202105270220

05/27/2021 03:29 PM Pages: 1 of 8 Fees: $111.50
Skagit County Auditor, WA

RETURN ADDRESS:
PEOPLES BANK
Loan Jervicos Department

PO Box 233
LYNDEN, WA 98264

AREIRRCIR SRR

DEED OF TRUST

DATE: May 20, 2021

Reference # (if applicable): 01-181980-OF Additional on page
Grantor{s}):
1. BRIDGEHEAD, LLC

Grantee(s)
1. PEOPLES BANK
2. LAND TITLE & ESCROW OF SKAGIT & ISLAND COUNTY, Trustee

Legal Description: PTN LOTS 4 & 5, ALL LOTS 8 & 7. BLK 9’. WEST MT. VERNON
6 Additional on page 2
Assessor's Tax Parcel ID#. 3767-006-007-0007, P54831

THIS DEED OF TRUST |z datec May 20, 2021, among BRIDGEHEAD, LLC, A WASHINGTON
LIMITED LIABRITY COMPANY, whose address is 617 WEST DIISION STREET, MOUNT
VERNON, WA 98273 {“Geantor”); PEOPLES BANK, whose malfing address |s MOUNT YVERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred 1o below sometimes
as “"Lender” and someiimes as “Beneficiary”); and LAND TITLE & ESCROW OF SKAGIT &
ISLAND COUNTY, whose mailing address is 111 E GEQRGE HOPPER RD., BURLINGTON, WA
58233 (referrad to below as “Trustes™).
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CONVEYANCE AND GRANT. For valuable consideration, G ys 10 T in trust with power of sale, right
of emtry and possession and for the benefit of Lender as Bensficiary, all of Grartor's right, title, and interest in and o
the followng described real property, together with all exisiing or subsaquently or bubldines
Improvements and fixtures; all easements, fights of way, and eppurtenances; afl water, water rights and dilch rights
{including stock in utilities with ditch or irigation rights); and all other fghts, royalties, and profils relating 1o the real
property, incluging without timtation alt minersis, oll, gas, geothermal and similar matiers, Khe "Realngropeny")
located in SKAGIT County, State of Washington:

The North 32 feet of the West 10 feet of Lot 4; and North 32 feet of Lot S; and ail of Lots
6 and 7,Block 6, "WEST MT. VERNON, SKAGIT CO.," as per plat recorded in Volume 2 of
Plats, page 81,records of Skagit County, Washington.

Situate in the City of Mount Yemon, County of Skagit, State of Washington,

The Real Property or its address Is commonly known as 621 W. DIVISION STREET, MOUNT

VERNON, WA 98273. The Real Property tax identification number Is 3767-006-007-0007,
P54831.

Grantor hereby assigns as sscuiity to Lender, all of Grantor's fight, title, and interes! in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65,08.070; the lien created by this
assignment is Intended to be specific, perfected and choale upon the recording of this Deed of Trusl. Lender grants to
Grantor & license 1o collect the Remts and profits, which license may be revoked at Lender's option and ghall be
automatically ked upon loration of all or part of the Indeblédness. In addition. Grantor granis to Lender a
Uniform Commerdial Code security interest in the Parsonal Property and Rents.

FURTHER CONVEYS AND GRANTS. Grantor hereby further assigns as security to Lender, all of Grantor's right, ditle,
and interest in and to: all plans, spectiications, architectursl renderings, drewings, soll test reports, and other neperis of
examinalion or analysls of the Real Property: and al management contracts, permits, cerlificates, licensas, appravals,
contracts, purchase and salé agreements, purchase opfions. entitlements. development rights end authorizations,
however characterized, lssued or in any way fumished for the acquisition, construction, dovelopment, oparation and uss

of the Real Properly, ingluding building permits, environmental cortificates, Acenses, certificates of operation, warranties
and guaranties.

THIS OEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN 7O SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {8) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTE, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust. Grantor shall pay to Lender a)f
ameunts sacured by this Oeed of Trust as they become due, and shall sirictly and in & timely manner perform all of
Granlor's obligations under the Note, this Deed of Trust, and the Related Dacumeants,

POSSESSION AND MAINTENANCE OF TME PROPERTY, Granior agrees that Granlor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occumence of ar Evenl of Defaull, Srantor may (1) remain in pessession and
control of the Property. (2) use, operate or marage the Property, and (3] collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defaull). The following provisions

relate to the vce of the Property or to other limitations on the Property. The Real Property is not used principally
for apricultueal purposes.

Duty to Maintaln. Grantor shall i the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necasseary to preserve its value,

Nulsance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any
8lripping of or waste on or 10 the Property or any portion of the Property. Without limiting the generality of the
foregoing. Grantor will not remove, or grant to any other party the right to remove, any timber, mineraly (including
oil and gas), coel, clay. acaria, soil, gravel or rock products without Lenders prior written consent.

