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DEFINITIONS

Words used in multiple scctions of this document are defined below and-other words arc defined in
Scetions 3, 11, 13, 18, 20 and 21, Cerain rules regarding the usage of words used in this document
arc also provided in Scction 16.

(A) “Security Instrument” mcans this document. which is dated May 3, 2021, together with all Riders
1o this document,

(B) “Borrower” is JEFFREY W HEATH AND TRICIA L HEATH, HUSBAND AND WIFE,
Borrower is the trustor under this Security Instrument.

(C) “Lender” is GUILD MORTGAGE COMPANY LLC. Lender is A LIMITED LIABILITY
COMPANY organized and existing under the laws of the State of CALIFORNIA.  Lender's address
is 5887 COPLEY DRIVE, SAN DIEGO, CA 92111

(D) “Trustee” is FIDELITY NATIONAL TITLE COMPANY OF WASHINGTON, A WASHINGTON
CORP.

(E) “MERS” is the Mortgage Elcctronic Registration Systems, Inc. Lender has appoinied MERS as
the nominee for Lender for this Loan, and atiachcd a MERS Rider to this Sccurity Instrument, to he

exccuted by Borrawer, which further describes the relationship between Lender and MERS, and which
is incorporated into and amends and supplements this Sccutity Instrument.
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(F) “Note” mcans the promissory nole signcd by Borrower and daied May 3, 2021. The Note states
that Borrower owes Lender THREE HUNDRED THIRTY.SIX THOUSAND TIIREE HUNDRED
SEVENTY-FIVE and NO/100-----Dollars (U.S. $336,375.00) plus intcrest. Borrower has promiscd to
pay this debt in regular Periodic Payments and to pay the debt in full not later than June 1, 2051,

(G) “Property” mcans the property that is described below under the heading “Transfer of Rights in
the Property.”

(H) “Loan” means the debt cvidenced by the Note, plus interest, any prepayment charges and late
charges duc under the Note, and all sums duc under this Sccurity Instrument, plus intercst.

() “Riders” mcans all Riders 10 this Sceurity Instrument that arc cxceuted by Borrower. The following
Riders are 10 be cxocuted by Borrower fcheck box as applicable):

[0 Adjustablc Rate Rider O Condominium Rider 3 Sccond Home Rider
3 Balloon Rider 0O Planned Unit Development Rider
[0 1-4 Family Rider O Biweckly Payment Rider

Other(s) [specify] MERS Rider

(J) “Applicable Law” mcans all controlling applicable federal, siaic and local slatutes, regulations,
ordinances and administrative rules and orders (that have the offcel of law) as well as all applicable
final, non-appcalablc judicial opinions.

(K) “Commaunity Association Dues, Fees, and Assessments™ means alt ducs, focs, asscssments and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” mcans any transfcr of funds. other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, iclephonic
instrument, compuler, or magnetic tape so as 1o order, instruct, or authorizc a financial institution to
dcbit or credit an account. Such term includes, but is ot limited to, point-of-sale transfcrs, awomated
tclicr machinc transactions, transfers initiated by tclcphone, wire transfers, and automated clearinghousc
transfers.

(M) “Escrow Items” mcans thosc items that arc described in Scetion 3.

(N) “Miscellaneous Proceeds” mcans any compensation, seitlement, award of damages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages described in Section ) for:
(i) damage 10, or destruction of, the Property; (i} condemnation or ather taking of all or any part of
the Property; (iii) conveyance in licu of condemnaltion: or (iv) misrcpresentations of. or omissions as
10, the valuc andjor condition of the Property.

(0) “Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” mcans the regularly scheduted amount dug for (i) principal and interest under
the Note, plus (i) any amounts under Scetion 3 of this Sceurity Instrument.

(Q) “RESPA” mcans the Real Estatg Settlement Procedurcs Act (12 US.C. §2601 ct seq.) and its
implementing regulation, Regulation X (12 C.ER. Part 1024), as they might be amended from time 10
time, or any additional or successor legislation or regulation that governs the samc subject matier. As
uscd in this Security Instrumcent, “RESPA refers to all requirements and restrictions that arc imposed
in rcgard 10 a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower” mcans any parly that has 1aken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Sccurily lastrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity [nstrument secures to Lender: (i) the repayment of the Loan, and a]l rencwals, cxtensions
and modifications of the Notc; and (iiy the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Neie. For this purpose, Borrower irrevocably grants and conveys (o
Trustee, in trust, with power of sale, the following deseribed property located in the County of
SKAGIT:

LOT 22, BIG LAKE HEIGHTS, AS PER PLAT RECORDED IN VOLUME 16 OF PLATS, PAGES

118 THROUGH 120, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE
IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON. PIN: P10929%

which currently has the address of 17127 ZOYA DR,

[Stree)
E\éimth]UNT VERNON, WASHINGTON ?Z.gnggde . (“Property Address™):
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TOGETHER WITH all the improvements now or hercafter crected on the property, and all
casemenls, appurtenances, and fixtures now or hereafter a part of the property.  All replacements and
additions shall also be covered by (his Sceurity Instrument.  All of the foregoing is referred (o in this
Security Instrument a3 the “Property.”

BORROWER COVENANTS that Borfower is Jawfully scised of the cstate hereby conveyed and
has the right to grant and convey the Property and that the Property i uncncumbered, cxcept for
cncumbrances of record. Bottower warrants and will defond gencrally {he title to the Property against
all claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited varfations by jurisdiction to constitute a wniform security instrament covering
real property.

