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1. Caldwell, Caitlin
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o
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LOT 31, MOUNT BAKER VIEW ADDITION

Full legal description on page 4 of document.
Asscssor's Property Tax Parcel(s) or Account Number(sy: PS3774
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[ Additionat references on page of document.
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DEFINITIONS

Words nsed in multiple sections of this document are defined below and other words are defined in Sections
3, L1, [3. 18, 20 and 21. Ccrtain rufes regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument™ means this documient, which is dated  MAY 10, 2021 ,
together with all Riders (o this document.
(B) "Borrower"is Caitlin Caldwell and Doug Sumi, unmarried persons

Borrower is the rustor under this Security Instrument,
(C) "Lender"is WASHINGTON STATE EMPLOYEES CREDIT UNION

{ender isa WASHINGTON CORPORATION organized
and ¢xisting under the laws of WASHINGTON .
Lender's address i3 230 DNION AVENUE SE, OLYMPIA, WASHINGTON 98501

Lender is the beneficiary under this Sccurity Instrument.
(D} "Trustec’is Trustee Services Incorporated

(E) " ote" means the promissory note signed by Borrower and dated  MAY 10, 2021

The Nole statcs that Borrower owes Lender  THREE HUNDRED SEVENTY-ONE THOUSAND TWO
HUNDRED FIFTY AND 00/100 Dollars (U.S. § 371,250.00 )
plus intcrest. Borrower has promiscd to pay this debl in regular Periodic Payments and to pay the debt in
full not later than  JUNE 1, 2051 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "L.oan" means the debt cvidenced by the Note, plus interest, any prepayment charges and laie charges
duc under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Sceurity [nstrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicabic]:

{3 Adjustable Rate Rider [J Planned Unit Development Rider
(O Balloon Rider {3 Biwcckiy Payment Rider
[ -4 Family Rider {3 Sccond Home Rider
{J Condominium Rider [ Ouher(s) specify]
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(i} “Applicable Law" mcans all controlling applicable federal, statc and local statuics, regulations,
ordinances and administrative rulcs and orders (that have the effcet of law) as well as all appficable finad,
non-appealable judicial opinions.

(J} "Community Associatfon Dues, Fees, and Assessments'! means all dues, Lzes, assessments and other
cherges thal are imposcd on Borrower or the Property by a copdominium association, homeowners
association or stmilar organization.

(K) "Electroni¢ Funds Transfer" micans any ransfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument,
compuler, or magnelic tape so as to order, insiruct, or authorize 2 financial instilutton lo debil or credil an
account. Such term includes, but is not limited to, point-of-sale transfers. automated teller machine
\ransactions, lransfers initiated by tefophone, wire transfers, and automated clearinghouse translers,

(L) "Escrow Items" means those items thal are deseribed in Section 3.

(VM) "Miscellancous Proceeds™ means any compensation, scutement, award of damages, or procecds paid
by say third party (othet than insurance proceeds paid wder the coverages described in Section 53 for; (i)
damagpe to, or destruction of, the Property; {if) condemnation or olher taking of all or any part of the
Properly; (iii} conveyance in lieu of condemnation; or {iv) misrepresentatians of, or omissions as to, the
value and/or condilion of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauil on,
the Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the
Note, plus (ii) any amounts under Scetion 3 of this Securily Jastrument.

(P “RESPA"™ means the Real Eststc Sculement Procedures Aci (12 U.5.C. §2601 et scq.) and its
implementing regulmion, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to lime,
or any additional or successor legislation or regulalion that governs the same subject mauter. As used in this
Sccurity Instrument, "RESPA” refers 1o all requirements and resirictions that are imposed m regard (o 2
*federalty related morigage Joan™ cven if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.

(Q) "Successor (n Interest of Borrower™ means any party that has taken title Lo the Property, whether or
nol that party has assumed Borrower's obligations under the Note andor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Insirument secures to Londer: (i) the repayment of the Eoun, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenanis and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevacably grants and conveys to Trustee,
in trust, with power of sale, the following described property localed in the

COUNTY of Skagit
[Type of Rovocding Jurisdiction] Name of Recording Jurisdietion]
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Lot 31, “THE PLAT OF MOUNT BAKER VIEW ADDITION, " as per plat recorded in
Volume 7 of Plats, pages 67 and 68, recorda of Skagit County,
Washington. Situwate in the City of Mount Vernon, County of Skagit, State

of Washington.
A.P.WN.: P53774

which currently has the address of 2021 E Highland Ave
fSercet]
Mount Vernon . Washington 96273 {"Properly Address"):
(City} {Zip Coxle]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appuricnances, and fixtures now or hereafler a part of the property. Al replacemenis and additions shal alse
pe covered by this Sccurity Tnstrument.  AH of the foregoing is referred to in this Security Instrument as the

"Property."”