R of Imp Grantor shal not demolish or romove any Improvaments from the Real Property
without Lender's prior written consent. As a condition to tha ¢ ! of any Impro Lender may require
G to make arrang satisfactory fo Lender to replace such Imp ents with Impr la of at least
equal value.

Lenders Right to Enter. Lender and Lender's agents and tepresentatives may enter upon the Real Properly at all
reasonable times 10 attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance with the terms sand condiions of this Deed of Trust.

Compliance with Go tal Reg Grantor shall promptly comply, and shelf promptly cause
compliance by all agents, tenanis or other persons or entities of every nelure whalzoever who rent, lease or
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regulations, now or heresiter
in efiect, of ali govemmental aulhorities apglicable to the use or occupancy of the Properly. including without
limitation, the Americans With Disabllities Acl. Grantor May contest n good falth any such law, ordinance, or
regulation and withhold compliance during any proceeding. including appropriate appeals, so long as Grantor has
nolifled Lender in writing prior (0 doing so and so ong as, in Lender's sole opinion, Lender's interestz in the

Propefty are not jeopardized. Lender may require Granior to post adequate security or a surety bond, reasonably
salisfaciory 1o Lender. 1o protect Lendar's interest.

Duty to Protect, Grantor agress neither 10 abandon or leave vnattendad the Property. Grantor shall do eli other
acts, in addilion to those acls set forth above in this section, which from the characier and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE = CONSENT BY LENDER. Lender may, al Lender's option, (A) declare Immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the indebtedness and impose such other conditions as Lender gdeems appropriate, upon the sale or transter,
without Lender's prior writlen consent, of all or any part of the Real Propeny, or any intersst in the Real Property, A
“sale or Iransfer” means the cohveyance of Real Properly or any right, fitle or interest in the Real Property; whether
iepal, beneficial or equitable; whether voluntary or Involuntary; whother by outripht sale, deed, nstalimant sale contract,
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fand contract, contrect for deed, leasehold Interest with a term Qreater than three (3) years, lease-option contrect, or by
sale, assignment, or transfer of any beneficial Interest in or to any fand trust holding fitle to the Real Property, or by any
other maihod of eohwvayanca of an inferest in the Real Propery. If any Grantor is & corporation, portnership or limited
liability company. transfer also includes any restructuring of the legal antity (whether by merger, division or otherwise)
or any changs In ownership of more than twenty-five percemt {25%) of tha voting stock. perinership Intereste or kmited
liability company interests, as the case may be, of such Grantor. However. this option shall not be exercised by Lender
if such axercise js prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are parl of this Deed of
Trusl:

Payment. Grantor shali pay when due (8nd in all events prior to delinquency) all taxes, special taxes, assessmenls,
charges (including water and sewer), fines and impositions levied against of on eccount af the Froperty, and shall
pey when dus &ll claima for work done on or for Services rendared or matetial furnished to the Property, Grentor
shall mainigin the Propsrty fres of akl lens having pricrity over or equal lo ths interest of Lender under this Deed of

Trust, except for the fien of taxss and assessments not due and except as otherwise provided in this Dead of
Trust.

Right to Conlest. Grantor may withhold p L of any tax. or claim in connection with a good faith
dispute over the obligation to pay, so lang as Lander's intarest in the Property is nol jsopardized. If a lien arises or
is filed a6 & resull of nonpayment, Grantor shall within fifteen (15} days afler the lien arises or, if a lisn & filed,
within fifteen (15) days aker Grantor has notice of the filing, secure the discharge of the lien, or if regquestsd by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security selisfactory to Lender in an
amount sufficient to discharge the fien plus any costs and eltornays’ (6e¢s, or othsr charges that could acemie a5 a
result of a foreclosure or sale under the lien, In any contest, Grantor shell defend itsell and Lender and shall
salisty any adverse judgment before enforcomant againet the Property. Grantor shall name Lender as an additional
obligee under any surely bond furnished in the contest proceadings.

Evidence of Payment, Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes
or azsessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
stalement of the 1axes and assessmenis sgainst the Property.