UNIFORM COVENANTS. Borrowcr and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Baorrower shall pay when duc the principal of, and interest on, the debt evidenced by the Nole and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Eserow
Trems pursuant to Section 3. Payments due under the Note and this Sceurity Instrument shall be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is rowurned o Lender unpaid, Lender may require that any or all
Subscquent payments duc under the Note and this Security Instrument be made in onc or morc of the
following forms, as selecied by Lender: (a) cash; (b) moncy order: (c) certificd cheek, bank check,
treasurer’s check or cashier's check. provided any such check is drawn upon an institution whose
deposits are insurcd by a federal agency, instrumentality, or entity: or (d) Elccrronic Funds Transier.

Fayments are deemed received by Lender when reccived at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Scction 15, Lender may return any payment or partial payment if the payment of partial payments
are insufficicnt to bring the Loan Cufrént.  Lender may accept any payment or partial payment
insufficicnt to bring the Loan current, without waiver of any rights hereunder or prejudice (o its rights
to refuse such payment or partial paymemts in the future, but Lender is not obligated 10 apply such
payments at the time such payments arc acccpted. If cach Periodic Payment Is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current, 1f Borrower docs not do
50 within a rcasonable period of time, Lender shall cither apply such funds or return them to Borrower,
If not applicd carlicr, such funds wiil bc applied 1o the oulstanding principal balance under the Note
immediately prior 1o forcclosure. No offsct or claim which Borrower might have now or in the future
against Lender shall relieve Borzower from making payments duc under the Note and this Sceurity
Instrument or performing the covenants and agreements sccured by this Sceurity Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Note; (b) princtpal duc under the Note; (¢) amounts duc under Section 3. Such
payments shall be aﬁ-plicd to cach Periogic Payment in the order in which it bocame duc.  Any
remaining amounts shall be applied first Lo late charges, second (0 any other amounts due under this
Sccurity Instrument, and then (o 1educe the principal balance of the Note.

If Lender reccives 4 payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount 1o pay any latc charge duc, the payment may be applicd to the delinquent payment
and the laic charge. If more than onc Periodic Payment is outsianding, Lender may apply any payment
received from Borrower 1o the repayment of thé Periodic Payments if, and 1o the extent that, cach
payment can be paid in full. To the cxient that any cxcess exisis afier the payment is applicd 10 the
full payment of onc or more Perindic Payments, such cxcess may be applied o any laic charges duc.
Voluntary prepayments shall be applicd first 1o any prepayment charges and then as described in the

ote.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due
under the Note shall not extend or postponc the due date. or change the amount, of the Periodic
Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc dug
under the Note, until the Notc is paid in full, a sum (the "Funds") to provide for payment of amounis
duc for: (a) taxes and asscssments and other items which can atiain priority dver this Sceurity
Instrument &s a licn or cacumbrance on the Property; {(b) leaschold paymcnis or ground 1ents on the
Property, if any, (c) premiums for any and all insurance required by Lender under Scction 5: and
(d) Mortgage insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the
payment of Mortgage Insutance premiums in accordance with the provisions of Scction 10, These ilems
arc called "Escrow Ttems.” At origination or at any time during the term of the Loan, Lender may
require that Community Association Ducs, Fees, and Assessments, if any, be cscrowed by Borrower, and
such ducs, focs and assessments shall be an Escrow Item. Borrower shail prompily furnish o Lender
all notices of amounts 1o he paid under this Section. Borrower shall pay Lander the Funds for Escrow
ltems unless Lender waives Borrower's obligation 1o pay the Funds for any or all Escrow Iems.
Lender may waive Borrower's obligation (o pay tw Lender Funds for any or all Escrow licms at any
time. Any such waiver may only be in writing. n the event of such waiver, Borrower shall pay dircctly,
when and where payable, the amounts duc for any Escraw ltems for which payment of Funds has been
wajved by Lender and, if Lender requires, shall furnish 10 Lender reocipts evidencing such payment
within such time period as Lender may require. Borrower's obligation (o make such payments and to
provide reccipts shall for all purposes be deemed 1o be a covenant and agrecment contained in this
Security Instrument, as the phrasc "covenant and agroement” is uscd in Scction 9. If Borrower is
obligated 10 pay Escrow [tems dircctly, pursuant 1o a waiver, and Borrower {ails 1o pay the amount due
for an Escrow Item, Lender may cxercise its rights under Scetion 9 and pay such amount and Borrower
shall then be obligated under Section 9 (o repay to Lender any such amount. Lender may revoke the
waiver as 1o any ot all Escrow [tcms at any time by a notice given in accordance with Section 15 and.,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that arc then
required under this Scction 3.

Lender may, at any time, colicet and hold Funds in an amount (a) sufficient to permit Lender
1o apply the Funds at the time specificd under RESPA, and {b) not to cxceed the maximom amount
a lender can require under RESPA. Lender shall estimate the amount of Funds duc on the basis of
current data and reasonable estimates of expenditures of futute Escrow Items or othcrwisc in
accordance with Applicable Law.

