I K P L 'fi‘!.lfll'll‘#'l'il".'hﬁ'.ih'l*'l i
202103170140

RETURN ADDRESS:
MOUNTAIN PACIFIC BANK 03/17/2021 03:13 PM Pages: 1 of 12 Fees: $115.50
COMMERCIAL LENDING Skagit County Auditor
3732 BROADWAY

EVERETT, WA 338201

Re -Rec 10 (oot AN o 2 horingle

LondAie % EScow DT
o\- [BYOO\- 0 DEED OF TRUST
DATE: March 15, 2021
ger:irg:?:)# (If applicable): Additional on page ____
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Legal Description: Ptn E 1/2 8W 1/4, 32-344 E W.M.
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Assassor's Tax Parcel ID¥: P29357 & P133127

THIS DEED OF TRUST Is datsd March 15, 2021, among KEITH PADGETT, and SYLVIA
PADGETT; Husband and Wife, whose address Is 15472 Bow Hill Rd., Bow, WA 98232
("Grantor”); MOUNTAIN PACIFIC BANK, whose mailing address |s COMMERCIAL LENDING,
3732 BROADWAY, EVERETT, WA 98201 (referred to below sometimes as "Lender” and
somatimes as "Beneficiary”); and Recanvayance Professionals, Inc., whose mailing address is
3710 168th Street NE STE; B-201, Arlington, WA $8223 (referred to bslow as "Trustee”).

This Deed of Trust is 2nd and Subordinate to that Certain Deed of Trust dated
March 15, 2021, and recorded on March 16, 2021, under Auditors File No.
20 2
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CONVEYANCE AND GRANT. For val Grantor ys (o Trustee in trust with power of sale, right
of entry and possession and for the benefk of Lendes as Beneficlary, ail of Grantor's right, title, and interest in and to
the fi g described real properly, together with all existing or subssquently erected or affixed bulidings,
and fi all rights of way, and appurtenances; s water, water righls and ditch rights

(inciuding stock In utikities with ditch or krigation rights); and ail other rights, royaities, and profits rclaﬂn&b the real
including without ol minerals, oil, gas, geothermal and simitar mattors, (the “Real Property®)

located in Skagit County, State of Washington:

That portion of the East %2 of the Southwest ¥ of Section 32, Township 34 North, Range 4
East, W.M,, described as follows: Beginning at a point 1,213 feet North of the Southwest
comer of the Southeast % of the Southwest % of sald section;

thence North a distance of 563 feet; thence East to center of the slough; thence Southerly
along the center of sald slough ta a point that Is due East of the point of beginning; thence
Waest to the point of beginning,

EXCEPT that portion convayad to the State of Washington for Primary State Highway No. 1
by Washington, ALSO, EXCEPT that portion, if any, lying South of the North ine of that
tract conveyed to Lars Garavbroth by deed recorded August 31, 1905, under Auditor's File
No. 533677, Records of Skagk County, Washington,

Situate in the City of Mount Vernon, County of Skagit, State of Washington,

The Real Property or its address Is commonly known as 3906 Cedardale Road, Mount Vemnon,
WA 98273. The Real Property tax Identification number Is P29357 & P133127.

REVOLVING LINE OF CREDIT. This Deed of Trust the Indeb including, without K a ing
Hine of credit, with a variable rate of k which obligates Lsnder to make advances to Grantor so long ae Grantor
compliss with all the terms of the Note and the line of credit has not besn ded or Hled; the Note
allows amortization. Funde may be sdvanced by Lender, repaid, and subssquently readvanced. The unpaid
balance of the revelving line of credit may at certain times be lower than the amount shown or Zero. A zero balance
does not terminate the Nne of cradit or term! Lender's to ad funds to Th , the den of
this Deed of Trust will remaln In full force and effect notwithstanding any zero balance,

Grantor hereby assigns as secwrily to Lender, all of Grantor's right, title, and interest in and to all lgases, Rents, and
profits of the Proparty. This assignment is recorded in accordance with RCW 65.08.070; the ken created by this
I8 intended to b specific, perfected and choats upon the recording of this Deed of Trust, Lender granis to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's oplion and shal be
ked upon ion of all or part of the Indebtadness. In addition, Grankr grants to Lender a

Uniform Commercial Code security interest in the Personal Proparty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Excopt as otherwise provided in this Dsed of Trust, Grantor shall pay to Lendsr al
amounts secured by this Deed of Trust as they become due, and shal strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.
POSSESSION AND MAINTENANCE OF THE PROPERTY., Grantor agreas that Grantor's possession and use of the
Property shall be g d by the following i
Possession and Use. Until the occurrence of an Event of Defauk, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege Is a license from Londer to Grantor automatically revoked upon defauk). The following provisions
folate to the uce of the Property or to other kmitations on the Proparty. The Real Property is not usad princlpally
for agricultural purposes,
Duty fo Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
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replacements, and malntenance necessary to preserve its value,

