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EXHIBIT A
LEGAL DESCRIPTION

The following described property:

Lots 9 and 10, together with the Easterly 20.00 feet of Lot 11, Block 1113, “NORTHERN PACIFIC
ADDITION TO ANACORTES,” as per plat recorded in Volume 2 of Plats, page 9, records of Skagit County,
Washington, EXCEPT the Easterly 10.00 of Lot 9.

Lots 9 & 10, Blk 1113, NP Add to Anac.

Assessors Parcel No. P121778 / 3809-113-011-0000
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DEED OF TRUST

MIN: 100027114000600870 MERS Phone: 853-679-6177
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I. Castro, Jaime
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s Trustee: Service Inlc
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Lots 9 § 10, Blk 1113, N.P, Add. To Anac. Ake Tr. S, survey
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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
- AGENT.

DEFINITIONS

Words used in multiple scetions of this document are defined below and osher words are definod in Sections
3,10, 12, 17, 19and 20. Ceruin rules cegarding the usage of woeds wsed in this Jocument arcalso provided
in Section 15,

{A) "Security Instrument”means this document, which is dated MAY B8, 2020
wogether with all Riders 1o this document.
@) "Berrower”is JAIME CASTRO AND STEFANI CASTRO, HUSBAND AND WIFE

Borrower is the trustor under this Secunity Instrument.
{O) "Lender™is NBKC BANK

Lender is o KANSAS STATE BANK organized
and existing under the lows of KANSAS .
Lender's address is 8320 WARD PARKWAY, KANSAS CITY, MISSOQURI 64114 )

M) "Trmstee"d  Servicelink
3220 E1 Camino Real, Irvine, California 92602

(E) “MERS" is the Monigage Elecoonic Regisiration Systems, Inc. Lender has appointed MERS as the
nominee {or Lender for this Loan, end amached a MERS Rider w this Security [nsirument, 1o be exccuted
by Borrower, which furiber describes the relutionship between Lender and MERS, and which is incorporated
into and einends and supplements this Security tustrement,

) "Note" means the promissory now signed by Borvower and dated MAY 8, 2020

The Note states that Borrower owes Lender PIVE HUNDRED SEVENTY-NINE THOUSAND ONE
HUNDRED TWENTY=-FOUR AND 00/100 Dollars (U.5. § 579, 124.00 )
phus interest, Borrower has promised w pay this dedt in regulwr Periodic Payments and o pay the debt in
full not Yater than JUNE 1, 2050 .

WASHINGTON - Sigle Family - UNIFORM INSTRUMENT Oocttagic EF s
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(G) "Property” means the property thai is described below under the heading *Transfer of Rights in the
Property.*

() "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumen, plus inleresy

@ "Riders" means all Riders to this Security Instrument that are execued by Borrower. The following
Riders are (0 be excouted by Borrower [chock box as spplicable):

(J Adjusble Rate Rider 3 Planned Unit Development Rider
0 Baltoon Rider O Biweekly Payment Rider

1 14 Family Rider ) Second Home Rider

[J Condominium Rider Other(s) [specify}

VA Assumption Policy Rider, MERS Rider

) “Applicable Law" means all controlling applicable federal, datc and local stanses, regulations,
ordinances and adminisirative rules and orders (that have the ffect of law) a3 well a3 all applicable fina),
non-appealable judicial opinions.

(X) "Commanity Association Dats, Fees, and Assessments”™ means all dues, foes, assessments and other
charges that are impased on Bomower or the Property by a condominium association, homeowners
as50¢iation of similar organization.

(L) "Electronic Funds Transter” meansany transfer of funds, other than a transaction originated by check,
draft, or similar papes instrumcnt, which is initiaxcd through an clectronic wrminal, wicphonic instrument,
COmpuLIEY, Or MAGNEUC Ape 80 A3 10 order, insiruct, or authorize a Anancisl institution 10 debit or credit an
account.  Such term includes, but is aot liniced to, point-of-sale tramsfers, sutomaeed wlicr machine
transactions, tramsfers initizted by sclephone, wire ransfers, and sutomated clearinghouse transfers.

(M) "Escrow Items™ means those items that arc dcscribed in Section 3.

N} "Miscellancous Proceods® means wiy compensation, settlement, award of damages, or proceeds paid
by amy third party (other than insurance proceeds paid undes the coverages described in Section 5) for: (i)
danage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemuation; or (iv) inisrepresentaions of, or omissions s 1o, the
value and/or condition of the Property,

(0) "Pertodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (1) any amounss under Section 3 of this Security Irstrumens.

(P) "RESPA"™ means the Real Esiate Setlement Procodures Act (12 U.S.C. §2601 e seq) and its
implementing regulation, Regulation X (12C.F.R. Pant 1024), a¢ they might be amended from time to time,
or any additiona) or successor tegislation or regulation that governs the sune subject matter. As used in this
Securicy Insoryment, “RESPA” refers 1o all coquirements and resirictions that are imposed in regard o &
"federally related monigage loan™ even if the Loan does not qualify as a “federally related mortgage loan®
under RESPA.

(Q) "Successor In Interest of Borvower™ means any party that has taken nitle (0 the Properry, whether or
not that party hes assumed Borvower's obligations undee the Note and/or ahis Security Inurument.

WASHINGTON . + UNIFORM INSTRUMENT s
MODIRED FOR boiee OF VETERANS AFFAIRS - MERS -
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security lnstrument securcs 10 Londer: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agretments under this
Security (nstryment and the Note. For this purpose, Borrower irrevocsbly grants and conveys o Trustee,
in trust, with power of sale, the following describod propesty located in the
COUNTY of SKAGIT

Tyt of Reosrding Jorbsdiction} Mame of Reconting barisdisticn}
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
.A‘

which currenily has the address of 3620 W 7Th St
(Sareet)
Anacortes + Washingion 96221 ("Property Address™);
{Ciy) (Zip Coce]

TOGETHER WTTH all the improvements now or hercafter erceted on the property, and all easements,
appurtenances, and fixures now or hereafier a part of the propesty. All replocements and additions shall also
be covered by this Security Insoument. Al of the foregoing is refesred 1o in this Security Instrament as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumbered, excepd for cncumbrances
of record.  Borrowcr warrants and will defend gencrally ahe titlo to the VProperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comnbines uniform ¢covenanty for national wse and non-uniform
covenants with limited variation by jurisdicion to constitme a wniform security instrument covering real
property.

