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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) “Security Instrument” means this document, which is dated April 09, 2021, together with all
Riders to this document.

(B) “Borrower” is Mark T. Eberle and Candice W. Eberle as Trustees of The Mark T. Eberle
and Candice W. Eberle Revocable Living Trust. Borrower is the trustor under this Security
Instrument.

(©) “Lender” is Morgan Stanley Private Bank, National Association. Lender is a National Bank
organized and existing under the laws of The United States of America. Lender’s address is 4270 Ivy
Pointe Blvd, Suite 400, Cincinnati, OH 45245. Lender is the beneficiary under this Security
Instrument.

(D) “Trustee” is James J. Jameson, Attorney at Law, 3409 McDougall Ave, Suite 100, Everett,
WA 98201.

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be executed
by Borrower, which further describes the relationship between Lender and MERS, and which is
incorporated into and amends and supplements this Security Instrument.

(F) “Note” means the promissory note signed by Borrower and dated April 09, 2021. The Note
states that Borrower owes Lender NINE HUNDRED FIFTY THOUSAND AND NO/100 Dollars (U.S.
$950,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to
pay the debt in full not later than May 01, 2051.

(G) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
)] “Riders” means all Riders to this Security Instrument that are executed by Borrower. The

following Riders are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [ ] Condominium Rider [ 1 Second Home Rider

[ 1 Balloon Rider [ ] Planned Unit Development Rider [ ] VA Rider

[ 1 1-4 Family Rider [ ] Biweekly Payment Rider [X] Other(s) [specify]
MERS Rider

Inter Vivos Trust Rider

) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
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machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) “Escrow ltems” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described in
Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions
as to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.
P “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest

under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in
regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the COUNTY of SKAGIT:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 9850 Samish Island Rd, Bow, Washington 98232 (“Property
Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
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prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; (c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of
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amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period
as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current
data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the
time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no
more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
operate to prevent the enforcement of the lien while those proceedings are pending, but only until such
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proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which can attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower
shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which Lender
requires insurance. This insurance shall be maintained in the amounts (including deductible levels) and
for the periods that Lender requires. What Lender requires pursuant to the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
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shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a
series of progress payments as the work is completed. If the insurance or condemnation proceeds are
not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the value of the Property, and
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securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehoid, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a
cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender
can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-
refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
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reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal to
or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
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sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third
party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the
Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-
signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the
Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
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reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lender’s address stated herein unless Lender has designated another address by notice to Borrower.
Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender
until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shali mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. |If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

Il
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Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
{b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that
collects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the
name and address of the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law
and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup”
includes any response action, remedial action, or removal action, as defined in Environmental Law; and
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(d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation
of any Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further inform Borrower of
the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other
matters required to be included in the notice by Applicable Law. If the default is not cured on or
before the date specified in the notice, Lender at its option, may require inmediate payment in
full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and/or any other remedies permitted by Applicable Law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender

or its designee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and
(c) any excess to the person or persons legally entitled to it or to the clerk of the superior court of
the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The term
“attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Ingtrument and in any Rider executed by Borrower and recorded with it.

/%% (Seal) // r/é(&uug/ ”/Lév/ (Seal)

Borrower - Mark T. Eberle, Trustee Borrower Candice W. Eberle,
of the Mark T. Eberle and Candice Trustee of the Mark T. Eberle and
W. Eberle Revocable Living Trust Candice W. Eberle Revocable
under trust instrument dated August Living Trust under trust instrument
31, 2020 dated August 31, 2020

/ /LNZL&( A / 43 (Seal)

Borrower - Candlce W Eberle,
notwithstanding any provision herein
to the contrary, Candice W Eberle is
not assuming any personal liability
for payment of the debt secured
hereby.
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BY SIGNING BELOW, the undersigned, Settlor(s) of the Mark T. Eberle and Candice W.
Eberle Revocable Living Trust created under trust instrument dated August 31, 2020, acknowledges
all of the terms and covenants contained in this Security Instrument and any rider(s) thereto and agrees
to be bound thereby.

M %{ (Seal) Z;(//ZL Z(/ /’él/v :)/(,;’IZ (Seal)

Mark T. Eberle, Trust Settlor Candice W. Eberle, Trust Settlor

[Space Below This Line For Acknowledgment]

State of Washington

County

This record was acknowledged before me on

by

Signature of Notary Public

see attached (Ol 0/ nig
(Stamp) A(/[,(V\O \Ul?,(:\pjb\q(gl/}-)r

Title of Office

My commigSion expires:

Origination Company: Morgan Stanley Private Bank, National Association
NMLSR ID: 663185

Originator: Kathi Thompson
NMLSR ID: 1902189
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CALIFORNIA ACKNOWLEDGMENT CIVIL CODE § 1189

Anotary public or other officer completing this certificate verifies only the identity of the individual who signed the document
to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of Califpﬂa
County of _{ \‘l ()‘i\l’ﬁi[l ¢

Apyi| l& A0 before me, 1dn d %/@SH’H&M /Vd/((////[////

Dae

\ Here /n ame ang e of the Of C
personally appeared mm’k / éééi”/i, /l/’!/ bana /(/t ?Agll/f

Nome(s) of S:gner(s)

to the within instrument and acknowledged t that he/shefhey)executed the same in his/her(thelr
authorized capacity(ies), and that by his/her(their gignature(s} on the instrument the person(s), or tAg entity
upon behaif of which the person(s) acted, executed the instrument.

who proved to me on the basis of satisfactory evidence to be@erson(s) whose name(s) is/ ribed

| certify under PENALTY OF PERJURY under the
laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my d official seal.

Signature
Place Notary Seal and/or Stamp Above Signature of Notary Public
OPTIONAL

Completing this information can deter aiteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Docum

Title or Type of Document: g r/ /9/ ﬁrb{ f?z‘

Document Date: {//q/flﬂi/ / Number of Pages:
Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer’s Name:

0 Corporate Officer — Title(s): O Corporate Officer — Title(s):

O Partner — O Limited O General O Partner — O Limited O General

O Individual O Attorney in Fact O Individual O Attorney in Fact

O Trustee O Guardian or Conservator O Trustee O Guardian or Conservator
O Other: O Other:

Signer is Representing: Signer is Representing:

©2019 National Notary Association
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Loan Number: 6009065197

PLEDGE AND SECURITY AGREEMENT
(Trustee as Pledgor)

THIS PLEDGE AND SECURITY AGREEMENT (this "Agreement") is made and entered into as of April
09, 2021 between Mark T Eberle, Candice W Eberle as trustee(s) of the Mark T Eberle and Candice W
Eberle Revocable Living Trust dated August 31, 2010 (collectively, herein "Pledgor") and MORGAN
STANLEY PRIVATE BANK, NATIONAL ASSOCIATION (herein "Lender").

RECITALS:

A. Mark T Eberle ("Debtor") has or will issue and deliver to Lender a promissory note in the
principal amount of $950,000.00 herewith payable to Lender (as such promissory note may be
amended, modified or supplemented from time to time, and together with all other promissory
notes given in substitution, modification, renewal or extension thereof, in whole or in part, herein
collectively referred to as the "Note").

B. The Note is or will be secured by a mortgage or deed of trust entered into by Mark T. Eberle
and Candice W. Eberle as Trustees of The Mark T. Eberle and Candice W. Eberle
Revocable Living Trust on 9850 Samish Island Rd, Bow, WA 98232 (as such loan security
agreement may be amended, madified or supplemented from time to time, herein referred to as
the "Mortgage").

C. The Note also is or will be secured by the following securities account or accounts held for
the benefit of Pledgor, as well as all financial assets and security entitiements with respect to the
financial assets credited to the account or accounts (collectively “Account,” and if more than one
account is listed, any reference to “Account” herein means any account listed) that is custodied or
carried on the books of Morgan Stanley Smith Barney LLC (“Broker”) (together with its
successors or assigns): Account No. 930-029905, 930-029906 which Account shall be retitled in
the name of "MORGAN STANLEY PRIVATE BANK, NATIONAL ASSOCIATION for the benefit of
Mark T Eberle, Candice W Eberle, trustee(s) of the Mark T Eberle and Candice W Eberle
Revocable Living Trust dated August 31, 2010 as Collateral", which may be renumbered as a
result of the Account becoming pledged as security for the Note ("Pledged Account"). Pledgor
hereby grants Broker permission to rename or renumber the Account at any time as Broker
deems necessary.