The Funds s%all be held in an institution whose deposits are insurcd by a federal agency,
instrumentality, o entity (including Londer, if Lender is an institution whose deposils are so insured)
or in any Federal Home Loan Bank, Lender shail apply the Funds (o pay the Escrow Ttcms no ater
thar the time specificd under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the cscrow account, or verifying the Escrow items, unless Lender pays
Borrower intercst on the Funds and Applicable Law permits Lender 10 make such a charge. Unless
an agreement is madc in writing or Applicable Law requirces interest 1o be paid on the Funds, Lender
shall mot be required to pay Borrower any interest or carnings on the Funds. Borrower and Londer
<4n agree in writing, howcver, that intercst shall he paid on the Funds. Lender shall give to Borrower,
withoul charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there s a shortage of Funds held in
cscrow, as defined under RESPA, Lender shall notify Borrower as required by RI;ESPA. and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA. and Borrower shall pay (o Lender the
amount necessary to makc up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums sccurcd by this Sccurity Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fines, and impositions
attributable to the Proporty which can attain priority over this Security Instrumcnt, leaschold payments
or ground rents on the Property, if any, and Community Association Dues, Fecs, and Asscssmcnts, if
an)g To the extent that these items are Escrow Tiems, Borrower shall pay them in the manner provided
in Section 3,

Borrower shall promptly discharge any licn which has Erim‘i ty over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccurcd by (he licn in a manncr
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against cnforcement of the lien in, legal proceedings which in Lender's
upinion operate (o prevent the enforeement of the lien while those proceedings are pending, but only
until such proccedings are concluded; or (¢) sccures from the holder of the licn an agreement
satisfactory to Lender subordinating the lien to' this Sceurity Instrument. If Lender determines that any
part of the Property is subject to a licn which can atiain priority over this Security [nstrument, Lender
may give Borrower & notice identifying the lien. Within 10 days of the datc on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions sct forth above in this
Scction 4.

Lender may requirc Borrower to pay a one-lime charge for a rcal estalc (ax verification andfor
reporting service used by Leader in conncction with this Loan.
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5. Property Insurance. Borrower shall kecp the improvements now existing or hercafter erected
on the Property tnsured against loss by firc, hazards included within the term "extended coverage,” and
any other hazards including, but not limited 10, carthquakes and floods, for which Lender requircs
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods thar Lender requires.  What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The jnsurance carrier providing the insurance shall be chosen by
Borrowcr subject to Lender’s right 1o disapprove Borrower’s choice, which right shall not be cxcreised
unrcasonably. Lender may sequirc Borrower to pay, in conncetion with this Loan, cither: (a) a
one-time charge for flood zonc determination, cestification and tracking services: or (b) a one-time
charge for flood zone determination and certification services and subscquent charges cach time
remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fecs imposed by the Federal Emergency
Management Agency in conncction with the review of any flood zone detcrmination resulting from an
objcction by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's cxpense.  Lender is under no obligation 10 purchasc any
particular tygc or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previously in cffecl.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exeecd
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender uader 1his
Scction § shall become additional debt of Borrower secured by this Sceurity Iastrument.  Thesc
amounts shall bear inicrest at the Noic rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender w0 Borrower requesting payment,

All insurance policics required by Lender and rencwals of such policics shall be subject 1o
Lender's right to disapprove such policics, shall include a standard morigage clause, and shall name
Lender as morigagee andjor as an additional loss payce. Lender shall have the right 1o hold the
policics and renewal certificates.  If Lender requires, Borrower shall promptly give o Lender all
receipts of paid premiuvms and rencwal notices.  If Borrower obtains any form of insurance coverage,
not otherwise required by Lendcer, for damage to, or destruction of, the Property, such policy shall
includc a standard mortgage clausc and shall name Lender as mortgagee and/or as an additiona) foss
payce.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, wheither or not the underlying insusance was
required by Lender, shall be applicd to restoration or repair of the Property, if the restoration or repair
is cconomically feasible and Lender’s scourity s not lessened.  During such repair and restoration
period, Lender shall have the right 10 hold such insuzance proceeds until Lender has had an
opportunity (o inspect such Prog;:rty t cnsure the work has been compicied 10 Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. Unlcss an agrecment is made in writing or Applicable Law requaircs intcrest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrowor any inicrest or carnings on such
proceeds, Fees for public adjusters, or other third partics, retained by Borrower shall not be paid out
of the insurance procecds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically fcasible or Lender’s security would be lessencd, the insurance procecds shall be
applicd 10 the sums sceurcd by this Security Instrument, whether or not then duc, with the excess, if
any, paid 10 Borrower. Such insurance procceds shall be applicd in the order provided for in
Scclion 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and rclated matters. I Borrowcer docs not respond within 30 days to a notice from Lender that
the insurance carricr has offered 1o scttle a claim, then Lender may ncgotiate and settle the claim. The
30-day period will begin when the notice is given. In cither cvent, or if Lender acquires the Property
under Scction 22 or otherwisc, Borrower hercby assigns to Lender (a) Borrowcer's rights to any
insurance proceeds in an amount not to exceed the amounts unpaid undor the Note or this Security
Instrumcnt, and (b) any other of Borrower’s rights (other than the right 10 any refund of uncarned
premiums paid by Borrower) under all insurance policics covering the Property, insafar as such rights
arc applicablc to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then duc.

