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AOC DEED OF TRUST

DATE. May 10, 2021

Reference # (If applicable): m / [’ <7”L)"L/ Additional on page ____

Grantor(s):
1. SALTY DOG CONSULTING LLC

Grantee(s)
1. PEOPLES BANK
2. CHICAGO TITLE COMPANY OF WASHINGTON, Trustee

Legal Description: PTN. SE, 3-34-2E, W.M.
Additional on page 2

Assessor's Tax Parcel ID#: P19706 / 340203-0-034-0005

THIS DEED OF TRUST is dated May 10, 2021, among SALTY DOG CONSULTING LLC, who
acquired title as SALTY DOG CONSULTING, LLC, a Washington limited liability company,
whose address is 1019 Q AVE, STE I, ANACORTES, WA 98221 ("Grantor™); PEOPLES BANK,
whose maillng address is ANACORTES OFFICE, 1218 COMMERCIAL AVE, ANACORTES, WA
98221 (referred to below sometimes as “"Lender" and sometimes as "Beneficiary”); and
CHICAGO TITLE COMPANY OF WASHINGTON, whose mailing addrass is 425 COMMERCIAL
ST, MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRAMT. Far valuable tonsigeration, Grantor conveys ta Trustee in trust with power of sale, right
of entry and possession and for the henefit of Lender as Beneficiary, all of Grantor's right, titie, and inleresl in and ta
the following descrited real property, together with all sxisling or subsequenily erected or affixed buildings,
improvements and fixturas; all easements, rights of way, and appurtenances; all water, water rights and dich righls
{including stock in utilities with diteh or irigatian rights); and all cther rights, rayalties, and profits relating to the real
property, including without Iimiation all minarals, qil, gas. geathernal and similar matters, ﬁ:he “Real Property™}

located in SKAGIT County, State of Washington:

That partion of the East Half of the Southeast Quarter of Section 3, Township 34 North,
Range 2 East of the Willamette Meridian, lying South and West of State Route 536, as
conveyed to the State of Washingtor by instrument dated March 4, 1970, recorded April
14, 1970, under Auditor’s File No. 737854, records of Skagit County, Washington, and
lying Northerly of the Stevenson County Road, and lying Easterly of the East line and said
line extended Northerly to the South line of said State Route 536 of a tract conveyed to
Donald E. Heglin and Anna L., Heglin, hushand and wife, by Deed dated July 25, 1969 and
recorded July 28, 1969, under Auditor's File No. 729265, records of Skagit County,
Washington, said Heglin Tract being described as foliows:

Beginhing at a point on the North line of the County Road where it is intersected by a fence
line as it existed on October 7, 1960, at a point 776.08 feet East of the West line of the
Southeast Quarter of the Southeast Quarter of said Section;

Thence North along said fence line and said fence line extended 249 feet;

Thence East parallel with the North line of said County Road, 175 feet;

Thence South parallal with said fence line and said fence line extended, 249 feet to the
North line of said County Road;

Thence Waest along the North line of said County Road, 175 feet to the place of beginning.

Situated in Skagit County, Washington.

The Real Property or its address Is commonly known as 9973 PADILLA HEIGHTS ROAD,
ANACORTES, WA 98221. The Real Property tax identification number is P19706 f
340203-0-034-0005.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leasas, Renls, and
prafits of the Property. This assignment is resorded in accardance with RCW 65.08.070; the lien createc by this
assignment is intended to be specific, perfected and choate upon the recerding of this Deed of Trust. Lender grants to
Granlor a license 1o collect the Rents and profils, which license may be revaked at Lenders option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. (n addition, Grantor grants to Lender a
Uniferm Commercial Code security interest in the Personai Property and Rents.

FURTHER CONVEYS AND GRANTS. Grantor hersby further assigns as security to Lender, all of Grantor's right, title,
and interest in and to: ali plans, specifications. architectural renderings, deawings, soil lest reports, and other reports of
examination or analysis of the Real Property; and all management contracts, pemmits, certificates, licenses, approvals,
contracts, purchase and ssle agreaments, purchase oplions, entilements, development rights and authorizations,
however characterized. issued or in any way fumished for the acquisition, construction, development, operation and use
of the Real Property, including bullding permits, enviranmental certificates, licenses, certificates of operation, warranties
and guaranties.