D. Pledgor desires that Lender make the loan evidenced by the Note (the “Loan”) to Debtor,
and, as a condition of the Loan, Lender requires that Pledgor grant a security interest in the
Account to Lender.

E. The Loan is secured by both real property (i.e., the Mortgage) and personal property (i.e., the
Collateral, as hereinafter defined). Upon the occurrence of a Default (as hereinafter defined),
Lender, or its successors or assigns, may, in its sole discretion, enforce its security interest in the
Collateral, the Mortgage, or both.

NOW, THEREFORE, to induce Lender to make the Loan and in consideration of the making of the Loan,
Pledgor agrees with Lender as follows:

1. Definitions. In addition to terms defined elsewhere herein, (a) the following terms shall have the
respective meanings given them in Articles 8 and 9 of the New York Uniform Commercial Code (the
"UCC"), as the UCC is in effect on the date of this Agreement: "security,” "certificated security,”
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"uncertificated security," "instrument," "general intangibles," "financial asset," "investment property,"
"securities intermediary," "security entittement," and "proceeds" and (b) the terms "certificate of deposit"
and "person" shall have the respective meanings given such terms in-Articles 1 and 3 of the UCC as in
effect on the date of this Agreement. “Securities Intermediary” shall mean Morgan Stanley Smith
Barney LLC with respect to Accounts that are custodied and carried on the books of Morgan Stanley
Smith Barney LLC. "Obligations" means the Loan and all other present and future indebtedness and
obligations evidenced or secured by the Note or the Mortgage (whether for principal, interest, fees,
expenses or otherwise) and all obligations of Pledgor under this Agreement or in connection with the
Account, in each case of whatever kind, now due or to become due, absolute or contingent, and whether
joint, several or joint and several. "Documents" means this Agreement, the Note, the Mortgage, the
Master Control Agreement (as hereinafter defined) and all other present and future agreements,
instruments and documents evidencing or securing all or any portion of the Obligations, including without
limitation all notes, pledge agreements, contract agreements, security agreements, mortgages, deeds of
trust, assignments, and authorizations. “Master Control Agreement” means the document entered into
by Lender and Broker for the purpose of controlling the Account and confirming the process for fulfilling
obligations related to holding the Account as security.

2. Maintenance of Collateral. Pledgor shall cause the value of the Collateral Base to be not less than
$332,500.00 on the date of the making of the Loan (the "Pledge Amount"). Thereafter Pledgor shall not
permit the Collateral Base to be less than the Pledge Amount. The Pledge Amount may be modified from
time to time at the discretion of Lender, to reduce it below the amount set forth above; any such
modification shall be evidenced by a written agreement executed by Pledgor and Lender. The term
"Collateral Base" shall mean, at any time, the amount at such time of the value as reasonably
determined by Lender in its sole discretion, of the Collateral (as hereinafter defined) in the Account (or the
total of Collateral in all Accounts if more than one Account is listed above) constituting investment
property which Lender, in its sole discretion, reasonably deems acceptable for inclusion in the Collateral
Base. Lender may at any time in its sole discretion exclude Collateral from the determination of Collateral
Base. If the Collateral Base is less than the Pledge Amount, Pledgor shall, deposit in the Account, funds
or additional securities acceptable to Lender for inclusion in the Collateral Base and having a value, as
determined by Lender in its reasonable sole discretion, sufficient to increase the Collateral Base as of the
date of such delivery to not less than the Pledge Amount.

3. Pledgor’s Authority over Account. Notwithstanding anything else in this Agreement to the
contrary, at any time when no Default has occurred or would occur as a result thereof, Pledgor may (a)
withdraw from the Account, free and clear of Lender's security interest, Collateral if, after giving effect to
any such withdrawal, the Collateral Base would not be less than the Pledge Amount, (b) make trades on
the Account, if after giving effect to any such trade, the Collateral Base would not be less than the Pledge
Amount, and (c) exercise any and all voting and other consensual rights pertaining to the Collateral;
provided, however, that the Pledgor will refrain from exercising such right if such action is prohibited by
the provisions herein or would cause the Collateral Base to be less than the Pledge Amount.

4. Security Interest. To secure the payment and performance of all of the Obligations, Pledgor hereby
assigns, pledges, grants and conveys the Collateral to Lender, and grants to Lender a first priority
security interest in the Collateral. "Collateral" means the following property or interests in property of
Pledgor, whether now existing or owned or hereafter existing, owned, acquired or arising: (i) the Account
as it exists on the date hereof and as it may be continued in the future, and all money, securities
(certificated or uncertificated), instruments, certificates of deposit, general intangibles, financial assets,
other investment property, and other property of any kind or description now or hereafter credited to or in
the Account or described or referenced in any confirmation or account statement or other report with
respect to the Account or distributed from the Account, except distributions permitted by Sections 2 and 3
hereof now or in the future; (ii) any credit balance or other money, now or hereafter credited to, or owing
from Broker to Pledgor in respect of, the Account; (jii) all books and records related to any of the
foregoing; (iv) all proceeds of the sale, exchange, redemption or exercise of any of the foregoing,
including without limitation any dividend, interest payment or other distribution of cash or property in
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respect thereof and all other cash or non-cash proceeds of the foregoing; and (v) any rights incidental to
the ownership of any of the foregoing, such as voting, conversion and registration rights and rights of
recovery for violations of applicable securities laws.

5. Pledgor Remains Liable. Anything herein to the contrary notwithstanding, (a) the exercise by the
Lender of any of the rights hereunder shall not release the Pledgor from any duties or obligations under
the contracts and agreements included in the Collateral and (b) the Lender shall not have any obligation
or liability under the contracts and agreements included in the Collateral by reason of this Agreement, nor
shall the Lender be obligated to perform any of the obligations or duties of the Pledgor thereunder or to
take any action to collect or enforce any claim for payment assigned hereunder.

6. Control of Collateral. For the purpose of giving the Lender control over the securities account,
Pledgor hereby consents to Securities Intermediary entering into the Master Control Agreement with
Lender pursuant to which the Securities Intermediary agrees (i) to accept and comply with entitlement
orders and instructions from Lender (or from any assignee or successor of Lender) regarding the Account
without further consent of Pledgor, (i) to comply only with entitiement orders originated by Lender in the
event that entitlement orders originated by Pledgor are inconsistent with entitiement orders originated by
Lender, (iii) to, upon issuance of a Default Notice (as defined herein), cease honoring entitlement orders
and instructions (including without limitation voting instructions) issued by or on behalf of Pledgor absent
the written consent of Lender, and (iv) following a Default Notice from Lender, to comply with voting
instructions from Lender.

7. Statements, Confirmations and other Notices. Pledgor hereby authorizes Lender to obtain account
statements, trade confirmations, and any other information relating to the Account (the “Account Data”)
from Securities Intermediary at any time and from time to time, including ongoing access electronically,
without Pledgor’s consent.

8. Acknowledgments Regarding Broker/Securities Intermediary. Pledgor acknowledges that
Securities Intermediary shall have no responsibility or liability to Pledgor as a result of complying with a
Default Notice or entitlement order concerning the Account or other Collateral originated by Lender.
Pledgor further acknowledges that Securities Intermediary shall have no duty to investigate or make any
determination as to whether a Default exists and shall comply with a Default Notice even if it believes that
no such Default exists. Pledgor shall not hold Securities Intermediary responsible for any decline in the
market value of any Collateral or the failure to notify Lender or Pledgor thereof or of its failure to take any
action or action taken with respect to the Account or any other Collateral, including, without limitation,
permitting Lender to withdraw or transfer any or all Collateral from the Pledged Account, except to the
extent caused by Securities Intermediary’s gross negligence or willful misconduct.

Pledgor acknowledges and accepts that the Lender and the Broker have procedures in place whereby
any entitlement order originated by the Pledgor (or by any investment advisor designated by the Pledgor)
to withdraw any assets from the Pledged Account, pay any money, free credit balance or other amount
owing on the Pledged Account or trade any asset is subject to a process whereby the Lender, or the
Broker on the Lender's behalf, assesses whether such withdrawal or trade would cause the Collateral
Base to be less than the Pledge Amount, and if so, may not honor such a request. The Broker, however,
may act solely on the instructions communicated to it via the Lender in respect of any such trading or
withdrawal.