Notice of Constructian. Granlor shall notify Lender al least fifteen {15) days before any work is commenced. any
services are furnished, or any materigls are Gupplied 1o the Property, If any mechanic's lien, matefialmen's fien, ar
othar lien could be esserted on account of the wark, sevites, of malerials. Grasntor will upon reques! of Lender
fumish to Lender advance assurances solisfactery 10 Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE, The following provislons relating tv insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
covarage endorsements on a replacement basis for the full insurable value covering all Improvements on the Res!
Property In an amount sufficlen to avold application of any coinsurance clausa. and with a standard mongagee
clause in Tavor of Lender. Grantor shall also Procure and maintain comprahensive geners! Nabllity insurance in such
coverage amounts as iender may reques! with Trustee and Lender being named as additional insureds in such
liability insurance peticies. Additionally, Granior shall maintain such other insurance, including bui not limited to
hazard, business Interruption, and boller insursnce, as Lender may reasenably require, Policles shall be written in
form, smounts, coverages andt basls reasonably accepteble 10 Lender aad issued by a COMpany or companies
reasonably acceptable 10 Lender, Granior, upon request of Lender, will geliver to Lender from time to time the
policies or certificates of insurance in form satisfaclory to Lender, including stipulations that coverages will not be
cancelled or diminished without a1 teast thirty (30) tays prior written notice 10 Lender. Each insurance policy also
shall include an endorsement providing that overaga in favor of Lender will not be impaired in any wiay by any act,
omission or defautl of Grantor or any other person. The Real Property is or will be located in an area designated by
the Administrator of the Federat Emergency Management Agency as a specia) flood hazard area. Grantor agrees 1o
obtain and maintain flood Insurance, i available, for the fult unpald principal batance of the kan snd any prior liens
on the property securing the loan, up 1o the meximum policy limits set under the National Flood Insurance Progrem,
or as othetwise required by Lender, and to maintem such insurance for the term of the loan. Fiood insurance may
bo purchased under the Natlonal Fiood Inswrance Program, from private insurers providing “private fiood Insurance”
as defined by appliceble federal flopd insurance statutes and regulatians, or from another flacd insurance provider

thal is both acceptable 10 Lender in ils sole discretion and parmitted by spplicable federal flood insurance statules
and regulstions.

Application of Procseds, Grantor shall promptly nalify Lender of any loss or damage 10 the Property. Lender may
make procf of loss if Grantor faile to do so within fifleen (15) days of the cosusity. Whethoar or not Lender's
secunily is impaired, Lender may, at Lender's eleclion, recsive and retain the proceeds of any insurance and apply
the prooceeds to the reduction of the Indebledness, peyment of any lien affecting the Propeniy. of the resioration
and repair of tha Property, [f Lender elects to apply the proceeds 1o resloration and repair. Grandor shall rapair or
replace the damaged or destroyed Improvements In 2 manner salisfactory 10 Lender. Lendar shall, wpon
satisfactory proof of such expenditure, pay or raimburss Grantor from the praceeds for tha reasonable cost of
repair or restoration if Grantor is not in defaul under this Desd of Trusl. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has nol commitied fo the repair of restoration of
the Property shall be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay accruad
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. if Lender holds

any proceeds after payment in full of the Indebiedness, such proceeds shall be paid without IMerest ta Grantar as
Grantor's interests may appear.

Grantor's Reporl on Insurance. (ipon requeet of Lender, howsver not more than once a year, Grantor shall furnish
to Lendet a raport on each existing policy of msurance showing: (1} the name of tha Insurer: {2) the sisks
nsured; (3) the amouni of the policy; (4) the property insured. the then current replacement valuo of such
property, and the manner of determining that value; and [5) the expiration date of the policy. Grantor shall, upon

request of Lender, have an independent appraiser satistactory o Lender delermine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. if any action or pre ding is ct d that would y affect Lendar's interest in
the Property or if Grantor faiis to comply with any provision of this Deed of Trust or any Related Documenis, Inchuding
but not limited to Granlor's failure to discharge or pay when due any smounts Grantor is required 1o discharge or pay
undar this Desd of Trust or any Related Documents, Lendsr on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not kmied to discharging or paying all taxes, kens, security
Interests, encumbrances and olher ¢laims, 8t Eny 1ima levied or placed an the Property and paying all costs for Insuring,
maintaining and preserving the Properly, AN such sxpenditures incumed or paid by Lender for such hurposes will then
bear interast at the rate charged under the Note from the date incusred or paid by Lendor 1o the date of repayment by
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Grantor. All such expenses will become a part of the Indebtedness and. at Lender's option. will {A) be payable on
demand, (B) be added to the balance of the Note ant be appbriioned among and be payabie with any 1 ]
paymenis to become due during either (1) the tem of any applicable msurance policy: or (2) 1he remaining term of
ihe Note; or (C) Le treated as a balloon payment which will be due and payable ot the Note's meturity. The Oeed of
Trust also will secure payment of these amounts. Such right shall be in addition 1o all other rights and remedies to
which Lender may be entitied upon the cccumrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Deed
of Trust:

Title, Grantor wamrants that: (a) Grantor holds good and marketable title of tecord lo the Property In fee simple,
free and clear of all liens and encumbrances other than those zet forth in the Real Property desaription or in any
title Ingutance policy. title report, o final title opinion issued in favor of, and accepted by, Lender in connection

with this Dead of Trusl, and (b) Grentor has the full right, powsr, and authority 16 execute and deliver this Deed of
Trust 10 Lender,

Defanss of Title. Subject to the ption In the paragraph above, Grantor werrants and will forever defend the
tille to Lhe Property against the lawlul claims of all persons. In the evenl any action or proceeding is commenced
that questions Grantor's itke or the inlerest of Trustee or Lender under this Deed of Trusl, Granior shall defend the
action at Granlor's expensa. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
particip in the pr ding and 10 be mpresented in the proceeding by counsel of Lender's own cholce, and
Grantor wik defiver, or cause 1o be defivered, to Lender such insiruments as Lender may request from time 10 time
10 permit such participation.

