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DEED OF TRUST

DATE: March 17, 2021

Reference # (if applicable); Additional on page _ _
Grantor(s):

1. Straight Jacket LLC

Grantee(s)
1. North Coast Credit Union
2. Guardlan Northwest Title & Escrow Company, Trustes

Legal Description: Lot 4, Skagit Crossing BSP Burl BSP 1-07
Additional on page ___
Assessor's Tax Parce! ID#: P127093/8074-000-004-0000

MAXIMUM LIEN. The lien of this Dead of Trust shall not exceed at any one time
$2,640,000.00.

THIS DEED OF TRUST is dated March 17, 2021, among Straight Jacket LLC, a Washington
fimited llability company, whose address is 1340 Bouslog Road, Burlington, WA 98233
(“Grantor"); North Coast Credit Union, whose malling address is 1100 DuPont Street,
Bellingham, WA 98225 (referred to below sometimes as "Lender” and sometimes as
“Beneficiary”); and Guardian Northwest Title & Escrow Company, whose mailing address Is
1301 Riverside Drive, Suite B, Mount Vernon, WA 98273 (referred to below as "Trustee").




202103180128
03/18/2021 11:39 AM Page 2 of 12

DEED OF TRUST
Loan No: 750734131 (Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Granter conveys to Trustes In trust with pavier of sale, right
of entry and possessien and for the benefit of Lender as Beneficlary, all of Grantor's right, fitle, and Interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
Improvements and fixtures; all éasements, rights of way, and appurtenances; all water, water fights and diick rights
(including stock in utilitiss with ditch or irrigation rights): and all other rights, royalties, and profits relatin to the reai
property, indluding without limitation all minerals, oil, gas, gaothermal and simitar matters, {the "Real Eroperly")

locatad in Skagit County, State of Washington:

Lot 4 of Skagit Crossings Binding Site Plan Burl BSP 1-07, as approved January 31, 2008
and recorded February 1, 2008, under Auditor’s File No. 200802010073, records of Skagit
County, Washington; being a portion of the Southeast ¥ of Section 6, Township 34 North,
Range 4 East, W.M.

The Real Property or its address is commonly known as 1340 Bouslog Road, Burlington, WA
98233. The Real Property tax identification number is P127093/8074-000-004-0000.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therean, of Grantor to Lender, or any one of tore of them, as well as all claims by Lender agalnst Grantor
or-any one or mora of thém, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or riot due, direct or indirect, determined or undetermined,
absolule or contingent, liquidated or unliquidated, whether Grantor may be fiable individually or jolntly with othars,
whether obligated as guarantor, surety, accommodation party or atherwise, and whether recovery upon such amounts
may be or hereafler may become bared by any statute of limitations, and whether the obilgation to repay such amounts
may be or hereafter may become otherwise unenforceabie.

Granlor hereby assigns' as security to Lender, all of Grantor's right, title, and Interest in and to all laases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of alt or part of the Indebtedness. In addition, Grantor grants to Lender a
Unifarm Commercial Code sacurity interest in the Personal Properly and Rents,

THIS DEED OF TRUST, INCLUDING THE AS$IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMARNGE. Except as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Relatad Documents,

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provisions:

Possession and Use, Untll the occurrence of an Event of Befault, Grantor may {1} remain in possassion and
control of the Property; (2) use, operate or manage the Proparty: and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions

1elate to the use of the Properly or to other limitations on‘the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintaln. Granfor shali maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance- necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer any
stripping of or waste on of to the Property or any portion of the Progerty. Without fimiting the generality of the
foregoing, Granter will not remave, or grant to any other party the right to remove, any timber, minerals (including
ail and gas), coal, clay, scorla, sofl, gravel or rock products without Lender's prior written consent.