9. Duty of Lender. [f Lender takes possession of any of the Collateral, the duty of Lender with respect
to such Collateral shall be solely to use reasonable care in the physical custody thereof, and Lender shall
not be under any obligation to take any action with respect to any of the Collateral or to preserve rights
against prior parties. The powers conferred on Lender hereunder are solely to protect its interest in the
Collateral and do not impose any duty upon it to exercise any such powers. Pledgor is not looking to
Lender to provide Pledgor with investment advice, and no action by Lender shall be construed as Lender
providing or attempting to provide investment advice to Pledgor.
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10. Subsequent Changes Affecting Collateral. Pledgor acknowledges that Pledgor has made its own
arrangements for keeping informed of changes or potential changes affecting the Collateral (including, but
not limited to, calls, conversions, subscriptions, exchanges, maturities, reorganizations, dividends, tender
offers, mergers, consolidations and shareholder meetings), and Pledgor agrees that Lender has no
responsibility to inform Pledgor of such matters or to take any action with respect thereto even if the
Collateral or any part of it has been registered in the name of Lender or its agent or nominee.

11. Return of Collateral. The security interest granted to Lender hereunder shall not terminate and
Lender shall not be required to return the Collateral to Pledgor or to terminate Lender's security interest
therein unless and until (a) the Obligations have been fully paid and performed, (b) all of Pledgor's
obligations under this Agreement have been fully paid and performed, (c) the obligations of all parties to
the Documents have been discharged or released, and (d) Pledgor has reimbursed Lender for any
expenses of returning the Collateral and filing any termination statements and other instruments required
to be filed in public offices under applicable laws. Notwithstanding Section 11(a), Lender may modify the
Pledge Amount in Section 2 of this Agreement for a partial release or a full release of the Obligations
under mutually agreeable terms, and Pledgor may request Lender to consider such release. Mutually
agreeable terms could include Pledgor bearing the costs of an appraisal of the Property and other costs
associated with the request.

12. Tax Reporting. All income, gain, expense or loss recognized in the Account shall be for tax
purposes for the account of Pledgor and may be reported by Lender or Broker to the Internal Revenue
Service and all state and local taxing authorities under the name and taxpayer identification number of
Pledgor (or any Pledgor, at Lender's option).

13. Representations and Warranties. Pledgor represents and warrants to Lender as follows: (i) this
Agreement duly executed and delivered by Pledgor, constitutes Pledgor's valid and legally binding
obligations and is enforceable in accordance with its terms against Pledgor; (ii) the Account is a valid and
legally binding obligation of Broker and each security entitlement credited thereto is valid and genuine; (iii)
Pledgor is the sole owner of the Collateral free and clear of all liens, encumbrances and adverse claims
(other than those created by this Agreement), has the unrestricted right to grant the security interest
provided for herein to Lender and has granted to Lender a valid and perfected first priority security
interest in the Collateral free and clear of all liens, encumbrances, transfer restrictions and adverse
claims; (iv) Pledgor will not attempt to grant a security interest or lien on the Collateral without the written
authorization of Lender; (v) Pledgor grants Lender control over the Pledged Account under the terms set
forth in this Agreement; (vi) Pledgor consents to the Pledged Account becoming subject to this
Agreement for the benefit of Lender; (vii) Securities Intermediary shall not be responsible for any decline
in the market value of any Collateral or the failure to notify the Lender or Pledgor thereof or its failure to
take any action or action taken with respect to any Collateral, including, without limitation, permitting the
Lender to withdraw Collateral from the Pledged Account, or failing to permit the Pledgor to trade within
the Pledged Account or withdraw Collateral from the Pledged Account, except to the extent directly
caused by Securities Intermediary’s gross negligence or willful misconduct; (viii) the Pledged Account
being retitled as set forth herein to further evidence the Lender’s security interest in the Account granted
pursuant to this Agreement; (ix) Securities Intermediary may provide information to the Lender regarding
the Pledged Account reasonably necessary to carry out the terms of this Agreement; (x) Pledgor’s full
legal name and Pledgor's chief executive office or principal residence address has been provided to
Lender and Pledgor will provide written notice to Lender of any change of such address at least thirty (30)
days before Pledgor changes such address; and (xi) all information furnished by Pledgor concerning the
Collateral or otherwise in connection with this Agreement, is or shall be at the time the same is furnished,
accurate, correct and complete in all material respects;.

14. Covenants. Pledgor covenants that Pledgor shall: (i) defend Pledgor's title to the Collateral and the
security interest of Lender therein against the claims of any person claiming rights in the Collateral
against or through Pledgor and maintain and preserve such security interest so long as this Agreement
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shall remain in effect; (ii) neither withdraw any Collateral from the Account, nor sell nor offer to sell nor
otherwise transfer nor encumber any portion of the Collateral, except that Pledgor may sell or transfer
Collateral to the extent that the Collateral Base exceeds the Pledge Amount after giving effect to any
withdrawal; this provision shall not prohibit Pledgor from making trades in the Account or exercising voting
or other consensual rights as to any of the Collateral before the occurrence of a Default provided that, in
the case of trades, the proceeds of such trades shall remain in the Account; (jii) cause Pledgor at all times
to be the sole owner of the Collateral and the Collateral to be subject to a first priority security interest in
favor of Lender and free of all liens, encumbrances, transfer restrictions, security interest and adverse
claims (other than those created by this Agreement); (iv) neither attempt to modify nor attempt to
terminate any agreement with Securities [ntermediary under which the Account was established; (v) notify
Lender at least thirty (30) days before Pledgor changes Pledgor's name or Pledgor's chief executive office
or principal residence address; (vi) cause Securities [ntermediary to send to Lender or give Lender
access to (including by electronic means), or provide to Lender upon Lender's request, at any time and
from time to time all statements, notices, trade confirmations or other communications or data concerning
the Account or the other Collateral that Securities Intermediary sends to Pledgor with respect to the
Account or the other Coillateral; (vii) not borrow on or otherwise engage in margin trading of any kind with
respect to the Collateral; and (viii) promptly give Lender notice of any encumbrance upon or claim
asserted against any of the Collateral.

15. Further Assurances. Pledgor shall: (i) at Pledgor's expense, do such further acts and execute,
deliver and file such additional conveyances, certificates, instruments, Uniform Commercial Code
financing statements, amendments to and continuations of financing statements, legal opinions and other
assurances as Lender may at any time request or require to protect, assure or enforce its interests, rights
and remedies under this Agreement or to perfect or to continue the perfection of Lender's security interest
in the Collateral; (i) promptly deliver any certificate or instrument constituting or representing any of the
Collateral of which Pledgor may obtain possession from time to time to Broker for credit to the Account,
duly endorsed in blank without restriction; and (iii) promptly deliver to Broker any endorsements or
instruments which may be necessary or convenient to transfer any financial assets held by Broker which
are registered in the name of, payable to the order of, or specially endorsed to Pledgor, to Broker or to
Securities Intermediary (including any clearing corporation or transfer agent) or to one of their respective
nominees.

16. Events of Default. The occurrence of one or more of the following shall constitute a default under
this Agreement (each, a "Default"): (a) Pledgor or Debtor or any other person fails to pay or perform any
of the Obligations when the same become due and payable or performable; or (b) a breach, defauit or
event of default occurs under the Note, the Mortgage or any other Document; or (c) Pledgor fails to
perform any obligation or violates any covenant contained in this Agreement; or (d) any representation or
warranty made by Pledgor in this Agreement or any information contained in any financial statement or
other document delivered to Lender by or on behalf of Pledgor contains any untrue statement of a
material fact or omits to state a material fact necessary to make the statements therein not misleading in
light of the circumstances in which they were made; or (e) Pledgor or a trustee, receiver, agent, guardian
or custodian of Pledgor dies; or (f) a trustee, receiver, agent, guardian or custodian is appointed or
authorized to take charge of any property of Pledgor for the purpose of enforcing a lien against such
property or for the purpose of administering such property for the benefit of Pledgor's creditors; or (g)
Pledgor or a trustee, receiver, agent, guardian or custodian of Pledgor makes an assignment for the
benefit of creditors, or commences a proceeding as to Pledgor or a trustee, receiver, agent, guardian or
custodian of Pledgor under any bankruptcy, reorganization, arrangement or insolvency statute or other
law or any jurisdiction, or such proceeding shall be commenced against Pledgor or a trustee, receiver,
agent, guardian or custodian of Pledgor or the property of Pledgor or a trustee, receiver, agent, guardian
or custodian of Pledgor.

