amount and
Borrower shall then be obligated under Section 9 1o fepay to Lender any such amount. ¥ ender may revoke the walver
s o any or all Escrow ltems at any time by 2 notice given in ccordance with Section 15 aad, upon such revocation,
Borower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Leader may, at any time, collect and hold Funds in an amount {8) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
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Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditires of
fisture Escrow Items or otherwise 'n accordance with Applicable Law,

The Funds shall be held in an iastitution whose deposits are ingured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow [tems no later than the time specified under RESPA. Lander shailnot. .—-
charge Bosrower for holding and applying the Funds, annually analyzing ‘he escrow account, of verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge,
Unless an agreement is mads in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not
be required to pay Borrower any intetest or earnings on the Funds, Borrower and Lender can agree in writing, however,
tht interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Punds ae required by RESPA.

Ithere is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Furds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but it ne more than 12 monthly payments. Ifthere is a deficiency of Funds
held in escrow, as defined under RESP A, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in 20 more than 12 monthly
bayments,

Upon peyment in full of all sums secured by this Security Instrument, Lender shall promptly refitnd to Borrower
any Funds held by Lender. 0

4, Charges; Liens, Borrowet shall pay all taxes, assessments, chatgos, fincs, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground reats on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any, To the extent that these items are Escrow liems,
Botrower shall pay them in the manner provided in Section 3. )

Borrower shell promptly discharge any lien which has priority over this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien in 4 manner accaptable to Lender, but only 50
long as Borrower is performing such agreement; (b) contests the lLien in good faith by, or defends against enforcement
of the lien in, legal proceedings which in Leader’s opinion operate to prevent the enforcement of the lien while those
proceedings zre pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agrecmuent satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Properly is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrowera
notice identifying the lien, Within [0 days of the date on which that notice is given, Borrower shalt satisfy the Lien or
take ons or more of the actions set forth above in this Section 4.

Lendet may require Borrower to pay a one-tinss charge for a real estate tax verification andior reponting service
used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erectod on the Property
insured againgt loss by fire, hazards included within the term "extended coverage,” and any other hazards including,
but not [imited $o, earthquakes and floods, for which Lender requires insurance, This insurance shall be maintained in
tho amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shell not be exercised
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unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for
flood z0ne determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes oceur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resulting
from an objection by Borrower,

If Borrower fails to maintair any of the coverages described above, Leader may obtain isurance coverage, at
Lender's option and Borrower's expense, Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but migh? or might not pro‘ect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or ligbility and might provide greater or lesser
coverage than wes previously In effect. Borrower acknowledges that the cost of the insurance coverage 3o obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under thig Section 5 shall become additional debt of Borrower secured by this Security Instrument, These amounts
ghall bear interest at the Note rate from the date of disbursement and shall be payeble, with such interest, upon notice
from Lender to Borrower raquesting payment,

" All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right io
disapprove such policies, shall include & standard mortgage clause, and shall name Lender a5 mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal cerificates, If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Barrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy sball include a standard mortgage otause and shall name Lender as mortgagee and/or as an additiona] logs payes,

I the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender, Lender may make
proof of loss if not made promptly by Bo . Unless Lender and Borrower otherwise agree in writing, say
imsurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or
repair of the Property, if the restoration or repair is econoically feasible and Lender's security is not lessened, Buring
such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse procseds for the repeirs and restoration in = single
payment or in a series of progress paymeats as the work is completed. Unless an agreement is made fn writing or
Applicable Law requires imteres: to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible o Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid ‘o Borrower, Such insnrance
proceeds shatl be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any ava‘lable insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim, The 30-dey period will begin when the notice is given.In
either ovent, or if Leader scquires the Property wnder Section 22 or otherwise, Borrower hereby assigns to Lender
(2) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Bosrower's rights (other then the right to any refund of uneermed premiums
paid by Borrower) under all insurence policies covering the Property, insofar as such rights are applicable to the
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coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower's principal residence within 60
days after the execttion of this Security Instrument and shall contiue to occupy the Property as Borrower's principal
residence for at least oae year after the daie of nccupancy, unless Lender ofherwise agrees in writing, which consent
shall not be unreesonably withheld, or unless extenvating circumatances exist which are beyord Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomower shall not destroy,
dumage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or not
Borrower is residing in the Property, Bomower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that Tepair or
restoration is nof economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing of rastoring the Property only if Lender has releaged
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a gingle payment or in a
seties of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to
repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or
restoration,