Compliance With Laws. Grantor warrants thal the Properly and Granior's use of the Property complies with all
existing applicable laws. ordinances, and regulations of govemmantal authorities.

Survival of Representations and Wi All rep ions, war and agl #s made by Grantor in
this Deed of Teust shall survive the execution and delivery of this Deaed of Trusl, shall ba continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebledness shal! be paid in full.

CONDEMNATION. The following provisions relating 1o condemnation pracasdings are a part of this Deed of Trust:

Procesdings. If any proceading in condemnation is filed, Grantor shalt promptly notify Lender in wriling, and
Grantor shall promplly take such steps es may be necessary o defand the action and obtaln the award. Grantor
may be the nominal party in such proceeding. but Lender shall be entitted to participate in the proceading and to be
rapresanted in the procseding by counsel of its own choice all at Grantors expensse, and Grantor will delliver or
cause to be delivared to Lender such instruments and documentation as may bg reguesied by Lender from time 1o
tune 1o permit such padicipation.

Application of Net P de. i all or any part of the Property Is condemned by eminent domain proceodings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require That all or any portion of the
net proceeds of the eswerd be applied 10 the Indabtedness or the repair o restoration of the Property. The net

procesds of the award shall mean the award aRer payment of all reasonable costs, exponses. and attorneys' faes
incurred by Trustee or Lender in connection with the eondernation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating
i govemmental laxes, fees and charges ere a part of this Deed of Trust:

Cusrent Taxes, Feas and Charges. Upon requesi by Lender, Grantor shall execule such documnents in addition to
this Deed of Trusl and take whalever other action Is requesled by Lender to perfect and continue Lenders lien on
the Real Property. Granlor shall reimburse Lender for sl taxes. as described below, logether with all expenses
incurred In recording, perdecting or conlinuing this Deed of Trust, including without limitation all taxes, fees,
dogumentary slamps, and other charges for recording or regisiering this Deed of Trust.

Taxes. The following shall constilute taxes to which this section applies: (1) 8 specilic tax upon this type of
Doed of Trust or upon all of any part of the Indebtedness secured by this Deed of Truet: (2) a specific tax on
Grantor which Grantor Is authorized or requirad to deduci from payments on the Indebledness secured by this type
of Doed of Trust, (3) a tax on this type of Dsed of Trust chargeable agrinst the Lender or the hotder ef the Nate:

and (4) & specific tax on &l or any portion of the Indebtedness or on paymente of principel and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacied subsequent to the date of this Desd of
Trust, this event shell have the same effect as an Event of Default, and Lender may exerclae any or all of its
available remedies for an Event of Defaull as provided below unless Granlor either {1} pays {he tax before il
becomes delinguent, or (2) contesis the 1ax as provided gbove in the Taxes and Lieng section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisk lating to this Deed of Trust as a
security agreement ore a part of this Deed of Trusk;

Security Agreement. This instrument shall conslilute a Security Agreement 1o the extent any of the Property

constitutas fixlures, and Lender shall have all of the rights of a secured party under the Uniform Gommercial Cods
as amended from time to time.

Security intersst. Upon request by Lender, Grantor shall take what aclion ks req by Lender to perfect
and continue Lender's security interest in the Renis and Personat Property. In addilion to recording this Deed of
Trust in the real property records, Lender may, at any time and without furthar suthorization from Grantor, file
exgculed counterparts, copies of reproductions of this Deed of Trust as a financing statement. Grantor shall
relimburee Lender for all expensss incurred in perfecting or continuing this security Interest, Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shal| assemble
any Personal Property nol affixed to the Proparty In 8 manner and at & place reasonably convaenient to Grantor and
Lender and make It available to Londer within three (J) days after receipt of wrilten domand from Lender 1o the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured parly) from which information
concerning the security interest grantsd by this Deed of Trust may be oblained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANGCES; ATTORMEY-INFACT. The following provisions relating 16 further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time. and from time 16 time. upon request of Lender, Grantor will make, oxecute and
deliver, or will cause 1o be made, executed or deliverad, to Lender or 1o Lenders designee, and when requested by
Lender, cause 1o be filed, recorded, reflled, or rerecorded, as ihe case may be, el such times ang in such oHices
and places as Lender may deem appropriate, any and all such mongages. deeds of trust, security deads. securily
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agr s, continuati

1 etat 1s. instruments of further assurance, certificates. and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 10 eflativate, complots,
perfecl, continue, or preserve (1} Grantor's obligations under the Nole, this Deed of Trust, and the Related
Documents, and (2) the liens and securily interesis created by this Oeed of Trusl as first and prior llens op the
Property, whather now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
maliers referred 10 in this paragraph.