17. Remedies. Upon the occurrence of a Default, in addition to any other remedies available set forth
below and under the law or any agreement, Lender shall have the rights and remedies of a secured party
under the UCC. Without limiting the generality of the foregoing, Lender may, in its sole discretion (acting
directly or through Broker or any agent), without demand for additional Collateral, or notice of sale or

AN AHMAN0

9 0O 5 9 7 *x M C A G R >
Mortgage Cadence Document Center © 13094 08/20 Page 5 of 11




202104210152
04/21/2021 02:11 PM Page 22 of 45

purchase, or other notice or advertisement:

(i) sell or transfer any or all of the Collateral;
(ii) cancel any outstanding orders or close out any commitments made on Pledgor's behalf;
(iii) deliver a Default Notice (as herein defined) to Securities Intermediary;

(iv) cause the Account to be reregistered in its sole name or transfer the Account to another
broker/dealer in its sole name;

(v) remove any Collateral from the Account, which may be any Account or Accounts at Lender's sole
discretion if more than one Account is listed above, and register such Collateral in its name or in the
name of the broker/dealer, agent or nominee or any of their nominees;

(vi) exchange certificates representing any of the Collateral for certificates of larger or smaller
denominations;

(vii) exercise any voting, conversion, registration, purchase or other rights of a holder of any of the
Collateral and any reasonable expense of such exercise shall be deemed to be an expense of
preserving the value of such Collateral for the purposes of Section 19 below;

(viii) collect, including by legal action, any notes, checks or other instruments for the payment of
money included in the Collateral and compromise or settle with any obligor on such instruments; and

(ix) if the Pledgor fails to perform any agreement contained herein, the Lender may itself perform, or
cause performance of, such agreement, and the expenses of the Lender incurred in connection
therewith shall be payable by the Pledgor. The powers conferred on the Lender hereunder are solely
to protect its interest in the Collateral and shall not impose any duty upon it to exercise any such
power.

Lender’s exercise of its remedies with respect to the Collateral constitutes enforcing its security interest in
the Collateral. Under the terms of this Agreement, Lender may enforce its security interest in the
Collateral without bringing a personal action against the Pledgor or the Debtor and without obtaining a
deficiency judgment. In its sole discretion, and as permitted under applicable law, Lender may enforce its
security interest in the Collateral with or without enforcing the Mortgage, and in any order.

Notwithstanding any policy of Lender or Securities Intermediary as to the giving of notice of a Default, and
despite any specific incidents or prior course of conduct among Lender, Securities Intermediary and
Pledgor, Pledgor authorizes Lender and Securities Intermediary to liquidate any or all Collateral (including
amounts in excess of the Pledge Amount) upon the occurrence of a Default without notice to Pledgor and
without any prior request for additional Collateral from Pledgor. Lender and Securities Intermediary may
perform such sales or transactions according to their respective judgment and discretion - with or without
prior notice or advertisement - on the exchange or other market where such business is usually
transacted; or at public auction or private sale (including transactions with Securities Intermediary for their
own account); and to the extent permitted by applicable law Pledgor waives any right or redemption with
respect to sales of Collateral by Lender. Lender's giving of any prior demand or call or prior notice of the
time and place of any such sale or purchase shall not be considered a waiver of Lender's right to sell or
buy without any such demand, call or notice as herein provided. If, under the UCC, Lender may purchase
any part of the Collateral, it may in payment of any part of the purchase price thereof, cancel any part of
the Obligations. Pledgor shall execute and deliver to the purchasers of the Collateral all instruments and
other documents and take such other action as Lender may deem necessary or proper to sell, convey,
and transfer title to the Collateral. Any cash held by Lender as Collateral and all cash proceeds of any
sale of, collection from, or other realization upon all or any part of the Collateral may, in the discretion of
Lender, (i) be held by Lender as collateral for the Obligations, or (ii) then or at any time thereafter be
applied (after payment of any amounts payable to Lender pursuant to Section 19 below) in whole or in
part against all or any part of the Obligations in such order as Lender may elect. Any cash proceeds may
also be held by Lender in the Account and invested by Lender through the Account in a money market

6 0 0 ] * * cC P L c G R E *

* 92 0 5 1 9 7 M s A
Mortgage Cadence Document Center © 13094 08/20 Page 6 of 11




202104210152
04/21/2021 02:11 PM Page 23 of 45

account or fund maintained by Securities Intermediary. Any surplus of such cash or cash proceeds held
by Lender and remaining after payment in full of all of Lender's expenses hereunder and the Obligations
shall be paid over to Pledgor or to whomever may be lawfully entitled to receive such surplus. All rights
and remedies available to Lender hereunder and under any other agreement shall be cumulative and in
addition to any and all other rights and remedies available at law, in equity or otherwise, and any one or
more of such rights and remedies may be exercised concurrently or in sequence. Lender’s liquidation or
withdrawal, or both, of any Collateral from the Account shall not be deemed (i) to cure any default
pursuant to the Documents; (ii) a tender of arrears or tender of performance sufficient to require
reinstatement of the Loan; or (iii) a waiver of acceleration or of Lender's right to accelerate the balance
due on the Mortgage or to foreclose the Mortgage.

18. Appointment of Lender as Agent. Pledgor hereby appoints and constitutes Lender, its successors
and assigns, as Pledgor's agent and attorney-in-fact for the purpose of carrying out the provisions of this
Agreement and taking any action or executing any instrument that Lender considers necessary or
convenient for such purpose, including the power to endorse and deliver checks, notes and other
instruments for the payment of money in the name of and on behalf of Pledgor, to endorse and deliver in
the name of and on behalf of Pledgor securities certificates and execute and deliver in the name of and
on behalf of Pledgor financing statements (which may be photocopies of this Agreement) and
continuations and amendments to financing statements in the State of New York or elsewhere and Forms
4 and 5 and Schedules 13D and 13G with the United States Securities and Exchange Commission and
similar documents. The rights and powers granted herein to Lender have been granted in order to perfect
Lender's security interest in the Collateral. Pledgor authorizes Lender to file one or more financing
statements without the Pledgor's signature to protect its security interest in the Collateral. This
appointment is coupled with an interest and is irrevocable and will not be affected by the death, disability
or bankruptcy of Pledgor or by the lapse of time. If Pledgor fails to perform any act required by this
Agreement, Lender may perform such act in the name of and on behalf of Pledgor and at Pledgor's
expense which shall be chargeable to Pledgor under Section 19 below. Pledgor hereby consents and
agrees that the issuers of or obligors of the Collateral or any registrar or transfer agent or trustee for any
of the Collateral shall be entitled to accept the provisions hereof as conclusive evidence of the rights of
Lender to effect any transfer pursuant to this Agreement and the authority granted to Lender herein,
notwithstanding any other notice or direction to the contrary heretofore or hereafter given by Pledgor, or
any other person, to any of such issuers, obligors, registrars, transfer agents, or trustees.

19. Expenses. Pledgor agrees that Pledgor will forthwith upon demand pay to Lender: (a) the amount of
any taxes which Lender may have been required to pay by reason of holding the Collateral or to free any
of the Collateral from any lien, encumbrance or adverse claim thereon, and (b) the amount of any and all
out-of-pocket expenses, including the fees and disbursements of attorneys and of any brokers,
investment brokers, appraisers or other experts, that Lender may incur in connection with (i) the
enforcement of this Agreement, including such expenses as are incurred to preserve the value of the
Collateral and the validity, perfection, rank and value of Lender's security interest therein, (i) the
collection, sale or other disposition of any of the Collateral, (iii) the exercise by Lender of any of the rights
conferred upon it hereunder, or (iv) any action or proceeding to enforce its rights under this Agreement or
in pursuit of any non-judicial remedy hereunder including the sale of the Collateral, including bankruptcy
or similar proceedings and any appeal or appeals taken from, or in connection with, any action or
proceedings in any forum. As used herein, "cost," "interest,” "expense" and "attorneys' fees" include all
sums to the extent not prohibited by applicable law or limited herein. Pledgor shall indemnify Lender and
its directors, officers, employees, affiliates, agents, advisors, and attorneys (each an “Indemnified Party”)
against, and hold them harmless from, any liability, cost or expense, including attorneys' fees and
disbursements, incurred by any of them as a result of the existence of this Agreement or the holding or
sale of any Collateral, except for liability, cost or expense arising out of the gross negligence or willful
misconduct of the indemnified parties. At its option, Lender may pay and discharge taxes, liens, security
interests or other encumbrances on the Collateral. Pledgor agrees to reimburse Lender under this
Section 19 for any payment made or any expense incurred (including reasonable attorneys' fees and

disbursements) by Lender pursuant to the foregoing authorization.
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20. Certain Waivers, Etc.