UNIFORM COVENANTS. Borcower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Mems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the detn evidenced by die Now and any
prepayment charges and Late charges due under the Note. Borrower shall also pay funds for Escrow lews
purswant to Section 3. Payments duc under the Note and this Secunity Instrument shall be made in U.S.
currency. However, if any check of ather instrwment received by Lender a3 payment wnder the Note or this
Security Inswument is retwrned to Lender unpaid, Lender may require that any or all subsequent payments
due wuler the Note and this Security Instrument be made in one or more of the following forms, as selected

WASHINGTON - Single Femiy - UNIFORM INSTRUMENT . Dociagic BTN
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by Lender: (0) cash; (b) money order; (c) certified check, bank check, weasurer’ s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by 1 fecleral agency,
instrymetality, or entity; or (d) Elecoonic Funds Transfer.-

Payments are deened reccived by Lender when received at the location designated in the Note or at
such other (ocation as may be designaced by Lender in accordance with the notice provisions in Section 14,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficicnt 10 bring e Loan
current, without waiver of any rights hercunder or prejudice 1o its rights to refuse such payment or parta)
payments in the fumwre, but Lender is not obligated & apply such payments at the time such payments arc
sccepied. I each Periodic Payment is applied as of its scheduled due date, then Lendes noed oot pay inserest
onunapplied funds. Lender may hold such unapplied funds uniil Borvower makes payment to bring the Loan
cursent, 1f Borrmower does ot do so within a reasonable period of time, Lender shall either apply such funds
of return them 1o Borrower. 1 not applied carlicr, such funds will be applicd to the outstanding principal
balance under the Note immediatcly prior 10 foreclosure. No offser or claim which Borrower might have
1ow of in the future againgt Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Iustrument.

1. Application of Paymeots or Proceeds. Excepl as otherwise described in this Secton 2, all
payments aceepied and applied by Lender shall be applied in the following order of priority: (8) inesrest due
under the Note; (b) principal duc under the Noie, (c) amounts due under Secrion 3. Such payments shall be
applied w0 each Periodic Payment in the order in which it became dwe. Any remainiog amounts shall be
appied Brsi (o late cherges, second to any other amounts due under Bus Security Instrument, and then to
reduce the principal balance of the Note.

If Lender rectives a payment from Borrower for a delinquem Periodic Payment which includes o
sufficiens anount 0 pay eny late charge due, the payment may be applied 1o the delinquent payment and the
late charge. [fmore than one Periodic Payment is onis@nding, Lender may apply any paymeat received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each psyment can be paid in
full. To the extent that
any excess cuises after the payment is applied 0 the full payment of one or more Periodic Payments, such
cxcess may be applied to any late charges due, Voluntary prepaynents shall be applicd first o any
prepayment charges and then as deseribed in the Noic.

Any application of pryments, insurance proceeds, or Miscellaneous Proceeds to printipal duc under
the Note shall not extend or postpone the due dase, o change the amount, of e Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay i Lender on the day Periodic Payments are due
wnder the Note, wuil the Now is paid in full, a gumn (the "Funds®) 1o provide for payment of amownts due
for: (3) wxes and assessments and other items which can attain priority over this Security Instrument a5 a
licu or encumbrance on the Property; (b) leaschold paymenis or ground rents on the Properey, if any; and
(c) premiums for any and all insurance required by Lender under Section S, These items are called "Escrow
ltema® At origination or at any time during the term of the Lo, Lender may require that Community
. Associgtion Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such duss, fees and
assesaments shall be an Escrow lictn. Borrower shall promptly furmish 1o Lender all notices of amounts 1o
be paid under shis Section. Borrower shall pay Lender the Funds for Escrow [icms unicss Lemder waives
Borrower's obligation to pay the Funds for any or el Escrow [ems. Lendsr may waive Borrower's
obligation to pay to Lender Funds for any or af! Escrow Items a1 any time. Any such waiver may only be

WASHINGTON - Family « UNIFORM INSTRUMENT i
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inwriting. In she event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Liems for which payment of Funds has been waived by Leader and, if Lender requires,
shall furmith to Lender receipis evidencing such payment within such time period a3 Lender may require.
Borrower’ s obligation 10 make such payments and 1o provide reccipts shall for all purposes be deemed to be
8 covenant and agreemers contained in this Security Instrumens, 13 the phrase “covenant and agreement™ is
used in Section 9. 1f Borrower is obligated 10 pay Escrow ftems dircedy, purswant 10 a waiver, and Borrower
fails to pay the amount due for an Estrow liem, Lender may cxercist it eights under Section 9 and pay such
amoaint and Borrower shall then be obligaicd under Section 9 10 repay 10 Lender any such amount.  Lender
may révoke the waiver 45 to any or ell Escrow biems o1 any time by a notice given in accordance with Secion
14 and, wpon swch revocasion, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section J.

Lender may, at any time, collect and hold Funds in an amoumt (g) sufficien to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender ean
require under RESPA.  Lender shall estimatc the amount of Funds dee on the bisis of current date and
reasonable estimates of expenditures of fuiwe Escrow liems or osherwise in accordance with Applicable Law.

The Funds sholl be beld in an instintion whose deposits are insured by a fedeval agency,
instrumentality, or entiry (including Lender, if Lender i an instination whose deposits are 50 inswred) of in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no laeer than the ime
specified wader RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow liems, unless Leader pays Borrower interest on the
Funds and Applicable Law permits Lender 1o meke such & charge.  Unbess an agreement is made in writing
or Applicable Law requires interest 10 be paid on the Punds, Lender shall not be required 1o pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds.  Lender ghall give 10 Borrower, withowt charge, an anmal accounting of the Fuads
as required by RESPA.

If there is o surplus of Funds held in escrow, as defined under RESPA, Lender shall accoum to
Borrower for the excess fignds in accordance with RESPA. 1 dsere is a shonage of Funds beld in escrow,
a3 defined under RESPA, Lender shall notify Bosrower as required by RESPA, sad Borrower shall pay o
Lender the emownt neccasary w0 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in a0 more shan 12 monthly payments,

Upon paymend in full of all sums sceured by this Seeurity Instrument, Lender shall promptly refund
10 Borvower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which ¢an attain priority over this Security Insirument, leaschold payments or
ground rents on the Property, ifany, and Community Association Dues, Fees, and Assessments, ifany. To
the extent that these items are Escrow ltems, Borrower shall pay them in the masnes provided in Section 3.

Borrower shall prompaly discharge any lien which has prionity over this Security Insbwonent wntess
Borrower: (1) agrees in writing 10 the paymens of the obligation secured by the lien in a manner acceptable
10 Lender, bur only so long as Borrower is performing such agreament; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’ s opinion operate 10
prevent the enforcement of the lien whike those proceedings are pending, but only unil such proceedings are

WASHINGTON - Famdy - UNIFORM INSTRUWENT o
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conctuded; or (c) setures from the hodder of the licn an agreement satisfactory o Lender subordinating the
licn 0 this Seeurity Instrument. If Lender dctermines that any part of the Property is subject v aliea which
¢can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the tien.
Within 10 days of the date on which thai notice is given, Borrower shall satisfy the lien or take onc or more
of the actions set forth above in this Section 4.