Lender or its egent mey make reasonable entries upon and inspections of the Property. If it hes reasonable cause,
Lender may fnspect the interior of the improvements on the Property, Lender shall give Borrower fiotics at the time of
or prior fo such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
O any persons or enfitied acting et the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misicading, or inaccurate information or statements to Lender (or failed to provide Lender with material
information) in connection with the Loan. Materizl representations include, but are not linzted to, representations
toncerning Borrower's ocoupacy of the Property as Borrower's principal residence,

3. Protection of Lender's Interest in the Property and Rights Under this Secarity Instrument, If
(8) Borrower fails to perform the covenants end agreements contained in this Security Instrument, {b) there is & legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such &3 a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of 2 liey which may
aftain priorify over this Security Instrument or to enforce laws ar regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security [nstrument, including protecting andior assessing the value of the Property, and
securing and/or repaiting the Property. Lender's actions can include, but are not limited to: (2) paying any sums securad
by a lien which has priority over this Security Instrument; (b) appeating in court; and {c) paying rezsonable attorneys'
fees o protect its nterest in the Property and/or rights under this Security Instrument, inchuding its secured position in
& bankrupicy proceeding. Securing the Property includes, but is not limited 1o, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminste building or ather cods
violations or dangerous canditions, and have wtilities furned on or off, Although Lender may take action under this
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Section 9, Lender does not have to do s and is not under any duty or obligation to do so. Itis agreed that Lender incurs
no liabilify for not taking any or all actions authorized under this Secticn 9.

Any amounts disbursed by Lender under this Section 9 shall becoms additiona! debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrawer requesting payment.

If this Security Instrument i3 on e leasehold, Borrower shall comply with all the provisions of the lease, If
Bortower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender agrees to the

merger in wrifing.

10. Mortgage Insurance. If Lender required Morigage Insurance as e conditior: of making the Loan, Borrower
shall pay the premiums required 1o maintain the Mortgage Msurance in effect, If, for any 1¢ason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for M
Insurance, Borrower shell pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to *he cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay fo Lender the amount of the separately degignated
payments that were due when the insurance coverage ceased to be in effoct. Lender will acospt, use and retzin these
payments as & non-refondable loss reserve in lieu of Mortgage Insurance. Such loss teserve shall he non-refindable,
" notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Botrower any
interest or earnings on such loss reserve, Lender can no longer require loss raserve peyments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designeted payments toward the premiums for
Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to meke separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiurns required fo maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until temination is required by Applicable Law, Nothing in this Section 10
affects Borrower's obligation to pay interest at the rate provided in the Note, :

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed, Borrower is not a party to the Mor'gage Insurance,

Mortgage insurets evaiuate their total risk on all such insurance in forve from time to time, aod may enter info
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements, These
agresments may require the mortgage insurer to make payments using any source of funds that the motgage insurer
may have available (which may include funds obtained from Mortgage [nsurance pretijums),

As a resuit of these agreements, Lender, any purchaser of the Note, anozher insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
charecterized as) a portion of Borrower's payments tor Mortgage Insurence, in exchasge for sharing or modifying the
morigage insurer’s risk, or reducing losses, If such agreement provides that an affilia‘e of Lender takes a share of the
inswer's risk in cxchange for 4 share of the premiums paid to the insurer, the arrangement is often termed "captive
reinsurance." Porthet:
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(3) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase ihe amount Borrower will owe for
Morigage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has — if any - with respect to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Morigage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiuns that were unearned at the thoe of such canceilation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellzneors Proceeds anc hereby assigned to and
shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or tepair of the Property,
if the restoration or repair is economicaliy feasible and Lender's security is not lessened. During sych topair.and
testoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Leader hag had an
opportunity to inspect such Property t ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement orin
a series of progress payments a5 the work is completed. Unless an agreement is made in wriling or Applicable Law
requires interest to be paid on such Miscellaneous Proceeds, Lendst shail not be required to pay Borrower any interest
or eamings on such Miscollancous Proceeds. If the restoration or repeir is not economically faasible or Lendor's
security would be lessened, the Miscellaneous Proceeds shall be gpplied 1o the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such MisceLianeous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds shall be
applied to the surms gecured by this Security Instrument, whether or not then due, with the excess, if any, paid 10
Borrower.