THIS DEED OF TRUSY, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's requesl and not at the request of Lender. (b) Grantar has the full pawer, right, and authority to anter into
this Deed of Trust and to hypothecate the Property; (¢) the provisions of this Deed of Trust do not conflict with, or
rasull in a dafaull under any agreement or other instrument binding upan Grantor and do not resull in a viclation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adeguate means of obtaining
{rom Borrower on a continuing basis information aboul Barrower's financial condition; and (g) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Bomower).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses anising by reason of any "one action" ar "anti-deficiency”
law, or any other law which may prevent Lender fram bringing any action againsl Grantor, including & claim for
deficiency to the exlent Lender is otherwise entitled to a claim lor deficiency, before or after Lender's commencement
or completion of any foreclasure action, sither judicially or by exercise of a powss of sale.

PAYMENT AND PERFORMAMCE. Except as otherwise provided In this Dieed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perdorm all their
respaclive cbligations under the Mote, this Deed of Trust. and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomrower and Grantor agree that Borrower's and Grantor's
possession and use of the Prepenty shall be gaverned by the follpwing provisions:

Possession and Use. Until the occumence of an Event of Default, Grantor may (1) remain in possession and
conlrol of the Property: (2] use. operate ar manage the Property; and {3} collect the Rents from the Property
{his privilage is a livense from Lender ta Grantor automatically ravaked upon default). The following provisions
relate to the use of the Proparty or 10 other limitations on the Propetty. The Real Property s ot used principally
for agricultural pumoses.

Buty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste., Grantor shall not cause, conducl or permil any nuisance nor cammil, permil, or suffar any
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stripping of or waste on or to the Property or any portion of the Property. Withoul limiting the generalty of the
faregoing, Grantor will not remove, o7 grant 1o any other party ha right to removs, any timber, minerals (including
oil and gas), coal, clay, scorie, 20, gravel or rack products withaut Lender's prior written consent

Removal of Improvements, Granlor shall not demolish or remove sny Improvemenls from the Real Proparly
withcui Lander's prior written consent. As a condition to the removal of any Improvements, Lendar may require
Grantor (& make arrangemenls satisfactary to Lander to replace such Improvements with Improvements of at least
equal valua.

Lenders Right to Enter. Lender and Lender's agants and representatives may enter upan the Real Propery at all
reasonzble times 1o allend to Lender's interests and to inspect the Real Property for purposes of Grantar's
campliance with the lerms and canditions of this Deed of Trust.

Compllance with Govemmental Requirements, Grantar shall promptly comply, and shall pramplly cause
compliance by all agents, tanants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, row ar hereatier
in effect, of all gavernmerial authorities applicable 1o the use or occupancy of the Froperly, including withoul
limitation, the Americans With Disabilities Act. ‘Grantor may contest in good faith any such law, ordinance, or
regulation and withhold cempliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in wriling prier 1o doing so end 80 long as, in Lender's sole cpinion, Lenders interests in the
Proparty are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasanably
satisfaciory to Lendar, to prolect Landers intarast.

Outy 1o Protect. Grantar agrees neither to abandon ar leave unattended the Property. Grantor shall do all other
acts, in addition 10 those acts set forth abave in this sectian, which fram the characler and use of the Property are
reasonsbly necassary ta protect and presarve the Property.

DUE OW SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) dedare immediately due and payatle all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other doecument
evidencing the Indebtedness and impose such ather candilions as Lender deems appropriate, upon the sale or wransfer,
withcut Lender's prior wrilten consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance ol Real Praperty or any right, litle or interest in the Real Property; whather
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale cantract,
land contract, contract for deed, leasehald interest with a lerm grealer than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or ta any land trust holding title to the Real Property, or by any
ather mathod of conveyance of an intarest in the Real Property. If any Grantor is a corporation, parinership or limited
liability ¢company, lransfer also includes any restructuring of the legal entity (whether by merger, division or otherwise)
or any change in ownership of mare than twenty-five percent (25%) of the voting stock, partnership interests or limited
liability company interests, as the case may be, of such Grantor. However, this option shali not be exercised by Lender
if such exercise is prahibited by federal faw or by Washington law.