A. Independence of Obligations. To the extent that Pledgor and Debtor are different persons,
the obligations of the Pledgor under this Agreement are independent of the Obligations of Debtor,
and as permitted by applicable law, a separate action or actions may be brought and prosecuted
against the Pledgor to enforce this Agreement, irrespective of whether any action is brought
against Debtor or whether Debtor is joined in any such action or actions. This Agreement may
not be terminated without the written consent of Lender.

B. Obligations are Absolute. All obligations of Pledgor and Lender's rights and remedies
(including Lender’s security interest in the Collateral) shall be absolute and unconditional,
irrespective of (i) the invalidity or unenforceability of the Obligations or any of the Documents, or
any law affecting the Obligations or any Document; (i) the absence of any attempt to collect the
Obligations from Debtor or from any other person primarily or secondarily liable with respect to
the Obligations or of any attempt to realize upon any collateral for the Obligations, for the
obligations of any such other person, or for this Agreement; (iii) any failure by Lender to acquire,
perfect or maintain a security interest or lien in or on or to protect any collateral for the Obligations
or for any such obligations; (iv) any defense arising by reason of any disability or other defense of
Debtor or any other person primarily or secondarily liable on the obligations; (v) the acceptance of
additional parties primarily or secondarily liable on the Obligations; (vi) the disallowance or
avoidance of all or any portion of Lender’'s claims for repayment of the Obligations or of any
collateral for the Obligations; (vii) any lack of validity or enforceability of the Mortgage, the Note or
any other agreement or instrument relating thereto; (viii) any change in the time, manner or place
of payment of, or in any other term of, all or any of the Obligations, or any other amendment or
waiver of or any consent to any departure from the Mortgage or the Note, including without
limitation, any increase in the Obligations resulting from the extension of additional credit to
Debtor; (ix) any taking, exchange, release or non-perfection of any other collateral, or any taking,
release or amendment or waiver of or consent to departure from any guaranty, for all or any of
the Obligations; (x) any manner of application of Collateral, or proceeds thereof, to all or any of
the Obligations, or any manner of sale or other disposition of any collateral for all or any part of
the Obligations or any other assets of Debtor; (xi) any change, restructuring, revocation or
termination of the organizational structure or existence of any party that is not an individual or the
death or disability of any party that is an individual; (xii) any failure of the Lender to disclose to
any party any information relating to the business, condition (financial or otherwise), operations,
performance, assets, nature of assets, liabilities or prospects of any other party now or hereafter
known to the lender; or (xiii) to the extent permitted by applicable law, any other circumstance
which might otherwise constitute a discharge or defense of a guarantor or surety or third party
pledgor.

C. Claims Against Indemnified Party. The Pledgor agrees not to assert any claim against any
Indemnified Party, on any theory of liability for special, indirect, consequential or punitive
damages arising out of or otherwise relating to this Agreement or the other Documents.

D. Waiver of Notice. Upon a Default, Lender may proceed directly and at once against the
Collateral to collect the full amount of all or any portion of the Obligations from the Collateral,
without notice and without first proceeding against the Mortgage, Debtor or any other person
primarily or secondarily liable on the Obligations or any other Collateral. Lender shall have the
exclusive right to determine the application of payments and credits, if any, from Pledgor, Debtor,
or any other person primarily or secondarily liable on the Obligations.

E. Authorization to Deal with Collateral and Obligations. Lender is hereby authorized,
without notice (which is hereby waived by Pledgor) and without affecting Lender’s rights and
remedies under this Agreement or in the Collateral, and Pledgor’'s obligations, under this
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Agreement, from time to time to (i) renew, extend, accelerate or otherwise change the time, place
or manner for payment of, or other terms relating to, the Obligations, or otherwise modify, amend,
change or waive compliance with the terms of the Obligations or any of the Documents; (i)
accept partial payments on the Obligations; (iii) take collateral for the Obligations and the
obligations of any other person primarily or secondarily liable on the Obligations, and exchange,
release, realize upon or institute any proceeding to realize upon, or liquidate any such collateral;
(iv) apply such Collateral and direct the order or manner of sale thereof as Lender may determine
in its discretion; (v) release or compromise, in any manner, or collect or initiate any proceeding to
collect the Obligations or any portion thereof; (vi) enforce or institute any proceeding to enforce
any guarantee of the Obligations or release, or compromise in any manner the obligations of, any
other person primarily or secondarily liable on the Obligations.

F. Waiver of Subrogation, Etc. Until the Obligations and other obligations of Debtor to Lender
shall have been paid and discharged in full and all Documents have been terminated, to the
extent that Pledgor and Debtor are different persons, Pledgor shall have no right and agrees it will
not make any claim, against Debtor or any other person primarily or secondarily liable on the
Obligations with respect to or on account of any application of the Collateral to the Obligations or
any part thereof, including without limitation any right of subrogation, exoneration, reimbursement,
contribution or indemnification.

G. Waiver of Set-Offs, Notices, Etc. Pledgor waives all set-offs and counterclaims and all
notices, presentments, protests and demands of any kind with respect to the Obligations and this
Agreement (including without limitation demands for performance, notices of non-payment or
non-performance, notices of protest, notices of dishonor and notices of acceptance of the
Agreement) and prompiness and diligence with respect to the Obligations.

H. No Duty to Keep Pledgor Informed. To the extent that Pledgor and Debtor are different
persons, Pledgor hereby agrees that Lender shall have no duty to advise Pledgor of information
now or hereafter known to Lender regarding the financial or other condition of Debtor or any other
person primarily or secondarily liable on the Obligations or regarding any circumstances bearing
on the risk of non-payment of the Obligations.

21. Miscellaneous.

A. Final Agreement. This Agreement and the other Documents set forth the entire agreement
of the parties with respect to the subject matter hereof and supersede and discharge all prior
agreements (written or oral) and negotiations and all contemporaneous or subsequent oral
agreements concerning such subject matter and negotiations. There are no unwritten oral
agreements between the parties with regard to the subject matter thereof.

B. Delay in Enforcing Rights. Neither the failure of nor any delay by any party to this
Agreement to enforce any right hereunder or to demand compliance with its terms is a waiver of
any right hereunder. No action taken pursuant to this Agreement on one or more occasions is a
waiver of any right hereunder nor would it constitute a course of dealing that modifies this
Agreement. No waiver of any right or remedy under this Agreement shall be binding on any party
unless it is in writing and is signed by the party to be charged. Any waiver or consent shall be
effective only in the specific instance and for the specific purpose for which it is given. No such
waiver of any right or remedy under any term of this Agreement shall in any event be deemed to
apply to any subsequent default under the same or any other term contained herein. No
amendment, modification or termination of this Agreement shall be binding on any party hereto
unless it is in writing and is signed by the party to be charged. Any amendment, modification or
termination of this Agreement may be executed by facsimile or .pdf signature and a facsimile or
.pdf signature shall constitute an original for all purposes.

C. Validity of Agreement. [f any term or provision set forth in this Agreement is held to be

[T IR
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invalid or unenforceable, the remainder of this Agreement, or the application of such term or
provision to persons or circumstances, other than those to which it is held invalid or
unenforceable, shall be construed in all respects as if such invalid or unenforceable term or
provision were omitted.

D. Conflicts. In the event of a conflict between this Agreement and any other agreement
between Broker and Pledgor, the terms of this Agreement will prevail. Regardless of any
provision in any such agreement, the State of New York shall be deemed to be Broker's location
for the purposes of this Agreement.