In the event of a partial taking, destruction, or los8 in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or lass in value is equal to or greater than the amoynt of the
surus secured by this Security Instrament immediately before the partial taking, destruction, or loss i value, unless
Borrower and Lender otherwisc agres in writing, the sums secured by this Security fnstrument shall be reduced by the
amouat of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, o ioss in valve. Any balance shall be paid to Bortower,

In the event of a partial taking, destruction, or Joss in value of the Propetty ‘n which the fair matket vahue of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums sscured
immedigiely before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds hall be applied to the surns secured by this Security Instrument whether o7 not the
sums are then due,

If the Property is abandoned by Borrower, or i, after notice by Lender to Bormower that the Opposing Pary (as
defined in the next sentence) offers to make an award to settle & claiin for dutnages, Borrower fails o respond to Lender
within 30 days atter the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
cither to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. "Opposing Party" meens the third party that owes Botrower Miscellaneous Proceeds of the party against whom
Borrower bas a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s begun that, in Lender's
Judgment, could result in forfeitie of the Property or other material impaltmsnt of Lender's interest in the Propetty or
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reingtate as
provided in Section 19, by causing the action ot proceeding to be dismissed with 2 nuling that, in Lender's Judgment,
precludes forfeiture of the Property or other materia! itpairment of Lender's interest in the Property or rights under this
Security Instryment, The proceeds of a1y award or claim for damages that are attributable to the impairment of
Lender's interest in the Property are hereby assigned and shail be paid to Lender,

All Miscellaneous Proceeds that ate not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amottization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Bortower shall not operate to release the liability of Bomrower or any Successors in Intetest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Tnzerest of Borrower or to
refuse to extend time for payment or otherwise modify emortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in [nterest of Bomower. Any forbearance by
Lender in exercising eny right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in In‘stest of Borrower of in amounts less than the amouat then due, shall not be a
waiver of of preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Snccessors and Asslgns Bound, Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrawer who co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only o mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (&) is not
personlly obligated to pay the sums secured by this Security Instrument; and (c) agtees that Lender and any other
Baorrower can agree to extend, modify, forbear or make eny sccommodations with regard o the tetms of this Security
Instrument or the Note without the co-signer’s conasnt. -

Subject to the provisions of Section 18, azy Successor in Interest of Borrower who assumes Borrower's
obligations under this Sevurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
aad benefits under this Security Instrument. Borrower shall not bo released from Borrower's obligations and lizbility
under this Security Instrument uniess Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bocrower fees for services performed in connection with Borrower's
defauli, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrumendt,
including, but not limited to, attomeys' fees, property inspection and valuation fees. In regand to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Bomrower shall not be construed as &
prodibition on the charging of such fee, Lender may not charge fees that are expressly prohibited by this Security
Insirument or by Applivable Law,

I the Loan is subject to 2 law which sets maxitmum loan charges, end that law is finally interpreted 20 that the
interest or other [oan charges collected or to be collected in connection with the Loan exceed the permitted limits, then;
{2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and
(b) a2y sums aiready collected from Borrower which exceeded permitted limits will be refunded 10 Borrower, Lender
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may choose to make this refind by reducing the principal owed uader the Note or by meking a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayrient without any prepayment
chatge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of zny such refund
made by direct payment to Borrower will constitute & waiver of any right of action Bortower might have arising out of
such overcharge, -

15. Notices. Al notices given by Borrower or Lender in coanection with this Security Instrument must be in
wiiting, Any notice to Borrower in connection with this Security Instrument shall be deemed to have been giver to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
raeans. Notice to any one Borrower shall constitute natice to all Bumowers uniess Applicabie Law €xpressly requires
otherwise, The notice address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Bomrower shail promptly notify Lender of Borrowar's change of address. If Lender specifies &
procedure for reporting Borrower's change of address, then Borrower shall anty report a change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at any one time.
Any notice to Lender shall be given by delivering it or by mailing it by frst class mail to Lender's address stated herein
unless Lender has designated another address by notice to Borrower. Any nofice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice required
by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Constraction. This Security Instrument shall be governed by
federal law and the faw of the jurisdiction in which the Property is located. All tights and obligations contained in this
Security Instrument are subject to eny requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the pasties to agree by contract or it might be silent, but such silence shall not be construed
28 a prohibition against agresment by contract, In the event that ey provision or clause of this Security Insinimnent or
the Note conflicts with Applicable Law, such conflict shail not affect other provisions of this Security Instrerment or the
Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculive gender shall mean and include cotrssponding
aeuter words or words of the feminine gender; (b) words in the singular shall mean znd inchide the Plural and vice
versa; and (c) the word "may" gives sole discretion without amry obligation to take any action,