Nulsance, Waste. Grantor shall not causs, conduct or permit any nhulsance nor commit, permit, or suffer any
stripping of or wasta on or to tha Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oll and gas), coal, clay, scorla, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvemaents. Grantor shal not demolish or ramove any Improvements from the Real Propernty
without Lender's prior written consant, As a condition to the remaval of any Improvements, Lender may require
Grantor to make arangements satisfactory to Lender to raplace such Imp its with of at least
equal valua,

Lendsr's Right (o Enter. Lender and Lender's agents and representativas may enter upon the Real P?eny atall
reasonabla times to attend (o Lender's interssts and 1o Inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Dead of Trust.

Comy with Regy Grantor shall promptly comply, and shell prompily cause
comphiance by all agents, tenants or other persons or entltiss of every nature whaiscever who rent, lease or
otherwise use or occupy the Proparty In any manner, with all laws, ordinances, and regulations, now or hersafier
In effect, of all g tal authorities to the use or occupancy of the Property, including without
limitation, the Americans With Disabliities Act, Grantor may contest In good faith any such law, ordinance, or
regulation and withhokd compliance during any ding, including approp ppeals, so long as Grantor has
nolified Lender in wriling prior to doing so and so fong as, In Lendar's sole opinion, Lender's interests in the
Praperty are not jeopardized. Lendar may require Grantor to post adequate sacurily or a suraty bond, reasonably
satisfactory to Lender, ta protect Lander's intsrest.

Duty to Protect. Grantor agress neither to or leave | ded the Propary. Grantor shali do ail other
acts, in addition to thass acts set forth above In this section, which from the character and use of the Property are
reasonably necessary ta protact and prazerye the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) dactare immediately due and payable all
sums secured by this Deed of Trust or (B) ncreasa the interest rate provided for In the Note or other document
evidancing the Indabladness and imposs auch other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of sll or any part of the Rea Proparty, or any intarest in the Real Property, A
“sale or transfer* means the conveyance of Real Properly ar any right, title or interest in the Real Propary; whether
fagal, beneficial or equitable; whather voluntary or Inveluntary; whather by outright sale, deed, instaiment sale contract,
land contract, contract for doed, lsasehoid interest with 8 tenm graatar than three (3) ysars, lease-option contract, or by
sals, assignment, or transfer of any benaficlal interest In or to any land trust holding titls to the Real Property, or by any
other method of conveyance of an interast In the Real Property. Howaver, this option shall not be exercised by Lender
If such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the laxes and lians on the Properly sre part of this Deed of
Trust:

Payment. Grantor shall pay whan due (and in all events prior to delinquency) ali taxes, spacial taxes, assassmarnts,
charges (Including watsr and sewar), fines and impoaitions levied agsinat or on account of the Property, and shall
pay when due all claime for work done on or for services rendared or material fumished to the Property. Grantor
shall maintain the Proporty frae of all lisns having priority over or equal to the Interest of Lender under this Deed of
Trust, except for the Hen of taxes and assessments not dus, oxcept for the Existi 9 Indebted: ferred to
below, and except as otharwise provided in this Deed of Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute ovar the obkgation to pay, 8o long as Lendor's interest in the Property Is not jeopardized. If a lien arises or
i filed as a result of nonpayment, Grantor shall within fitteen (15) days after the lien arises or, If a len is filed,
within fifteen (15) days after Grantor has notice of the filing, secura the discharge of the lien, or If requested by
Lender, deposit with Lendsr cash or a sufficlent corporate suraty bond or other Sacurity satisfactory to Lender in sn
amount sufficlent to discherge the Hen plus any costs and attormays’ fees, or othar charges that could accrue as a
result of a foreclosure or saia undar the llen. In any contest, Grantor shall defand itself and Lender and shal
satlsty any bafore enf againat the Proparty. Grantor shall name Lender as an additiona)
obligee under any surety bond furnished In the contest proceedings.

Evidenca of Psyment. Grantor shall upon demand furnish to Lender satisf: Y ovi of pay of the taxes
or wssessments and shall authorize tha approp g ital official to deliver to Lender at any me a written
statemant of the taxes and assessments egainsl the Property.