E. Persons Bound by Agreement. The terms of this Agreement shall be binding upon
Pledgor, Pledgor's heirs and personal representatives, and Broker and its successors and
assigns, and shall inure to the benefit of Lender, its successors and any holder, owner or
assignee of any rights in any of the Documents and will be enforceable by them as their
respective interests may appear. All covenants and agreements of Pledgor shall be joint and
several. Each Pledgor who executes this Agreement but does not execute the Note agrees that
Lender and any other Pledgor who executes this Agreement may agree to extend, modify,
forbear, or make any other accommodations with regard to the terms of this Agreement, the Note,
the Obligations, or any other Agreement without that Pledgor’s consent and without releasing that
Pledgor or modifying this Agreement as to that Pledgor’s interest in the collateral or its obligations
under this Agreement.

F. Construction. In this Agreement, words in the singular number include the plural, and in
the plural include the singular; words of the masculine gender include the feminine and the
neuter, and when the sense so indicates words of the neuter gender may refer to any gender and
the word "or" is disjunctive but not exclusive. The captions and section numbers appearing in this
Agreement are inserted only as a matter of convenience. They do not define, limit or describe the
scope or intent of the provisions of this Agreement.

G. Notices. Except for any notice required under applicable law to be given in another
manner, any notice to a party provided in this Agreement may be given orally, by personally
delivering it or by mailing such notice or sending such notice by recognized courier service to
such party at the address provided by the other party or at such other address as such party may
designate by notice to the other party as provided herein. A notice given by the Lender to the
Securities Intermediary identifying a Default under this Agreement is a “Default Notice.” Default
Notices may be given orally. Any notice provided for in this Agreement shall be deemed to have
been given when delivered in the manner designated in this Section 21(G). Telephonic notices
may be given by Lender to Pledgor under Section 2 and 17 above, if Lender elects to provide
notices under those sections.

H. Governing Law. Except as provided in Section 1 above, THIS AGREEMENT SHALL BE
CONSTRUED IN ALL RESPECTS IN ACCORDANCE WITH, AND GOVERNED BY, THE
INTERNAL LAWS OF THE STATE OF NEW YORK without regard to conflicts of law provisions
of New York state law other than § 5-1401 of the New York General Obligations Law, except to
the extent that the perfection, the effect of perfection or nonperfection, and the priority of the
security interest or remedies hereunder in respect of any particular collateral are governed by the
laws of a jurisdiction other than the state of New York.

I.  Jurisdiction. The Pledgor (and the Lender by its acceptance hereof) hereby irrevocably
and unconditionally submit, for themselves and their respective property, to the nonexclusive
jurisdiction of any New York State court or federal court of the United States of America sitting in
New York City, and any appellate court from any thereof, in any action or proceeding arising out
of or relating to this Agreement or any other Document, or for recognition or enforcement of any
judgment, and the Pledgor (and the Lender by its acceptance hereof) hereby irrevocably and
unconditionally agree that all claims in respect of any such action or proceeding may be heard
and determined in any such New York State court or, to the extent permitted by law, in such
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federal court. The Pledgor consents to the service of process of any and all process which may
be served in any suit, action or proceeding by the mailing of copies of such process to the
Pledgor at its address specified on the Account as of the date hereof . The Pledgor agrees that a
final judgment in any such action or proceeding shall be conclusive and may be enforced in other
jurisdictions by suit on the judgment or in any other manner provided by law. Nothing in this
Agreement or any other Document shall affect any right that any party may otherwise have to
bring any action or proceeding relating to this Agreement or any other Loan Document in the
courts of any other jurisdiction.

J. Venue. The Pledgor irrevocably and unconditionally waives, to the fullest extent it may
legally and effectively do so, any objection that it may now or hereafter have to the laying of
venue of any suit, action or proceeding arising out of or relating to this Agreement or any other
Loan Document to which it is or is to be a party in any New York State or federal court. The
Pledgor hereby irrevocably waives, to the fullest extent permitted by law, the defense of an
inconvenient forum to the maintenance of such suit, action or proceeding in any such court.

K. Waiver of Jury Trial. THE PLEDGOR AND THE LENDER (BY ITS ACCEPTANCE
HEREOF) HEREBY IRREVOCABLY WAIVE ALL RIGHT TO TRIAL BY JURY IN ANY ACTION,
PROCEEDING OR COUNTERCLAIM (WHETHER BASED ON CONTRACT, TORT OR
OTHERWISE) ARISING OUT OF OR RELATING TO THIS AGREEMENT, DOCUMENT TO
WHICH IT IS A PARTY, OR THE ACTIONS OF ANY INDEMNIFIED PARTY IN THE
NEGOTIATION, ADMINISTRATION, PERFORMANCE OR ENFORCEMENT HEREOF OR
THEREOF.

L. Acceptance. Notice of acceptance hereof by Lender is hereby waived by Pledgor and
Broker.

M. Counterparts/Execution. This Agreement may be executed in any number of
counterparts, all of which shall constitute one and the same instrument, and any party hereto may
execute this Agreement by signing and delivering one or more counterparts. This Agreement may
be executed by facsimile or .pdf signature and a facsimile or .pdf signature shall constitute an
original for all purposes.

N. Effective Date. The “Effective Date” of this Agreement shall be the date of the Note. For
avoidance of doubt, if the Debtor does not enter into the Loan or the Debtor enters into such Loan
secured only by real property, this Agreement will terminate automatically without any action by

any party.

IN WITNESS WHEREOF, the Pledgor has caused this Agreement to be executed as of the date first
above written and acknowledge receipt of a copy of this Agreement.

Mark T Eberle, as trustee of Mark T Eberle and Candice W Eberle, as trustee of Mark T Eberle
Candice W Eberle Revocable Living Trust dated and Candice W Eberle Revocable Living Trust
August 31, 2010 dated August 31, 2010

L Wil
A TG o @//a(/é/% 747 >02/
PLEDGOR AND TRUSTEE Date: PLEDGOR AND TRUSTEE Date:
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Loan Number: 6009065197

ADDITIONAL SECURITY ADDENDUM
(Security Instrument)

This Additional Security Addendum is made this 9th day of April, 2021 and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (“Security
Instrument”) of the same date given to secure the Note of the same date of the undersigned (the “Note”)
to MORGAN STANLEY PRIVATE BANK, NATIONAL ASSOCIATION and its successors, assigns and
transferees (the “Lender”), which Security Instrument covers the property (the “Property”) described in the
Security Instrument and located at:

9850 Samish Island Rd, Bow, WA 98232
Property Address

The following Paragraph is added to the Security Instrument:

PLEDGE AGREEMENT

In addition to the Note and Security Instrument, a Pledge and Security Agreement, whose effective date
is the date of the Note (The "Effective Date"), has been entered between Mark T Eberle, Candice W
Eberle as trustee(s) of the Mark T Eberle and Candice W Eberle Revocable Living Trust dated
August 31, 2010 (Pledgor) and Lender. The rights of the Lender under the Pledge and Security
Agreement are in addition to, and do not limit, the rights of the Note Holder under the Note and/or the
Lender under the Security Instrument.

All other provisions of the Security Instrument are unchanged by this Additional Security Addendum and
remain in full force and effect.

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Additional
Security Addendum.

Date: April 09, 2021

AR AR
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(Seal) (é}ﬁz&w M QM (Seal)

Borrower - Mark T. Eberle, Trustee
of the Mark T. Eberle and Candice
W. Eberle Revocable Living Trust
under trust instrument dated August
31, 2020

%ﬁ,, (o /1) (;%z/bé (Seal)

Borrower - Candice W Eberle,
notwithstanding any provision herein
to the contrary, Candice W Eberle is
not assuming any personal liability
for payment of the debt secured
hereby.