TAXES AND LIENS. The following provisions relating to the 1axes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when duz (and in all events prior t¢ detinquency) all taxes, special taxes, assessments,
sharges (including water and sewer), fines and impositions levied againsl or on account of the Property, and shall
pay when due all claims for work done on or for servicas rendered or matarial fumished to the Properly. Grantor
shall mainiain the Property fres of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for lhe lien of taxes and assessments not dua, except for the Existing Indebtedness referred ta
below, and except as otharwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispule over the cbligation tc pay, so long ag Lender's interesl in the Property is not jeopardized. If a lien arses or
Is filed as 2 result of nonpayment, Grantar shall within fifteen (15) days after the hen anses or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, sacure the discharge of the lign, or if requested by
Lender, depasil with Lender cash or a sufficient corporate surety bond or ather sacurity satisfastory 1o Lender in an
amount sufficient lo discharge the lien plus any costs and atlomneys' fees, or other charges that could acsrue as a
resull of a foreclosure or sale under the lien. In any contest, Grantor shal defend ilself and Lender ard shall
satisfy any adverse judgment befare enforcament against the Property. Granior shall name Lender as an additional
cbliges under any surety bond fumished in the contest proceedings.

Evidence of Paymant. Granler shall upen demand furnish 10 Lender satisfactory avidenss of payment of the taxes
or asgesaments and shall authorize the 2pprapriate gevernmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Proparty.

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any malterialz are supplied 1o the Property, it any mechanic's lien, materialman’s fien, or
other lien could be asserted on account of the work, sarvices, or malerials. Grantor will upon request of Lender
fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCGCE, The following provisions relating Lo insusing the Praperty are a pan of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pracure and maintain policies of fire insurance with standard extended
coverage endorsements an a fair value basis for the full insurable value coverng afl Improvaments on the Real
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with 2 standard morigagee
clause in favor of Lender. Grantor shall also pracure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
labiility insurance policies. Additionally, Granter shall maintain such olher insurance, including but not limiled to
hazard. husiness interruption, and bailer insurance, as Lender may reascnably reguire.  Policies shall bs written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a campany or companies
reasanably acceptatle to Lendar. Grantor, upon request of Lender, will deliver to Lender from time 1o time the
palicies or certificates of insurance in form satisfactary to Lender, including stipulations that coverages will nal be
cancelled or diminished without at lzast thirly (30) days prior written notice to Lender. Each insurances policy also
shall include an endorsement praviding that covarage in favor of Lander wilf Aot be impaired in any way by any act,
omisslon or default of Granlor or any ather person, Should the Real Property be locatad in an area designatad by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees &
obtain and maintain flood insurance, if available, within 45 days afler netice is givan by Lender that tha Property Is
located in a spedcial floed hazard area. for the full unpaid principal balance of the loan and any prior liens on the
property sacunng the loan, up lo the maximum policy limils sel under the National Floed Insurance Pragram, or as
otherwise required by Lender. and fo maintain such insurance for the term of the loan. Flood insurance may be
purchased under the Nalional Flood Insurance Program, from private insurers providing “private flood insurance™ as
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defined by applicable federal flood insurance statutes and regulations, or from another flood insurance provider that
is both acceptable to Lender in its sole discretion and permitted by applicable federal lood insurance statutes and
regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may
make proof of less it Grantor fails to do so within fifteen {15) days of the casualty. Whethar or not Lender's
security is iImpaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apgly
the proceeds to the reduction of the Indebtednass, payment of any lien affecting the Property, or the restoration
and repair of the Properly. If Lender elects ta apply the proceeds 1o restoration and repair, Grantor shall repair of
replace the damaged or destroyed Improvements in 3 mannes satisfactory to Lender. Lender shall, upon
salisfactory praof of such exgendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nat been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoraiion of
the Property shall be used first 1o pay any amaunt owing 1o Lander under this Deed of Trust, then to pay accrued
interasl, and (he ramainder, if any, shall ba applieg to the principal balance of the indabtedness.  Lenger halds
any praceeds after payment in tull of the Indebledness, such praceeds shall he paid withoul interest 10 Granior as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the pered in which any Existing Indebtedness described balaw is
in effect. compliance with [he insurance pravisions contained in the instrument evidencing such Existing
Indebtedness shall constituta complisnce with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constilute a2 duplication of insurance requirement. If any
procesds from the (nsurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to thal portion of the proceeds not payable to the holder of the Existing Indebledgress.