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

Grantor to make arrangaments satisfactory to Lender to replace such Improvements with Improvements of at-legst
equal value,

Lender's Right to Enter, Lender and Lender's agents and representalives may enter upon the Real Praperty at all.
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reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Dead of Trust,

Compliance with Governmental Requlrements. Grantor shall promptly comply, and shall promptly causs
campliance by all agents, tenants or olher persons or entlties of evaery nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all faws, ordinances, and regulations, now or heresfier
in effect, of all govermental authorities applicable to the use or oceupancy of the Properly, including without
limitation, the Americans With Disabiliies Act, Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
nolified Lender in writing prior to doing so and so long as, in Lender's sale opinion, Lender's interasts in the
Property are not jecpardized. Lendar may require Grantor lo post adeguate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave vnatiended tha Property. Grantor shall do all other
acts, In addition to those acts set forth above in this sectian, which from the character and usa of the Property are
reasonably necessary to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) dsclare Immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate pravided for In the Note or other dosument
evidencing the Indebtedness and impose such other conditions as Lender deams appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the. Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whethar
legal, beneficiat or equitable; whather voluntary or involuntary; whether by outright sale, deed, instaliment salg contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding tile to the Reat Praperty, or by any
ather method of conveyance of an interest in the Real Property. Howavar, this option shall not be exearcised by Lender
if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The follswing provisions relating to the taxes and ilens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dve (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and Impositions levied against or on account of the Property, and shali
pay when due all claims for work done on or for services rendered or materlal furnished to the Praperty. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Dead of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment. or ciaim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a rasult of nonpayment, Grantor shall withiry fifteen (15) days after the llen arises or, If a lien is filed,
within difteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, ar If requested by
Lander, deposit with Lender cash or a sufflgient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ faes, or othar charges that could acerue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
safisfy any adverse judgment before enfarcement agalnst the Property. Grantor shall name Lender as an additional
obligee under any suraty bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand fumish to Lendet satisfactory evidence of payment of the taxes
or asgessments and shail authorize the appropriate governmental official to deliver to Lender at any time a written
siatement of the taxes and assessments against the Property.

Notlce of Gonstruction, Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials ate supplied to the Property, if any mechanic’s lien, materialmen's Jlen, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon raquest of Lender
furnish to Lender advancs assurances satisfactery to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property ara & part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard exiended
coverage andorsements on a replacement basls for the full Insurable value covering all Improvements on the Reat
Praperty in an amount sufficlent to avoid apptication of any coinsurance tlause, and with 2 standard morigages
clause in favor of Lender. Grantor shall alse procure and maintaln comprehensive general liability insurance in such
coverage amounts as Lander may request with Trustee and Lender being named as additional insureds In such
liability insurance policies. Additionally, Grantor shall maintaln such other insurance, Including but not limited to
hazard, business Intetruption, and bolfer insurance, as Lender may reasonably require. Policies shall be written in
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form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policles or carlificates of insurance in form satisfaclory to Lender, including stipuletions that coverages will not bs
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each thsurance policy also
shell include an endersement providing that coverage in favor of Lender will not be impaired in any way by any act,
omissien or default of Grantor or any other parson. Should the Real Property be Jocated in an area designated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtein and maintain flood insurance, if available, for the full unpaid principa| balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise requirad by Lender, and to maintain such insurance for the term of the loan. Flood insurance may
be purchased under the National Flood Insurance Program, from private Insurers providing “private flood insurance”
as defined by applicable federal flood insurance statules and regulations, or from another fload insurance provider
that is both acceptable to Lender in its sole discration and permitted by applicable federal fload insurance statutes
and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casually. Whether or net Lender's
security is impalred, Lender may, af Lender's election, receive and retain the preceeds of any Insurance and apply
tha praceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repalr of the Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration i Grantor is not in defaull under this Deed of Trust, Any proceeds which have not been
disbursed within 180 days afler their recelpt and which Lender has not commitied to the repair or restoration of
the Praperty shall be used first to pay any amount awing to Lender under this Deed of Trust, then to pay acttied
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtednass, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer: {2) the risks
insured; (3} the amount of the policy; (4) the property insured, the then current replacement value: of such
property, and the manner of determining that valua; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser salisfactory to Lender determine the cash value replacement cost
of the Praperty.