6. Occupancy. Borrowcer shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Sccurity Instrument and shall continue 10 occupy
the Property as Borrower's principal residence for at least onc year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exicnuating circumslances cxist which are beyond Borrower's control
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to dcterioratc or commit wasie on the
Property. Whether or not Borrower is tesiding in the Property, Borrower shall maintain the Property
in order o prevent the Property from deteriorating or decrcasing in value due 10 its condition. Unless
itis detcrmined pursuant to Seclion 5 (hat repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage. [f insurance
or condemnation procecds arc paid in conncetion with damage to, or the taking of, the Property.
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposcs. Lender may disburse proceeds for the repairs and resioration in a single
payment or in a scrics of progress paymonts s the work is compleicd.  If the insuramce or
condemmnation procecds arc not sufficicnt to repair or restore the Property, Borrower is not relicved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable cntrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Londer shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
causc.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or cntities acting at the direction of Borrower or with Borrower's
knowicdge or consenl gave materially false, misleading, or inaccurate information or statcments 1o
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrowar’s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lepder’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrumcnt,
(b) there is a legal proceeding that might significantly affect Lender's interest in the Property and/for
rights under this Sccurity [nstrument (such as a proceeding in bankrupicy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Sccurity Instrument or to
enforec laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate 1o protect Lender's interest in the Property and rights
under this Security Instrument, incloding protecting and/or asscssing the value of the Property, and
securing and/or repairing the Property. Lender’s actions can include, but arc not limited 10t (a) paying
any sums secured by a licn which has priority over this Sccurity Instrument: (b) appearing in court: and
(c) paying rcasonable attorncys’ fecs to protect its interest in the Property and/or rights under this
Sccurity Instrument, including its secured position in a bankruptey proceeding. Securing the Property
includes, but is not limited to, ¢ntering the Property 1o make ropalrs, change locks, replace or board
up doors and windows, drain water from pipes, climinate building or other code violations or dangerous
conditions, and have utilitics wrned on or off. Although Lender may take action under this Section 9,
Lender does not have 10 do so and is not under any duty or obligation to do so. [t is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Burrower
sccured by Lhis Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such intercst, uwpon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a Icaschold, Borrowcer shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge
unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a copdition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, [T, for
any reason, the Morwgage Insurance coverage reguired by Lender ceascs 10 be available from the
mortgage insurcr that previously pravided such insurance and Borrower was required to make scparately
designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required 10 oblain coverage substantially cquivalent to the Morigage Insurance proviously in offect, at
a cost substantially cquivalent to the cost to Borrower of the Mortgage insurance previously in cffecet,
from an alternate mortgage insurct sclected by Lender. I substantially cquivalent Morigage Insurance
coverage s not available, Borrower shall continuc to pay to Lender the amount of the scparalcly
designated payments that were duc when the insurance coverage ceased o be in cffect. Lender will
acccpl, usc and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance.
Such loss rescrve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required o pay Borrower any intcrest or carnings on such loss. rescrve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requiresy provided by an insurer selected by Lender again becomes available,
is obtained, and Londer requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage insurance as a condition of making the Loan and Borrowct
was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrowoer shall pay the premiums requircd to maintain Morigage Insurance in effect, or to provide a
non-refundable loss rescrve, until Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and lender providing for such termination or until
termination is required by Applicablc Law. Nothing in this Section 10 affecis Borrower’s obligation
10 pay interest at the rate provided in the Note
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Mortgage Insurance reimburscs Lender (or any entity that purchases the Note) for corlain losses
}L may incur 1If Borrower docs not repay the Loan as agreed. Borrower is not & party 1o the Mortgage

nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may cnler Inlo agreements with other partics that sharc or modify Lheir risk, or reduce losses. These
agreements ar¢ OR werms and conditions that are satisfactory to the mortgage insurer and the other
party (ot partics) 1o these agreements. These agreements may require the mortgage insurer 10 make
?aymcnls using any source of funds that the mortgage insurer may have available (which may include

unds obtained from Mortgage Insurance Egemiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (dirceily or indirectly)
amounis that derive from (or might be characterized as) a portion of Borrowcer’s payments for Mortgage
Insurance, in exchange for sharing or modifying the morigage insurcr's risk, or reducing losscs, 1f such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in cxchange for a share
of the premiums paid o Lhe insurcr, the arrangement is ofton rermed "captive reinsvrance.” Further:

(a) Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insorance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgape Insurance under the llomeowners Irotection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortpage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premioms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procecds ure herehy
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellancous Procecds shall be applicd o restoration or repair
of the Property, if the resioration or rcpair is cconomically feasible and Lender’s security is not
lessened,  During such repair and restoration period, Lender shall have the right 10 hold such
Misccilancous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
waork has been completed o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a serics of

rogress paymemts as the work is completed. Unless an agreement js made in writing or Applicable
W FEQRIres intetest to be paid on such Miscellancous Procecds, Lender shall not be required 1o pay
Borrower any interest or carnings on such Miscellancous Procceds. If the restoration or repair is not
ceonomically feasible or Lender's security would be lessened, the Miscellancous Procceds shall he
applied to the sums secured by this Sccurity Instrument, whether or not then duc, with the excess, if
gy,_palg to Borrower.  Such Misccllancous Proceeds shall be applied in the order provided for in
ction 2.

In the event of 4 total taking, destruction, orf loss in value of the Property, the Misccllancous
Proceeds shall be applicd to the sums sccured by this Sceurity Insirument, whether or not then due,
with the excess, if any, paid 1o Borrower.