Grantor's Report on Insurance. Upon request of Lender, howevar not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
praperty, and the manner of datermining that value; and (5} the expiralion date of the palicy. Grantar shail, upon
request of Lender, have an Indapendent appraiser satisfactory to Lender datermina the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any aclion or proceeding is commanced that would materially affact Lendar's interest in
the Property or if Granior fa)s to comply with any provisian of this Deed of Trust or any Relaled Documents, including
but nat limited to Granter's failure to comply with any abligation ta maintain Existing indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantar is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated (o) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secunty interests,
encumbrances and cther claims, at any time lavied or placed on the Property and paying &l costs for inguring,
mainlaining and preserving the Property. All such expenditures incurres or paid by Lender for such purposes will then
bear intarest at the rale charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender’s aption, will {(A) be payeble on
demand; (B) be added to the balance of the Ncle and be apporiioned amang and be payable with any installment
payments ta becoma due during either (1) the lerm of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a ballcon payment which will be due and payable at the Nole's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to a8l atner righte and remedies to
which Lender may be entitled upon the occutence of any Event of Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed
of Trust:

Titke. Grantor warrants that: (a) Grantor holds good and markelable title of record Lo the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descriptien or in the
Existing Indebtedness sectian below or in any tille insurance palicy. title report, or final title opinion issued in favor
of, and accepted by, Lender in conneclion with this Deed of Trust, and (b) Grantor has the full right, power, and
authority 1o execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the excaptian in the paragraph above, Grantar warranis and will forever defend the
litle to tha Property against the lawful claims of all persans. |n the avent any action ar proteeding is commenced
that quastions Grantor's title or the interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the
aclion at Granlor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entilted o
participate In the proceeding and o be represenled in the praceeding by counse! of Lenders own choice, and
Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lendar may raquest from time to time
e permil such participation.

Compliance With Laws. Granlor warmrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of govemmental aulhorities.

Survival of Representations and Warranties. All represeniations, warranties, and agreements made by Graniar in
this Deed of Trusl shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full,

EXISTING INDEBTEDNESS. The following pravisions cancerming Existing Indebtedness are 3 part of this Deed of Trust:

Existing Lien. The lien of this Deed of Truslt securing the Indeblednass may be secondary and inferior to an
existing lien. Grantor expressly covanants and agrees to pay, or see to the payment of, the Existing Indebladness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enier into any agreement with the holder of any mortgage, deed of trusi, or
olher security agreement which has priority aver this Deed of Trust by which that agreemen! is madified,
amanded, extended, or renewed without the prior written consent of Lender. Gramtor shall neither request nor
accept any fulure agvances under any such security agreement without the pricr written consent of Lender.

CONDEMNATION. The following provisions relaling to condemnation proceedings are a part of his Deed of Trust:

Proceadings. f any praceading in condemnation is filad, Grantor shall promptly notify Lender in writing. and
Grantor shall pramplly take such sleps as may be necessary (o defend the action and oblain the award, Grantor
may be the naminal pany in such progeeding, but Lender shall be enlitled to participate in the proceeding and to be
represerted in the proceeding by counsel of its own choice all at Grantor's expense, and Granter will deliver or
causa to be deliverad to Lender such instruments and documentation as may be requested by | ender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
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any praceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or lhe repair or restoration of the Property. The net
procesds of the award shalt mean the award after paymenl of all reasanable costs, expenses, and attarneys’ fees
incurred by Trustee or Lender in connection with the candemnatian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Llpon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and take whatever other action is reguested by Lender to perfect snd continue Lender's lien on
the Real Property.  Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in resording, perfecting o continuing this Deed of Trust, including without limitalion all taxes, fees,
documeniary slamps, and clher charges far recording or registering this Oeed of Trust.

Taxes. The following shall constitute taxes to which this section appties: (1) a specific tax upon Lhis type of
Deed of Trust or upon &l or any part of the Indebtedness secured by this Deed of Trust; {(2) a specific tax on
Bormower which Borrower is authorized or required ta deduct from paymants on the Indebtedness secured by this
type of Deed of Trust; {3) & tax on this lype of Deed of Trusl chargeable against the Lender or the holder ¢f the
Nole; and (4) a specific 1ax cn all or any portion of the Indebtedness ar on payments of pringipal and interest
made by Bormowar.

Subsequent Taxes. If any tax ta which this secticn appligs is enacied subsaquent to the date of thizs Ceed of
Trust, this evant shall have the sama affect as an Evenl of Defzaull, and Lender may exsrcise any or all of its
available remedies for an Evant of Default as provided below unless Grantor sither (1) pays the tax before it
becomes delinquent, or {2) contesis the lax as pravided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surcty bend or olher security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating io this Deed of Trust as a
security agreement 4re a part of this Deed of Trust:

Security Agreament. This instrument shall constitute 8 Security Agreement ta the extenl any of the Propesty
constitutes fixtures, and Lender ghall have all of \he rights of a secured party under the Uniform Commarcial Coga
3s amended from time 1o time.