BORROWER COVENANTS that Barrower is fawfully scised of the estale hereby conveyed and bas
the right to grant and convey the Property and that the Property is uncneurnbered, except for encumbrances
of tecord.  Borrawer warranis and will defend generally the title to the Property against all claims and
dermands., subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and not-umiform
covenants with limited variations by jurisdiction o constitute a uniform security instrument covering real

praperty.

UNIFORM COVENANTS. Borrower and Lender covenanl and ageee as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charpes.
Borrower shall pay when due the principal of, and imterest on, the debl evidenced by the Notwe and any
prepayment charges and lale charges duc under the Note. Borrower shall atso pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender napaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as sclecled
by Lender: {2) cash: {(b) money order; (€) certilivd check, bank check, weasurer's check or caghier’ s check,
provided any such check is drawn upon an institution whose deposits are inswred by a federat agency,
instrumentality, or entity; or {d) Elcctronic Funds Transfer.
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Payments arc deemed received by Lender when reccived al the location designated in the Note or at
such other Tocation as may be designaled by Lender in accordance with the notice provisions in Section 5.
Lender may return any payment or partial payment if the payment or partial payments aic insufficient to
bring the Loan carrent. Lender may aceept any payment or partial payment insufficient to bring the Loan
current, withou! waiver of any rights hereunder or prejudice to its rights to refuse such payment or partinl
payments in the future, but Lender is not obligated to apply such payments ai the time such payments are
accepied. If each Periodic Payment is applicd as of its scheduled due date, then Lender need nol pay interest
onunapplied funds. Lender may hetd such unapplied funds until Borrower mukes payment to bring the Loan
current. 1T Borrower does not do so within a reasonable period of time, Lender shali cither apply such funds
or return them 1o Borrower. If not applied earlier, such funds will be applicd to the outstanding principai
balance under the Note immediately prior o foreclosurc. No oftset or elaim which Borrower might have
now of in the futurc against Eender shall rehieve Borrower from making payments due under ile Note and
this Security Insirument or performing the covenants and agresments secured by this Security Insirument.

2. Application of Payments or Proceeds. Fxcepf as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applicd in the {oliowing order of priority: (a} interest due
under the Mote; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
upplied 1o each Periadic Payment in the order in which il became due.  Any remaining amounts shall be
applied first to falc charges, second 1o any other amounts due under this Security Tnstrument, and then ko
reduce the principal balance of the Note.

If Lender reccives a paymem from Borrower for a delinquent Periodic Payment which includes &
sufficient amount to pay any late charge due, the payment may be applicd to 1he delinquent payment and the
late charge. [f more than onc Periodic Payment is outstanding, Eeader niay apply any payment reecived from
Borrower 1o the repaymem of the Periodic Payments if, and o the extent thal, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to (he tull payment of one or more
Periodic Payinents, such cxcess may be applicd 10 any late charges due. Voluntary prepayments shall be
applied firsl to any prepayment charges and then as described in the Note.

Any applicalion of payments, insurance proceeds, or Misccliancous Proceeds 1o principal due under
the Notc shall not extend or postpone the duc date. or change the amount, of the Periodic Payments

3. Fands for Escrow Items. Borrower shall pay 1¢ Lender on the day Periodic Payments are due
under the Note, untit the Note is paid in full, a sum (the " Funds") to provide for payment of smounts due
for: (a) laxes and assessments and other items which can altain prierity over this Security Instrument #s a
lien or encumbrance on the Properiy; (b) leaschold paymcnts or ground vents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Seclion 5; and (d) Morigage Insurance
premiwms, if any, of any sums payable by Borrower to Lender in lies of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section [0. Thesc items are called "Escrow llems.” Al
origination or al any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessnients shall 4
be an Escrow liem. Borrower shall prompily furnish 1o Lender all nolices of amonnts 1o be paid woder this
Section. Borrower shall pay Lender the Funds for Escrow Items undess Ecader waives Borrower' s obligation
1o pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's obligalion to pay to Lender
Funds for any or all Escrow ltcms at any time.  Any such waiver may onlty be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounis due for any Escrow fems
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for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation 1o
tnake such payments and to provide receipts shall for all purposcs be dectned o be a covenant and sgreenient
contained in this Security Instrument, as the phrase "covenant and agrecment™ is used in Section % If
Borrower is obligaled 1o pay Escrow ltems directly, pursuant 1o a waiver, and Borrower Fails 1o pay the
arnount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amounl and
Borrower shall then be obligated under Scotion 9 to repay 10 Lender any such amounl. Lender may revoke
the waiver as o any or all Escrow Items at any time by a notice given in accordance with Scction 15 and,
upon such revecation, Borrower shall pay 10 Lender all Funds, and in such atnouwnts, that are then required
under this Seclion 3.