LENDER'S EXPENDITURES. if any action or proceading is commenced that would materially affect Lender's interest in
the Property or if Grantor falis to comply with any provision of this Dead of Trust or any Related Dacuments, including
but not limited to Grantor's failura to discharge or pay when due any amaunts Grantor Is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Crantor's behalf may (but shall not be obligated to) take
any action that Lender desms appropriate, including but not limited to discharging or paying all taxes, llens, security
intarests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purposes wilt then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensas will becoma a part of the Indebtednass and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due. during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated-as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon the occurrence of any Event of Default.

WARRANTY; DEFENSE OF TiTLE, The fallowirig provisions relating to ownership of the Pro perly are a part of this Deed
‘of Trust;

Title. Grantor warrants that: (a) Grantor holds good and marketabls title of record to the Property in fee simple,
free and clear of alfl liens and encumbrances other (han thoss set farth In the Real Praperty description or in ahy
title insurance policy, title- report, or final title oplnien issued in favor of, and accepted by, Lender’in connection

with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust ta Lender,

Defensa of Title. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the
title to the Property against the lawful claims of al persons, In the avent any action or proceeding ls commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be-the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dalivered, to Lender such instruments as Lerider may request from time to time
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to permit such participation.

Compliance With Laws. Grantor warrants thiat the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Representations and Warrantles. All representations, warranties, and agreemants made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be pald in full,

CONDENNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust;

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendar shall be entitled to participate in the proceeding and to be
represented in tha proceeding by counsel of its own choice alf at Grantor's axpense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Asslgnment of Proceeds. Grantor hereby assigns to Beneflciary all right, title and interest of Grantor in any award,
seitlement, sale or purchase, claim for damages (direct, incidental or consequential) or any other proceeds due in
connection with any condemnation or other taking of all or part of the Property or for conveyance in lieu of
condemnation, all whether row or hereafier existing (hereinafter refarred to as "Condamnation").

Application of Net Proceeds. Upon any Condemnation, Lendar may at its election require thal all or any portion of
the net proceeds of the Condemnation be applied Lo the Indebtedness of the repair or restoration of the Praperty.
The net proceeds of the Condemnation shall mean the amount after payment of ali reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lendar in connection with the Condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trusl:

Cutrent Taxes, Fees and Charges, Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lendsr for all laxes, as described below, together with all expenses
Incurred in recording, perfecting or centinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes io which this saction applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a spedific tax an
Grantor which Grantor is authorized or required to deduct from paymenis on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Note;

and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Desd of
Trust, this event shall have the same efiect as an Event of Default, and Lender may exerclse any or all of its
avallable remedies for an Event of Default as provided below unlezs Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securily Agresment to the extent any of the Property
constitutas fixtures, and Lender shall have all of Ihe rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requasted by Lender to perfect
and continue Lender's securily interest in the Rents and Personal Property, In addition to recording this Dees of
Trust in the real property records, Lender may, at any lima and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Dead of Trust as a financing statement. Grantor shall
reimburse Lender for alt expenses incurred in perfecting or continuing this security interest. Upan default, Grantor
shall not remove, sever or detach the Personal Froperty from the Property. Upon default, Grantor shall asssmble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and maks it avallable to Lender within threa (3) days after recelpt of written demand from Lender to the.
extent permitied by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured parly) from which informatian
concerning the securily interest granted by this Deed of Trust may be obtained (each as required by tha Uniform
Commercial Code) are as stated on the first page of this Dead of Trust.
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FURTHER ASSURANGCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, ard from time to time, upon request of Lender, Granlor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lenders designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendsr may deam appropriate, any and all such mongages, deeds of trust, security desds, security
agreements, financing statements, continuation statements, instrurnents of further assurance, certificatas, and
other documerits as may, in the sole opinlon of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trusl, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Properly, whether now ownad or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses ingurved in connection with the
matters refarrad to in this paragraph,

Attorney-In-Fact. [f Grantor falls to do any of the things referred to in the precading paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necassary or desirable, in Lender's sole apinion, to accomplish the matters refereed to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lendsr shall execute and deliver to Trustes a tequast for full
recenveyance and shall execute and deliver to Grantor sultable staternents of termination of any financing statement on
file evidencing Lender's security interest in tha Rents and the Personal Property. Any recanveyanca fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person ar persons
legally enlitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Doed
of Trust:

Payment Default. Grantor falls to make any payment when due under the Indebtadness.