Attornsy-in-Fact. Il Grantor fails 1o do any of the hings referrad to In the preceding paragraph, Lender may do so
for end In the neme of Granior and at Grantor's expenss. For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's atiorney-in-fact for the purpose of making, executing, delivering. filing, recording. and doing all
othar things a5 may be necessary or desirable, In Lender's sole opinlon, to accomplish tha matlers referred to in
the praceding paragraph.

FULL PERFORMANCE. If Granlor pays all the {ndebledness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender sheil execute and deliver 1o Trustee 2 requast for full
feconveyance and shall eaecule and deliver 1o Grantor suitable statements of lermination of any financing statement on
fila 6videncing Lender's security Interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if parmitled by applicable law., The grantee in any reconveyance may be describod as the "person or persons
tegally entitied thereto™, &nd the recitals in the faconveyance of any matters or facts shall be conclusive proof of the
fruthiulness of any such matters or facts.

EVENTS OF DEFAULY. Each of the following, al Lenders option, shall constitute an Event of Defaut under this Deed
of Trust:

Payment Default. Grantor falls o make any payment when due under the trdebtedness.

Other Defaults, Grantor fails to comply with or to perform any other tarm, obligation. covenent or condition
contalned in this Deed of Trusl or In any of the Related Documents or 10 comply with os to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Fallure to comply with any other term, obfigation, covenani or condition containad in this
Deed of Trust, the Note or in any of the Rataled Documents.

Default on Other Paymants, Fallure of Grantor within the time required by 1his Dead of Trusl lo make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to affect discharge of any lien,

Falbe Statements. Any warranty, repr tation or stat " made or furnished 1o Lender by Grantor of oh
Grantor's behalf under this Deed of Trust of the Related Documents Is false or mislaading in any material respect,
elther now or &t the time made or furnished or becomes false or misleading at any time thersafter.

Defactive Collataralization. This Deed of Trust or any of the Related Docurments ceases 1o be In full force and
effect (including failure of any collateral documant to create a valid and perfecied security interest or kien) at any
time and for any reason.

Death or Insolvancy. The dissolution of Grantor's {regardiess of whether eleglion 1o continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or tha death of any membar, tha insolvancy of Grantor, the appoiniment of a receiver for any panl of
Grantor's properly, any essignmen! for the bonefil of cmditors, any type of crodilor workout. or the
commencement of any proceeding under eny bankrupicy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or fortelture proceedings, whether by judicial
proceeding, self-help, repossassion or any other method, by any creditor of Grantor or by any governmental agency
against sny properly securing the Indsbledness. This Inciudes a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Evenl of Dafaull shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and it Grantor gives Lender writtan notice of the creditor of forfeiture proceeding and deposits with
Lender monies or a suraty bond for the creditor or forfsiture proceading, in an amaunt determined by Lender, in ils
Bole discretion, as being an adequete reserve or bong for the dispute.

Breach of Other Agraament. Any breach by Granlor under the 1erms of any other agreement belween Granlor and
Lender thet is nol remedied within any grace pefiod provided therein, including without limiation any agreement
cor ing any indebted or other obiigation of Grantor to Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarartor of any of the
Indebtedness or sny Guarantor dies or becomes incompelent, or ravokes or disputes the validity of, or liability
under, any Guaranty of the indebtednass.

Adverse Change. A matsrial adverse change occurs In Granter's financial condilion. or Lencler believes the
prospect of psymant or performance of the Indabledness is impaired.

Insecurity. Lender in good faith balieves iself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Granlor has not been given a notice
of 8 breach of the same provision of this Deed of Trust within the preceding lwelve (12) months, it may be cured if
Grantor, afler Lender sends written nolice 1o Grantor demanding cure of such default: (1) cures the default within
fiflean (15) days: or {2) if the cure requires more than filtaen (15) days, immediately iniliates steps which Lender
deems In Lender's sole discretion to be sufficien] 1o ture the default and thereafler continues and compleles &l
rensonable and necessary steps sufficient 1o ptoducs complance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULY. If an Event of Defeult occurs under this Deed of Trust, al any lime thereatier,
Trustee or Lander mey exarcise any one or mote of the following rights and remedies:

Election of Remedies. Eloction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an efection 10 mske expenditures or 10 take action to perform an abligation of Grantor under this Deed of Trust,
afer Grantor's fallure 10 perform, shall not affect Lender's right to declare & defoult and exercise its remedies.