Lender may, sl any time, collect and hold Funds in an amount ¢a) sufficient to permil Lender 1o apply
the Funds al the time specified under RESPA, and {b) not to cxcecd the maximurm amount a lender can
require under RESPA.  Lender shall cstitnate the mmount of Funds duc on the basis of current data and
reasonable estimates of expenditures of fulure Escrow fems or giherwise in accordance with Applicable Law.

The Funds shall pe held in an institution whase deposits sre insured by 2 fadoral agency.
instrumentality, or catity (including Lender, if Lender is an instilution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow liems no later than the time
specified under RESPA. Lendet shall not charge Borrower for holding and applying the Funds, annually
analyzing he escrow account, or verifying the Escrow Items, untoss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agrecment is made in writing
or Applicable Law requircs interest to be paid on the Funds, Lender shall not be required to pay Borrawer
any intcrest ot earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give 1o Borrower, withour charge, an anoual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defincd under RESPA, Lender shall notify Borrowar as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in oo more than 12
monthly payments, 1f there is a deficiency of Funds keld i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Botrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordsnce with RESPA, bt in no more thas 12 monthly payments.

Lpor payment in fiall of all sums sccured by shis Sccurity Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attribusable to the Property which can attain priority over this Security Instrument, leasehold paymenis or
ground rents on Lhe Property, if any, and Communily Association Dues, Fecs, and Asscssmiznts, ifany. To
the extent ihat Higse items are Escrow liems, Borrower shall pay them in the manacr provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secarity Instrument unless
Berrowet: {a) agrees in writing 10 the payment of the obligation sccured by the tien in a manner aceeptable
to Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procesdings which in Lender's opinion operult o
prevent the enforcement of the Tien while those procepdings are pending, but only until such proceedings are
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concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinaling the
Yien to this Sceurily Instrument. ¥ Lender determines that any part of the Property is subject 10 a lien which
¢an attain priority over this Sccurity Instrument, Lender may give Borrower 8 notice identifying the tien.
Within 10 days of the date on which ghat notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Scction 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the lerm “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance,
This insutance shall be maintained in the amounts {incloding deductible levels) and for the periods that
Lender requircs. Whal Lender Tequires pursuani Lo the preceding seatences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject lo Lender’s
right to disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may require
Borrower {0 pay, in connection with this Loan, cither: (a) a onc-time charge for flood Zone determination,
certification and racking scrvices; or (b) a onc-timc charge for {lood zone determination and certification
services and subsequent charges each Lime remapypings or similar changes occur which reusonably might
affect such determination or certification, Borrower shall also be responsible for the payment of any fees
impascd by the Federal Emergency Managemem Agency in connection with the review of any flood xone
delermination resolting from dn objection by Borrower.

Tf Borrower fails to maintain any of the coverages described above, Eender may obtain insurance
coverage, at Lender's option and Borrower's expense.  Lender is under no obligation 1o purchase any
particular type or amount of caverage. Thercfore. such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grealer or lesser coverage than was previously in effect.  Bocrewer
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have oblained.  Any amounts disbursed by Lender under this Section 5 shafl
become additional debt of Borrower secured by this Security Instrument.  These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policies, shal! include a standard morigage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender reguires, Borrower shall promptly give to Lender afl receipis of paid preminms and
renewal notices. If Borrower obtains any formof insurance coverage, not otherwise required by Lender, for
damage (0, or desiruction of, the Property, such policy shall include a standard moriguge clavse aod shall
name Lender as mortgagee and/or as an additional loss puyce.

In the event of loss, Borrewer shall give prompl notice to the insurance cavrier and Lender. Lender
may make proof of Joss if not made prompily by Borrower. Unless Lender and Borrower atherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was roquired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and resloration period, Lender shall have the right 1o
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hold such insurance procceds until Lender has hadan opportumity to inspect such Property 1o ensure the work
s been completed 1o Lender's satisfaction. provided that such inspection shall be underiaken promptly.
Lender may disburse procceds for the repairs and restoration in a singlc payment or in a serics of progress
payments as the work is completed. Unlass an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lendcr shalt not be required 1o pay Borrower any intercst or
earnings on such procceds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economicalty feasible or Lender's security would be lessened, the insurance proceeds shall be
applied te the sums secured by this Sceurity Instrument, whethey or 1ot then due, with the excess, i any,
paid o Borrower. Such insurance proceeds shall be applied in the order provided for n Scction 2.

If Borrower abandons the Property, Lender may file, negoriate and seitle amy available Insurance claim
and related matiers. [f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offcred to settle a claim, then Lender may negoliale and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herchy assigns to Lender () Borrower's rights o any insurance procecds in an amount
not to exceed the amownts unpaid under the Note or this Seeurity Instrument, and (b) any other of Borrower's
rights (other than the vight to any refund of unearned premiums paid by Borrewer) under all insurance
policies covering the Property, insofar as such rights ase applicable to the coverage of the Property.  Lender
may use the insurance proceecs either to repair or restore the Property or to pay amounts unpaid under the
Nole ot this Securily Instrument, whether ot not then duc.