Notice of Construction. Grantor shall notify Lender at least fifeen (15) days before any work is commenced, any
servicas are furnished, or any matarlals are supplied to the Property, if any mechanic’s kien, materialmen's ken, or
other llen could be asserted on account of the work, aervices, or materials, Grantor will upon request of Lender
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furnish to Lender i Y to Lender that Granter can and will pay the cost of such
Improvements.

PROPERTY DAMAGE INSURANCE. The follawing provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policles of fira Insurance with standard extended

g d ana 1t basls for the full Insurable value covering all Improvements on the Real
Property in an amount sufficient to avold lication of any e clause, and with a standard morigages
clause In favor of Lender. Grantor shall also procure and meintain comprehensive gsneral liabiity insuranca in such
covarage amounts as Lender may request with Trustee and Lender belng named as additional insureds in such
liability I policies. Addidonally, Grantor ghall maintain such other insurance, including but not limitad to
hazard, business interruption, and boller insurance, as Lender may reasonably require. Policies shall be written In
forra, amounts, ges and basis bly P to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
poiicies or certificates of insurance in form satisfactory to Lender, Including stip thal ges will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each insurance policy alsa
shall include an end 1t providing tha ge in favor of Lander will not be impaked In any way by any act,
omission or default of Grantor or any othar person, Should the Real Property be located In an area designated by
the Administrator of the Fedsral Emergency Management Agency as a special flood hazard eres, Grantor agrees to
obtain and meintsin fload insurance, if available, within 45 days afler notice Is given by Lender that the Property is
located In a spacial flood hazard area, for the full unpaid principal balance of the loan and any prior kens on the
property sacuring the loan, up to the maximum policy mits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to malntaln such insurance for the tern of the loan. Flood lnsurance may be
purchased under the Natlonal Flood [nsurance Program, from private insurers providing "privata flood insurance” as
defined by app fadarai floed i statutas and regulations, or from anothar flood insurance provider that
is both acceptable to Lender in its sole discration and permitted by applicable federal flood insurance statutes and
regulations.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make praof of logs if Grantor falls 1o do o within fiteen (15) days of the casualty. Whether or nat Lender's
securily is impaired, Lender may, at Lender's elaction, recelve and ratain the proceeds of any Insurance and apply
the p ds 1 the ion of the Indabtadness, pay of any lien affecting the Propery, or the ]
and repair of the Property. If Lender elects to apply the praceeds o restoration and repair, Grantor shall repair or
replace the d. d of deslroyed Imp In a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Granter Is not In default under this Dead of Trust. Any proceeds which have not besn
disbursed within 180 days after their receipt and which tender has not committed to the repair or rastoration of
the Propsrty shall be used first to pay any amount owing to Lendsr under this Deed of Trusk, then Lo pay accrued
interest, and the rsmainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebledness, such proceeds shall be paid withoul intersst 1o Grantor as
Grantor's interests may appear.

Compki with Ing Indok During the pariad in which any Existing Indebtedness described below is
in offoect, compliance with the Insurance provi I in the instn t evidencing such Existing
Indebtedness shall constitute compllance with the insurance provisions under this Dead of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of i qull it If any
[2 ds from the | payable on logs, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the procseds not payable to the holder of the Exigting Indebtedness.

Grantor's Report on insurance. Upon request of Lender, however not mora than once & year, Granior shall fumish
to Lender a report on each existing palicy of insurance showing: (1) the name of the insurar; (2) lhe risks
insured; (3) the amount of the policy; (4) the property insured, the then cument replacement value of such
property, and the mannes of determining that value; and (5} the expiration date of the policy. Grantor ghall, upon
request of Lender, have an Independent appraisar satisfactory to Lender determine the cash valus replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or ing is that would ially affect Lender's interest in
the Property or if Grantor falls to comply wilh any provision of this Dead of Trust or any Related Decuments, including
but not limited to Grantor's failure to comply with any to ling Indebted In good standing as

required below, or 1o discharge or pay when due any amounts Grantor is required to dischargs or pay under this Dead
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall nat be obkgated to} take any action that
Lander desms appropriate, inciuding but not Imited to discharging or paylng all texes, liens, sacurity intarests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for Insuring,
maintaining and presarving the Property. All such expenditures incurred or paid by Lender for such purposee will then
bear interest at the rate charged under the Nots from the date incurred or pald by Lender to the date of repayment by
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demand; (B) be added to the balance of the Note and be apportioned among and be payable with any Instaliment

will secure payment of these amounts, Such fight shall be in addition to ak other rights and remedies to
which Lender may be entitled upon the occurrence of any Event of Dafault,

v:mm; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
o -

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Proparty in feo simple,
free and clear of ¥l lens and ancumbrances other than those set forth in the Real Property description or In the
Existing indebiednass section balow or in any titie insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has Ihe full right, powar, and
authority to execute and daliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph sbove, Grantor warrants and will forever defend the
titha to the Property against the lawful clalms of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lendar shall be entitied to
participata in the g and to be rep in the ding by counsel of Lendars own choice. and
Grantor will deliver, or cause 1o be delivared, to Lender such instruments as Lender may raquest from time to time
to permit such participation.