Security Inlerest. Upon request by Lender, Grantor shall take whalever aclion is requesied by Lender to perfect
and continue Lender's security intersst in the Rents and Personal Properly. In addition to recording this Deed of
Trust in the real property records, Lender may, al any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Dead of Trusl as a financitg statement. Grantar shall
reimburse Lender for all expenses incurred in perfecling or continuing this security interest. Upon default, Grantar
shall nol remave, sever or detach the Personal Property from the Property. Upon defauit, Graatar shall assermble
any Persanal Praperty not affixed 1o the Property in a manner and at a place reasonably convenient to Grantor and
Lendar and make it available to Lendsr within three (3) days after receipt of written demand fram Lender 1o the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured panty) from which information
cancaring the security interesi granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the firsl page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisians retating to further assurances and
attomey-in-fact are a part of this Dead of Trust:

Further Assurances. At any time, and from tima to limae, upon reguest of Lender. Granlar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be. al such times and in such offices
and places as Lender may deem appropriale, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfact. continua, or praserva {1) Borrowsr's and Grantors obligations under the Nate, this Deed of Trusl, and
the Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
whaether now owned or hareafter acquired by Grantar. Unless prahibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
toin this paragraph.

Atomey-in-Fact. If Granter fails 10 do any of the things referred to in the preceding paragraph, L.ender may do so
for and in the name of Grantor end at Grantor's expanse. For such pusposes, Granlar hereby irrevocably appoints
Lender as Granfar's attorney-in-fact for the purpase of making, executing, defivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matiers referred to in
the preceding paragraph.

FULL PERFORMANCE. !f Borrower and Granior pay all the Indebtednass whan due, and Granter otherwise perfarms all
the cobligations imposed upan Granlar under this Deed of Trust, Lendar shall execule and deliver to Trustes a request for
full reconveyance and shall executs and deliver Lo Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Perscnal Praperty. Any reconveyance fee shall be paid
by Granter, if permitted by apglicable law. The granlee In any reconveyance may be described as the "person or
persons legally entitled thereto®, and the recitals in the reconveyance of any matters or facls shall be conclusive procf
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the fallowing, al Lender's option, shall canslitute an Event of Default under this Deed
of Trust;

Payment Defaull. Borrower 1ails 10 make any paymenl when due under the Indebiedness.

Othar Defautts. Bomower or Grantor fails ta comply with ar ta perform any ather term, ohligation, covenant or
condilion contained in this Deed of Trust or in any of the Ralated Documents o to comply with or to pesorm any
tarm, obligation, covenant or condition contained in any other agreement batwaen Lender and Borawer or Grantar

Compliance Default. Failure 1o comply with any other lerm, ohligation, covenant or condilian contained in this
Deed of Trust, the Note or in any of the Related Dacuments.

Default on Other Paymants. Failure of Grantar within tha time required by this Deed of Trust to make any payment
for taxes qr insyrance, of any other payment necessary to prevent Riing of or 10 affect discharga of any lien.

False Statemenis. Any warranty, representation or statement made or furnished to Lender by Borrawer ar Grantar
or on Bomower's or Grantor's behatf under this Deed of Trust or the Retated Documents is fatse or misleading in
any malerial respecl, either now or at ihe time made or fumished or becomes faise or misleading at any time
theraafter.
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Defective Collateralization. This Deed of Trusl or any of the Related Documents ceases lo be in full force and
effect (including failure of any collateral document to create a valid and perected security interest or lien) at any
tima and for any réasan.

Death or Insolvency. The dissolulien or taermination of Borower’'s or Grantar's existence as a going business, the
insolvency of Bomower or Grantor, tha appaintment of a receiver far any part of Barrawer's ar Grantar's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvancy laws by or against Borower or Grantor.

Creditar or Farfeiture Proceedings, Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceading. seif-help, repossession or any other method. by any creditor of Bowower or Granlor or by any
governmental agency against any property seclring the Indebtedness. This includes a garnishment of any of
Borrower's or Grantar's accounts, including deposit accounts, with Lendsr. However, this Event of Default shall
not apply if there is & gaod faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the craditor ar forfeiture proceeding and deposits with Lendar menias or a surety band for tha creditor or farfeiture
procaeding, in an amounl determined by Lender, in its sole discretion, as being an adequale reserve or bond for the
dispute.