Ia the event of a pariial aking, destruction, or loss in value of the Property in which Lhe fair
market value of the Property immediately before the partial taking, destruction, or loss in valuc is cqual
w0 or greaier than the amount of the sums sccured by this Security Instrument immediaely before the
partial 1aking, destruction, or loss in value, unlcss Borrower and Lender otherwisc agree in writing, the
sums sccured by this Sceurity Instrument shall be reduced by the amount of the Misccllancous Proceeds
mulli[;licd by the following fraction: (a) the total amount of the sums sccured immediaiely before the
partial tuking, destruction, or loss in value divided by (b) the fuir market valuc of the Proporty
El;mcdiatcly before the partial taking, destruction, or loss in valuc. Any balance shall be paid 0

ITOWET.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or 1oss in value is less
than the amount of the sums secured immediately before the pariial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Procceds shall be
applicd to the sums secured by (his Sceurity Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the
Opposing Party (as defined {n the next senience) offers 10 make an award 1o settle a claim for damages,
Borrower fails to respond 10 Lender within 30 days after the date the notice is given, Lender is
authorized to colleet and apply the Miscellancous Procceds cither 1o restoration or repair of the
Property or to the sums sccured by this Security Instrument, whether or not then duc. "Opposing
Party" mcans the third rpany thal owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in rcgard to Misccllaneous Procceds.

Barrower shall be in default if any action or procecding, whether civil or ¢riminal, is begun thar,
in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Sceurity Instrument.  Borrower ¢an curc such a
defauit and, il acceleration has occurred, reinstate as provided in Section 19, by cawsing the action or
proceeding 1o be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property
or other material impairment of Lender’s imterest in the Propcrty or rights under this Sccurity
Instrument. The procceds of any award or claim for damages that arc attributable o the impairment
of Lender’s intcrest in the Property are hercby assigned and shall be paid to Lender.

All Miscellancous Procceds that arc not applicd to restoration ot repair of the Property shall be
applicd in the order provided for in Section 2.
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12. BRorrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the time lor
ayment or modification of amortization of the sums sccured by this Security Instrument granted by
nder 1o Berrower or any Successer in Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest of Borrower. Lendor shall not be required 1o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwisc modify amortization of the sums secured by this Sceurity Insirument by rcasem of any demand
madc by the original Borrower or any Successors in Interest of Borrower., Any forbearance by Lender
in cxercising any right or remedy including, without limiuadon, Lender's acceplance of payments from
third persons, entitics or Seccessors in Interest of Borrower or in amounts Icss than the amount then
duc, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Jfoint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowcer's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Sccurity Instrument but does rot exccute the Note (a "co-signer”): (a} is co-signing
this Sccurity Instrument only 10 mortgage, grant and convey the co-signer’s interest in the Property
under the rerms of this Sceurity Instrument; (b) s nol personally obligated 16 pay (he sums sccured
by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower can agree to cxtend,
modify, forbear or make any accommodations with regard to the werms of this Sceurity Instrument or
the Note without the ¢o-signer’s consent.

Subject to the provisions of Scction 18, any Successor in Intercst of Borrower who assumcs
Borrower's obligations under this Sccority Instrument in writing, and is approved by Lender, shal
obtain all of Borrower’s rights and benefits under this Sceurity Instrument. Borrower shall not be
releascd from Borrower’s obligations and liability wnder this Scecurity Instrument unless Lender agrees
to such release in writing, The covenants and agreemenis of this Sceurity Instrument shall bind (except
as provided in Scction 20) and benefit the suceessors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services Bcrformcd in connection with
Borrower's default, for the purposc of protecting Lender’s interest in the Property and rights under this
Sceurity Instrument, including, but not limited to, attorneys’ fees, propenty inspection and vatwation fees.
[n regard to any other fees, the abscnee of express anthority in this Security Instrument o charge a
specitic fee to Borrower shall not be construcd as a prohibition on the charging of such {ce. Lender
may not charge fees that arc expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject t0 a law which sets maximum loan charges, and that law is finally
interpreted so that the intcrest or other loan charges collected or 10 be collceted in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoum
nceessary to roduce the charge to the permitted limit and (b) any sums akready collected from
Barrowcr which cxceeded permitted limits will be refunded to Borrower. Lender may choosc to make
this refund by reducing the princiga] owed under the Nowe or by making a direct payment 1o Borrower.
If a rcfund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is pravided for under the Note).  Borrower's
acceplance of any such refund made by direct payment to Borrower will constitule a waiver of any right
of action Borrower might have arising oul of such overcharge.

15, Notices. All notices given by Borrower or Lender in conneetion with this Secarity Thstrament
must be in writing. Any notice to Borrower in connection with this Sceurity Instrument shall be
deemed 1o have been given to Borrower when mailed by first class mail or when actually delivered 1o
Borrower's notice address if sent by other means. Notice io any onc Borrower shall constitutc notice
10 al] Borrowers unless AEplicablc Law cxpressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substilute notice address by aotice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address, 1f Lender specifics a procedurce
for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designaled notice address under this Sceurity
[nstrumcnt at any onc ime.  Any notice 10 Lender shall be given by delivering it or by mailing [t by
first class mail o Lender's address stated herein unless Lender has designated another address by notice
to Borrowet. Any noticc in connection with this Sceurity Insirument shall not be deemed to have been
given 10 Lender until aclually received by Lender, If any notice required by this Sccurity Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Sceurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and fimitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties to agree by contract
or it might be silent, but such silence shall not be construcd as a prohibition against agreement by
contract. In the cvent that any provision or clause of this Sccurity Instrument or the Noie conflicts
with Applicable Law, such conflict shall not affect other provisions of this Sccurity Tnstrument or the
Notc which can be given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender: (b) words in the singular shall mcan and
include the plural and vice versa; and (c) the word "may" gives sole discrction without any obligation
w take any acdon.