Compliance With Laws, Grantor wamrants thet the Property and Grantor's use of the Property complias with al
axisting 2 laws, ordk and of g | suthoritias.

Survival of Rep and Wi ties. All rep i watranties, and agreements made by Grantor In
this Deed of Trust shall survive the execution and dedivery of this Deed of Trust, shak bs confinuing In nature, and
d\aﬂmmhinmlbreemdeﬁoclmmsudmHmousGranw(slndeblmcsha(lbcpaldhmll.

EXISTING INDEBTEDNESS. The following provis g Existing are a part of this Deed of Trust:
Existing Lien. The ken of this Deed of Trust securing the Ind may ba dary and inferior to the lien
i of an existi bk with an account number of 420015421 to MOUNTAIN PACIFIC BANK,

The existing obligation has a cument principal balance of approximately $1,000,000.00 and is in the original
principal amount of $1,000,000.00. The obil has the folk lerms:  $4,846.37 par Month.
Grantor expressly covenants and agrees to pay, or sea (o the payment of, the Existing Indebladness and to pravent
any daefaull on such indebledness, any defauk under the i idencing such indebted of any defauit
under any ity d for such ind

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other sacurity agraament which has priorky over this Deed of Trust by which that agresment is modifled,

d or without the prior written consent of Lender. Granlor ehall neither request nor
accept any future advances under any such security agreomenl without the prior written consent of Lender,

CONDEMNATION. The foliowing provisk relating to cond: ion p gs are a part of this Deod of Trust:
P dings. If any g in d is fied, Grantor shall promptly notify Lender In writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtak the award. Grantor
may be the inal party in such g, but Lender shall be eniitied to participate in the proceeding and to be
P d In the pi ding by counsel of its own choice all at Grantors expense, and Grantor will deliver or
cause to be delivered to Lender such instry and ¢ ion as may be by Lender from time to
1ime to permit such participation.

Application of Net Proceeds. If aft or any part of the Property is condemned by eminent domain proceodings or by
any ding or purchase in lieu of cond: , Londer may at its election requife thal a or any partion of the
net proceeds of the award be applied to the Indebledness or the repak or restoration of the Property. The net
proceeds of the award shall mean the award after pay of alt costs, and att ! fees
incurred by Trustee or Lender in connaction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folowing provisions refating
to govemmental taxes, fees and charges are a part of this Dased of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o
this Deed of Trust and take whatever other action is requested by Lender to perfact and continue Lender’s fien on
the Real Property. Grantor shall reimburse Lender for ali taxes. ss described below, together with al expanses
incurred in recording, perfacting or continuing this Deed of Trust, including without limitation ai taxes, fous,
documentary slamps, and other ges for or registsring this Deed of Trust.
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Taxes. The following shall constitule taxes to which this section applies: (1) @ spacific tax upon this type of
Deod of Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on
Grantor which Granlor is authorized of required to deduct from on the (ndet d by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the hotder of the Note:
and (4) a specific tax on all or any portion of the | oronp of principat and interest made by

g

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the dale of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avallable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax befoce it
b NGy , or (2) the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securily agreement are a part of this Deed of Trust:

ly A This i shall i a S ity Ag: to the extent any of the Propesty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Inerest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender to perfect
and continue Lender's security intarest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, fle
executed counterparis, copies or reproductions of this Deed of Trust as a financing stalement. Granlor shal
reimburse Lender for all i d In perfecting or inuing th ity interest. Upon defauli, Grantor
shall not remove, sever ar detach the Pessonal Property from the Praperty, Upon default, Grantor shall sssemble
any Personal Property not affixed to the Praperty in 8 manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of writtan demand from Lender to the
exiont permitted by applicable law,

Addresses. The maifing addresses of Grantor (debtor) and Lender (securad party) fram which information
conceming the sacurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Caommercial Coda) ars as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYN-FACT. The following provisions relating to further assurances and
attomey-in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from time to time, upon requast of Lendes, Grantor will maka, execute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender's o g and when d by
Lender, cause to be filed, recorded, refled, or reracorded, as the case may be, at such times and In such offices
and places as Lender may desm appropriate, any and all such morigages, deeds of trust, sacurity deeds, security
its, fi ¥ inuation [ of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be Y or in order to efte: P
perfact, continue, or proserve (1)  Granlor's obligations under the Note, this Deed of Trust, and the Related
Documents, end (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agroes to the contrary in writing,