Qther Defaults. Granlor falls to comply with or o perform any other term, cbiigation, covenant or condition
contalned in this Deed of Trust or in any of the Related Documents of to comply with or to perform any term,
obligalion, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Defauit. Fallure to comply with any other term, abligation, covenant or condition: contained in this
Deed of Trust, the Note or in any of the Related Documents,

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or Insurance, or any other Payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made ar furnished to Lender by Granior or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
efther now or at the fime made or furnished or becomes false or misleading at any time thereafter or Is found not
to be as represented. This includas the yse of the Note praceeds for a purpose cther than the purposes stated in
Grantor's loan application.

Defective Collateralization. This Deed of Trust or any of the Related Dacuments ceasss o be in full force and
effect {including fallure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason,

Death or Insofvency. The dissolution of Grantor's {regardless of whether election to continue is mads), any
member withdraws from the limited liability sompany, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assighment for the benefit of creditors, any lype of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvancy laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencsment of foreclosure or forfeiture praceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any crediter of Grantor or by any govermental agency
against any property socuring the Indebtedness. This includes a garnishment of any of Grantor's acoounts,
including deposit accounts, with Lender, However, this Evenl of Default shall not apply if there is a good faith
dispule by Grantor gs to the validity or reasonableness of the claim which Is tha basls of the creditor or forfsiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being 2n adequate reserve or bond for the dispute.
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Breach of Other Agreement. Any breach by Granter under the terms of any other agraement betwean Grantor and
Lender that is not remedled within any grace period provided therein, including without limitation any agreement
conceming any indebtedness or other abligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events ocours with respect to any Guaranlor of any of the
Indebtedness or any Guarantor digs or becomes Incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beligves the
praspect of payment or performance of the Indebledness is Impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs under this Desd of Trust, at any tme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take aclion to perform an obligation of Granltor under this Deed of Trust,
after Grantor's failure to perform, shall not affest Lander's right to declare a default and exercise its remedies.

Accelerate Indsbtedness. Lender shall have the sight at its option to daclare the entire Indebledness immediately
due and payable, including any prepayment panally which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foraclose by nofice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in ejther case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commergial Code.

Collect Rents. Lender shall have. the right, without notice to Gramtor to take possassion of and manage the
Property and collact the Rents, including amounts past due and unpaid, and apply the net praceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendsr may require any tenant or
othar user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
l.ender, then Grantor irrevacably designetes Lender as Grantor's atlorney-In-fact to endorse instruments raceived in
payment thereof in the name of Grantor and to negofiate the same and coliect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall saftisfy the obligations for which the paymenis are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparegraph either in person, by agent, or through a recaiver,

Appoint Receiver. Lender shall have the right to have a recalver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and (o collect the Rents from the Property and apply the proceeds, aver and abava the cost of
the receivarship, against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
right to the appointment of a recelver shall exist whether or not the apparent value of the Praperty exceeds the

Indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in posssssion af the Property after the Property is sold as provided
above or Lender otherwise becomes entilied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)

pay a reasonable rental for the use of the Propenty, ar (2) vacate the Property immadiately upon the demand of
Lender.

Other Remedies, Trustee or Lender shall have any other right or remady provided in this Deed of Trust ar the Note
or available at law or in equlty,

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Petsonal
Praperty or of the ime- after which any private sale or other intended disposition of the Parsanal Property is to be
made. Reasonable notice shall mean notice given at ieast ten (10) days before the time of the sale ar disposition,
Any sale of the Personal Properly may be made in conjunclion with any sale of the Resl Property.

Sale of the Property, To the extent permittad by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sall all or any
part of he Property together or separately, in one sale or by separate sales. Lender shall be entitted to bid at ahy
public sale on all or any portion of the Property.