*
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Borrower - Candice W. Eberle,
Trustee of the Mark T. Eberle and
Candice W. Eberle Revocable
Living Trust under trust instrument
dated August 31, 2020
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MIN: 1002628-6009065197-5 Loan #: 6009065197

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 9th day of April, 2021, and is incorporated into and amends and supplements the Deed of
Trust (the "Security Instrument”) of the same date given by the undersigned (the “Borrower,” whether
there are one or more persons undersigned) to secure Borrower’s Note to Morgan Stanley Private
Bank, National Association (“Lender”) of the same date and covering the Property described in the
Security Instrument, which is located at:

9850 Samish Island Rd, Bow, WA 98232
[Property Address]

In addition to the covenants and agreements made in this Security Instrument, Borrower and Lender
further covenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

"Lender" is Morgan Stanley Private Bank, National Association. Lender is a National Bank
organized and existing under the laws of The United States of America. Lender's address is 4270 vy
Pointe Blvd, Suite 400, Cincinnati, OH 45245. Lender is the beneficiary under this Security
Instrument.. The term "Lender" includes any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is the Nominee for Lender and is acting solely for Lender. MERS is organized and existing under the
laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026,
tel. (888) 679-MERS. MERS is appointed as the Nominee for Lender to exercise the rights, duties and
obligations of Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument, foreclosing or
directing Trustee to institute foreclosure of this Security Instrument, or taking such other actions as
Lender may deem necessary or appropriate under this Security Instrument. The term “MERS” includes
any successors and assigns of MERS. This appointment shall inure to and bind MERS, its successors
and assigns, as well as Lender, until MERS' Nominee interest is terminated.

I
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2. The Definitions section of the Security Instrument is further amended to add the following
definition:

"Nominee" means one designated to act for another as its representative for a limited purpose.
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is amended to read as
follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY of SKAGIT:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 9850 Samish Island Rd Bow, Washington 98232 ("Property
Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the Nominee for
Lender. Any notice required by Applicable Law or this Security Instrument to be served on Lender must
be served on MERS as the designated Nominee for Lender. Borrower understands and agrees that
MERS, as the designated Nominee for Lender, has the right to exercise any or all interests granted by
Borrower to Lender, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, assigning and releasing this Security
Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. if Lender specifies a procedure for reporting Borrower’s
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change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s
address stated herein unless Lender has designated another address by notice to Borrower. Borrower
acknowledges that any notice Borrower provides to Lender must also be provided to MERS as Nominee
for Lender until MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until actually received by
MERS. Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. Lender acknowledges that until it directs MERS to assign MERS’s Nominee interest in this
Security Instrument, MERS remains the Nominee for Lender, with the authority to exercise the rights of
Lender. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

Section 24 of the Security Instrument is amended to read as follows:

E. SUBSTITUTE TRUSTEE
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24. Substitute Trustee. [n accordance with Applicable Law, Lender or MERS may from time to
time appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this MERS Rider.

/% Zéé (Seal) 4&(/% Vi / (//FZ 2 /\/ (Seal)

Borrower - Mark T. Eberle, Trustee Borrower - Candice W. Eberle,
of the Mark T. Eberle and Candice Trustee of the Mark T. Eberle and
W. Eberle Revocable Living Trust Candice W. Eberle Revocable
under frust instrument dated August Living Trust under trust instrument
31, 2020 dated August 31, 2020

p )
/ ;/('/éﬁ /() 9)4167«// (Seal)

Borrower - Candice W Eberle,
notwithstanding any provision herein
to the contrary, Candice W Eberle is
not assuming any personal liability
for payment of the debt secured
hereby.
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BY SIGNING BELOW, the undersigned, Settlor(s) of the Mark T. Eberle and Candice W. Eberle
Revocable Living Trust created under trust instrument dated August 31, 2020, acknowledges all of the
terms and covenants contained in this Security Instrument and any rider(s) thereto and agrees to be
bound thereby.

/% % (Seal) éﬂf@/ é%lr//k (Seal)

Mark T. Eberle, Trust Settlor Candice W. Eberle, Trust Settlor

Origination Company: Morgan Stanley Private Bank, National Association
NMLSR ID: 663185

Originator: Kathi Thompson
NMLSR ID: 1902189
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MIN: 1002628-6009065197-5 Loan #: 6009065197
INTER VIVOS REVOCABLE TRUST RIDER

DEFINITIONS USED IN THIS RIDER

(A) "Revocable Trust." The Mark T. Eberle and Candice W. Eberle Revocable Living
Trust created under trust instrument dated August 31, 2020.

(B) "Revocable Trust Trustee(s)." Mark T. Eberle, Candice W. Eberle trustee(s) of the
Revocable Trust.

(C) "Revocable Trust Settlor(s)." Mark T. Eberle, Candice W. Eberle settlor(s) of the
Revocable Trust signing below.

(D) "Lender." Morgan Stanley Private Bank, National Association.

(E) "Security Instrument." The Deed of Trust, Mortgage or Security Deed and any riders
thereto of the same date as this Rider given to secure the Note to the Lender of the same date made by
the revocable Trust, the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s) and any other
natural persons signing such Note and covering the Property (as defined below).

(F) "Property." The property described in the Security Instrument and located at:

9850 Samish Island Rd, Bow, WA 98232
(Property Address)

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 9th day of April, 2021, and is
incorporated into and shall be deemed to amend and supplement the Security Instrument.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable Trust Settlor(s) and the Lender further
covenant and agree as follows:

A. INTER VIVOS REVOCABLE TRUST

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S)

The Revocable Trust Trustee(s) certify to the Lender that the Revocable Trust is an inter vivos
revocable trust for which the Revocable Trust Trustee(s) are holding full title to the Property as trustee(s).

The Revocable Trust Trustee(s) warrants to the Lender that (i) the Revocable Trust is validly
created under the laws of the State of Oregon; (i) the trust instrument creating the Revocable Trust is in
full force and effect and there are no amendments or other modifications to the trust instrument affecting
the revocability of the Revocable Trust; (ii) the Property is located in the State of Washington; (iv) the
Revocable Trust Trustee(s) have full power and authority as trustee(s) under the trust instrument creating
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the Revocable Trust and under applicable law to execute the Security Instrument, including this Rider; (v)
the Revocable Trust Trustee(s) have executed the Security Instrument, including this Rider, on behalf of
the Revocable Trust; (vi) the Revocable Trust Settlor(s) have executed the Security Instrument, including
this Rider, acknowledging all of the terms and conditions contained therein and agreeing to be bound
thereby; (vii) only the Revocable Trust Settlor(s) and the Revocable Trust Trustee(s) may hold any power
of direction over the Revocable Trust; (viii) only the Revocable Trust Settlor(s) hold the power to direct the
Trustee(s) in the management of the Property; (ix) only the Revocable Trust Settlor(s) hold the power of
revocation over the Revocable Trust; and (x) the Revocable Trust Trustee(s) have not been notified of the
existence or assertion of any lien, encumbrance or claim against any beneficial interest in, or transfer of
all or any portion of any beneficial interest in or powers of direction over the Revocable Trust Trustee(s) or
the Revocable Trust, as the case may be, or power of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS
OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE
OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE
PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST

The Revocable Trust Trustee(s) shall provide timely notice to the Lender promptly upon notice or
knowledge of any revocation or termination of the Revocable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or
of any change in the holders of the power of revocation over the Revocable Trust, or both, or of any
change in the trustee(s) of the Revocable Trust (whether such change is temporary or permanent), or of
any change in the occupancy of the Property, or of any sale, transfer, assignment or together disposition
(whether by operation of law or otherwise) of any beneficial interest in the Revocable Trust.

B. ADDITIONAL BORROWER(S)

The term "Borrower" when used in the Security Instrument shall refer to the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jointly and severally. Each party signing
this Rider below (whether by accepting and agreeing to the terms and covenants contained herein or by
acknowledging all of the terms and covenants contained herein and agreeing to be bound thereby, or
both) covenants and agrees that, whether or not such party is named as "Borrower" on the first page of
the Security Instrument, each covenant and agreement and undertaking of the "Borrower" in the Security
Instrument shall be such party’s covenant and agreement and undertaking as "Borrower" and shall be
enforceable by the Lender as if such party were named as "Borrower" in the Security [nstrument.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE REVOCABLE
TRUST

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Revocable Trust.

If, without the Lender’s prior written consent, (i) all or any part of the Property or an interest in the
Property is sold or transferred or (i) there is a sale, transfer, assignment or other disposition of any
beneficial interest in the Revocable Trust, the Lender may, at its option, require immediate payment in full
of all sums secured by the Security Instrument. However, this option shall not be exercised by the Lender
if exercise is prohibited by federal law as of the date of the Security Instrument.

