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DEED OF TRUST

DATE: May 13, 2021

Reference # (if applicable): 620047266 Additfonal on page ____
Grantor(s):

1. SALERNO, TODD M.

2. SALERNG, KAREN A,

Grantee(s)
1. BANK OF THE PAGIFIC
2. CHICAGO TITLE COMPANY, Trustee

Legal Description: UT G, MARITIME BUILDING CONDOMINIUM, A CONDO
Additional on page

Assessor's Tax Parcel ID#: P111452 / 4680-000-900-0700

TH!S DEED OF TRUST is dated May 13, 2021, among TODD M. SALERND and KAREN ALANE
SALERNO; husband and wife (*Grantor"); BANK OF THE PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as “Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY,
whose mailing address is 425 COMMERCIAL ST, MOUNT VERNON, WA 98273 {referred to
below as "Trustee").
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and o
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements, rights of way, and appurtenances; all water, water rights and ditch righls
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and roﬁli relating to tha le.gl
property, including without limitation all minerals, oil, gas, geothermal and simiiar matters, (the "Real Property”)

located in SKAGIT County, State of Washington:

See EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed of
Trust as If fully set forth herein.

The Real Property ot its address is commonly known as 1909 SKYLINE WAY SLIP G,
ANACORTES, WA 982212992. The Real Property tax identification number is P111452 /
4690-000-900-0700.

Geanlor hereby assigns as securily 16 Lender, ali of Grantor's right, tille, and interest in and to all leases, Rents. and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070: the lien craated by this
assignment is intended 1o be specific, perfected and choale upan the recording of this Deed of Trusl. Lender grants to
Grantor a license to collect the Rents and profits, which licanse may be revoked at Lender's option and shall be
automatically revoked upon accelerallon of akl or part of the Indebtedness, In addition, Granter grants to Lender a
Uniferm Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENY OF THE INDEBTEONESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DQCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST !S 'GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Deed of Trust is execuled at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter Into
this Oeed of Trust and to hypolhecate the Property; () the provisions of this Deed of Trust do not conflict with, or
resull in a default under any agreemant or othar instrument binding upon Grantor and do not result in a violation of any
law, reguiation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (s) Lender has made no
representation to Grantor about Borrower {including without limitation the creditwarthiness of Borrower).

‘GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, Including a claim for
deficiency to the extent Lender is otherwise entited to a claim for deficiency, before or after Lender's commencemert
or completion of any foreclosure action, sither judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebledness secured by this Deed of Trusl as it becomes due, and Borrower and Geantor shall perform all their
respeactive obligations under the Note, this Deed of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borower and Grantor agree thal Borrower's ant Granior's
possession and use of the Property shall be govemed by the following pravisions:

Possession and Use. Until the oceurrencs. of an Event of Defaull, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Renls from the Property
{this privilege Is a license from Lender to Granlor automaticaily revoked upon defauit), The following provisions
relate to the use of the Property or to sther limitalions on the Property. The Real Property is nof used principally
for agricultural purposes.,

Outy to Maintain, Grantor shall maintain the Property in good condition and prompily perform all repairs,
replacements, and maintenance necessary to preserve its valuve.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ar suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or-grant to any other parly the right to remove, any timber, minerals (including
oit and gas), coal, clay, sconia, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any improvemenis from the Real Property
without Lender’s prior written consent. As a condition Lo the removal of any Improvements, Lender may require
Granlaor :»o make arrangements sallsfactory to Lender {0 replace such [mprovements with Improvements of at least
equal valus.

Lender's Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at all
reasanable hr_nes to attend lo Lender's inlerests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Dead of Trusl.

Comp!iance with Governmental Requitements. Grantor shall promptiy comply, and shall promptly cause
compliance by all agents, lenants or ofher persons or eniities oi every nature whatsoever who rent, leass or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, ql all governmental authorities applicable to the use or occupancy of the Property. Granlor may contest
in good faith any such law, ordinance, or regulation and wilhheld cumpliance dusing any proceeding, including
appropriate appeals, 0 fong as antor has notified Lender in writing prior ta doirg so and so leng as, i;m Lender's
sole opinion, Lender's interests in the. Property are not jeopardized. l.ender may requirs Grantor to post adequate
security or 3 surety bond, reasonably satisfactory to Lender, ic prolect Lender’s interest.