Attorneys® Fees; Expenses. If Lender Institutes any sult or action {o enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion ars necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payabie an demand and shall bear
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interest at the the rate from the date of the expenditure until repaid. Expanses cavered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attormneys' fees and Laonder's legat
expenses, whethr or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collestion services, the ¢ost of searching records, obtaining title reports (ncluding foreclosure reports), surveyors'
reports, and applfaisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addilon e all other sums provided by law, ’

Rights of Tmsteeg, Trustes shall have all of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGAHONS OF TRUSTEE, The following provisions relating to the powers and obligalions of Trusiee
{pursuant to Lender's ilnstmctions) are part of this Deed of Trust:

Powers of Trustek. In acdition to all powers of Trustee arising as a matter of law, Trystee shall have. the power to
take the following actions with respact to the Property upon the written requast of Lender and Granlor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of straets or other rights to the
public; {b) Join in granting any easement or crealing any restriction on the Real Praperty; and (c) join in any

subordination or dther agraement affecting this Deed of Trust or the Mierest of Lender under this Deed of Trust,
|

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, untess
required by applicjable law, er unless the action or proceeding is brought by Trustes,

Trustee. Trusteefshall mest all qualifications required for rustee under applicable law. In addifion to the rights
and remedies setiforth above, with respect fo all o any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with qnd to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes
appointed under t’w[s Deed of Trust by an Instrument executed and atknowledged by Lender and recordad in the
office of the recorder of Skagit County, State of Washington. The instrument shall cortaln, in addition 1o all other
matlers required by stale taw, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's Fils Number where this. Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successars In Interest, The successor
trustee, without conveyance of the Property, shall succesd to all the title, power, and duties conferred upon the
Trustea in this Degd of Trust and by applicable faw. This procedure for substitution of Trustee shall govern to the
excluslon of all other provisians for substitution,

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be givan in another manner,
any notice required tojbe given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall bd given In writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recagnized ovemight courier, or, if
maited, when deposited In the United States mall, as first class, certified or registered mail pastage prepald, directed to
the addresses shown near the beginring of this Deed of Trust. Al copies of hotices of foreclosure from the kolder of
any lien which has prigrity over this Deed of Trust shall be sent o Lender's address, as shown near the baginning of
this Deed of Trust. Any party may changs its address for natices under this Deed of Trust by giving formal written
nofica to the other parlies, speclfying that the purpose of the notice Is to change. the party's address. For notice
purposes, Grantor agress to keep Lender informed at all imes of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given In another manner, if thers is more than ong Grantor, any
notica given by Lender ;to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEQUS PROiIISIONs. The foliowing miscellansous provisions are a part of this Desd of Trust:

Amendments, Thils Deed of Trust, together with any Related Documernts, constitutes the entire understanding and
agreaiment of the parties as to the matters set forth in this Deed of Trust. No atteration of or amendment to this

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought te be charged or
bound by the alteration or amendment.

Annual Reports, )f the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upan request, a certified statement of net operating Income received from the Property during Grantor's
praviaus fiscal year in such form and detail as Lendsr shall require. "Net operating income” shall mesn all cash
teceipts from the Property less all cash expenditures made in connection with the operation of the Properdy,

Caption Headings.! Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret of define the provisions of this Dead of Trust,

Merger, There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or

astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,
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Govering Law. This Deed of Trust will be governied by federal law applicable to Lender and, to the extent not
preomptad by federal Jaw, the laws of the State of Washington without ragard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender In the-State of Washington. -

Choise of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Whatcom County, State of Washington.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in'writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall opetate as & walver of such right or any other right. A waiver by Lender of a pravision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand stricl compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwaen Lender and Grantor, shall conslitute a waiver of any of Lender's rights or of any of Grantor's ob ligations
as to any future transactions. Whenever the consent of Lander is required under this Deed of Trust, the granting
of such consent by Lender in any instance-shall nat constitite continuing consent to subsequant instances where
such consent Is required and in all cases such consent may be granted or withheld-in the sole discretion of Lender.

Sevarability. If a court of compstent jurisdiction finds any provision of this Deed of Trust to ba lllegal, invalid, or
unenforceable as to any circumstance, that finding shali not make the offending provision illegal, invalid, or
unenforceable as to any ather circurstance. I feasible, the offending provision shall be considered madified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Suecessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, I
ownership of the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabfiity undet the Indebledness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and bansfits of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following capltalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, &l references to dollar amounts shall mean-amounts in lawfu) maoney
of the United States of America. Words and terms used in the singular shall include the plural, and the plurat shall
include the singular, as the context may require, Words and terms not otherwise defined in this Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means North Coast Credit Union, and its successors and assigns.