If the Lender exercises this option, the Lender shall give the Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which the borrower must pay all sums secured by the Security Instrument. If the Borrower fails to pay all
sums secured prior to the expiration of this period, the Lender may invoke any and all remedies permitted
by the Security Instrument without further notice or demand on the Borrower.
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BY SIGNING BELOW, the Revocable Trust Trustee(s) accepts and agrees to the terms and
covenants contgimed in this Inter Vivos Revocable Trust Rider.

A

94

(Seal) (Seal)

Borrower - Mark T. Eberle, Trustee Borrower - Candice W. Eberle,
of the Mark T. Eberle and Candice Trustee of the Mark T. Eberle and
W. Eberle Revocable Living Trust Candice W. Eberle Revocable
under trust instrument dated August Living Trust under trust instrument
31, 2020 dated August 31, 2020

o/
/ m /’{/ (Seal)

Borrower - Candice W Eberle,
notwithstanding any provision herein
to the contrary, Candice W Eberle /s
not assuming any personal liability
for payment of the debt secured
hereby.

* 6 0 0 9 0 6 5 1 7 x
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BY SIGNING BELOW, the undersigned, Settlor(s) of the Mark T. Eberle and Candice W. Eberle
Revocable Living Trust created under trust instrument dated August 31, 2020, acknowledges all of the
terms and covenants contained in this Security Instrument and any rider(s thereto and agrees to be

bound thereby.
% (Seal) / M’ /%sz (Seal)

Mark T. Eberle, Trust Settlor Candice W. Eberle, Trust Settlor

Origination Company: Morgan Stanley Private Bank, National Association
NMLSR [D: 663185

Originator: Kathi Thompson
NMLSR ID: 1902189

R NRARNTTNE
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MIN: 1002628-6009065197-5 Loan #: 6009065197

FIXED/ADJUSTABLE RATE RIDER
(30-day Average SOFR Index (As Published by the Federal Reserve Bank of New York)-Rate Caps-Ten-Year
Interest Only Period)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 9th day of April, 2021, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to
secure Borrower’s Fixed/Adjustable Rate Note (the “Note”) to Morgan Stanley Private Bank, National
Association (“Lender”) of the same date and covering the property described in the Security Instrument
and located at:

9850 Samish Island Rd, Bow, WA 98232
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 2.500%. The Note also provides for a change
in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
May, 2031, and the adjustable interest rate | will pay may change on that day every 6th month thereafter.
The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on

AR TR
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which my adjustable interest rate could change, is called a “Change Date.”
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index that is
calculated and provided to the general public by an administrator (the “Administrator”). The “Index” is a
benchmark, known as the 30-day Average SOFR index. The Index is currently published by the Federal
Reserve Bank of New York. The most recent Index value available as of the date 45 days before each
Change Date is called the “Current Index,” provided that if the Current Index is less than zero, then the
Current Index will be deemed to be zero for purposes of calculating my interest rate.

If the Index is no longer available, it will be replaced in accordance with Section 4(H) below.
(©) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE
AND NO/1000 percentage points (3.000%) (the “Margin”) to the Current Index. The Margin may change if
the Index is replaced by the Note Holder in accordance with Section 4(H)(2) below. The Note Holder will
then round the result of the Margin plus the Current Index to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of my monthly payment. For payment
adjustments occurring before the First Principal and Interest Payment Due Date, the amount of my
monthly payment will be sufficient to repay all accrued interest each month on the unpaid principal
balance at the new interest rate. If | make a voluntary payment of principal before the First Principal and
Interest Payment Due Date, my payment amount for subsequent payments will be reduced to the amount
necessary to repay all accrued interest on the reduced principal balance at the current interest rate. For
payment adjustments occurring on or after the First Principal and Interest Payment Due Date, the amount
of my monthly payment will be sufficient to repay unpaid principal and interest that | am expected to owe
in full on the Maturity Date at the current interest rate in substantially equal payments.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7.500% or
less than 3.000%. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than ONE AND NO/1000 percentage points (1.000%) from the rate of
interest | have been paying for the preceding 6 months. My interest rate will never be greater than
7.500% or less than 3.000%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of
FIXEDIADJUSTABLE RATE HIDER 30 day Average SOFR index

my monthly payment changes again.
* M C A D J R TR D
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(F) Notice of Changes

Before the effective date of any change in my interest rate and/or monthly payment, the Note
Holder will deliver or mail to me a notice of such change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question |
may have regarding the notice.

(G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on this Note (the “First
Principal and Interest Payment Due Date”) shall be that date which is the 10th anniversary date of the first
payment due date, as reflected in Section 3(A) of the Note.

(H) Replacement Index and Replacement Margin

The Index is deemed to be no longer available and will be replaced if any of the following events
(each, a "Replacement Event") occur: (i) the Administrator has permanently or indefinitely stopped
providing the Index to the general public; or (ii) the Administrator or its regulator issues an official public
statement that the Index is no longer reliable or representative.

If a Replacement Event occurs, the Note Holder will select a new index (the “Replacement
Index”) and may also select a new margin (the "Replacement Margin"), as follows:

(1) If a replacement index has been selected or recommended for use in consumer products,
including residential adjustable-rate mortgages, by the Board of Governors of the Federal
Reserve System, the Federal Reserve Bank of New York, or a committee endorsed or
convened by the Board of Governors of the Federal Reserve System or the Federal Reserve
Bank of New York at the time of a Replacement Event, the Note Holder will select that index
as the Replacement Index.

(2) If a replacement index has not been selected or recommended for use in consumer
products under Section (H)(1) at the time of a Replacement Event, the Note Holder will make
a reasonable, good faith effort to select a Replacement Index and a Replacement Margin
that, when added together, the Note Holder reasonably expects will minimize any change in
the cost of the loan, taking into account the historical performance of the Index and the
Replacement Index.

The Replacement Index and Replacement Margin, if any, will be operative immediately upon a
Replacement Event and will be used to determine my interest rate and monthly payments on Change
Dates that are more than 45 days after a Replacement Event. The index and Margin could be replaced
more than once during the term of my Note, but only if another Replacement Event occurs. After a
Replacement Event, all references to the “Index” and “Margin” will be deemed to be references to the
“Replacement Index” and “Replacement Margin.”

The Note Holder will also give me notice of my Replacement Index and Replacement Margin, if
any, and such other information required by applicable law and regulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
AT B0 KL B AT RN A ’I 1"il JI !I Hll‘ WI'CHWUIHUI|||J‘|‘!! “‘lTI IILI ”‘UII”!‘ ll
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terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is
given in accordance with Section 15 within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security
Instrument shall be amended to read as foliows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also
shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender also may require the

MR MNINRA
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transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

%K (Seal) AZ;(L[) Z é) éj &(LZ (Seal)

Borrower - Mark T. Eberle, Trustee Borrower - Candice W. Eberle,
of the Mark T. Eberle and Candice Trustee of the Mark T. Eberle and
W. Eberle Revocable Living Trust Candice W. Eberle Revocable
under trust instrument dated August Living Trust under trust instrument
31, 2020 dated August 31, 2020

é’/(/o\%) ((L Z‘/ (Seal)

Borrower - Candice W Eberle,
notwithstanding any provision herein
to the contrary, Candice W Eberle is
not assuming any personal liability
for payment of the debt secured
hereby.
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BY SIGNING BELOW, the undersigned, Settlor(s) of the Mark T. Eberle and Candice W. Eberle
Revocable Living Trust created under trust instrument dated August 31, 2020, acknowledges all of the
terms and covenants contained in this Security Instrument and any rider(s) thereto and agrees to be
bound thereby.

% % (Seal) / éaéi; / (}c/ Lj\ (Seal)

Mark T. Eberle, Trust Settlor Candice W. Eberle, Trust Settlor

Origination Company: Morgan Stanley Private Bank, National Association
NMLSR ID: 663185

Originator: Kathi Thompson
NMLSR [D: 1902189
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LOTS 32 AND 33, “HOPLEY’'S SAMISH ISLAND
TRACTS SKAGIT COUNTY WASH.”; AS PER PLAT
RECORDED IN VOLUME 5 OF PLATS, PAGE 44,
RECORDS OF SKAGIT COUNTY, WASHINGTON. '

EXCEPT THAT PORTION, IF ANY, LYING WITHIN
THE PADILLA BAY OYSTER TRACTS.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTON.
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