17. Borrower's Copy. Borrower shall bo given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneflcial Interest in Borrower. A used in this Section 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract of escrow agreement, the intent of which is
the transfer of title by Borrowar af a fiiture date to a purchaser,

Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Bortower is not a natural
person and a beneficial interest in Borcower is sold or ransfarred) without Lender's prior written consent, Lender may
roquire immediate payment in full of 21l sums secured by this Security Instrument, However, thig option shall not be
exercised by Lender if such exercise ig prohibited by Applicable Law. .

If Lender exercises this option, Lender shall give Bomower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrowver
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mtust pay all sums secured by this Security Instrumert. if Borrower fails to pay these sums prior to the expiration of this
petiod, Lender mey invoke any remedies permitted by this Security Instrument without further notice or demand on
Bortower,

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certzin conditions, Botrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (3 five
duys before sale of the Property pursuat to any power of sale contained in this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (o) entry of'a judgment
enforcing this Security Instrument, Thoss conditions are that Botrower: {8) pays Lender all sums which then would be
dug under this Security Iastrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agrecmenis; (c) pays &ll expenses incurred in enforcing this Security Instruteat, including, but not
limited to, rezsonable attorneys' fees, property inspection and vahation fees, and other fees incurred for the purpoge of
protecting Lender's interest in the Property and rights under this Security Instrument; and {d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obiigation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender Ty
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender; (s) cash; (b) money order; (c) cenified check, benk check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secyred
hereby shall remain fully effective as if no acceleration had occurred. Howeves, this righ; to reinstate shall not apply in
the case of accelerstion under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Botrower. A sale might
result in a charge in the entity (known as the "Loan Setvicer") that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to 4 sale of
the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the change wiich will state
the aame and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, If the Note is sold and thercafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purcheser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial action (as either an individyal
litigant or the member of 4 class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breachad any provision of, or any duty owed by rezson of, shis Security Instrament, until
such Borrower or Lender has notified the other party (with such notice given in compliznce with the requirements of
Ssction 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
tiokice to take corrective action. If Applicablc Law provides 4 tiue period which must elapse before certain action can
be taken, that time period will be deemed to be reasonabie for purposes of this paragraph. The notice of accelesation
aad opportunity to cure given to Borrower pursuant to Section 22 aad the notice of acceleration given to Borrowar
pursuant to Section 18 shall be deemed to satisfy the notice and oppoertunity to take corrective action provisions of this
Section 20,
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21, Haxardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances defined
85 toxic or hazardous substances, poilutants, or wastes by Environmental Law and the foilowing substances; gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volasile solvents, materials
containing asbestos of formeldshyde, and radioactive matetials; (b} "Environmental Law" means federa] laws and laws
of the jurisdiction where the Property is located thet relate to bealth, safety or environmenal protection;
(¢) "Environmenta] Cleanup" includes anmy response action, remedial action, or removal action, a5 defined in
Environmental Law; and (d) an *Environmenta] Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause ur permnit the presence, use, disposal, storage, or release of any Hazardoug Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to
do, enything affecting the Property (a) that is in violation of any Eaviroamentsl Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property, The preceding two sentences shall no* #pply to the prezence,
use, of storage on the Property of small quantities of Hazardous Substarces that are generally recognized 1o be
appropriate 1o normai residential uses and to maintenance of the Property (inchuding, but not limited lo, hazardoyg
substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuic or other
action by any goveramental or regulatory agency or privale party involving the Property and any Hazardous Substance
or Envirompental Law of which Borrower has actual knowledge, (b) any Bavironmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threst of release of any Hazardous Substance, and (c) any
condition cansed by the presence, use or release of 3 Hazrdous Substance which adversely affocts the valye of the
Property. If Borrower learns, o is nofified by any goveramental or regulatory authority, or any private party, that any
removal o other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take ali necessary romedial actions in accordance with Environmenta] Law. Nothing hrein shall create any obligation

on Lender for ar. Environmental Cleanup,

NON-UNIFORM COVENANTS, Borrowst and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lemder shafl give motice o Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrumeut (but not prior to acceloration
under Section 18 unless Applicable Lavw Pprovides otherwise). The notice shal] specify: () the defauit; {b) the
action required to cure the defaulé; (¢) a date, nat less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure ¢o cure the default on or before the date
specifled in the notice may result in acceleration of the sums secured by this Security Instrument and sale of thp