Accelorate Indebtednoss. Lendar shall have the right at its option 10 declare the entire Indebtedness immadiataly
due and payable, Including any Prepaymeni penalty which Grantor would be required to pay.

F I e. With respect Lo all or any part of the Real Properly, the Trustee ghall have the right to exercisa ils
power of sale and to foreciose by notice and sale. and Lender shall have the righl lo foreclose by judicial
foreciosuce, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any pan of the Personal Property. Lendsr shall have all the rights and
remedies of a sectred party under the Uniform Commercial Code.

Collect Rents. Lender shall have tha right. without notice to Grantor 10 take possession of and manage the
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Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or
other user of the Properly 10 make payments of rerl ot use feas directly to Lender. If the Renls are collacted by
Lender, then Grantor irrevocably designatas Lender as Grantor's atiomey-in-facl ta endorse instruments received in
payment thereot in the name of Grantor and to nepetiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not eny propar grounds for the demand exisled. Lendet may exercise ils nighls under this
esubparagraph either in person, by agent, o through & receiver.

Appoint Recalver. Lender shail have the right o have a receiver appointed to take p ion of all or any pan of
the Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Properly ant apply the proceeds, ovar and above the cost of
the receivership, against the Indebledness, The receiver may serve without bong if permitled by law. Lender's
right to the appointment of a receiver shall exist whether or nof the epparent value of the Property exceads the

Indebtedness by a substantial armount. Empioyment by Lender thall not disqualify @ person from serving as a
recelver,

Tenancy a1 Sufferance. If Grantor remaing in possession of the Properly after the Properly is sold as provided
above or Lendar otherwise becomes entifted to possession of the Properly upon defaukt of Granlor, Granlor shall
become a 1anant at sufferance of Lender or the purchaser of the Property and shall, 81 Lenders opilon, either (1)

pey a reasonable rental for the use of the Properly, of (2) vacate the Property immediately upon the demand of
Lendar.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole
or available af law or in equity,

Notice of Sale. Lender shall give Grantor reasonable notice of Ihe time and place of any public sale of the Persona)
Properly or of the time aftar which any private sale or other intended disposition of the Rersonal Properly is 10 be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or drgposition.
Any sale of the Personal Property may be made in conjunclion with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have
the Properly marshalled. In exercising its rights and remadies. the Trustee or Lender shall be free fo sell ol or any

pan of the Praperly togaihar or separetely. in ona sale of by separate sales. Lender shall be entitied 1o bid at any
public sske on &)l or any partion of the Property.

Attorneys’ Fees; Expanses, Il Lender institutes any suil or action 1o enforce any of the terme of this Deed of
Trust, Lender shall be entitisd to recover such sum as the court mey adjudge ressonable as attormeys' fees at trial
and wpon any appeal. Whelher or not eny coun action is Involvad, and 1o the extent nof prohibRed by taw, all
reescnable expenses Lender incurs that in Lender's apinion are necessary al any fima for the protection of ils
Interest or the enforcement of its rights shall become a part of the Indebledness payable on demand and shafl bear
interest &t the Nota rate from the date of the expenditure until repaid. Exponses covered by this paragraph include,
withoul limitation. however subjec! to any limits under applicable law. Landers attomeys' fees and Lenders legal
expenses, whether or nol there Is 8 lawsult, including attorneys’ fees and expenses for bankrupicy proceedings
(inoluding efforts 10 modify or vacate eny automalic stay or injunction), sppeals, and any ankicipaled postjudgment
collection services, tha cost of searching racords, obtaining tille reports (including foreclosure teporns), surveyors'
reports, and appraisal fess, litle insurance, and feas for the Trustes, to the extant permittad by applicable law.
Grantor also will pay any courl costs. in eddition to all other sums provided by law.

Rights of Trustes. Truslee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating 10 the powers and obligations of Trusles
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition o all powers of Trustae arising es a malter of law, Trusiee shall have the pawer to
take the following actions with respact 1o the Praperty upon the writien request of Lendar and Graninr: (a} join in
preparing and filing a map or plat of the Real Property, Inciuding the dedication of streets or other rights lo the
publie: (b} join in granting any easement or ¢reating any resiriction on the Real Property;, and {5 join in any
subordination or other sgreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust,

Qbligations ko Notity. Trustee shell not be obligated 10 notify any other pany of a pending sale undar any other
trust deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustea under applicable law. In addition to the rights
and remedies set forth above, with respact to all or any pan of the Properly, the Trustee shall have the fight o
foreclose by nolice and salo, and Lender shall have the righl o foreclose by judicial foreclosure, in either case in
accardance with and 1o tha full extent provided by applicable law:.