Duty to Protect. Granter agrees neither to abandon or isave unaitended the Property. Grantor shall do all other
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acts, in addition to those acls sel forth above in this section, which from the ¢haracter and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A} declare mmmediastely due and payable all
sums securad by this Deed of Trust or (B) increase the interest rale provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writlen consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or fransfer" means lhe conveyance of Real Property or any figit. titie or interest in the Real Properly: whether
legal, beneficial or equitable; wheiher voluntary or involuntary; whelher by dutright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term grealer than three ({3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intergst in or to any 'and trust nokfing itle to the Real Property, or by any
other method of conveyance of an interest in the Real Property, However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washinglon [aw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior Lo delinquency) all taxes, special taxss, assessments,
charges (including waler and sewer), fines and impositions Jevied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall mantain the Properly free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Conlest. Grantor may withhold payment of any tax, assessmant, of ¢laim in connection with a good faith
dispule over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien anses or
is Nled as a resull of nonpayment, Grantor shall within fifteen (15) days after the Hien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other securlty salisfactory to Lender in an
acount suffisient to discharge ihe lien plus any costs and altorneys’ fees, or other charges that could accrue as &
result of a foreclosure or sale under the lien. In any conlest, Grantor shall defend itsell and Lender and shall
salisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligea under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisiactory evidence of payment of the taxes
or assessments and shall authorize the appropriale governmental official to deliver to Lender al any time a written
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notify Lender al least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any meghanic's lien, materialmen’s lien, or
other lien could be asseried on account of the work, services, or malerials. Grantor will upon requast of Lender
furnish to Lender advance assurances satisfaclory t6 Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. ’ - .

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exlended
coverage endorsements on a fair value basis for the full msurable’ valug cavering all Improvemenis on the Real
Property in an amount sufficienl to aveid applicalion of any coinsurance clause, and wilh a standard morigagee
clause in favor of Lender, logether with such other hazard and Gability insurance as Lender may reasonably reguire.
Policies shall be written in form, amounts, caverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in fonn satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withaut al least thirty (30) days prior written notice to Lender. Each
insurance policy alse shall include an endoisement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. $hould the Real Property be located in
ah area designaled by the Administrator of the Federal Emergency Management Agency as a special fiood hazard
area, Grantor agrees lo obtain and maintain flood insuranee, if available, for the full unpaid principal balance of the
loan and any prios liens on the property securing the loan. up to the maximum policy limits set under the Natianal
Ftood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
loan. Flood insurance may be purchased under lhe Nationat Flood Insurance Program, from private insurers
providing “"private fload insurance” as deiined by appiicable federal fload insurance statutes and regulations, or
from another food insurance provider that is both acceptable to Lender in its sole discretion and permitted by
applicable federal flood insurance statules and regulations.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage o the Property. Lender may
make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether cr not Lender's
securily is impaired, Lender may. at Lender's alection, receive and relain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration
and repair of the Progerty. If Lender elects to appiy the proceeds to restoration and repair, Geantor shall repair or
replace the damaged or destroyed Improvements in a manher salisfaclory to Lender. Lender shall, upon
satls'factory praof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or rego;ation i Grantor is not in default uncer this Deed of Trusl, Any proceeds which hava nol been
dishursed within 180 days after their receipl and which Lender has not committed to the repair or restoration of
;he Property shali be u;ed first to pay any amount owing 1o Lender under this Deed of Trust, then fo pay accrued
;r:;r;?é,c ::gs ":;[ remamderE Iif ?n&;, sf.k;:l tre{.iagpliec' to the principal balarce of the Indebledness. If Lender halds
er payment in full of the Inde id wi i
O s alter ma\; . ledness, such proceeds shall be paid without interest to Grantor as

LENDER'S EXPENDITURES, If Grantor fails (A} to keep the Prapery free of alf taxes, lens, securfly interests;
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encumbrances, and other claims, (B} lo provide any reguired insurance on the Property. or (C) 1o make repairs to the
Property then Lender may do so, If any action or procseding is commenced thal would materially affect Lender's
interests in \he Property, then Lender on Grantor's behalf may, bul is not required to, lake any action that Lender
believes to be appropriale to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the dale incurred or paid by Lender to the date of repayment
by Grantor, All such expenses will become a past of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
paymants to become due dudng either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be ireated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure payment of these amounts. The righls provided for in this paragraph shall be in addition to ‘any
other rights or any remadies (o which Lander may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise woukd have had,