Grantor shall reimburse Lender for al costs and In cannection with the matters refarred to in this
paragraph,
Attorney-in-Fact. If Grantor fails to do any of the things to in the i Lender may do so

for and in the nama of Grantor and at Grantor's expense. For such purpases, Grantor hersby irevocably appoints
Lender as Grantor's atts in-fact for the purpose of making, execuling, delivering, filing, recording, and doing af
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragreph.
FULL PERFORMANCE. If Grantor pays a¥ the Indebtedness when due, and otherwi p all the obkgati
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a request for full
Y and shall and deliver to Grantor suil of of any financing statemant on
file evidencing Lender's security interest in tho Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or persons
legally entitied thereto®, and the recitals in the reconveyance of any matters or facts shal be conclusive proof of the
Wruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shal constiute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebladnass,
Other Defsults. Grantor lails to comply with or to perform any other term, obligalion, covenant or condition
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conlamed in this Deed of Trust or In any of the Relaled Documents or to comply with of to perform any term,
9 or condition ined in any other agreement between Lender and Grantor.

Compliance Oefault. Fallure to comply with any other term, obligation, covenant or candition contained in this
Daed of Trust, the Note or in any of the Related Documents.

Defaukt on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes of insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Dolanl in Favor of Third Pasties. Should Grantor default under any loan, ion of credit, ity

or sales or any other n favor of any other creditor or person that m-y materlaly
affect any of Grantor's property or Grantor's ablity to repay the Indebledness or Grantor's abilty ta perform
Grantor's obligations under this Deed of Trust or nny of the Related Documants.

False St Any 1 oF madeorfmnmdlol.enderbysranbforon
Gmntofsbe&n#m"usDozdoanmarmoRohl‘d" is false or misl W In any ial respect,
either now or at the time made or fi faise or atanyﬂmotheruﬂ-r

Defective Collateralization. This Deed of Trust or any of the Related Documents caases to be in full force and
effect (including fallure of any coliateral document to create a valid and perfacted security interest or lien) at any
time and for any reason.

Death or Insolvency, The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's praperty, any assignment for the benefit of creditors, any typa of creditor workout, or the

of any p 9 under any bankruptcy or insolvency laws by or against Grantor.
Creditor or F P C of foreck or forfelture proceedings, whether by judicial
p ding, seli-halp, i or any olhor methad, by any cfeduof of Grantor or by any govemmental agency
against any prop ing the | This of any of Grantor's accounts,

including deposit accounts, with Lender, However, this Evanl of Dafaun shall not apply If there Is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the cmdnoc or forfeiture
proceeding and if Grantor gives Lendar written notice of the credilor or with
Lender monies or a suraty bond for the creditor or forfelture proooedhg. inan amoum detnrmhgd by Lender, In its
sole discretion, as baing an adequale reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwaen Grantor and
Lender that is ne! remedied within any grace period provided therein, including without ¥mRation any agreement

g any indebtedness or other ion of Grantor to Lender, whelher existing now or tater.
Events Affecting G Any of the p ding events occurs with respec( to any guarantnr nndnrur. surety,
orncnmnnndadonpanyulmyofmo of any uraly, or party
dies or P or di the validity of or llabiﬂ!y under, any Guaranty of the
Indebtedness.

Advarse gfhango. A material adverse chenge occurs in Grantor's financial condition, or Lender beieves the
or perk of the Is impaired

Existing in The payment of any M of principal or any Imerost on the Existing Indebtedness is
not made within the time lred by the Yy note such or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
of any sult o other aclion is dto any g Ben on the Properly.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a notlce
of a breach of the same provision of this Deed of Trust wilhin the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within
fiteen (15) days; or (2) if the cure requires more than fifteen (16) days, lmmtdhtdy initiates utepe which Lender
deems in Lender's sole discration [0 be sufficient to cure the default and ! all
reasonable and necessary steps sufficient lo produce comphliance as soon as reasonably pmcﬂed

RIGHTS AND REMEDIES ON DEFAULT. If an Evert of Dafault occurs under this Deed of Trust, at any tima thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuk of any other remedy, and
an election to make of to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fallure to perform, shall not affect Lender's right to declare @ default and exercize its remedios.

Accelerate indebtsdness. Lender shall have the right at its option to daclare the entre Indebiedness immediately
due and paysble, including any prepayment penalty which Grantor would be rsquired to pay.