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower's principal
residence within 60 days after (he execution of this Seeurity Instrument and shatl continue lo occupy the
Property a5 Borrower's principal residence for al least one year afier the date of occupancy, unless Lender
otherwise agrecs in writing, which consent shafl not be unreasonably withheld, or unless extenuating
circumstances exist which arc beyond Borrower's controd.

1. Preservation, Maintenznce and Protection of the Property; Inspections.  Borrower shall not
destroy, damage ar impalr the Property, allow the Property to deterioratc or cotmmil wasle on the Property.
Whether or not Borrowet is residing in the Property, Borrower ghall maintain the Property in order (o
prevent the Property from detcriorating or decreasing in value due fo its condition, Unless it is determined
pursuanl 1o Scetion 3 that repair o resloration 13 not cconomically feasible, Borrower shall promptly repair
the Property if damaged to avold further delerioration or damage. 1f insurance or conderpation proceeds
are paid in connection with damagg 1o, ar the taking of, the Property, Borrower shalt be responsible for
repairing or restoring the Property only if Lender has releascd proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a scries of progress payments as
the wark is completed, [f the insurance or condemnation proceeds are ot sufficient (o repair or restore the
Property, Borrower is noi relieved of Borrower' s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable enirics upon and inspections of the Property. If it has
reasonable cause, Lender may inspeet the interior of the improvements on the Properly. Lender shall give
Borrower notice ai the time of or priot to such an interior inspeetion specifying such reasenable cavse.

8. Borrower's Loan Application. Borrower shall be in default if, during e Loan application
process, Borrower or any persons or cntities acting a1 the direction of Borrower or with Borrower's
knowledge or consent gave materially false, mislcading, or inaccurale information o statements to Lender
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{or failed to provide Lender with material information) in connection with the Loan, Material representations
include, but are not limited to, representations cencerning Borrower's occupancy of the Property as
Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
IF (=) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b} there
is 2 legal proceeding that might significantly affect Iender’ s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probale, for condemnation or forfeiwre, for
enforcoment of @ lien which may attain priorily over this Sccurity Instrumest or 1o enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lendler's interest in the Froperty and rights under this Security
Instrument, including prolecting and/or asscssing the value of the Property, and secuving and/or repairing
the Properly. Lender's actions can include, but zre not limited 10 (2) paying any sums secured by a lien
which bas pricrity over this Security Tnstramenk, (b} appearing in court; and (c} paying reasonable attorneys’
fees to protect its intercst in the Property and/or rights under this Secunty sirument, including its secured
position in a bankrupicy prouceding, Securing the Property includes, but is not limited 1o, entering the
Property to make tepairs, change locks, replace or board up dours and windows, drain water from pipes,
climinate buitding or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take aclion under this Section 9, Lender does not have to do so and is not under any
duty or obligation 10 do so. It is agreed thal Lender incurs no liability for not waking any or all actions
autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Berrower
seeured by this Security Instrument. Fhese amounts shall bear interest at the Mote rate from the date of
disbursernent and shall be payable, with such inlerest, upon notice trom Lesnder to Borrower requesting
payment.

I this Security Tnstrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall net surrender the leaschold estale and interests herein conveyed or lerminate or cancel lhe
ground lease. Borrower shal not, without the express written consent of Lender, aher or amend the ground
lcase, If Borrawer acquires fee title o e Property, the leaszhold and the fee title shal! not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Burrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortzage Insirance coverage required by Lender ceascs to be available fram the morigage insurer thal
previously provided such insurance and Bortower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums requised (o obtain coverage
substantially equivalent to Lhe Mortgage Insurance previously in effect, at a cost substantially equivalent 1o
the cost to Borrower ol the Morigage Insurance previously in effect, from an aliernale morigage insurer
selected by Lender. [f substantially equivalenl Mortgage Insurance coverage is not available, Borrower shall
continue 1o pay o Lender the amouni of the separately designaled paymenis thal were duc when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payinents as a non-refundable loss
reserve in ficu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
{hat the Leun is ultimately paid in full, and Lender shall not be requived (o pay Borrower any interest or
eatnings on siuch loss reserve. Lender ean no longer require loss rescrve payments if Morigage Insurance
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coverage {in (he amount and for the period thal Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lenter yequires separalely designated payments toward the
premiums for Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of making the
Loat and Borrower was required to make scparately designated payments toward the premiums for Morigage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in ¢ffect, of 10 provide
a nonrefundable loss reserve, until Lender' s requircment for Mortgage Insurance ends m accordance with
any wrilten agrecment belween Borrowsr and Lender providing for such ierminatiog ot wntil terminalion is
required by Applicable Law. Nothing in this Section 10 alfecis Borrower's obligation to pay interest at the
vate provided in the Nole.