Included in the notice by Apphicable Law. If the detault 15 not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by ¢his Security Instrument
without further demand and may invoke the power of sale and/or any other remedies permited by Applicable
Law, Lender shall be entitled to callect all expenses lacurred in pursuing the remedies provided in this Section
22, including, but not limited ¢o, reasonable attorneys' foes and costs of title evidence.
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If Lender invokes the power of sale, Lender shall glve written notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold, Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as Applicable Law
may require, After the time required by Applicable Law and sfter publication of the mofice of sale, Trustee,
Wwithout demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels 20d in any order Trustee
determines, Trustee may posipone sale of the Property for a period or periods permitted by Applicable Law by
public announcement at the time and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warraaty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the folfowing order: {a) ta all
expenses of the sale, including, but not limited to, reasbnable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and {c) any excess to the person or persons legally entitled ¢o il or to the
clerk of the superior court of the couaty jn which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
teconvey the Property and shall surrender this Security Instrument and al’ notes evideacing debt secured by this
Security Instrument to Trustoe. Trustee shall reconvey the Property without warran'y to the person or persons legally
entitied to it. Such person or persons shall pay any recordation cosis and the Trustes's fee for preparing the
reconveyance,

24. Substitate Trustee, In accordance with Applicable Law, Lender may from time to time appoint a successor
trustee to apy Trustae appointed hereunider who has ceased to act, Without conveyancs of the Property, the successor
trusiee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law,

25. Use of Property, The Propcﬂy is not used principally for agricultucal purposes.

26. Attorneys' Fees, Londer shall be entitled to recaver its reasonable attomeys' fees and costs in any action or
proceeding to construe or enforce any term of this Secucity Instroment. The term “attormeys' fees,” whenever used ia
this Security Instrument, shall include without limitation attomneys' foes incurred by Lender in any bankruptey
proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained in ghis Security
Instrument and in any Rider executed by Borrower and recotded with it,

Witnesses:
-Witness -Witness
Vo (Seal) i X L o)
Kell A*Waits™ 7 Borrower  William K Waits -Borrower
State of WASH!NGTO'N

County of ézaﬁtt

This record was acknowledged beforemeon ~~ February 23, 2021

by Kelti A, Waits and Willlam K Waits,
(Stamp)
B P (Sea)
Er":: ::';R? mf (Signature of notary public) .
$tate of Washington v ?Mb /,0
{ Commission# 220673 (T of office) 2
£ My Comm, Exgires Sep 24, 2023
e My commission expires: ?.24'-20‘25
Loan originator {Organization): Northpointe Bank: NVILS #: 447490
Loa originator (Individual): Matthew J Howard; NMLS #: 770630
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MIN: 100602370001571113

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER. (“MERS Rider™} is
made this 23rd day of February, 2021, and is incorporated into and amends and supplements the Deed of
Trust (the “Security Instrument™) of the same date given by the undersigued (the “Botrower,” whether
there are one or more persons undersigned) to secure Borrower’s Note to Northpointe Bank (“Lender”) of
the same date and covering the Property described in the Security Instrument, which is locatsd a:

821 Dana Dr
SEDRO WOOLLEY, WASHINGTON 98284

(Property Address)

In addition to the covenants and agreements made in ihe Security Instrument, Borrower and Lender further
covenant and agree that the Security Insirument i amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

“Lender” js Northpointe Bank organized and existing under the laws of MICHIGAN. Lender’s
address is 3333 Deposit Drive NE, Grand Rapids, MICHIGAN 49546, Lender is the beneficiary under
this Security Instrument. The term “Lender” includes any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
the Nominee for Lender and is acting solely for T ender. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P,0. Box 2026, Flint, MI 48501-2026, te),
(888) 679-MERS. MERS is appointed as the Nominee for Lender to exercise the rights, duties and
obligations of Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrumeit, foreclosing or
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directing Trustee to institute foreclosure of this Security Instrument, or taking such other actions as Lender
may deem necessary or appropriate under this Security Instrument. The term “MERS” includes any
sticcessors and assigns of MERS. This appointment shall inure to and bind MERS, its successors and
assigns, as well as Lender, until MERS’ Nominee interest is terminated,