Foreclosure. With respect to el or any pan of the Real Property, the Trustee shall have tha fight to exercisa It
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreciose by judicial
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foreciosure, in either case in accordance with and to the full extent providad by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Colect Rents, Lender shall have the right, withoul notice to Grantor to take possession of and manage the
Propesty and coliect the Rents, including amounts past due and unpaid, and spply the net proceeds, over and
above Lenders oosts, sgainst the Indebledness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make paymants of rent or use fees diractly to Lender. If the Rents are collected by
Lender, then Grantor imevocably designates Lender as Grantor’s attomay-in-fact to endorse instruments raceived in
payment thereof in the name of Grantor and (o nagotiate the same and collect the procesds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymaents are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph eilther in person, by agent, or through a receiver.
Appoint Recsiver. Lender shall have the right to have a iver appol © take ion of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the procseds, over and above the cost of
the receivership, against the Indebledness. The recoiver may serve without band if permitted by law. Lenders
fight to the appointment of a racsiver shall exist whether or not the apparent velue of the Property exceeds the
by a § amount. ploy by Lender shall not disquaify a person from sarving as a

receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Proparty after the Property Is sold as provided
above or Lender otherwise b entitled to p of the Property upon defaull of Grantor, Grantar shall
b & tenant at suffe of Lender or the purchaser of the Property and shall, at Lender's option, skher (1)
pay a reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the of
Lender.

Other Remedies. Trustes or Lender shall have any other right or ramedy provided in this Daed of Trust or the Nak
or available at law or in equity.

Notice of Sale. Lender shall giva Grantor reasonable notice of the time and place af any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personat Property is to be
made. Ressonable notice shall mesn notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Proparty. To the extent permitted by applicable law, Granlor hersby waives any and all rights to have
the Property d. In ising its rights and dies, the Trustee or Lender shall be free to sel all or any
pant of the Property together or saparataly, in one sale or by separate sales. Lender shall be entitied to bid at any
public sala on all or any portion of the Property.

ys’ Fess; E; I Lender i any suit or action to enfoice any of the terms of this Deed of
Trust, Lender shall be enlitled to recover such sum as the court may adjudg: as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, al
reasonable expanses Lender incurs that In Lender's opinion are necessary &t any time for the protection of its
interest or the enforcement of its rights shall become a part of the | payabis on and shall bear
intorast at the Note rate from the dats of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any kmits under applicable law, Lender's atiorneys’ fees and Lender's legal
oxpanses, whather or not there is a lawsuit, includi ys' fees and axp for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and say anticipated post-judpment
collaction services, the cost of g recards, obtaining title re {uding fo ports), surveyors'
reports, and app fees, titde i and foes for the Trustee, to the extent permitted by appiicabie law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusleo shalt have al of the rights and duties of Lender as sat forth in this section.

POWERS AND OBUGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's instructions) ave part of this Deed of Trust

Powers of Trustes. In addition 1o ad powers of Trustee arising as a mattar of law, Trustee shall have the power to
1ake the following actions with respect to the Property upon the written requast of Lender end Granlor: (a) join in
proparing and filing a map or piat of the Real Property, including the dedication of sireets or other rights (o the
public; (b) join in ing any or ing any ion on the Real Property; and {c) join in any
subordination or other agreement affacting this Deed of Trust or the interast of Lender under this Deed of Trust.

Obiigations to Notify. Trustee shall not be obligated to notiy any other party of a ponding sale under any other
trust deed or ken, or of any action or proceeding in which Grantor. Lender, or Trustee shall be @ party, unless
required by applicable law, or unless the action or prooeeding Is brought by Trustee.
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Trustes. Trustee shall meet all quakifications required for Trustee under applicable law. In addiion to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustea shall have the right to
foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable taw.

Successor Trustes. Lender, at Lender's eption, may from time to time appoit a successor Trusies {0 any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of ihe recorder of Skagit Counly, State of Washington. The lnstrumeni ahall contain, in addition to ail other
matiers requived by state law, the names of the original Lander, Trustes, and Graator, |he book and page or the
Auditor's File Numbar whera this. Doed of Trust is recorded, and tha name and sddress of the successor trustes,

and the shall be d ang by Lender or its successars in interest. The successar

trustoe, without conveyance of the Proparty, shall sucoeed to all the tme power, and dulies conferved upon the

TnasteeinlhsDeedofTrus!andhy I faw. This p i of Trustes shall govem (o the
ion of all other p ions for substitution,