WARRANTY; DEFENSE OF TITLE. The foilowing provisions relating to ownership of the Property are a part of this Daed
of Trust:

Title. Grantor warrants that: {2) Grantor holds good and marketable title of record to the Property in fee simple,
frae and clear of all liens and encumbrances other Ihan those set forth in the Real Property description or in any
title insurance palicy, litle report, ar final lille opinion issuad in favor of, and accepled by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to axecule and deliver this Deed of
Trust 1o Lender,

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the
tite to the Properly against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's litte of the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
aclion at Grantor's expense, Grantor may be the nomina party in such proceeding, but Lender shall be entitled to
participale in the proceeding and 10 be represented in the procseding by counsel of Lendet’s own choice, and
Granlor will deliver, or cause lo be delivered, 1o Lender such instruments as Lender may request from time to time
te permit such participation.

Compliance With Laws, Grantor wamanis that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Borfower's Indebledness is paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are 2 part of this Deed of Trust:

Proceedings. If any proceeding in cendemnation is filed, Grantor shall promplly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 10 delend the action and obtain the award. Granter
may be the nominal party in such proceeding. but Lender shall be enfitied to participale in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Granlor will deliver or
cause to be delivered to Lender such insltumenis and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds, If all or any part of the Properly is condemned by eminent domain preceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that -all or any portion of the
net procesds of the award be applied to the Indebtedness or tha repair or restoration of the Property. The net
proceeds of the award shall mean the award afler payment of alt reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a parl of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor skall execute such documents in addition to
this Deed of Trust and take whatever other aclion is requesied by Lender to perfect and continue Lender's lien on
the Real Properly. Grantor shall reimburse Lender for all taxes, as described below, together with all expanses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees.
documentary stamps, and other charges for recording ar registering this Deed of Trust.

Taxes, The following shall constitute taxes 1o which this section applies: (1) a specific lax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trusl, (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebledness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4} a speciic tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax io which this section applies is enacled subsequent to the dale of this Deed of
Trust, this event shall have the same effect as an Event of Cefault, and Lender may exercise any or alt of its
avaitable remedies for an Event of Default as provided belcw unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) conlests the tax as provided above in the Taxes and Liens section and daposits with
Lender cash or a sufficient corporate surely hend or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlly agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement 10 the extent any of the Properly
constilutes fixtures, and Lender shall have all of the rights of a sesured party under the Uniform Commercial Code
as amended from time to time,

Security llnleresl. Upon request by Lander, Grantor shall fake whatever action s requestad by Lender to perfact
and conlinue l.ender's security interast in the Personal Property. 1n addition to recording this Deed of Trust In the
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real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparls, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in petfecting or continuing this security interest. Upon default, Grantor shall not
remove, saver of detach the Personal Property from the Froperly. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient o Grantor and
Lender and make it avaifable to Lender within three (3) days afer receipt of writlen demand from Lender to the
exlent permilted by applicable law,

Addresses. The mailing addresses of Grantor (deblor} and iLender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obrained (each as required by the Uniform
Gommersial Code) are 23 stated on the fiest pags of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEYAN-FACT. The following provisions relating lo further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exacuted or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed. recorded, refiled, or rerecorded. as the case may be, al such times and in such offices
and places as Lender may deem appropriale, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other decuments as may, in the sole opinion of Lender, be necessary or desirabla in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Mote, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shalf reimburse Lender for alt costs and expenses incurred in connection
with the mallers referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's attorney-in-fact for the puspose of making, executing, delivering, filing, recording, and doing all
other tings as may be necessary or desirable, in Lender’s sole opinion, to accomplish the malters referred to in
the praceding paragraph.

FULL PERFORMANCE. !f Borrower and Granlor pay all the Indebledness when due, and Grantor otherwise performs all
the cbligations imposed upon Grantor under this Deed of Trust, Lender shali execule and deliver to Trustee a request for
full reconveyance and shall execule and deliver to Grantor suitabls stalements of termination of any financing statement
on filg evidencing Lender's security intarest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if peamitled by applicable law. The grantee in any reconveyance may be described as the “person or
persons legally entitled there1o”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matiers or facts.

EVENTS OF DEFAULT. At Lender's uplion, Granlor wili be in default under this Deed of Trusl if any of the following
happen:

Payment Default. Borrower fails to make any payment when due under the indebtedness.