Lender may require Borrowes to pay a onc-time charge for a real cstate tax venification and/or reporting
service wsed by Lender in connection with this Loan,

S, Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on
the Propenty insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards incheding, but not limited to, carthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thay
Lender requires. What Lender requires pursuant 10 the preceding séntences can change during the serm of
the Loan. The insarance carrier providing the insurance shall be chosen by Borrower subject 0 Lender's
night 1o disapprove Bormower’ s choice, which right shall nol be excrcised wireasonably. Lender mey require
Borrower @0 pay, i connection with this Loan, either: (o) a one-time charge for flood 20ne determination,
certification and wracking services; or (b) a one-time charge for flood zone determuition and certification
services and subsequent chasges each time remappings of similar changes ocour which reagonably might
affect such determination or certification.  Borrower sholl also be responsibie for the payment of any fees
imposed by the Federal Emergency Management Agency in counection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails 10 mmaiotain any of the coverages described 2bove, Lender may obiain inswrance
coveruge, at Lender's option and Borrower's expense.  Lender it under no obligation to purchase any
pasticular type or avount of coverage. Therefore, such coverage ehall cover Lender, but might or avight not
protect Borrower, Borrower' s equity in the Property, orihe conents of the Property, agamstany risk, basard
or liability and might provide greater or lesser covernge than was previously in effect. Borrower
acknowledges thai the cota of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could bave obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amwounts shall bear interest
ut the Note rate from the datc of dishursement and shall be payable, with such intcrest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Leader and eaewals of such policics shall be subject 4o Lender's
right 10 disspprove such policies, shall include a standard mongage clause, and shall name Lender as
morigages and/or a5 an additional loss poyee. Lender shall have the right w0 hold ibe policies and rencwal
centificates. 1f Lender requires, Borrower shall proogily give to Lender all receipts of paid premivms and
rencwal notices. [f Borrower obtains any form of insurance coverage, not otherwise redquired by Lender, for
damage 1o, or destruction of, the Praperty, such policy shall include a standord morigage clause and shall
name Lender as mortgagee and/or a3 an additivosl loss payee.

In the event of loss, Bormower shall give prompt notice (o the insurance carrier and Lender. Lender
may make proof of 1055 if oot made prompaly by Borrowes. Untess Lender and Borrower otherwise agree
in writing, any insurance proceods, whether or wotthe underlying insurance was required by Leader, shall
be applicd to restoration or repair of the Property, if the restoration or repair is econommically feasidlo and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opporaunity (o inspect such Property to ensure the work

WASHINGTON - + UNIFORM INSTRUMENT Bochagic CFarmmy
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has been completed (0 Lender' s satisfaction, provided thay such inspection shall be undertaken prompdy.
Lender may dishurse procesds for the repairs and resioration in o single poyment of in 2 serics of progress
paymends as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest o be paid on such inswrance proceeds, Lender shadl not be required 10 poy Borrower any interest or
carnings on such proceeds. Fees for public adjusiers, or gther third parties, retained by Borrower thall not
be paid owt of the insurance proceeds and shall be the solc obligation of Borrower. [If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd 10 the sums sccwred by this Security Instrament, whethér or not then due, with e excess, if any,
paid w Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, ncgodate and sctle any available insurance claim
and related maniers. (f Borrower does not respond within 30 days 1o a notice from Lender that the inswrance
carrier has offered to settle a ¢laim, then Lender may negotisie and sete the ¢haim, The 30-day period wil
begin when the notice is given. [n cither event, or if Lender acquires the Propenty under Section 21 or
otherwise, Barrower hereby assigos to Lender (a) Borrower' s rights (o any iasurance proceeds in an amount
not 1o excetdihe amounts wipaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right 1 any refund of unearned premviuns gaid by Borrower) wnder all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proveeds either 0 sepair or reswre e Property or 10 pay amounts unpaid uader the
Note or this Security Instrument, whether or not then due. .

6 Oceupancy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Insgumens and shall continge o occupy the
Property a3 Borvower' s principal residence for ar least one year after dhe dawe ofoccupancy, untess Lender
ctherwise agrees in writing, which consera shall aot be wnressonably withheld, or wnless extenuating
circumstances exiss which are beyond Borrower’ s control.

1. Preservation, Malatenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wastc on the Property.
Whether or not Borrower is residing in the Property, Borrower shell maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is decrmined
pursuan 10 Section 5 that repair or sestoration is not cconomically feasible, Borrower shall prompaly repair
the Property if damaged to avoid funhcr deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage 10, or the king of, the Property, Borrower shall be responsible for
repairing or restoring the Propenty only if Lender has released proceeds for such purposes. Lender may
disburge procseds for the repains and restoration in & single payment or in & sevics of progress payments as
the work & completed. I the inswance or condemnation proceeds are not sufficicnd to repair of reniore the
Property, Borrower i not relicved of Borrower’ s obligation for the campletion of such repair or resoration.

Lender or s agent may make reasonable entrics upon and irspections of the Property. If it has
reasonsble cause, Lendey may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice a1 the time of or prior to such an imerior inspection specifying such reasonable cause.

8 Borrewer's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower of any porsons or entinics acting 8l the direction of Borrower or with Borrower’s
knowlodge or conser gave materially false, misicading, or inzccurnte informagon or statements W Lender
{or failed to provide Lander with maserial information) in connection with th¢ Loan. Material representations
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include, but arc oot limited s0, representations concemning Borrower's ocoupancy of the Property as
Borrower's principal residence.

9. FProtection of Lendcr's Interest n the Preperty and Rights Under this Secwrity Instrument.
1 {a) Borrower fails to perform the covenants and agreements contained ia this Security Instrument, (b) there
is 8 legal proceeding that might sigraficantly affect Lender's intcrest in the Property and/or rights under this
Security Instrument (such as & procceding in bankrupicy, probate, for condemnation or forfcitre, for
enforcement of @ litn which may amain priority over this Security [nstrumen of 10 enforce laws or
regalations), or {c) Borrower has abandoned the Property, then Lender mey do and pay for whaiever is
reasonable or appropriate 10 protect Lender's inierem in the Property and rights under this Secunty
Insewnent, including protecting and/oe assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bua are not limited 10: (&) paying any sums secused by a lien
which has priority over this Secunity [nstrument; (b) appearing in court; and (c) paying reasomable sttorneysy'
fees to protect its interest in the Property and/or rights wnder this Secusity Instrument, including it secured
position in a bankrupicy proceeding. Securing the Property includes, but is not limited o, cutering the
Property  make repairs, change locks, replace or board up doors and windows, drain waser from pipes,
climinate building or other code violations or dengerous conditions, and have willisies twned on or off.
Abhough Lender may take action under this Section 9, Lender does not have 10 do so and is not under any
duty or obligation 10 do so. It is agreed that Lender incurs no Lishility for nos taking sy or all actions
authorized under this Seciion 9.

Any amounts disbursed by Lender under dhis Section 9 shall become additional debt of Borrower
secured by this Secusity Instrument. These amounts shall bear inttrest a1 the Note rate from the date of
disbursement and shall be payable, with such imcrest, upon notice from Lender w0 Borrower requesting

* payment.