NOTICES. Subject to applicable law, and except for nalice required or allowad by law to be given in another manner,

any notice required to be given under this Deed of Trust, incuding without limitation any notice of default and any

mhceofsaleshalbegfvennwhg and shalbeeﬂacuvemenaclualyuelmrad. when actually received by
unless i

( by law), when d {ted with a natk y recognized Igh eoum'.nr if
maxbdwhendeposMinﬂ\eUnlodswasmlasﬁlsmmcernﬁedor i mail post: prepaid, d| to
the addresses shown near the beginning of this Deed of Trust. Allenplasofnoneesofbmclosumrmmmnholduur
any kien which has priority over this Deed of Trust shall ba sert to Lender’s address, as shawn naer the beginning of

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, spacifying that the purpose of the notica Is %0 change the parly’s addrass. For notice
purposes, Grantor agrees to keep Lender informod at all times of Grantor's current address.  Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if Bere is more than one Grantor, any
notice given by Lender to any Grantor Is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The foll L isions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tagether with any Related Documents, conatitules the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectiva uniess given in writing and signed by the party or partiss sought ¥ be charged of
bound by the alleration or amendment.

Annual Reports. If the Property Is used for purpeses other lhan Grantor's residence, Grantar shal fumish to

Lender. upon request, a certified of net from the Property duning Grantor's
prevmusfmcalyearlnwfumamdetaiasLmdmshaumme 'Netoperathglncome shall mean all cash
receipts from the Propanty less all cash made in the operation of the Property.

Caption in this Oeed of Trust are for convenience purposes only and ane not to be
used {o interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Dead of Trust with any other intarest or
:'slflei\lhePropedya:anyﬁmohehbyw!ormebeneﬁloﬂandsrlnmycapaciy,wumutm wrltten consent
onder,

Governing Law. This Dssd of Trust will be governed by faders) law applicable to Lendar snd, to the extent not
presmpiad by federal law, the laws of the State of Washington without regasd to its conficts of lxw provisions.
This Deed of Trust has been acceptsd by Lendes in tha State of Washington.

Choice of Venue, If there is a lawsult, Grantar agrees upon Lender's request to submit to the jurisdiclion of the
courts of SNOHOMISH County, State of Washingtan.

Joint and Several Liabitity. AN obligations of Grantor undér this Deed of Trust shall be jolnt and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for al obligations in this Deed of Trust.

No Walver by Lender. Lander shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the parn of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute & waiver of Lender’s right otherwise to demand strict compance with that
pmhbnoraﬂyoﬂwerptwmnof(hwbeedomen No prior waiver by Lender, nor any course of dealing

Lender and » shail i a walver of any of Lenders rights or of any of Grantor's obligations
as to any future trar i Wh the of Lender is required under this Deed of Trust, the gmmhg
of such consent by Lender in any instance shall not constitute continuing nt to

such consent Is required and in all cases such consent may be granted or withheld in the scle discretion o(Lander
Severability. If a court of jurk ion finds any provision of this Deed of Trust to be fllegal, invalid, or




202103170140 202103160144

03/17/2021 03:13 PM Page 10 of 12 03116/2021 04:11 PM Page 10 of 12
DEED OF TRUST
(Continued) Page 10

unenforceable as to any parson or ciroumstance, that finding shall not make the offanding provision Illegal, invalid,
or unenforceabls 3¢ to any other perscn or circumstance, If feasible, the offending provision shall bs considersd
modiftad %o that it becomas legal, valid and enforceable. If the offending provision cannot be so modified, kt shall
be cansiderad deleied from this Daed of Trust. Unlesa othenwise required by law, the ilegaiity, invalidity, or
unenforceabllity of any provision of this Deed of Trust shall not affect the lagality, validity or enforceabliity of any
other provision of this Deed of Trust,

Sucoessors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's Inlerest,
this Deed of Trust shall be binding upan and inure to the benalfit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person cther than Grantor, Lendsr, without notice to Grantor, may
deal with Grantor's successors with raference to this Dead of Trust and the Indebted by way of or
exisnsion without releasing Grantor from the obligations of this Deed of Trust or labiiity under the Indebledness,
Time Is of the Esasnce. Time is of the essencs In the parformance of this Dead of Trust,
Walvar of Homestead Examption, Grentor hereby releasss and waives all righte and benefits of the homestead
examplion [aws of the State of Washington as to all Indebtadness secured by this Deed of Truat.
DEFINITIONS. The following capltalized words and terms shall have the following meanings when used in this Desd of
Trust. Unless specificatly stated to the contrary, ail references Lo dollar amounts shall mean amounts In lawful money
of tha United States of America. Words and terms used in the singular shall inciude the plucal, and the plural shall

Include the singular, as the context may requie. Words and terms nol olharwise dafined in this Deed of Truat shall
have ths meanings sttributed to such terms in the Uniform Commercial Code:

Beneflel The word Y" means MOUNTAIN PACIFIC BANK, and its successors and assigns,

The word "B means KEITH PADGETT and SYLVIA PADGETT and Includes sl co-signers and
co-makers signing the Note and all their successors and assigns.