2. The Definitions section of the Security Instrument is further amended to add the following
definition:

“Nominee” means one designated to act for anothr as its representative for a limited purpose,
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is amended to
read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and sll renewals,
extensions and modifications of the Note; and (ii) the petformance of Bormower's covenants and
agreements under this Security Instrument and the Note, For this purpose, Borrower irevocably grants and
conveys fo Trustee, in trust, with power of sale, the following described property located
in the County of Skagit :

(Type of Recording Jurisdiction) {IName of Recording Jurisdiction)

See Exhibit A
which currently hes the address of 821 Dana Dr

(Strect)

SEDRO WOOLLEY ) WASHINGTON 98284 (“Property Address™):
(City) (State) (Zip Code)

TOGETHER WITH all the jmprovements now or hereafler erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Praperty.”

Lender, as the beneficiary under this Security Instrument, designates MERS a3 the Nominee for
Lendet. Any notice required by Applicable Law or this Security Insirument o be served on Lender must be
served m MERS as the designated Nominee for Lender, Borrower understands and agrecs it MERS, as
the designated Nominee for Lender, has the right to exercise any or all interests granted by Borrower to
Lender, including, but not Limited to, the right to foreclose and sell the Property; and to take any action
requited of Lender including, but not limited to, assigning and releasing this Security Instrument, and
substituting a successor trustes.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
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15. Notices. All notices given by Borrower or Lender in connestion with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Boower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be fhe Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shali promptly
notify Lender of Borrower's change of address. If Lender specifies & procedure for reporting Borrower’s
change of address, then Botrower shall only repori a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by firat class mail to Lender’s address stated
herein unless Lender has designated agother address by notice to Borrower, Borrower acknowledges that
any notice Borrower provides to Tender must also be provided to MERS as Nomince for Lender uniil
MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection with this Security
Instrument will not be deemed to have been given to MERS until actually received by MERS, Any notice
in connection with this Security Instrument shall not be deemed to have been given to Lender unil actually
received by Lender. If any notice required by this Security Instrument i3 also required under Applicable
Law, the Applicable Law reuirement will satisfy the cottesponding requirement under this Seourity
Tnstrument,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Sccurity Instrument is axpended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without priot notice to
Botrower. Lender acknowledges that until it directs MERS fo assign MERS’s Nominee interest in this
Security Instrument, MERS remains the Nominee for Lender, with the authority to exercise the rights of
Leader. A sale might result in a change in the entity (known as the “Loan Servicer "y that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be onc or more
changes of the Loan Servicer unrelated to a sale of the Note, Tf there is a change of the Loan Setvicer,
Botrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which peyments should be made and any othet information RESPA requires in
connection with a notice of transfer of servicing, If the Note i sold and thereafter the Logn is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successcr Loan Servicer and are not assumed by
the Note purchayer unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (85 either an
individual litigant or the member of a class) (hat arises from the other party’s actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
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deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuang fo
Section 18 shall be deemed to satisfy the notice and opportunity to take cotrective action provisions of this
Section 20,

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as Tollows:
24, Substitute Trustee, In accordance with Applicable Law, Leadet or MERS may from time to
time appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without

conveyance of the Property, the successor trustce shall succeed to all the title, power and dutjes conferred
upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained in this
MERS Rider.

gy L K AS——

-Borrower William K Waits -Borrower
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]
. ALTA Commitment for Title Insurance
First American Title™ IL e
Flrst American Title Insurance Company

a"g P&y‘a
Exhibit A

Commitment No.: 21-9835-TO

The Land referred to hereln below Is situated In the Gounty of Skagit, State of Washington, and Is described as follows:

Lot 21, "ANDERSON-HILDE PLAT", as per plat recorded in Volume 11 of Plats, Page 50, records of Skagit County,
Washington,

This page is onfy a pait of & 2016 ALTA® Commitment for Tle Insurance isswed by Firsé American Thie insurance Company. Thiz Cammitment {s not vali
wihou! tha Nolice; the Commitment fo Issue Pofy; the Commiiment Concitions; Schetfule A; Schedule 8, Part I-Requirertants; Scheduls 5, Fart {fe
Exceptions; and a counter-signatirs by the Company or is Issuing agent that ey be in electroni farm,
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Form 6023000 {1-31-17) Page 11 ¢! (1 ALTA Commitrent for Title Insurance {8-1-18)