If this Security Instrument is 00 s leaschold, Borrower shell comply with all the provisions of the lease.
Borrower shall not surrender the leasehold eanie snd interests berein conveyed or erminase or cancel the
ground lease. Bosrower thall pot, without the express wrinten consent of Lender, sleer or amend the ground
lease. IF Borrower acquires fee titke 10 the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture.  All Miscellancous Procoeds sre hereby
assigned 1o and shall be paid to Lender. .

if the Property is damaged, such Miscelaneous Proceeds shall be applied to resioration or repair of the
Property, if the restoration or repair is economically feasible and Lender' s security is not lessened. During
such repair and resioration period, Lender sholl have the right to hold such Miscellancous Proceeds undil
Lender has had an opporaanity © inspect such Property 10 ensure the work has becn complcied 1o Lender' s
saistaction, provided that such inspection shiall be undertaken prompidy. Lender may pay for the repairs and
regioralion  a single disburscrasat of in 8 sevies of progress payments as the work is completed. Unless
an agrecment is made in writing or Applicable Law requires interest o be poid on such Miscellancows
Proceeds, Lender shall not be required to pay Borrower any irgerest or eamings on wuch Miscellaneous
Proceeds. If the restocation of repair is 1ot economically feasible or Leader's scourity would be lessened,
the Misceliancous Proceeds shall be applied to the sums secured by this Sceurity lnstrumen, whether of not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceads shall be applied in the
order provided for in Secton 2.
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I ahe event of 3 toual taking, destruction, or loss in value of the Property, the Miscellanzous Proceeds
shall be applicd to the suns secured by this Sceurity lnstrument, whether of not then due, with dhe excess,
if any, paid to Borrower.

[n the even of a panial wking, destruction, or loss ip vatue of the Property in which the fair market
value of the Property immediately before the partial tnking, destruction, or loss in value is equal to or grester
then the amoum of the sums sccured by this Seeurity Instrument imimediately before the partial taking,
destruction, of Joss in vahue, unless Borrower and Lender otherwise agree in writing, the sums scoured by
this Security Instrument shall be reduced by the amouwnt of the Miscellancous Procecds mulriplied by the
following fraction: (a) the total amount of the sums secured immediatcly before the partial taking,
desruction, or loss in value divided by (b) the air market value of the Property immediately before the
partial taking, destrugtion, or loss in value. Amy balance shall be paid to Borrower.

[n the event of a partial wking, destruction, or loss in value of the Property in which the fair market
value of the Property immedistely before the partial taking, destruction, o loss in value is kss than the
amount of the sums secured immediately before the partial wking, deswuction, or loss in value, ynless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds shall be applicd 10 the sums
secared by this Security lasirument whether of not the sums are then due.

1 the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing
Party (a8 defined in the acxt sertense) offers to make en awand 10 seitle a ¢laim for damages, Borrower fils
to respond to Lender within 30 days afier the date the aclice is given, Lender is suthorized 1o collect and
apply e Miscellaneous Proceeds either w resiaration or repair of the Propenty or 1o the sums secured by
this Security lnstrument, whether or not then duc. "Opposing Party” mesns e third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 1o
Misccltancous Proceeds.

Bosrower ghall be in defaule if any action or procecding, Whesher civil of criminal, is begun that, in
Lender's judgment, could result in forfeinire of the Property or other marcrial impairment of Lender's
interesy in the Property or rights under this Security Instrament. Borrower can cure such a defauht and, if
acceleration has occurred, reinstate as provided in Seciion 18, by ceusing the action of proceeding s be
dismvissed with 8 ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lendes' s interest in the Property or rights under this Security lnstrument.  The proceeds of
any award or ¢lgim for damages that are aniributable to the impairment of Londer*s interest in e Property
ore hercby assigned and shall be paid to Leoder,

Al Miscellaneous Proceeds that are not applied o restoration or repair of the Propesty shall be applied
in the order provided for in Scction 2.

11. Borrower Not Refeased; Forbearance By Lender Not 3 Waiver.  Extension of the time for
payncat or modification of amortization of the sums secured by this Security Instrumerd granted by Lender
o Borrower or any Successor in Interest of Borrower shall not operaie 10 release the liabilivy of Borrower
of any Successors in Interest of Borrower. Lender shall nos be required to commence proceedings against
any Successor in [nierest of Borrgwer or to refuse o exend time for payment or otherwise modify
amortization of the swns secured by this Scourity Instrument by resson of any demand made by the original
Borrower or any Successors in Tnteress of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without timitation, Lender's acceptance of payments from third persons, entities or
Successors in [nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.
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12. Joint and Several Liability; Co-sipners; Successors and Assigns Bound  Borrowes covenanis
and agrees that Borrower s obligations end liabitiry shall be joint end several. However, any Borrower who
co-signs this Secutity Insrument bui does not execute the Note (o "co-signer®): (a) is co-signing this
Security Instrement only 10 mongage, grant and convey the co-signer’s inierest in the Property under the
terms of this Security Instrument; (b) is ot personally obligated w0 pay the sums secwred by this Security
Instrumeny; and (¢) agrecs that Lender and any other Borrowes can agroe w exiend, modify, forbear or make
any sccommodations with regard to the tenns of this Scourity Instrument or the Note withowt the co-signer’s
consent.

Subjec 1o the provisions of Section 17, any Successor in Interest of Borrower who asswnes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's sights and benefis under this Security Instrument. Bormower shall not be released from
Borrower's obligaticns and Liability under this Security Instrument wnless Lender agrees 10 such release in
writing. The covenants and sgrecments of this Security Instrument shall bind (except as provided in Secdon
19) and benefin the successors and assigns of Lender.

13, Loan Charger  Lender may charge Borrower fecs for services performed in connection with
Borrower's defauls, for the purpose of protecting Lender’ s interest in the Property and rights under this
Security Instrument, inchuding, but oot limiwed to, anorneys’ fees, propeny inspection and valuaion fees.
In cegerd 1o any other fees, the shsence of express authority in this Security Instrument to charge a specific
fee 0 Borrower shall not be consirucd as g prohibicion on the charging of such fe. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1€ the Loan is swbject vo a law which sets maximum loan charges, and that law is finally inderpreted so
that the interest or other loan charges collected or to be collected in connecion with the Loan exceed the
permined himits, then: (a) any such loan chasge shall be reduced by the amount accessary o reduce the
tharge to the permitted timit; and (b) any sums elready coliected from Borrower which excoeded permitted
timits will be refunded to Borrower. Lender may choose 1o make this refund by redwcing the principal owed
under the Note of by making o direct payment 1o Borrower, [fa refund reduces principal, the reduction will
be treated as 4 partial prepayment without any prepayment charge (whether or 0ot & prepayment charge is
provided for uader the Note). Borrower's acceptance of amy such refund made by direct paymem to
Borrower will constitute a waiver of any right of action Barrower might have ariging out of such overcharpe.