Desd of Trust, The words “Dead of Trust” mean this Deed of Trust among Grantor, Lendsr, and Trustea, and
Igclum without imitation all assignment and security interest provisions relating to tha Personal Property and
ants,

Event of Default. The words "Evant of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sacticn of this Deed of Trust.

Existing Indshtednass, The words "Exlsting Indeb mean the indabted; describad in the Existing Lisns
provision of this Deed of Trust.

Grantor. The word "Grantor” means KEITH PADGETT and SYLVIA PADGETT.

The ward ~Gu y” maans the gueranty from guarantor, , SUrety, or d party to
Lender, including without limi ag ty of all or part of the Nota.
Improvements, The werd "Imprevements® means all exisling and future improvemants, buildings, siructures,
mobile homes affixed on the Real Property, facliities, additions, rey and other truction on the Real
Proparty,
Indebiedness. The word b 1638" means all principal, Interest, and othar amounts, costs and expenses
payable under the Note or Related Documants, tog with all r of, of, medifications of,
consolidations of and substitutions for the Note or Related Dx and sny ded or ad!

by
Lender to discharge Grantor's or by Trustee or Lender to enforce Grantor's
cbligations under this Deed of Trust, together with Interest on such amounis as provided in this Deed of Trust.

Lender. The word "Lender” maans MOUNTAIN PACIFIC BANK, its successors and assigns.

Neta. The word “Note" means the promisscry note dated March 15, 2021, in the original princlpal amount
of $1,000,000.00 from Grantor to Lender, tagether with all ranawals of, extensions of, modtfications of,
refinancings of, consoalidations of, and substituions for the p Y note of ag NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Fersonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
propeity now ar hereafter owned by Grantor, and now or hersafier allached or affixed lo the Real Propedty;
together with al sccessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such
prapery; and together with all Issues and profits thereon and proceads {including without limitation all ingurance
proceads and refunds of pramiums) from any ale or other disposition of the Property.

Property. The word “Property" means collectively the Real Property and the Personal Property.

Resl Property. The words "Real Property” mean the reaf property, interests and rights, 2s further described in this
Deed of Trust,
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Related Documents. The words D " mean af 'y notes, credit agreements, loan

9 ity a9 gages, dewds of lrust, y deads, and all other

g and o ther now ot ft Loy with the

vided, lndonvl. ity 8g mml‘Rd.hd Occumenis” and
mnﬂucundhythhondor'fml.

Rents. The word “Rents" means all prasent and fulure rens, revenues, incoma, issues, royaliies, profits, and
other benefits derived from the Property,

Trustes. The word "Trustee” measns Reconveyance Professionale. Inc., whose malling addcess is 3710 188th
Strast NE STE; 8-201. Adington, WA 98223 snd any substitute or successor trusises.

BACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

> 4

L4

INDIVIDUAL ACKNOWLEDGMENT
\
STATE OF We )

COUNTY OF 4 \4—0{?( : *

This racord was scknowledged bom *Mw‘r\’ A 1027 _ by xem

PADGETT and SYLVIA PADGETT, Husband lnd WIIO Nl

{'FRANK JERETZKY ) Pr———
£ OTARY PUBLIC #71049 onature wbhic]

% STATE OF WASHINGTON . e
& COMMISSION EXPIRES :
%, SEPTEMBER 13, 2023 (Tiie of office)

"I
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REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned Is the legal owner and holder of all indebtadnass secured by this Deed of Trust, You are hereby
requasted, upon paymant of all sums owing to you, to reconvey without warranty, to the parsans entitled thereto, the
right, tite and intarast aow held by you under the Deed of Trust.

Date: Beneflclary:
By:
Its:
LaserPro, Ver. 20.4.10.019 Copr. Finasta USA Corporation 1997, 2021. All Rights Reserved. - WA

CGACFNLPLIGOL.FC TR-8035 PR-2

STATE OF WASHINGTON s
COUNTY OF SKAGIT COUNTY } e

As Auditor of Skagit County County, | do hereby certify that the foregoing
instrument is a true and correct copy of the original now on file

in this office.
IN WITNESS WHEREOF, | setray hand and seal as Auditor of
Skagit County County this of\March, 2021.

Auditor