17. Borrower's Copy. Borrowcr shall be given one copy of the Note and of this Sccurity
Instrument.
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18. Transfer of ¢he Croperty or a Beneficial Interest in Borrower. As uscd in this Scotion I8,
“Interest in the Property” means any legal or bene(cial intcrest in the Property, including, but not
limited 1o, those beneficial interests transferred in a bond for deed, contracl for deed, instaltment sales
contract or escrow agrecment, the intent of which is the transfer of title by Borrower at a Future date
L0 a purchaser.

[f all or any part of the Property or any Inicrest in the Property is sold or wransferred (or if
Borrower is not a natural person and a bencficial interest in Borrower Is sold or transferred) without
Lender’s priot writien consent, Lender may require immediate payment in full of all sums sceurcd by
this Security Instrument.  Howevet, this option shall not be excreised by Lender if such cxercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notiee
shall provide a period ol not less than 30 days from the dalc the notice is given in aceordance with
Section 15 within which Borrower must pay all sums sceured by this Security Instrument. If Borrower
fails to pay these sums prior to the cxpiration of this period, Lender may invoke any remedies
permitted by this Sceurity Instrument without further notice or demand on Borrower.

Borrower’s Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrument discontinued at any time
prior to the carlicst oft (a) five days beforc salc of the Property pursuant o any power of sale
contained in this Sccurity Insttument; (b) such other period as_Applicable Law might specify for the
termination of Borrowcr’s right 1o reinstate; or (<} entry of a judgment enforcing this Sceurity
Instrument.  Thosc conditions are that Borrower: {a) pays Lender all sums which then would be due
under this Security Instrument and the Noie as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (¢) pays all cxpenses ineurred in enforcing this Sceurily
Instrument, including, but not limited to, rcasonable atoerneys’ feos, property inspection and valuation
fees, and other fcs incurred for the purposc of protecting Lender’s interest i the Property and rights
wnder this Sccurity Instrument; and Fd) takes such action as Lender may reasonably require to assure
that Lender's imterest in the Property and rights under this Sccurity Instrament, and Borrower’s
obligation to pay the sums sccurcd by liis Sceurity Instrumcent, shall continue unchanped. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as sclected by Lender: (a) cash; (b) money order; (c) centificd check, bank check, treasuret’s check or
cashicr’s check, provided any such check is drawn upon an institution whosc deposits are insured hy
a [cderal agency, instrutientality or cntity; or (d) Elecironic Funds Transfer. Upon reinstalement by
Borrower, this Sceurity Instrument and obligations sceured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall hot apply in the case of acceleration
under Section 18,

20. Sale of Note; Chunge of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the cntity (known as the "Loan Scrvicer"} that collects
Periodic Payments duc under the Notc and this Security Instrument and performs other morigage loan
scrviving obligations under the Notc, this Security Instrument, and Applicable Law. There also might
be an¢ or more changes of the Loan Servicer untclated 1o a salc of the Note. If there is a change of
the Loan Scrvicer, Borrower will be given writien notice of the change which will state the name and
address of the new Loan Servicer, the address 1o which ¥aymcms should bc made and any othcr
information RESPA requires in connection with a notice of transfer of servicing, I the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
maorgage loan servicing obligations o Borrower will remain with the Loan Servicer or be transterred
10 a successor Loan Servicer and arc not assumed by the Note purchascer unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither
an individual litigant or the member of a class) that arises from the other party’s actions pursuant 10
this Security Insttument or that alleges that the other party has breached any provision of, or any duty
owced by reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance with the requirements of Section 15) of such allcged breach and
afforded the other party hercto a reasonable period after the giving of such notice 10 take corrective
action, If Applicable Law provides a time period which must ¢lapse before certain action can be taken,
that time period will be decmed to be rcasonable for purposes of this paragraph. The notice of
acecleration and oppottunity to curc given to Borrower pursuani 10 Scetion 22 and the notice of
acceleration given (0 Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunily o take corrective action provisions of this Scetion 20.

21. Hazardous Substances. As uscd in this Scction 21: (a) "Hazardous Substances” are thosc
substances defined as toxic or hazardous substances, pollulants, or wastes by Environmenia? Law and
the following substances: gasolinc, kcrosenc. other flammable or toxic petrolcum products, toxic
posticides and  herbicides, volatile solvents, malcrials containing asbesios or formaldehyde, and
radioactive malcrials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safcty or environmental protection; {¢) "Environmental
Cleanup” includes any responsc action, remedial action, or temoval action, as defined in Environmenial
Law; and (d) an "Environmental Condition® means a condition that can cause, contribule 10, or
otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any
Hazardous Substanccs, or threaten to rcleasc any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone clse to do, anything affecring the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due
10 the presence, use, or release of a Hazardous Substance, crcates a condition that adversely affects the
valuc of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the Praperty of small quantitics of Hazardous Substances that arc gencrally recognized o be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
10, hazardous substances in consumer products),