Mortgage Insurance reimburses Lender (or any entity that purcheses the Notc) for certain Josses it may
incut if Borrower does not repay the Loan as agreed. Borrower is not a party lo the Mongage Insurance.

Mortgage insurers evakuate their total risk on alt such insurance in force from time io time, and may
enter into agreements with olher parties that share or modify heir risk, ot reduce fosses. These agrecmenis
ave on terms and conditions that are satisfactery Lo the morigage insurer and the other party {or partics) o
these agreements. These agreements may require the mortgage insures 1o make payments using any source
of funds that the motlgage insurcr may have available (which may include funds obtained from Morlgage
Insurance premiums).

As aresult of these ngreements, Lender, any purchascr of the Note, another insurcr, any remsurer, any
olher entily, or any affiliate of any of the foregoing, may receive (directly or indireeily) amounts thal derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in ¢xchange
for sharing or modifying the morlgage msurer's risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the insuret'§ risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agrecments will not affect the ameunts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agrecments will not increase the amount
Borrower will owe for Mortgage Ensurance, and they will not entitle Borrower to any refund.

{b} Any such agrcements will not affect the rights Berrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve certain disclosures, to request and obtaln cancellation of the Maortgage
Fasurance, 1o have the Mortgage Insurance terminated autontatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11. Asstgnment of Miscellaneous Proceeds; Forfeiture, All Misceilaneous Proceeds arc hercby
assigned to and shall be paid to Lender,

1f the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair of the
Property, [F the restoration or repair is cconomically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscelianeous Procceds uniil
Lender has had an opporlunity 1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay far the repairsand
resloration ir a single disbursement or in a serics of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law roquires interest to be paid on such Miscellancous
Procecds, Lendor shall not be required 1o pay Borrower any intercst or caraings on such Miscellancous
Proceeds. 1f the restoration or repair is not economically feasible or Lender's security would be lessened,
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the Miscellancous Procecds shall be applicd (o the sums scoured by this Security Instrument. whether or not
then due, with the excess, if any, paid to Borrower.  Such Miscellancous Proceeds shall be apphied in the
order provided for in Section 2.

In the cvent of a total taking. destruction, or loss i vatue of the Property, the Miscellaneous Proceeds
shal! be applied w the sums scoured by this Security Instrument, whether or not then duc, with the excess,
if any, paid o Borrawet.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value i1s equal to or greaier
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the swms secured by
this Security Instrument shall be reduced by the amoumt of the Miscellaneous Prececds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial 1aking,
destruction, or loss in vakug divided by (b) the fair market value of the Property immediately before the
partial taking, desiruction, or loss in value. Any balance shall be paid to Borrower.

In the evenl of a partiat taking, destruction, or loss in value of the Property in which the Ear markel
valuc of the Property immediately before the partist laking, destruction, or loss in value is Jess than the
amount of the sums sccurcd immediatcly before the partial taking, destruction, or loss in value, unlegs
Borrower and Lender otherwise agree in writing, the Misecllaneous Proceeds shall be applied Lo the sums
sechred by This Securily Tasttument whether or not the sums are then due,

(f the Property is abandoned by Barrower, or i, alter notice by Lender to Borrower that the Opposing
Parly {as defined in the next sentence) offers Lo make an award to seithe a claim for damages, Borrower fails
to respond 1o Lender within 30 days afley the date the notice is given, Lender is authorized {0 collect and
apply e Migcellancous Precesds cither fo restoration or repair of the Properly or to the sums secured by
this Security Instrument, whether or aol then due.  "Opposing Party™ means the third party that owes
Borrower Miseelancous Proceeds ar the parly against whom Borrower has a right of action in regard to
Misccllaneous Proceeds.

Borrower shall be in defiult if any action or proceeding, whether civil or criminal, is begun (hal, in
Lender's judgment, could resuit in forfeiture of the Property or olber material impairment of Lender's
interest in the Property or rights under (his Security lnsirument.  Borrower can cure such a default and, if
acceleration has occurred, teinstate as provided fn Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgiment, precludes forfeiture of the Property or other material
impairment of Leader's interest in the Property or rights under this Securily Instrument, The proceeds of
any award or claim for damages that are altributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lendes,