14. Notices. All notices given by Borrower or Lender in conncction with this Secunity Instrument must
be inwriting, Any notice to Borrower in connection with this Security Insirument shall be deemed © have
been given © Borrower when mailed by first class mail or when acrually delivered wo Borrower's potice
address if sent by other means. Notiee to any one Borrower shall constitute notice to o)l Borrowers unless
Applicable Law cxpressly requires otherwise.  The nonice address shall be the Property Address unless
Borrower bas designard 3 substitate notice address by nstice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. IF Lender specifies a procedure for ecporting Borrowes*s change
of eddress, then Borrower shall only report a change of address through that specified procedure. There may
be only one designued nonice address under this Security Instrument ot any one time, Any notice o Lender
shall be given by delivering it or by mailing it by first class mail 10 Lender’ s sddress stated herein wnless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Ussrument shall not be deemed 10 have been given (o Lender until actually reccived by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicsble Law requirement
will satisfy the corresponding requirement under this Security Instrument
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15 Governing Law; Severability; Rules of Constructon. This Security [nstrument shall be
governed by federel law and the law of the jwisdiction in which the Prepexty is located. All rights and
obligations contined in this Secwrity Inswument arc subject 10 any requiraments and limitetions of
Applicable Law, Applicable Law might explicidy or implicitly allow the parties to agree by contrace or it
might be silens, but such silence shall not be congtrued as & prohibition against sgreement by contract. In
the event that any provision ar clause of this Scewrity [nstrument or the Note conflicts with Applicable Law,
such conflics shall not sffect other provisions of this Security Instrament of the Noie which can be given
effecy without the conflicting provision.

As wsed in this Security Instrument:  (2) words of the masculine gender shall mean and include
corresponding neuter Words of words of the feminine gender; (b) wurds in the singular shall mean and
{nctude the plural and vice verss; and () the word "may”™ gives sol¢ disaretion without any obligation o take
sDy 8CHon.

16. Borvower's Copy. Borrower shall be given one copy of the Note and of this Sccurity [nstrument.

17. Transler of the Property; Acceleration; Asswmption. This hosn may be declared immediately
due and payable vpon transfer of the property securing such toan (0 amy transferee, unless the
acceptability of the assumpton of the loan ts established pursuamt to Section 3714 of Chapter 37, Tide
38, United Stotes Code. The sceeptability of any assumption shal) stso be subject to the following
additonal provisions:

(s) Funding Fee: A fee equal to one-half of | percent of the balance of this lean &
of the date of transfer of the property shall be payable at the time of transfer to the lean
holder or ity authorized agent, 28 ivustee for the Deparnment of Veterans Afialrs. I the
atsusntr fails to pay this fee at the time of transfer, the fee shall cosistitute am additnal debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and st the option of ihe payee of the indebtedness bereby secured or any trensferee thereof,
shall be immedistely due and payable. This foe ls sutomatically walved if the assumer &s
exempt under the provisions of 38 U.5.C, 3729(c).

®)  Procesting Charge: Upon application for approval te allow assumption of this
foan, a processing fee may be charged by the loan holder or i autherized sgent for
determining the creditworthiness of the assumer and subsequently revising the holder's
swnership records when sn spproved tramsler s completed. The amount of this charpe shall
not exceed the mavimum established by the Department of Veterans Affairs for 2 bosn to
which Section 3714 of Chapter 37, Tithe 38, United States Code applies.

(c) Indemnity Lisbilny Assumption: If this ebligation is assumed, then the assumer
hereby agrees (o sssyme all of the obligations of the veteran under the terms of the
instruments creating and sccuring the loan. The sssumer further agrees to indemnify the
Department of Veterans Affalrs to the extent of say dleim payment arising from the
guaranty or inswrance of the indebtedness created by this instrument.

If the acceptability of the sssumption of this lan is not citablished for any resson, and Lender
exercises its option to declare afl sums secured by this Securfty Instrument immedistely due and
paysbie, Lender shall give Borvower notice of acceleration. The notice shall previde 3 period of mot
Tess than 30 days from the date the notice is givem im sccordance with Section 14 within which Borrewer
muwst pay all sums secured by thic Secority lastrument. If Borrower fails to pay these sums prior to
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the expiration of this perind, Lender moy invoke any remedies peymitted by this Secwrity Instrument
without ferther notice or demond on Borrower,

18. Borrower's Right to Reinstate Afier Acccheration. If Borrower meets cemain conditions,
Borrower shall have the right © have enforcement of this Security Instrament discontinucd ai any time prior
10 the earlient of: (a) five days before sale of the Property pursuam to any power of sale contained in this
Seourity Insorument; (b) swch other period as Applicable Law might spocify for the termination of Borrowes' s
right to reinstate; or {c) catsy of a judgment enforcing this Scoenity Instrument. Those conditions arc thax
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note
25 if no acceleration had ocowrred; (b) cures any default of any other covenants or agreements; {c) paysall
expenses incurred in enforcing this Security Instrument, including, bt not limited to, reasongble anorneys'
fees, property inspection and valuation fees, and orber fees incurred for the purpose of protecting Lender's
interest in the Property and cights under this Security Instrumerd; and (d) takes such action as Leader may
reasonably require to assure that Lender's inierest in the Property and rights under this Security Instrument,
and Boreower's obligation 1o pay the sums Sccured by this Security Instrumens, shall contwiug unchanged.
Lender may require that Borrower pay such reinstatement fums 3nd expenses in 0ne or more of the following
forms, as selected by Lender: (n) cash; (b) money order; {c) centified check, bank check, treasurer’' s check
or cashier's check, provided any such cheek is drawn upon an instirution whose deposits are insured by 2
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instwment and obligations secured hereby shall remain fully effective a5 if no
acceleration had occurred. However, dhiis right w reinswate shall not apply in the case of acceleration undes
Section 12.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inkcrest in
the Note {togethee with this Security Insirumem) can be sold one or more times withowr prior notice 10
Borrower. A salc might result in a change in the entity (known 6s the " Loan Servicer”) that collects Periodic
Payments due under the Nowe and this Seourity Insurumens and performs other mongage loan servicing
obligations under the Note, thig Securiry Instrument, and Applicable Law. There atso might be one or more
changes of the Loan Servicer uwnrelated 10 8 sale of the Note, [f there is 2 change of the Loan Servicer,
Borrower will be given writien notice of the change which will state dhe name and addrets of the aew Loan
Servicer, the address 1o which payments should be made and any other information RESPA requircs in
connection with 2 notice of transfer of servicing. [f the Nole is sold and thercsfier the Loan is servicod by
a Loan Servicer other than the purchaser of dhe Nok, the morzage loan servicing obligations © Borrower
will remain with the Loan Servicer or be transferred 10 a sucoessor Loan Servicer and arenot assumed by
the Nose purchaser unless osherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’ s actions pursuant to this Security
Instrunvens or that alleges that the other party hag brcached any provition of, or any duty owed by reason of,
this Security Instrument, untif such Borrower of Lender has notified the other party (with such notice given
n compliance with the requirements of Section 14) of such alleged breach and afforded the other panty herew
© 8 reatonable period after the giviag of such notice © take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be decmed 1o be
reasongble for purposes of this paragraph. The novice of acceleration and opportunity 1o cure given o
Borrower pursuam t Section 2| and the notice of acceleration given to Borrower pursuant 1o Sectioo 17 shall
be deemed to sarisfy the notice and opportunity 10 take corrective action provisions of this Section 19,
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20. Hazardous Sebstances, As used in this Section 20: (8) "Hazardous Substances” are those
substances defined a8 doxic or hazardous substances, polhuants, or wrastes by Enviroamental Law and the
following substances: gasoline, kerasone, other flammable or xic peroleum products, wiic pesticides and
herbicides, volanile solvents, materials conaining asbestos or formaldehyde, and radioacive materists; (b)
“Environmental Law” meang federal laws and laws of the jurisdiction where the Property is locased tha relate
to health, safety or covironmental protection; (¢) "Environmental Clcamp” includes any response action,
remodial action, or removal sction, as defined in Envisonmental Law; and (d) an * Environmental Condition®
means 3 condition that £an cause, coRtribune 10, or otherwise trigger an Environments! Cleanup.