Break Other Promises. Borrower or Grantor breaks any promise made 1o Lender or fails to perform promptly at the
lime and strictly in the manner provided in this Deed of Trust or in any agresment related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, abligation, covenant or condition contained in this
Deed of Trus!, the Nole or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to affect discharge of any fien.

False Statements. Any representation or statement made or furnished lo Lender by Borrower or Grantor or on
Borrower's or Grantor's behaif under this Deed of Trust or the Relaled Documents is false or misleading in any
malerial respect, either now or at the time made or furnished.

Dofective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including falure of any collateral document Lo ¢cresle @ valid and perfected security intsrest or kon) at any
time and for any reason.

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of & raceiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any lype of creditor warkout, or the commencement of any proceeding under any bankruplcy or
insolvency laws by or against Borrower or Granlor.

Taking of the Property. Any creditor or govermmental agency liss 10 take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, gamishing of or levying on
Bog'rower's or Grantor's accounts with Lender. However, If Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based is valid or reasonable, and If Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to salisfy the
claim, then this default provision will not apply.

Breach of Other Agreement. Any breaph by Borrewer or Grantor under the ternss of any other agreement between
Borrower or Granior anc Lender thal is not remedied within any grace period provided therein, including without

limitation arly agreement conceming any indebledness or other obligation of B
orrower
whether existing now or later, e r or Grantor o Lender,

Events Affecting Guarantor. Any of the preceding even's occurs with res,

g ' pect to any guaraator, endorser, surety,
o accommodalion party of any of the Indebtedness or any guaranlor, endorser, surety, or accommodation par{y
Ic::gseb?erdgzggmes incompetent, or revokes or disputes the validity of, or lisbility under, any Guaranty of the
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nsecurity. Lender in good falth belleves itself insecure,

Right to Cure. if any default, other tharn a default in payment, is curable and |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) monihs, it may be cured if
Grantor, after Lender sends wrilten nolice to Borrower demanding cure of such default: (1) cures the default
within ten (10) days: or {2) if the cure requires more than ten {10) days, immediately initiates steps which Lender
deems in Lender's scle discretion 10 be sufficient 10 cure the. default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Evert of Defaull ocours undar this Deed of Trust, at any time. thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lenders rights and remedias will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. I
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure 1o do s0,.that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Actelerdte Indebledness. Lendar shail have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penaity which Borrower would be required to pay.

Forsclosure. With respect 1o ali or any part of the Real Property, the Trustee shall have the right lo exercise its
power of sala and to foreclose by notica and sale, and Lender shall have the right to forecluose by judicial
foreclosure, in sither case in accardance with and to the full extent provided by applicable law.

UCC Remedies, With respect to all or any part of the Personal Progerty, Lender shall have all the righls and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have ihe right, without notice to Borrower or Grantor to take possession of and
manage the Properly and coilect the Renis, including amounis past due and unpaid, and apply the nel proceeds,
over and above Lendars costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make paymenis of rent or use (ees direcily to Lender. If the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorngy-in-fact to endorse
instruments recelved in paymenl thereof in lhe name of Granlor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response o Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Receiver, Lender shall have the right to have a raceiver appointed to take posseéssion of all or any part of
the Property, with the power to protect and preserve the Proparly, 1o operate the Property preceding or pending
foreclosure or sale, and to collect the Renls from the Property and apply the proceeds, over and above the-coslt of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's,
right 1o tha appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substanlial amount. Employment by Lender shall not disgualify a person from serving as a
recelver,

Tenancy at Sufferance.. If Granlor remains in possession of the Property after the Properly is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a lenant at sufferance of Lender or the purchaser of the Property and shail, at Lender's
option, either (1) pay a regsonable rental for the use of the Property,.of (2) vacale the Property immediately
upon [he demand of Lender.