All Misccllaneous Proceeds that ave not applicd (o restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wiaiver. Extension of the time for
payraent or modification of wmnworlization of the sums sccured by this Security Instrument granied by Eender
to Borrower or any Successor in Inlerest of Borrower shall not aperate W refease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings againsl
any Suceessor in Intercst of Borrower or to refuse o extend time for payment or otherwise modify
smontization of the sums secured by this Security Tnstrument by reason of any demand made by the original
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Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withont limitation, Lender's acceplance of paymenis from third persons, entities or
Successors i Interest of Borrower or in amounts Jess than Lhe amount loen due, shall nol be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound.  Borrower covenaitis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrawer wlo
vo-signs this Secuwity Tostrument but does not execute the Note (a "co-signer™). (=) is co-signing this
Sceurity Instrument only 1o mortgage, grant and convey the co-signer's intercst in the Properly under the
terrns of this Security Instrument; (b) is not personally obligated t pay the sums secuted by this Secutity
Tnstrument; and {c) agrees that Lender and any oter Borrower can agree 10 extend, modify, forbear or make
any aceomniodations with regard to the terms of this Security Instrument or the Note without the co-signer's
CAnSe,

Subject 1o the provisions of Scetion 18, any Successer in Interest of Borrower who assumes Borrower's
obligations under 1his Sceurity Tosirument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be relcased from
Borrower' s obligalions and liability under this Security Instrument unless Lender agrees 10 such releasc in
writing, The coverints and agreements of this Security Instrumnent shall bind (sxcept as provided in Section
20) and benefil the suceessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower foes for services performed in connection with
Borrower's defaull, for the purpose of protecting Lender's interest in the Property and rights under shis
Security Instrument, meluding, but not limited to, attorneys' fees, property inspection and valuation fees,
In regard 1o any other fees, the absence of express authority in this Security Instrument to charge a speeific
fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may nol charge
fees that arc cxpressly prohibited by (his Scourity Instrument or by Applicablc Law.

[F the Loan is subject 1o a law which sets maximum joan chacges, and that law ig finally interpreied so
that the interest or other Joan charges collected or to be collected in connection witl the Loan exceed the
permitted limits, them: () any such loan charge shall be reduced by the amount neeessary 1o reduce the
charge to the permitted timit: and (b) any sums already collecied from Borrower which exceeded permittzd
lirmits will be refunded 1o Borrower, Lender may choose fo make this refund by reducing the principal owed
unider the Mote or by making a direct payment 1o Borrower. 1f a refund reduces principal, lhe reduction will
be wealed as a partial prepayment without any prepayment charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's acecplance of any such refund made by direct payment 10
Bortower will constimule o waiver of any right of action Borrower might have arising oul of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must
be in writing. Any notice 10 Borrower in conaeelion with this Security Instrument shall be deemed to have
been given 1o Borrower when mailed by first class mail or when actually defivered to Borrower's nolice
address if sent by other means. Notice 1o any one Borrower shall constitule notice 10 all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shatl be the Property Address unicss
Borrower has designated a substilute notice address by notice 1o Lender. Borrower shatl promptly notify
Lender of Borrower' s change of address. Tf Lender specifics a procedure for reporling Borrowet's change
of address, then Borrower shal! only repott & change of address through that specified procedure. There may
be only one designated notice address under this Seeurity Instrument al any one time.  Any notice to Lender
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shall be given by deliveting it or by mailing it by first ¢luss maif to Lender's address stated herein unless
Lender has designated anothet address by notice Lo Borrower, Any nofice in conncclion with this Security
Instrumient shall not be decmed to have been given to Lender until actually received by Lender. If any notice
required by this Seeurity Instrument s also requived under Applicable Law, the Applicable Law requiremcnt
will satisfy the corrcspanding requircoaent under this Security Instrument.

16. Governing Law; Severability; Rulis of Construction. This Sccurity Instrument shall be
governed by foderal law and the law of the jurisdiction in which the Property is located. At rights amd
obligations contzined in this Security Instrument are subject to any requircments and limitations ol
Applicabic Law. Applicable Law might explicitly o1 implicilly allow the parties o agree by cunleact or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event thal agty provision or elause of this Sceurity [nstrument or the Note conflices with Applicable Law,
such conflict shall not affect other provisions of this Security Insinwnent or the Note which can be given
effect without the conflicting provision.

As used in (his Security Instrument:  (a) words of the masculine pender shall mean and include
corresponding neuter words of words of the feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and {¢) the word "may" gives sole discretion without any cbtigation to wake
any action,

17. Borrower's Copy. Borrower shall be given one copy of the Nolc and of this Security [nsirument,

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intcrest in the Property” means any legal or beneficial interest in the Property, including, but not limited
i, those beneficial interests transferred in a bond for deed, contract for deed, insiallment sales contract or
escrow agreement, the intent of which is the transier of title by Borrower al & futwe date to 4 purchaser,

Tf all ot any part of the Property or any lniercst in the Property is sobd or transferred {or if Borrower
is nol a nalural person aucl 4 beneficial interest in Borrower is sofd or transferred) withowt Lender' s prior
written consemt, Lender may require immediate payment in full of all sums sceyred by this Security
Instrumient.  However, this option shall not be exercised by Lender if such excicise is prohibited by
Applicable Law.