Breach of Other Agreement. Any bieach by Borrower or Grantar under the tenms of any other agreement hatween
Borrower or Grantor and Lender that is not remedied within any grace period providad therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor la Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebiedness or any Guarantor dies or becomes incompelent, ar revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change ocours in Borrower's ar Granlor's financial condition. or Lender
believes the prospact of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good failth believes itself insecure,

Existing Indebtedness. The paymeri of any installment of principal or any interest on the Existing Indebtedness is
not mada within tha Ume required by the promissary nole evidencing such indebledness, or a default occurs under
the instrument securing such indebladness and is not tured during any spplicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lier an the Property.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the samae provision of this Daed of Trust within the preceding twelve (12) months, it may be cured if
Grantar, after Lander sends written nolice to Bomower demanding cure of such default:  {1) cures the default
within fifteen (15) days; or (2} if the cure requires mare than fiteen (15) days, Immediately initiates steps which
Lender deams in Lender's sole discretian to be sufficient to cure the default and thereaftar continues and
completes all reagonabte and necessary steps sufficient lo produce compliance as soon as reasanably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Truslee or Lender may exercise any one or mora of tha following rignis and remeadies:

Election of Remedles. Election by Lender lo pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendilures or to take action to perform an obligation of Grantor under this Deed of Trusi,
after Grantar's failure to perform, shall not affect Lender's right to declare = default and exercise its remedies.

Accelerate Indebtednaess. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penally which Barrower would be required o pay.

Fareclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the rightl to foreclase by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicable law.

Uce Remedies, With respect 1@ all or any pert of the Pergonal Property, Lander shall have all the rights and
remedies of a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right. without natice to Borrower or Grantor to lake possession of and
manags the Propearty and callect the Renls, including amaunts past due and unpaid, and apply the net proceeds,
over and above Lenders costs. against the Indebtadnass. In furtherance of this right, Lender may require any
tenam or other user of the Properly to make payments of rent or use fees directly o tender. i the Rents are
collected by Lender, then Grantor irrevocably designates Lendar as Grantors attormey-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiale the same and collect the
proceeds.  Payments hy tenanis or other users to Lender in response to Lender's demand shall satisfy the
obligatians for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exgrcise its rights under this subparagraph gither in persan, by agent, or through a receiver.

Appoint Recelver. Lender shall have Ihe right to have a receiver appsinted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to callect the Rents from the Praperty and apply the proceeds, over and above the cost of
the receivership, pgainst the Indebtedness. The receiver may serve withoul bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether ar nat the apparent value of the Property exceeds the
Indebledness by a substantial amount. Employment by Lender shall nat disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remaing in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to pessession of the Property upon defsult af Barrewer or Grantor,
Grantor shall become a2 tenant at sufferance of Lendar or the purchaser of the Property and shall, at Lender's
option, elther (1) pay a jeasonable renal for the use of the Property, aor (2) vacate the Property immadiately
upon the demand of Lender,

QOther Remedies. Trustee or Lender shall have any ather Aght or remedy provided in this Deed of Trust or the Note
or available at law of in equily.

Notice of Sale. Lender shail give Grantar reasonable notice of the time and place of any public sale of the Parsonal
Praperty or of the time after which any privale sale or other intended disposition of the Parsonal Proparty is ta be
made. Rsascnable notice shall mean nolice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Praperty may he made in conjunction with any sale of the Real Praperty.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor heraby waives any and all
rights to have the Progerty marshalled. n exercising its rights and remedies, the Trustee or Lender shall be free 1o
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sell all ar any part of ihe Property logether or separately, in one sals or by separate sales. Lender shall be enlitled
to bid at any public sale on alf or any portion of the Praperty.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to anforce any of the lerms of Ihis Dead of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attarneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extant nat prohibiled hy law, all
reasoneble expenses Lender incurs thal in Lender's opinion are necessary at any time far the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable an demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses cavered by this paragraph include,
without (imitation, however subject 10 any limits under applicable law, Lender's atlomeys' fees and Lender's lagal
expenses. whether or not there is a lawsull, including attorneys' fees and experses for bankmupicy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching recards, ohtaining title reporis {including faraclosure reparts), surveyors’
reports, and appraisal faes, title Insurance, and ifaas for the Trustee, to lhe extent permitted by applicable law.
Grantar also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Landar as set forth in this sectian.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relaling to the powers and abligalions of Trusiee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Truslee, In addition to al powers of Trusice arising as 8 matter of law, Trustes shall have the power Lo
take the following actions with respect to ihe Propery upon the wrilten request of Lender and Gramtor; () join in
preparing and filing a map or piat of the Res! Propeny, including the dedication of sireels or other rights 10 the
public; {b) jein in granting any easement gr crealing any restriction an the Real Property; and (c) join in any
subordination ar other agreament affecting this Deed of Trust or the interest of Lender under this Deed of Tnust.