Borrower shall not cause or permit the peesence, use, disposal, storage, or release of any Hazardous
Substances, or direaten to release any Hazardous Substances, on of in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that is in violetion of any Environmeotal
Law, (b) which creates an Environmental Condition, or (¢) which, due o the presence, use, or release of 2
Hazardous Substance, creaies a condition that adversely affects the value of the Proporty. Tbe preceding two
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of Hezardous
Substances that are generally recognized to be approprisie (o normal residential uses and 4o maintenance of
the Property (including, but 1ot limited vo, hazardous substances in consumer products).

Borrower shall prompuly give Lender writen notice of (a) any investigation, claim, demand, lawsuit
or other action by any governoental o regulatory agency of privaie party involving the Property and any
Hazasdous Substance or Envisonmenta] Law of which Borrower has aciual knowledge, (b) any Environmental
Condition, including but uot limited to, any spilting, Yeaking, discharge, releass or threat of redease of sny
Harardous Substnce, and (¢) any condition caused by the presence, use or release of a Hazardous Subsiance
which adversely affects e value of the Property. If Borrower learns, or is notified by any governmental
or regulatory awhority, o any private party, that sny removal or other remediation of any Hazardous
Substance affecting the Propenty is necessary, Borrower shall proinpay take all necessary remedial actions
in accondance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Clemug,

NON-UNIFORM COVENANTS. Borrower sad Lender further covenant and agree a3 follows:

21, Acctleration; Remedies. Lender shafl give notice to Borvower priec to acceleration following
Borvower's breach of any covenant or ogreement in this Seeurity Instrument (but not prior to
scceleration under Secdon 17 unless Applicable Law provides otherwise). The notice shall speeify: (a)
the defoult; (b) the action required to cure the default; (¢) a date, not less than 30 days frem the date
the notice is given to Borvower, by which the default must be cured; and (d) that faBure to cure the
default on or before the date specified in the notice may result In scceleration of the sunts secwred by
this Security Instrument and sale of the Property st public auction at & date aet less than 120 days in
the foture, The notice shall further inform Borvewer of dthe right to eeingtate after accelerstion, the
vight to bring » court acthon (e 133ert the non-existence of 2 default or any sther defense of Borrower
to acceleration and sale, and soy sthey matters required to be inctuded In the notice by Applicable Law.
If thae default ks not cured on or before the date specified in the notice, Lender atits option, may require
Immediate payment o full of all sunts secured by this Security Instrusment without further demand snd
may invoke the power of 3a)e and/or any other remedies permitted by Applicable Law. Lender shall
be entithed te collect all expenses incurred In pursulng the remedies provided In this Section 11,
Including, but aot Bmited to, reasonable sttormeys’ fees and costs of dithe evidemece.
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If Lender invokes the power of sale, Lender shall glve written natice to Trustee of the occwrrence
of an event of default and of Lender’s dlection (0 canse the Property to be sold.  Trustoe and Lender
shell take such action regarding notice of soke and shall give such notices to Borrower and to sther
persons a3 Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sate, Trustee, without demand on Barrowcr, shall selt the Property at public
auction te the highest bidder at the time and place and under the terms daignated in the motice of sake
In ome or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitied by Applicable Law by public announcement at the time and place
flzed Im che notice of sale.  Lender or its designes may purchase the Property at any sale.

Trwstee shall deliver to the purchaser Trustee's deed conveying the Property withowt any covenent
or warranty, expressed or implied. The recitols in the Trustee's deed shall be prims focie cvidence of
the truth of the statements made therein, Trustee shal) apply the proceeds of the 1ake in the following
order: (a) to all expenses of the sake, including, but not timited to, reasomable Teustee's and attorneys'
" fees; (b) te all sums secured by this Secarity Instrument; and (¢) any excess to the person or persons

legally entitled to it or to the clerk of the superior court of the county im which the sale took place.

21, Reconveyance. Upon psyment of all sums secured by this Security fastrumes, Lender shall
request Trustee to reconvey the Property and shall swrender this Security Instrument and all notes evidencing

. debt secured by this Security Instrument o Trusice,  Trustee shall reconvey the Property without warranty
10 the person of persons legally entitted w it Such pErson or persons shall pay any recordation costs and
the Trustee's fee for preparing dhe reconveyance,

2. Substiute Trustee. [naccordance with Applicable Lsw, Lender may from time to tine appoind
8 Successor trustee 10 any Trusice appointed hercunder who has ceased to ace.  Withowt conveyance of the
Property, the fuccessor trystee shall sucoeed to all the title, power and duties conferred upon Trustee bertin
and by Applicablke Law,

24. Use of Property. The Property & vot used principally for egricolwral parposes.

25 Attorneys' Fees. Lender shall be entitled (o recover its reasonable atiorneys' fees and ¢osts in any
action of proceading w construe or euforce any wim of this Security Insuument. The term “anomeys” fees,”
whenever used in this Security Instrumer, shall include without limitation sworneys’ fees incurredby Lender
in sny bankrugicy proceeding or on sppeal.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANN]
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NOTICE TO BORROWER
Department of Veterans Aftais regulations ot 38 C.F.R. 36.4337 provide as follows:

"Regulations issued under 38 11.5.C. Chapter 37 and in effect on the date of any loan which
is submitted and accepied or approved for a guaranty or for inswramce thereunder, shall

- govern the rights, dutics, and liabilities of the parties 10 such loan and any provisions of the
loam instruments inconsistent with such regulations arve hereby smended and supplemented
to conform thereto.”