Gther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale, Lender snall give Granior rgasonable notics of the time and place of any- public sale of the Personal
Property or of the tima after which any private sale or other inlended disposition of the Personal Property i lo be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. Ta the extent permitted by applicable iaw, Borrower and Grantor heéreby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall bz free to
sell all or any part of the Properly together or separalely, in one sale or by separala sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Ekpenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lander shall be entilled to recover such sum a5 the court may adjudge reasonable as altorneys' faes al trial
and upon any appeal. Whether or not any court action is involved, and 1o the extent not prohibited by law, all
reasonable expenses Lender Incurs that in Lender’s opinion are necessary al any lime for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtsdness payable on demand and shall baar
interest at the Note rate from the date of the expenditure- until repaid. Expenses covered by this paragraph include,
without limitation, however subject o any limits under applicable law, Lender's atlomeys' fees and Lender's lagal
expenses, whether or not thete is a lawsuit, including attorneys' iees and expenses for bankrupley procesdings
(including efforts to modify or vacate any automalic stay or injunction), appeals, and any anticipated post-judgment
coflection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, litle insurance, and fees for the Trustee, 1o the exient pesmilled by applicable taw,
Grantor also will pay any count cosls, in addition to all other sums provided by law.

Rights of Truslee. Trustee shall have all of the rigits and dulies of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions retating to the powers and obligations of Trusiee
(pursuant to Lender's instructions) are part of this Deed of Trust; I P 9

Powérs of Trustee. In addition tc all powers of Trustee arising as a maiter of law, Trustee-shall have the powerto
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lake the following actions with respect to the Property upon the wrilten request of Lender and Grantar: (a) join in
preparnng and filing a map or plat of the Real Property, intluding the dedication of streets or other rights to the
public; {k} join in granling any easement or crealing any restnction on the Real Propery; and (c) join in any
subordination or other agreement affecling this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustea shall not be abligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or procesding in which Grantor, Lender, or Trustee shall be a parly, unless
required by apolicable law, or unless the actlon or proceeding is brought by Trustee.

Trustee. Trustee shall meat all qualifications required for Trustee under applicable law. ‘In addition to the rights
and remedies set forth above, with respect to all or any part of the Properdy, the Trustes shall have the right to
foreclose by notice and sale, and Lender will have the right lo forectose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from lime to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed &nd acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, Stale of Wasnington, The instrument shall contain, in addition to -all
ather matters required by state law, the names of the original Lender, Trusiee, and Grantor, the book and page or
the Audilor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interast. The
successor trustee, withoutl conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trusiee shal
govern fo the exclusion of all other provisions for substitution.

NOTICES. Subjact to applicable law, and excapt for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without lmitation any notice of default and any
notice of sale shall be given in writing, and shall be eflective when actually delivered, when actually received by
telefacsimile {unless otherwise raquired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States maii, as first class, cerlified or ragisiered mail postage prepaid, direcled o
the addrasses shown near the beginning of this Deed of Trust. All copies of nolices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice o the other parson or persons, specifying that the purpose of the nolice is to change the person's
address. For nolice purposes, Grantor agrees 1o keep Lender informed at all times of Grantors curent address.
Subject to applicable law, and except for notice required or allowed by law o be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed lo be notice given to all Grantors. It will
be Granlor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a pant of this Deed of Trust:

Amendments. What is wrilten in this Deed of Trust and in the Relaled Documents s Grantor’s entire agreement
with Lender concerning (he matlers covered by this Ceed of Trust, To be effective, any change or amendment to
this Deed of Trust must be in writing and musl ba signed by whoever will be bound or obligated by (he change or
amendment. -

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with any other interest or
estale in the Property at any time held by or for the benefit of Lender in any capacity, without the wiitien consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law zpplicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bean accepted by Lender In the State of Washington,

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is tesponsible for all obligalions in this
Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not maan that
Lender has given up that right. If Lender doss agree in writing to give up one of Lender's rights, that does nolt
mean Grantor will not have to comply with the othar provisions of this Deed of Trust. Grantor also undersiands
thal if Lender does consent 1o a request, that does not mear. that Granior will not have to get Lender's consent
again If the situalion happens again. Grantor further understands thal just because Lender consents to one or
more of Grantor's requests, that does nol mean Lender will be reguired to consent fo any of Granlor's fulure
requests. Grantor waives presentment, demand for payment, protesl, and notice of dishoror.

Severability. If a court finds that any provision of this Deed of Trust is not valis or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
gnfogce the rest of the provisions of this Daed of Trust even if & provision of this Deed of Trust may be found to be
invalid or unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intarest,
this Deed of Trust shall be binding upon and inure lo the benefit of the parties, their successors and assigns. If
ownerg.hop of the Property becomes vested in a person other than Grantor, Lender, without netice to Grantor, may
deal with Grantor's successors with reference ta this Deed of Trust and the Indebledness by way of forbearance or
exlenslon withoul releasing Grantor from the cbiigations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust,
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Walve Jury, All parties to this Deed of Trust heraby walve the right to any Jury trial In any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the homestead
exemplion faws of the State of Washinglon as to all Indebledness secured by this Desd of Trust.