Successor Trustee. Lender, at Lender's option, may from ticwe to lime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ecknowledged by Lender and recorded in the
office of the recorder of SKAGIT Counly, State of Washingion, The instrument shall cortain, in addition o all
other malters required by state taw. the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustaa, and the Instrument shall be executed and acknowledged by Lendor or its successors (n intorest. The
successor trustee, withoul conveyance of the Property, shall succeed to all the title, power. and duties conferred
upon the Trustee in this Desd of Trust and by epplicable law. This procedure for substitution of Trustee shall
govern Lo the exclusion of all olher provisions for substilution.

NOVICEB. Subject to applicable law, and éxcepl for notice raquired of allowed by law to be given in another manner,
any notice required 1o bo given under this Dead of Trust, including without limitation any nolice of defsult and any
notice of sale shall be given ik writing, and shall be effective when actually deliverad, when actually received by
telefacsimile {unless otherwise required by taw), when depesited with & rationally tecognized avernight courier, or, i
malted, when deposiled in the Uniled Siates mail, as first class, cenlified or registerad mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Desd of Trust shall be senl to Lender's 2ddress, s shown near the beginning of
this Deed of Trusl. Any party may change its address for notices under this Dsed of Trust by giving farmal written
nolice 1o the other parties. specifying that the purpose of the nofice & 1o change the panty’s address, For natice
purposes, Grantor agraes to keep Lender informed at all times of Grantor's current add Subject to applicable law,
and except for notice required or allowed by law 1o be given in another manner, If there |s more than one Granier, aty
nolice given by Lender to any Grantor is deemed to be nolice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust;
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Amendments. This Deed of Trust. together with any Related Documents, constitutes the entire understanding and
agreement of the parties as 10 the matters set forth in this Deed of Trust. No akteration of or amendment e this
Daed of Trust shall be efiective unless givan in wiiling end signed by the parly or panies Sought 1o be charged or
bound by the alteration or amendment.

Annual Reporls. It the Properly |s used for purposes other than Granlor's residence. Grantor shall furnish 1o
Lender, upon requesi, a cerlified 1 of net oparaling income raceived from the Properly during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
racaipts from the Propedy less all cash expenditures made in connection with the oparation of the Property.

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not o bo
used to inlerpret or define the provisions of 1his Deed of Teust.

Marger. There shall be no merger of the interest of estals crealed by this Deed of Trust with any other interast or

estale in the Property at any time held by or for the benefit of Lender in any capacily, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable 4o Lender and, to the extent nol
Preampiod by federal 1aw, the laws of the State of Washinglon withoul regarg to its conflicts of law provisions.
This Deed of Trusl hias been accepied by Lender in the State of Washington.

Choice of Venue. If there is a lawsuil, Grantor agrees upon Lendar's reguast to submit 1o the jurisdiclion of the
courts of SKAGIT County, State of Washington.

No Walver by Lender. Londer shall not bo deemad 10 have waived any rights under this Deed ot Trust uniges such
waiver is given in wriling and signed by Lander. Mo delay or omission on the part of Lender in exarcising any right
shall operate as a walver of such right or any other right. A waiver by Lender of a provision of this Dead of Trust
shall nol prejudice or constilute 3 waiver of Lender's right otherwise to demand sirict compliance with that
prowision or any other provision of this Deed of Trusl. No prior walver by Lender. nor any covrse of dealing
betwean Lendar and Grantor, shall constitute a waiver of any of Landers rights or of any of Grantor's obligations
as to any fulute transactions. Whenever the consenl of Lender is required under this Deed of Trusi, the granting
of such consent by Lender In any inslance shall not constilute inulng consent 1o su 1 instances where
such consant is required and in all cases such consent may be granted or withheld in the sole dis¢retion of Lender.

Severability. If a count of competent jurisdiclion fings any provision of this Deed of Trust o be llegal, invalid, or
unenioroeable as to any circumstance, that finding shall not make the offending provision iegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provigion shall be considersd rmodified so
that It becomes legal, valid and enforcesble. IF the offending provision carmol be so moditied, it shall be
consigered delated from this Deed of Trust. Unless olherwise required by taw, tha llegality, invalidity, or

bility of any provision of this Deed of Trust shall not affect the legality. validity or enforceabliity of any
other provision of this Deed of Trusi,
§ ang igns, Subjst) to any limitations stated in this Deed of Trust on transfer of Grantor's intenasl,

this Deed of Trust shal be binding upon end inurs to the benefit of the partles, their successora and assigns. If
ownership of the Property bacomes vasted in @ person other than Gramtor, Lender, without notice 10 Grantor, may
deal with Granlor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extensian without relessing Grantor from the obligations of 1his Desd of Truat or liability under the IndetMedness.