Borrower. The word “Borrower" means Straight Jacket LLC and includes ali ca-signers and co-makers signing the
Note and all their successors and assigns.

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, ang

inchides without limitetion all assignment and security interest provisions relating to the Personat Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Granlor” means Stralght Jacket LLG,

Guarantor. The word *Guarantor” means any guarantar, surety, or accemmodation party of any or all of the
Indebtedness,

Guaranty. Tha word "Guaranty" means the guaranty from Guaranlor to Lender, including without limitation .a
guaranty of all or part of the Note.

Improvements. The word “Imgroverenis® means all existing and future improvemenits, buildings, structures,
mobile homes affixed on the Real Property, facllities, additions, replacements and other construgtion on the Real
Property. )

Indebtedness. The word "Indebtedness’ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nota or Relatad Documents and any amounts experded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforee Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Callateralization provision of this Deed of Trust.

Lender. The word "Lender" means North Coast Cradit Union, its successors and assigns,

Note. The word "Note" means the promissory note dited March 17, 2021, in the original principal amount
of $2,640,000.00 from Grantor to Lender, together with alt renewals of, extensions of, modifications af,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The maturity date of

this Deed of Trust is March 1, 2031, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
RATE,

Persenal Property. The words "Personal Property" mean a equipment, fixtures, and other arllcles of parsonal
property now or hereafter owned by Grantor, and now or hereafter atlached or affixed 1o the Real Propery;
together with all accessions, parts, and -additions to, all replacements of, and all substitutions for, any of such
property; and together with all Issues and profits theraon and procesds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or othier dispasition of the Property.

Proparty. The word "Property" means collectivaly the Real Proparty-and the Personal Property,

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan
agreements, security agreements, mortgages, desds of trust, security deeds, collateral mortgages, and alf other
fnstruments, agreements and documents, whether now or hereafter exisling, executed in connection with the
Indebtedriess; provided, that guaranties and environmenta indemnity agreaments are not "Related Documents® and
are not secured by this Deed of Trust.

Rents, The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits detived from the Property,

Trustee. The word "Truslee” means Guardian Northwest Title & Escrow Company, whose mailing address is
1301 Riverside Drive, Suite B, Mount Vernan, WA 98273 and any substitute ar successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

STRAIGHT JACKET LLC

riManager of Straight Jacket 1.LC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF IiJas kine fea )

COUNTY 0F _ D\, b )

This record was acknowledged before me on P che 17 20 %' by Brent Straight,

Member/Manager of Straight Jacket LLC,
A
@w‘ﬁ( /

{Signatura of natary public)

Notary Public ‘ \
State of Washington Moy [\ vhue
Doug Clark 13 (Title of office)
Commission No. 196 My commission expires:
L. ' -WE‘S 1 2_1 5_2021 z y mission expiras;
Commission Exp ‘ 2152

(date)

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The' undersigned is the: lagal owner and holder of all Indebtedness securad by this Deed of Trust. You ara herehy
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust,

Data: Beneficlary:

By:
Its:

LaserPro, Ver. 20.4.10.019 Copr. Finasira USA Corporation 1997, 2021, All Rights Reserved. - WA
CACFIALPL\GO1.FC TR-15080 PR-1190
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EXHIBIT “A”
Property Description
Closing Date; 220
Borrower(s): Straight Jacket LLC

Property Address: 1340 Bouslog Road, Burlington, WA 98233
PROPERTY DESCRIPTION:

Lot 4 of Skagit Crossings Binding Site Plan Burl BSP 1-07, as approved January 31, 2008 and
recorded February I, 2008, under Auditor’s File No. 200802010073, records of Skagit County,
Washington; being a portion of the Southeast % of Section 6, Township 34 North, Range 4 East,
WM,

PROPERTY DESCRIPTION
File No.: 21.9662-KH Page | of ]