DEFINITIONS. The following words shall have the following maanings when used In this Deed of Trusl:
Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.

Borrower, The word “Borrower” means TODD M. SALERNO and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limiation all assignment and security interest provisions relating to the Personal Properly and
Rents.

Event of Default. The words "Event of Defaull’ meaa any of the ovents of default set forth in this. Deed of Trustin
the events of dafault seclion of this Deed of Trust.

Grantor, The word "Grantor” means TOCD M, SALERNC end KAREN A, SALERNO,

Guaranty. The word "Guaranly' means the guaranty from guarantor, endorser, surety, or accommodation parly to
Lender, including withoul (imitation a guaranty of all or part of the Note.

improvements. The word “Improvements’ means all existing and fulure improvemenis, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, reptacements and other construction on the Real
Propesty.

Indebtedness. Thé word "Indebtedness™ means all principai, interest, ang cther amounts, costs and expenses
payable under the Nole or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Docurments and any amounts expended or advanced by
Lender lo discharge Granlor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togethar with inlerast on such amounts as provided il this Deed of Trust.

Lender. The word “Lender” means BANK OF THE PACIFIC, its successors-and assigns. The words “successors or
assigns™ mean any person of company that acquires any interest in the Note.

Note. The word “Note"” means the promissory note dated May 13, 2021, in the original principal amount
of $234,500.00 from Borrower to Lender, logether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substilutions for the promissory nole ar agreement,

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, ‘and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions lo, sll replecements of, and all substilutions for, any of such
property; and together with all issues and profits thereon and proceeds {including withowt limitation all insurance
proceeds and refunds cf premiums) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Real Property and the Personal Property.

Real Property, The words "Real Properly” mean the real property, interests and rights, as further described in this
Doed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agresments, loan
agresmants, security agresments, morigages, deeds of trust, security deeds, collateral morlgages, and all other
instruments. agreements and documents, whether now or hereafier existing, execuled in connection with lhe
Indebiedness; provided, that guaranties and environmental indemnity agreements-are not "Related Documents® and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and luture rents, revenues, income, issues, royalties, proflts, and
other benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
ST, MOUNT VERNON, WA 28273 and any substitule or successar trustees,

SERVICING NOTICE. Grantor is hereby notified that the servicing for the foan is subject to sale, transfer, or
assignment. If and when the servicing Is sold, transferred or assigned, the purchasing semvicing agent is required to
pravide notification to Grantor.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

77

ek EN
KAREN A, SALERNW
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _[eila § )

countYyof _[H4,n'5 . )

This record was acknowledged bsfore me on __ [Ylat/ [ , 2001/ by TODD M.
SALERNO and KAREN A, SALERNO, husband and wife. [ 4

§{~ y "o(’ CAROL BROWN (Signature of notary public)
Notary ID #1861774
o/ My Commission Expires

October 6, 2024 Patare/ Eublc

{Title of office)

My commission expires:
10/ 04 /3027

{date)

Originator Names and Nationwide Mortgage Licensing System and Registry IDs:
Organization: Bank of the Pacific : NMLSR 1D 417480

Individual: DIANA LYNN JORDAN NEW NMLSR 1D: 1111926

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the fegal awner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, {0 the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust,

Date: 8eneficlary:
By:
Its:
LaserPro, Ver. 20.4.10.018  Copr. Finasua USA Corporalion 1997, 2021. All Righls Reserved. WA

C¢ACFRCFNLPLYGO1.FC TR-36828 PR-150
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EXHIBIT “A"
LEGAL DESCRIPTION

Order No.: 620047266

For APN/Parcel ID{s): P111452 / 4690-000-300-0700

UNIT G, MARITIME BUILDING CONDOMINIUM, A CONDOMINIUM ACCORDING TO THE
DECLARATION THEREOF RECORDED JANUARY 31, 1997, UNDER RECORDING NO. 9701310008
AND SURVEY MAP AND PLANS RECORDEDIN VOLUME 16 OF PLATS, PAGES 156 THROUGH
158, INCLUSIVE; RECORDS OF SKAGIT COUNTY, WASHINGTCN, AND ANY AMENDMENTS
THERETO.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.