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulalory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the prescnce, use or release
of a Hazardous Substance which adverscly affects the value of the Property. 1T Borrower Icarns, or is
aotificd by any governmental or regulatery authority, or any private party, that any removal or other
remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall ercate
any obligation on Lender for an Environmenral Clcanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 wnless Applicable Taw provides otherwise). The notice shall specify:
(a) the defanlt; (b) the action required to cure the default; (c) a Jdate, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failvre to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security lnstrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration,
the right to bring a court action to assert the non-existence of a defeult or uny other defense of
Borrower to acceleration and sale, and any other matters required to be Included in the notice by
Applicable Law. If the default i5 not cured on or before the date specified in the notice, Lender at its
option, may require immediate payment in foll of all sums secured by this Security Instrument without
further demand and may invoke the power of sale andjor any other remedies permitted by Applicable
Law. Lender shall be entitled to collect all expenses incarred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cawse the Property to be sold. Trustee and Lender
shall take such action regarding notice of sule and shall give such netices to Borrower and to other
persons asx Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sel) the Property at public
auction to the highest hidder at the time and place and vnder the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Praperty for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver o the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; () to all sums secured by thls Secority Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums sceured by this Security Instrumenl, Lender shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and all notes
cvidencing debt secured by this Security Instrument o Trustee. Trustee shall reconvey the Properly
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee's fec for preparing the reconveyance.
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4. Substitute Trustee, [n accordance with Applicable Law, Lender may from time to time
appoinl a successor tresiee 1o any Trustee appointed hereunder who hus ceased o acl. . Withawm
conveyanee of the Propeny, e successor trusiee shall sueeeed 1o all the title, power and duties
conlerred upon Trustee hercin and by Applicable Law,

15, Use of I'roperty. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees, Lender shall be entitled 10 recover its reasonahle atorneys lees ind cosls
in any action or procecding to constree oF eaforee any 1erm of this Seeurity Instrument. The 1erm
“attorneys” fees.” whenever used in this Sceanity Instrument, shall include without limitation aitorneys’
tees incurred by Lender in any bankroptey proceeding or an appeil.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW. Burrower aceepts and agrees 1o (he terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

W ;x WW (Seal) ;9\ e @M‘ (Scul)

TRICIA L HEATH —Barrower JTEFFREY W(HEATH —Barrower
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[Space Below This Line For A

Statc of DU ey feorg
County of S festc Sh

-
This rccord was acknowledged beforc me on ‘J‘ (1 e L 0d l
JEFFREY W HEATH AND TRICIA L HEATH .

§
§

(S1amp)

M
(Signaturc of notary puMic)

BRENDA LAIZURE No 12!&\,{ P/« hicc

Notary Public (Title of office)
State of Washington

Comemission # 21003961 My commission explres: /‘J/O? /90‘2{/
My Comm. Expires Dec 7, 2024 ' !

Loan Originawr Organization: GUILD MORTGAGE COMPANY LL.C
NMLSR 1D: 3274

Individual Loan Originator: JORDAN FLOWERS

NMLSR [D: 453429
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Borrower: JEFFREY W HEATH

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider")
is made this 3rd day of May, 2021, and is incorporated into and amcnds and supplements the Deed of
Trust {the "Sceurity Instrument") of the same date given by the undersigned (the "Borrower,” whether
there arc onc or more persons undersigned) o secure Borrower's Note to GUILD MORTGAGE
COMPANY LLC ("Lender™) of the same date and covering the Property described in the Sceurity
Instrument, which is locatcd at:

17127 20YA DR
MOUNT VERNON, Wa 95274
[Progerty Address]

In addition to the covenants and agreements made in the Security Instrumendt, Borrower and Lender
further covenant ard agrec that the Security Instrument is amended as follows:

A DEFINITIONS
1. The Definitions soction of the Sccurity Instrument is amended as follows:

"Lender” i3 GUILD MORTGAGE COMPANY LLC. Lender is A LIMITED LIABILITY
COMPANY organized and cxisting under the laws of the Staie of CALIFORNIA.  Lendet's address
is 5887 COPLEY DRIVE, SAN DIEGOC, CA 92111. Lender is the bencliciary under this Sceurity
Instrument. The term "Lender” includes any successors and assigns of Lender.

"MERS" is Mortgage Elcctronic Registration Systems, Inc. MERS is a separate corporadon that
is thc Nomince for Lender and s acting solcly for Lender. MERS is organized and existing under the
laws of Dclaware, and has an address and telephone number of P.O. Box 2026, Flint, M 48501-2026,
wl. (888) 679-MERS. MERS is appointed as the Nomince for Lender to exercise the rights, dutics and
obligations of Lender as Lender may from time w time direct, including but not limited to appointing
a SuCCessor trusice, assigning, or releasing, in whole or in part chis Security Instrument, forcclosing or
directing Trustee to institute foreclosure of this Sccurity Instrument, or taking such other actions as
Lender may deem neeessary or appropriate under this Security Instrument. The term "MERS™ includcs
any sueeessors and assigns of MERS, This appointment shall inore to and bind MERS, its successors
and assigns, as weil as Lender, until MERS' Nominec interest is terminated.