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees w the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and resorded with it

Jaime Castro -Barvower
Witness Witneas
]
WASHINGTON - Family « UNIFORM INSTRUMENT [ o
MODIFIED FOR OF VETERANS AFFAIRS - MERS

{Rev. 101} Pege 16 of 17
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[Soace Balow This Line For Acknowledgmen)

Sume of _WASHINGTON )
Couaty of SKAGIT )

1 cenify that | know or have satisfactory evidence thay _Jaime Castro AND Stefanj

Castro

(name of sigiet)

is the person who appeared before me, dnd s3id person acknowledged that he/she signed this instrument and
acknowledged it 10 be hisher free and voluntary act for the uses and purposes mentioned in the instrument.

"'/" .:'900.'--' \
7R OF WS

o
Hrpaw

w

‘ P . ‘..
(Scal or stamp) My appoinimens expires: M

Loan Qriginator: Travis Tjaden, NMLSR ID 420750
Loan ouginatot 0:qanuatzon: HBKC Bank, HMLSR ID 409631

WASHINGTON + Single Femiy « UNIFORM INSTRUMENT Ooctitagic EFsvans
MODIRED FOR DEPARTMENT OF VETERANS AFFAIRS m i . dCme gic. Com

{Rev. 101}
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MIN: 100027114000600870 Loan Rumber: 20039909

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider”) is
made tbis Bth  day of MAY, 2020 , and is incorporated into and socnds and
supplements the Deed of Trum (the “Security Instrument“) of the same date given by the undersigned
{the “Borrower,” whether there are one or more persons undersigned) (o secure Borrower's Note 4o
MBKC BANK, A KANSAS STATE BANK :
(Lender”) of the same date and covering the Property described in the Security Instrumon, which is lossted
a:

3620 W 7Th St, Anscortes, Washington 98221
{Property Address)

[n eddition to the covenants and agreements made in the Security Inswumens, Borrower and Lender fuarther
covenant and agree that the Security Instrument is amended as follows:

A DEFINITIONS
L. The Definiions secuon of the Secunity Instrument is amended as follows:

"Lender” is NBKC BANK .
Lender isa KANSAS STATE BANK organized and existing under the laws of
KANSAS . Lender's address s
8320 WARD PARKWAY, KANSAS CITY, MISSOURI 64114

Lender is the beneficiary under this Security [nspumens. The mrﬂ"l.endu"imhdulnywami
assigns of Lender.

*"MERS" is Mongage Electronic Repistration Systems, Inc, MERS is a scparaie comporation thet
is the Nominee for Lender and is acting solely for Lender. MERS is organized gnd existing under the laws
of Deloware, and has an address and telephone sumber of P.O, Box 2026, Flint, MI 48501-2026, tel. (888)
679-MERS. MERS is appointed a3 the Nominee for Lender & exercise the rights, duties and obligations of
Lender as Lender may from time o time dircet, inchuding but not limited © appointing a successar trestee,
assigning, or releasing, in whole or in part this Security Insument, foreclosing or directing Trustee to
institute foreclosure of this Security Instrumeny, or taking such other actions as Lender may deern necessary
or approprists under this Sexurity (nsyument, The term “MERS® includes any successors and sssigns of
MERS. This appointment shall inure to and biad MERS, its succetsors and assigns, a8 well as Lendef, until
MERS' Nominte interest is terminated.

MERS RIDER - oy
NODIFIED | IBNT FOR DEPARTMENT OF VETERANS AFFAIRS . com
Fornia Maa/Freddie Mac

Fom 3150 02014 Poge V of 4
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2. The Definitions seciion of the Security Instrutment is further wnended to add the following
definition:

“"Nominee™ means one designated to act for another as its representanive for a limited purpose.

B TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Security Insirament is amended 1o read a5 follows:

This Security nsrumen secures W Lender: (i) the repayment of the Loan, and all renewals, extensions
end modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Secusity [nstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in gust, with power of sale, the following descridbed property located in the

COUNTY of _ SEAGIT
[Type of Recording herisdiction) [Name of Recording Jurisdiction]
.:;iE LEGAL OESCRIPTION ATTACHED WERETQO ANO MADE A PART HEREOF AS EXHIBIT

which currenily has the address of 3620 W 7Th St
Sucer)

Anacortes WASHINGTON 98221 ("Property Address”):
{Ciy) (Stase) (Zip Code]

TOGETHER WITH all the improvements uow or hereafier erecred on the property, and all easements,

and fixtures now or hereafter a pant of the property. All replacements and additions ghall also

be covered by this Securiry Insrument. All of the foregoing is referred w in this Securiry [nstrumens as the
“Property.”

Lender, asthe beneficiary wider this Security lnswumens, designates MERS a5 the Wominee for Lender.
Any notice required by Applicoble Law or this Security Insirement to be served on Lender must be served
on MERS as the designated Nominee for Lender. Borrowrr understands and agrees that MERS, as the
designated Nominee for Lender, has the right to exercise any or all interests granied by Borrower to Lender,
intluding, bus not limited 10, the right to fortclose and sefl the Property; and ® take any action required of
Lender including, but ot limited to, assigniug and releasing this Security Instrument, and substingting &
SUCCESIOT tNLStoe,

MERS RIOER - i Docatagle
MODIFIED me OF VETERANS AFFAIRS mm
Form 3158 042014 Page 2ol ¢ ’
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C. NOWMCES
Scction 14 of the Security Instrument it amended to read as follows:

14. Notices. All notices given by Borrower or Lender in conuection with this Sceunity brstrument musi
be in writing. Any notice to Borrower in connection with this Security Insoument sball be deemed @ have
been given to Borrower when mailed by first class mail or whea actwally delivered w Borrower' s notice
address if sent by other means. Notice to any one Borrower shall constinate aotice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shalt be the Property Address unless
Bomrower has designated 2 substituse notice address by notice 10 Lender. Borrower shall proapily motify
Lender of Borsower's change of address, If Lender specifies a procedure for reporting Borrowes' s change
of address, then Borrower shall only report o change of address through that specified procedure, There may
be only one designated notice address under this Sccurity Instrument at any one time. Any notice (o Lender
shall be given by delivering it or by mailing it by first class mail to Lender s address stated herein unkess
Lender has designated anoher address by notice v Borrower. Borrower acknowiedges that any notice
Barrower provides to Lender must also be provided to MERS as Nomioee for Lender until MERS Nominee
inlérest is ierminated. Any notice provided by Borrower in connection with this Secunity lnosirument will not
be deemed 1o have been given 1o MERS until acwally received by MERS. Any notice in connection with this
Security bnstrument shall not be detmed 1o have been given to Leader until actuslly recsived by Lender. If
any notice roquired by this Security lastrument is also required under Applicable Law, the Applicable Law
requirernent will satisfy the corrcsponding ecquirement under this Secunity Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GHEQIANCE
Section 19 of the Secunty [nstrumem is amended to read as follows:

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note o a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prioe notice o
Borrower. Lender acknowledges that until it directs MERS to assign MERS's Nominee interest in this
Security Instrument, MERS remains the Nominee (or Lender, with the authority (0 exercise i rights of
Lender, A sale might resul in & change in the entity (known a3 the *Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelaed 1o o sale of the Note. If there is a change of e Loan Servicer,
Borrower will be given writen notice of the change which will staie the name and address of the new Loan
Servicer, the address @ which payments should be made and any other information RESPA requircs in
conncction with a notice of transfer of servicing. I¥ the Mok is sold and thereafier the Loan is serviced by
8 Loan Servicer other than the purchaser of the Note, the morgage loan servicing obligations to Borrower
will remuain with the Loan Servicer of be wransferred 10 & sutcessor Loan Servicer and are not assumed by
the Note purchaser unless atherwise provided by the Note purchaser.