If Lendor excreises this option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice s given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this periad, Lender may invoke auy remedies permited by this Security
Instrurnent without further notice or demand on Borrower.

19. Borrewer's Right to Reinstate After Acceleration. If Borrower mects certain conditions,
Borrawer shall have the right 1o have enforcement of this Security Instrument discentinued at any time prior
1o the eardiest of (2} five days before sale of the Property pursuant 10 any power of sale contained in this
$ecurity Instrament; (b) such other period as Applicable Law might specify for the tormination ol Borrower's
tight to reinstate; er (¢} cawry of & Judgment enforcing this Security Instrument, These conditions are that
Borrower: (#) pays Lender all sums which then would be due under this Security Instrument and the Note
28 if no acceleration had cccurred; (b) curcs any default of any other covenants ot agreements, (¢} pays all
expenses incurred in enforcing this Sccurity Tnstrument, including, but not limited 1o, reasonable gitorneys’
fees, property inspection and valuation tees, and other fees incurred for the purpose of protecling Lender's
interest in the Property and rights under this Scourity Tnstrument; and (d} takes sach action as Lender may
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reasonably require to assurc thal Lender's interest in Lhe Property and rights under this Security Instrument,
and Borrower's abligation to pay the sums secured by this Security Lnstriment, shall comtinue unchanged,
Lender may requite that Borrower pay such reinstatement sums and cxpenses in one or more of the following
forms, as selected by Lender: (a} cash; (b) moncy arder; (c} cerlified check, bank check, weasurer's check
ar cashier's check. provided any such cheek is drawa upon an inslitulion whosc deposits are insured by 8
federal agency, instrumentalily of enlity; or (d) Electronic Funds Transfer. Upon reinstatemnent by
Borrower, this Security Insirument and obligations securcd hereby shall remain fully effeciive as if no
scceleration had occurred. However, this right 1o reinstate shall not apply in the casc of acccleration under
Section 8.

20. Sale of Note; Change of Loan Servicer; Netice of Gricvance. The Notc or a partial inierest in
the Note {together with this Security Instrument) can be sold onc or more Limes without prior notice o
Borrower. A sale might result in a change in the cnity (knowa as the "Loan Servieer”) that colleels Periodic
Paymenis due under the Mole and this Seeurity Instrument and performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also migit be one or more
changes of the Loan Servicer unrelated 5o a sale of the Mote. If there is a chunge of the Loan Servicer,
Borrower will be given written notice of the change which will statc the name and address of the new Loan
Servicer, the address to which payments should bc made and any other information RESPA requires in
canncetion with & notice of transfer of servicing.  1f the Note is sold and thereafter ihe Loan is serviced by
a Loan Servicer other than the purchases of the Note, the mortgage loan geTvicing obligations 1o Berrower
witl rematn with the Loan Servicer or be transferred (o o suecessor Loan Serviger and rre nol assamad by
the Note purchaser untess otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, o be joined to any judicial action (as cither an
individun] Iitigant or the member of 2 class) that arises from the other party' s ections pursuant to this Sceurity
Thstrument or that alleges thal the other party bas breached any provision of. or any duty owcd by reason of,
this Security Instrument, unti} such Borrower or Lender has notified the other party {with such notice given
in compliance with the requirements of Scelion 15} of such alleged breach and atforded the other patty hereto
a reasonable period alter the giving of such notice fo lake corrective action. If Applicable Law provides a
time period which must clapse before certain action can be taken, that time period will be desmed to be
reasonable for purposes of this paragraph. The notice of accelcration and opportunity to cure given o
Borrower pursuant 1o Section 22 and the notice of acceleration given to Borrower pursuant to Scction 18 shall
be deemed 1o satisly the nalice and epportunity to take corrective action provisions of this Section 20

21. Hazardous Substapecs. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollmants, or wastes by Environmental Law and the
following substances; gasoline, kerosene, other tlammiablo ot lxic petroteum products, toxic pesticides and
herbigides, volutile sofvents, materials containing asbestos or formaldeliyde, and radipactive materials; ()
"Environmental Law” means federal laws and laws of the jurisdiction where ibe Property is Jocated that retate
10 health, safoty or environmental protection; () "Environmental Cleunup® includes any response action,
remedial action, or removal action, as defined in Enviroamental Law: and {d) an " Environmental Condition”
means a condilion that can cause, contribuie to, or otherwise trigger an Environmental Cleanup.

Borrower shall not couse or permit the presence, use, dispoaal, storage, or relevse of any Hazardous
Substances, or threaten to release any Hazardous Substances, v or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that i3 in violation of any Environmental
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Law, (b) which creales an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, Of storage on the Property of snisll quantitics of Hazardous
Substances that are generally recognized 10 be approprizic to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consurner products).