Obligations to Notify. Truslee shall not be abligated to natify any other party of a pending sale under any cther
trust deed or lien, or of any action or proceeding in which Grantor, Lendar, or Trusiee shall be a panty, unless
required by applicable law, or unless the action or protesding is braught by Trustea.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition 1o tha rights
and remeadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
fareclose by nctice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in
accordance with and ta the full extent provided by applicable [aw.

Successor Trustee. Lender, at Lender's aption. may from time to time appgint a successor Trustee to any Trustee
appointed under this Dead of Trust by an Instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Counly, State of Washington. The instrumeant shall contain, in addition to z!)
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the boak and page or
the Audilor's File Number where this Deed of Trust is recorded, and the name and addrass of the successor
trustee, and the instrement shall be execuled and acknowledged by Lender or its successars in interest. The
successor trusiee, without conveyance of the Property, shall succeed to all the tille, power, and duties conferred
upon the Trusize in this Deed of Trust and by applicable law. This pracedurs for substiiution of Trustee shall
govemn to the exclusion of all other provisions for substitution.

NOTIGES. Subject to applicable law. and extept for notice required or allowed by law to be given in another manner,
any malice required Lo be given under this Deed of Trust, including without limitation any notice of defaull and any
notice of sale shall be given in wriling, and shall be effectiva when actually delivered, when aclually received by
tefefacsimile {unless otherwise required by law), when deposited with a nationally recognized ovemight courler, or, if
mailed, whan deposited in the United Statss mall, as first class, cedified or registered mail postage prepaid. directed to
the addresses shown near the beginning of this Deed of Trust. All copies of noticas of foreclosura from tha holder of
any lien which has priority over thia Deed of Trust shall be sent t¢ Lender's address, as shown near the beginning of
this Deed of Trust. Any pary may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For nctice
puposes, Granlor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable (aw,
and except fer natica required or allowed by law ta be given in anather manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trusl, lagether with any Related Decuments, ¢anstitutes the entire understanding aad
agreemenl of tha parties as to the matters set forth in this Deed of Trusl. No alteration of or amendment Lo this
Deed of Trust shall be effeclive unless given in writing and signed by (ke party ar parties sought to be chargad or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor’s residence. Grantor shall furnish to
Lender, upon request, a certified statement of net operaling income received from the Preperty during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash
receipts fram the Praperty less all cash expandilures made in connaction with the operation of the Property.

Caption Headings. Caplion headings in this Deed of Trust are for convenience purpases only znd are not to be
used to inlerpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written cansent
<f Lendar.

Governing Law. This Deed of Trust will be governgd by federal law applicable to Lender and, to the extent not
preempted by federat Faw, the laws of the State of Washington without regard to its canflicts of law pravisions.
This Deed of Trust has been accepied by Lendgr in tha State of Washington.

Choice of Vanue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingtan.

Joint and Several Liabllity. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and ali references to Grandor shall mean each and every Grantar, and all references 1o Borrawer shall mean
each and every Borrower. This means thal each Grantor signing belew is respansible for all obligations in this
Desd of Trust. Wheare any one or moje of the paries is a corparation. parinership, limited liability company or
similar entity, it is nol necessary for Lender to fnguire into the powers of any of the offisers, directars, pariners,
mambers, or other agents atting or purporting to act on the entity's behalf, and any obligations made or created in
reliance upen the professed exarcise of such powers shall be guaranteed under this Deed of Trust.

No Walvar by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trust unless such
waiver 15 given in writing and signed by Lender. No delay or amission on the part of Lender in exercising any right
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shall cperate as a waiver of such right or any ather right. A waiver by Lender of a pravisian of this Deed af Trust
shall not prejudice or constitule 3 waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trusl. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall conslitute o waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactions. Whenever the cansent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not canstilute conlinuing consent 1o subseguent instances where
such cansent is required and in all cases such consent may be granted or wilhheld in the scle discretion aof Lender.