2. The Definitions scction of the Security Instrument is further amended o add the following
definition:

"Nomince” mcans onc designated 1o act for another as is represcntative for a limited purposc.
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B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property scetion of the Sccurity Instrument is amended as follows:

This Sccurity Instrument sceures to Lender: (i) the repayment of the Loan, and abl rencwals,
cxicnsions and modifications of the Note; and (ii} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irevocably grants
and conveys 1o Trustee, in trust, with power of sale, the following described property located in the
County of SKAGIT:

SEE SECURITY INSTRUMENT FOR LEGAL DESCRIFTION

which currently has the address of 17127 ZOYA DR,

[Street]
MOUNT VERNON, WASHINGTON 98274 (“Property Address™):
(City] [State] [Zip Code]

TOGETHER WITH all the improvements now or hercafter crected on the propesty, and all
cascments, appurtenances, and fixturcs now or hercafier a part of the property.  All replacements and
additions shall also be covered by (his Sceurity Instrument.  All of the foregoing is referred 10 in this
Sccurity Instrument as the "Property.”

Lender, as the beneficiary under this Sccurity Instrumenr, designates MERS as the Nominee for
Lender.  Any notice required by Applicable Law or this Sccurity Instrument (o be served on Lender
must be served on MERS as the designated Nominee for Lender.  Borrower understands and agrees
that MERS, as the designated Nominee for Lender, has the right to exercise any or ali interests granted
by Borrower 10 Lender, including, but not limited to, the right to foreclose and scll the Property; and
Lo take any action required of Lender including, but not limited to, assigning and releasing this Sceurity
Instrument, and substituting a successor Lrustec.

C. NOTICES
Scction 13 of the Sccurity [nstrument is amended to read as follows:

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be in writing.  Any notice to Borrower in conncction with this Scewrity Instrument shall be
deemed 10 have been given to Borrower when mailed by first ¢lass mail or when actually delivered 10
Borrower’s notice address if sent by other means. Notice 10 any one Borrower shall constiteie notice
to all Borrowers unless Applicable Law expressly requircs otherwise, The notice address shall be the
Property Address unless Borrower has designated a substituie notice address by notice 1w Lender,
Borrower shalt prompily notify Lender of Borrower's chunge of address. I Lender specifics a procedure
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for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specificd procedure. There may be only one designated notice address under this Sceurity
Instrument at any onc time.  Any notice 1o Lender shall be given by delivering it or by mailing it by
first class mail to Lender's address stated herein unless Lender has designated another address by notice
w0 Borrower.  Borrower acknowledges that any notice Borrower provides to Lender must also bhe
provided 10 MERS as Nomince for Lender until MERS Nomince interest is terminated. Any notice
provided by Borrower in conncetion with this Sccurily instrument will not be decmed 10 have been
given 10 MERS until actoally received by MERS. Any notice in comnection with this Sccwrity
Instrument shall not be deemed to have been given to Lender until actually received by Lender.  If any
notice required by this Security Tnstrument is also required under Applicable Law, the Applicable Law
requircment will satisfy the corresponding requirement under this Sceurity [nstrument.

D. sALE OF NOTE: CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20} of the Security Instrument i amcnded 10 read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or mare times without prior notice
1o Borrower. Lender acknowledges that undil it dircets MERS 0 assign MERS's Nominee interest in
this Sccurity Instrument, MERS remains the Nominee for Lender, with the authority 10 exercise the
rights of Lendet. A sale might result in a change in the entity (known as the "Loan Scrvicer™) that
collects Periodic Payments due under the Note and this Sccurity Instrument and performs other
mortgage loan scrvicing obligations under the Notc, this Sccurity Instrument, and Applicable Law.
Therc also might be one or more changes of the Loan Servicer unrclated to a sale of the Note. If
there is a change of the Loan Scrvicer, Borrower will be given wrillen notice of the change which will
state the name and address of the new Loan Servicer, the address to which paymems should be madc
and any other information RESPA tequires in connection with a notice of transfer of scrvicing. If the
Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the morigage loan scrvicing obligations 10 Borrower will remain with the Loan Servicer or be
transferred 10 a sucecssor Loan Scrvicer and arc not assumed by the Notc purchaser unless othcrwise
provided by the Note purchaser.

Ncither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither
an individual litigant or the member of a class) that arises from the other pary's actions pursuant 1o
this Sccurity Instrument or that alieges that the other party has breached any provision of. or any duty
owed by reason of. this Sccurity Instrument, until such Borrower or Lender has notified the other party
{with such notice given in compliance with the requiremenits of Scetion 15) of such alleged breach and
afforded the other party herelo a reasonable period after the giving of such notice to take corrective
action, [f Applicable Law provides a time period which must clapse before certain action can be taken,
that time period will be decmed to be reasonable for purposcs of this paragraph. The notice of
acceleration and opportunity to curc given to Borrower pursuant to Scction 22 and the notice of
acceleration given 1o Borrower pursuant to Section 18 shall be doemed to satisfy the notice and
opportunity 1o take corrective action provisions of this Scetion 20
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E. SUBSTITUTE TRUSTEE

Scarion 24 of the Security Instrument is amended 1o read as [ollows:

24, Substitute Trustee. In accordance with Applicahle Law, Lender of MERS may trom time o
WMe appoint a suceessor trustee 10 any Trustee appointed hereunder who s ceised 1 act, Withoul
conveyance of the Propeny. the sucvessor trostee shall suceeed 1o all e ttle, power and dutics

conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW. Borrower actepis and agrees 1o the terms and covenanis contained in

this MERS l}_idl.‘f. )
%MWJ‘- e i _@\r\ seal

TRICIA L HEATH —Borrower JEFFREY W HEATH —Borrowsr
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