Borrower shall prompily give Lender wrilten notice of (a) any investigation, claira, demand, lawsuit
or othicr action by any governmenial or regutatory agency or private party invelving the Praperty and any
Hazardous Substance or Environmental Law of which Borcower has actual knowledge, (h) any Environmenial
Condition. including but not Timited o, any spilting, leaking, discharge, rclease ot threat of release of any
Hazardous Substanee, and {c) any condilion caused by the presence, use of releaseof 2 Hazardous Substance
which adversely affects the value of the Property.  [F Borrower learns, or is notified by any governmental
or regulatory authority, or amy privaic parly, thal any removal or other remediation of any Hazardous
Subslance affeciing the Properly is neccssary. Borrower ghalt pramptly take all necessary remedial actions
in accordance wilh Environmonta) Law. Notbing herein shall create any obligation on Lender for an
Envirenmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remcdics. Lender shall give notice fo Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Justrument (but not prior io
accelerntion under Scetion 18 unless Applicable Law provides atherwise). The notice shall specify: {a)
the default; (b) the zetion required te care the default; {¢) a date, not Iess than 38 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failuve to cure the
default oo or before the date specificd in the notice may result iy acccleration of the sums secured by
this Seearity Instrument and sale of the Property at public anction at a date not less thap 120 days in
the future. The notice shall further inform Borrower of the right (o reinstate after aceeleration, the
right to bring a court action to asscrt the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters requirved to be included n the netice by Applicable Law.
If the defaukt is not cured an or Before the date specified in the notice, Lender at its option. may require
immediate payment in fulf of all sums secured by this Seearity Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entifled to collect all cxpenses iacurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

1€ Lender invokes the power of sale, Lender shall give written notice to Trustee of the orcurrence
of an event of default apd of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such netices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and piace and under the termns designated in the notice of sale
in one or mere parcels and in any order Trustee detcrmines. Trustee may pestpone sale of the Property
for a period or perivds permitted by Applicable Law by public announcement at the time and place
fixed in the potice of sale. Lender or its designes may purchase the Property at any sale.
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Trustce shall deliver to (he purchaser Trustee's decd copveying the Property without any covenant
or warranty, expressed or impficd. The recitals in the Trustee's decd shall be prima facic evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the safe in the following
order: (a) to all cxpenses of the sale, including, but net limited to, reasonable Trustec's and attorneys’
fees; (b) to all sums sccured by this Security Instrument; and (c) any ¢xcess fo the person or persons
legally entitled to it or to the clerk of the supcrior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secwity tnstrument, Lender shail
request Trustee 10 reconvey the Property and shall surrender this Security Instrument and all rotes evidencing
debt secured by this Security Instrument to Trustee. Trusiee shall reconvey the Property wilhout warranty
1o the person or persons legally entitled lo it Such person or persons shall pay any recordation costs and
the Trustec's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Eaw, Lender may from time to time appoint
a successor trustee (o any Trustee appointed hercunder who has ceased to acs, Without conveyance of the
Property, the sucecssor trusice shall succeed 1o all the litle, power and dutics conferred upon Trustee herain
and by Applicable Law.

25. Usc of Property, The Property is not used principally for agricultural purposcs.

26. Attorneys’ Fees. Lendershall be entitled 10 recover its reasonable allorneys' fees snd costs in any
action or proceeding to construc of enforce any term of this Security Instrument. The term "attorneys’ foes,”
whenever used in this Security Insirument, shall include without fimitation atlorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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RBY SIGNING BELOW. Borrower accepls and agrees to the lerms and covenanls contained i this
Security Insirument and in any Rider excowed by Borrower und recorded with 1

Lot AL

Caltlln Caldwell -Borrower -Borrower
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|Space Below This Line For Ack ledgment)

Siale of _WASHINGTON

)
County of _SERGIT™ U\J n AY com ) (Z_V‘/

[ certify that I know or have satisfactocy evidence that _Salrlin Caldwall AND Doug

Sumi

tname ol mgoeri

is the person who appeared before me, and said person acknowiedged that hesshe signcd lh.is insq‘ument and
acknowledged il to be hisfher free and voluntary act for the uses and puzposes mentioned in the instrument.

Daed: 5= O~ 2.1

ROBERT RUSSELL KIHM
Notary Public
State of Washington
[ —

Commsission ¥ 180022

My Comm, Expires Aug 31, 2023 Signaturc
Title 1 ‘
(Seal or stamp) My appointment expires: X j 3i IB&]

Loan QOriginator: Alan Pusi, NMLSR ID 613925

8
Loan Origz.nator Crganization: WSECU, NMLSR ID 205503
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