Neither Bosrower nor Lender may commente, join, o be joined to any judicial action (a5 cither an
individual litigant or the member of & class) that arises from the other party’ s actions pursuait to this Security
Instrument or that alleges that the other party has breached aity provision of, or any duty owed by reason of,
this Security Instrument, uniil such Borrower or Lender has notified the other party {with such notice given

VIS FO0RR - Single Fami o wp—
NOOIED INSTRULIDNT FOA DEPARTUENT OF VETERANS AFFAIRS by e
Fannis Maa/Frodtis Mac .

Form 2188 02014 Page 3 of 4
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in compliance with the requirements of Section 14) of such slleged breach and sfforded the oiber party bereto
@ reasonable period after the giviag of such notice to wke corrective sction. [f Applicable Law provides a
time period which must elapse before certain action can be wken, that time period will be deemed w be
reasonable for purposes of this paregraph. The notice of scceleration and opportunity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given o Borrower purtyant to Section 17 shall
be deemed to satisfy the notice and opportunity to take corvective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE
Section 23 of dhe Secwrity Lastrumend is amended to read as follows:

13. Substiute Trustee. In sccordance with Applicable Law, Lender or MERS may Grom time to time
APPoInt & Muccessir trustee 1o any Trustee appointed hereunder who has ceased o act Without tonveyante
of the Property, the successor inusiee thall suceced 1o oll the title, power and duties conferred upon Trusice
herein and by Applicable Law,

BY SIGNING BELOW, Bommower accepts and agvees io the terms and covenants comgined in this
MERS Rider.

Jaime Castro

-Borrower -Borrower
MERS RIOER .« Fam DocMapic TN
mn&uz% F& OEPARITMENT OF VETERANS AFFAIRS . docmsgic. com
Form 3158 042014 Pepad ol 4



202105250064
05/25/2021 10:32 AM Page 25 of 28

Cagse Number: 46-46-6-0971019 Loan Number: 20039909

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT,

THIS ASSUMPTION POLICY RIDER is made this  8th  dayof MAY, 2020

end is incorporatcd into and shal) bedecmdloamdmdsupp!mtmcmw Deed of Teust, ofDoed
10 Secyre Debd (“Instrumend™) of the same daie herewith, given by the undersigned ("Bormowes*) 1 secure
the Borrower's Note ("Nole”) of the same date o0 NBKC BANK

(M “Lender”) and covering the property described in the Instrament and located at:

3620 W 7Th St, Aanacortes, Washington 98221
(Preperty Addrea)

Notwithstanding anything to the contrary set forth in the lnsrymens, Bomower and Lenderr hereby
ecknowdedpes and agrees o the following:

GUARANTY: Should U Departimest of Veterans Affairs fail or refuse w issue its guaanty in Aull amoumt
within 60 days from the date thar this loan would normally become eligible for such guaranty commined
upon by the Deparement of Vererans Affairs wader the provisions of Titke 38 of the U5, Code "Verrans
Benefis”, the Mongagee may declare the indebiedness hercby secured st once due and payable and may
foreclose immediately or may exescise any other rights tereunder or wake any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or any pant of the Property or any interest in it is sold or
wansferred, this toan shall be immediaely due and poyable upon wansfer ("assumption”) of the property
securing such loan 10 any transferce ("assumer™), wnless the acceptability of the assumption and wansfer of

VA ASSUMPTION POLICY RIDER Docaagic CRwm>
WAVAPRRDR 010420 Pege 1ol )
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this 1oan i5 established by e Depariment of Vererans Affairs or its suiborized agent pursaant o section 3714
of Chapter 37, Title 38, United Ssates Code.

An suthorized wransfer ("assumption”) of the property shall also be subject 10 additional covenants and
ngreements as set forth below:

(A) ASSUMPTION FUNDING FEE: A focequal w one-half of | porece (. 50%) of the unpaid
principal balance of this loan a3 of the date of transter of the property shall be payablc at the time of transfer
to the loan bolder or its authorized agent, astrustee for the Secretary of Veterans Affoirs. [fthe assumesr fails
o pay this fee at the time of wansfer, the fee shall constitule an additional debt 10 that already secured by this
instrument, shall bear interest atthe rate heréin provided, and, stehe option of the payer of the indebredness
hereby secured or any transferee thereof, shall be immediately due and payable. This fee is awomatically
waived if the sssumer is Exemgd under the provisions of 38 U.S.C. 3729 (c).

(B} ASSUMPTION PROCESSING CHARGE: Upon application for approval s allow
assumptions and wansfer of this loan, a proccssing fee may be charged by the loan holder or its authonzed
agent for determining the creditworthiness of the assumes and subsequently revising the holder’s ownership
records whien an approved transfer is completed, The asmount of this charge shall not exceed the maximum
established by the Deparunent of Veterans Affairs for 6 loan 10 which section 3714 of Chapeer 37, Tule 38,
Uaited States Code applics.

(C) ASSUMPTION INDEMNITY LIABILITY: Ifthis obtigation is stsumed, then the assumer
hereby agrees 1o assume all of the obligations of the veteran under the 1erms of the inssruments creating and
securiag the loan, including the obligarion of the veteran to indemnify the Department of Vererans Affairs
1o the extent of any claim payment arising from the gearanty or insurance of the indebuedness created by this
inStrament.

VA ASSUNPTION POLICY RIOER DocMagic ERyan
WAVAPRRDR 031020 Page 20 3
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IN WITNESS WHEREOF, Borrower(s) has executed this Assumption PoljcyR

Jaime Castro

VA, ASSUMPTION POLICY RIOER DocMagic S s
WAVAPRRDR 03110420 Poge 3ol 3
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Order No.: 28774492
LEGAL DESCRIPTION
EXHIBIT “A"

The lollowing described property:

Lots 9 and 10, together with the Easterly 2000 feet of Lot 1 1, Block 1113, NORTHERN PACIFIC
ADDITION TO ANACORTES, as per plat recorded in Volume 2 of Piats, page 9, records of Skagit

County, Washington, EXCEPT the Easterly 10.00 feet of Lot 9.
Abbreviated Legal: Lots 9 & 10, Blk 1113, N.P. Add. To Anac. Aka Tr. 5, survey 200406290201

Assessor's Parcel No: P121778