Severability. If a court of competent jurisdiction finds any pravision of this Deed af Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending pravision illegal, invahd, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified sa
that it becormes legal, valid and enforceable. If the offending pravision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceabilily of any provision of this Deed of Trust shall not affect the legality, validity or enfarceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subjecl to any limitalions stated in this Deed of Trust on transfer of Grantors inlerast,
this Deed of Trust shall be binding upon and inure to the benefit of the paries, their successors and assigns. If
ownership of the Properly becomaes vested in @ person other than Grantor, Lender, withaut notice to Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor fram the cbligations of this Deed cf Trus1 or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in (he performance of Lhis Deed of Trusl.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any trial in any action, proceeding, or
caunterciaim brought by any party against any other party. (Initial Here )]

Waiver of Hamestead Exemption, Granmior hereby releases and walvas all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the follawing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, &ll references to dollar amounts shall mean amounts in lawful money
of the United States of America. Wonds and terns used in the singular shall include the plural, and the plural shall
Include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed ta such terms in the Uniform Commercial Code:

Beneficiary, Tha word “Baneficiary" means PECPLES BANK. and its successors and assigns.

Borrawer. Tha ward "Borrowar" means SALISH BOAT CO. and includes all co-signers and co-makars signing the
Note and all their successors and assigns.

Deed of Trust. Tha words "Oeed of Trusl® mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security inlerest provisions relaling ta the Personal Property and
Rents.

Event of Default. The words "Event of Defaull” mzan any of the events of default set forth in this Deed of Trust in
the avents of default section of this Deed of Trust.

Existing Indebledness. The words *Existing Indebtedness® mean the indebledness describied in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word "Grantor” means SALTY DOG CONSULTING LLC.

Guarantor. The word "Guarantor” means any guarantor, surely, or accommaodation party of any or all of the
indebtedness.

Guaranly. The word “Guaranty” means the guaranty from Guaranior to Lender, including without limitation a
guaranty af 2l or part of the Note.

Improvements. The word “Improvements® means all existing and fulure improvements, buildings. structures,
mabile hames afiixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness” means sll principal, interest, and other amounts, cosls and expenses
payable under the Ncle or Relaled Documents, togetner with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended ¢r advanced by
Lender o discharge Grantors aobligations or expenses incurred by Trusiee or Lender 1o enforce Grantor's
obligations under this Dead of Trust, together with inlerest an such ameunts as pravided in this Deed of Trust.

Lender. The word "Lander” maans PEOPLES BANK, its successars and assigns.

ote. The word "Note" means the promissory note daled May 10, 2021, in the ariginal principal amount
Of $75,000.00 from Bomower to Lender, tagether with al renewals of, extensions of, modifications of,
refinancings af, consalidations of, and substilutions lor the promissory note or agreement. NCTICE 7O GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Preperty. The words "Parsonal Property” maan all equipment, fixtures, and other arlicles of personal
property now or hereafler ownad by Granlar, and now or heraafter atiached or affixed t© the Real Property;
together with all accessions, parts, and additions te, all replacements ¢f, and all substitutions for, any of such
property; and together with all issugs and profits thereon and proceeds (imeluding without limitation all insurance
procaeds and refunds of premiums) from any sale ar ather dispasition ef the Property.

Property. The word "Property" means colleclively the Real Property and the Personal Property.

Real Property. The words “Real Properly” mean the real properly, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words “Related Documents” mean all promissory notes, oredit agreements, loan
agreements, securily agreements, mortgages, deeds of trust, sscurily deeds, collateral mottgages, and all other
inslruments, agreemenls and documents, whether now or hereafler existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental ingemnity agreements are not "Relatad Documents” and
are not sacurad by this Deed of Trust.

Rents. The word *Rents’ means all present and future rents, revenuss, income, issues, royallies, profits, and
other benefits derived from the Property.

Trustee. The word “Trustee” means CHICAGO TITLE COMPANY OF WASHINGTON, whose mailing address is
425 COMMERCIAL ST, MOUNT VERNON, WA 98273 and any substitute of successor truslees.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

SALTY DOG CONSULITING LLC

By:

SHAWN OTTENBRE
CONSULTING LLE

, Manager | Memher of SALTY DOG

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STAYE OF W ]S‘ }
COUNTY OF Sb‘é-“' _ :SS
This record was acknowledged before me on _N,\D‘-J\ 1OM , 20;1[_ by SHAWN

OTTENBREIT, Manager / Member of SALTY DOG CONSULTING-&C.
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REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and halder of all indebtedness secured by this Deed of Trusl. You are hereby
requested, upon payment of all sums awing to you, 1o reconvey without warranty, o the persons entitlied therele, the
right, title and interest now held by you under the Deed of Trust.

BDate: Beneficiary:
By:
its:
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