Time Is of the Espence. Time is of the in the perit of this Deed of Trust.
Waive Jury. Al parties to this Dead of Trust hereby waive the right to any jury i, in any action, proceading, or
@M )

counterclaln brought by any party against any other party. (iniial Here

Waiver of Homestead Exemption. Grantor hereby reloasss and wai vights 8nd benefiis of the homestead
examption taws of the State of Washington as to all Indebledness secured by this Deed of Trust,

DEFINITIONS. The following copilatizet words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically statad to the contrary. ok references to dofler amounts shall mean amounts n lawtul mo

of the Unlted States of America. Words and terms used in the singular shall include the plurat, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined In this Deed of Trust shal
have the meanings atiributed 10 such terms in the Uniform Commercial Code:

Beneficiary, The word "Beneficiary” means PEQPLES BANK, and its SUCCassOrs and g3gigng,

. The word "Bommower” means BRIDGEHEAD, LLC and Inclydes all co-signers ant co-makers signing the
Note and all thelr suscessors and asskgns.
Deod of Frust. The wonds "Deed of Trust® mean this Deed of Trust among Granhitor, Lender, and Trusiee, and
includes withoul Emitation all assignment and security inierast provisions relating to the Personal Property and
Rents,

Event of Default. The words “Event of Defaull” mean any ot the events of default set forth in this Deed of Trust in
the everita of default section of this Deed of Trusi.

Grantor. The word “Grantor” means BRIDGEHEAD, LLC.

Guarantor. The word "Guarantor" means any guaranior, surety, Or accommodation pary of any or ali of the
indabtadness.

Gusranty. The word "Guaranty* means the guaranty from Guaranior to Lender. nchuding without imitation a
auaranty of all or part of the Note.

Improvements, The word “Improvements® means ail wxisiing and future improvements, buildings, struclures,
mobile homes affixed on the Real Praperly. facililies. sdditions, replacements and other construction on the Real
Propariy.

Indebtedness. The word "Indebledness” means all principal, inlerest, and other amounis, costs and expenses
payabie under the Note or Related Documents, together with all renewals of, exicnsions of, modifications of,

consolidations of and substitutions for the Note o Related Dt and any expended or advenced by
Lender to discharge Grantors cbligations or expenses incured by Trusiee or Lender to enforce Grantor's
obligations under this Deed of Trusi, tog with on such as provided in thie Deed of Trust,

Lender. The word “Lender’ means PEOPLES BANK, Its successors and as8igns.

Nate. Tho word "Nots™ means the promissory note deted Mey 20, 2021, In the original principal amount
of $424,000.00 from Grantor 1o Lender, together with all renewals of, extensions of, modifications of,
rafinancings of, consolidalions of, and substitutions. for the promissory note or agreement. NOTIGE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.
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Personal Property, The words "Personal Property” mean all equipmenlt, fixtures, and other articles of personal
propary now or hereafter owned by Granlor, and now or heroafier atlached or affixed fo the Real Property:

gethar with ail lons, pars, and additi 1o, an i of, and all subslitutions for, any of such
property; and together with all lssues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Resl Property and the Personal Property,

Ratl Property. The words "Resl Property” mean the res) property, interests and rights, as further described in this
Deed of Trust.

Reloted Documents. The words “Related Documents® mean &l promissory notes, credit agreements, loan
agreamants, security apreements, mortgages, deeds of Irust, securty deads, collateral morgegss, and all other
mstruments, agreamente ond documents, whether now or hereafler existing, executed in connection with the
Indebladness: provided, that guaranties and environmental Indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trygl,

Rents. The word "Rents” means all present and fulure rents, revenues. income, Issues, royalties, profits, and
other benefits derived from the Propeny.,

Trustee. The word “Trustea® means LAND TITLE & ESCROW OF SKAGIT & ISLANG COUNTY. whose mailing
address is 111 € GEORGE HOPPER RD., BURLINGTON, WA 98233 and any substitule or successor irusiees.

GRANTOR ACKNOWLEDGEE HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF Lo

)
)88
countyor e .0)\.5 y

This racord was acknowledged before me on o @™ . 20_2\ by paviD b.
BENSON, Member of BRIDGEHEAD, LLC and CORALIE MESLIE of BRIGGEN c.

~

e L U |
GHEHYL A FROEHLICH {Signature of % public)

NOTARY PUBLIC =

STATE OF WASHINGTON { W\O\thw

COMM. EXP. MAR. 07, 2024 {Tie of office) O

COMM. #92604

- e

i

My commission expires:

2713y

L e e e

(date)

REQUEST FOR FULL RECONVEYANCE
To: . Trustee

The undersigned is the legsl owner and holder of all indebtedness sacured by this Dead of Trusl. You are hershy

requested, upon payment of all sums owing 1o you, to reconvey without warranty, to the persons entilled theraio, the
Tight, tide and interast now hekd by you under the Deed of YTTust.

Date: Baneficlary:
By:
Its:
LaserPro, Ver, 21.1,0.222 Copr. Finaslra USA Corporation 1997, 2029, Al Rights Reserved. - WA
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