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DEED OF TRUST

Reference # (if applicable): Additional on page ____
Grantor(s):

1. Van Loo, Brennan J. Borrower

2. Van Loo, Tara K. Borrower

Grantee(s)
1. PEOPLES BANK Lender
2. Land Title Co. of Skagit County, Trustee

Legal Description: Ptn NE 1/4 NE 1/4, 24-35-3 E W.M.; Skagit County
Additional on page 2

Assessor's Tax Parcel ID#  350324-0-022-0002 P34751

THIS DEED OF TRUST is dated February 25, 2021, among Brennan J. Van Loo and Tara K. Van
Loo, husband and wife, wheose address is 17858 Sam Bell Road, Bow, WA 98232 ("Grantor™};
PEOPLES BANK, whose mailing address is BURLINGTON OFFICE, 822 S. Burlington Bivd,
Burlington, WA 98233 (referred to below sometimes as “Lender" and sometimes as
"Beneficlary”); and Land Title Co. of Skagit County, whose mailing address is 111 E. Gearge
Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee"}.
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possassion and for the beneflt of Lender as Beneficlary, all of Grantor's right, title, and interast in and to
the following described real property, togsther with all existing or subsequently erected or affixed bulldings,
improvements and fixtures; all easements, rights of way, and appunenances; all water, water rights and ditch rights
(including stock in wtilities with ditch or irrigation rights); and ali other rights, royalties, and preflts relating to the real
property, including without limitations all minerals, oil, gas, gecthermal and similar matters, (the "Real E'roperty")
located in Skagit County, State of Washington:

That portion of the Northeast ‘4 of the Northeast % of Section 24, Township 35 North,
Range 3 East, W.M., described as follows:

Beginning at the Northeast corner of said Northeast 4;

thence Scuth 02°22’ East along the East line of said subdivision, 689 feet;

thence South 89°08' West 1,052 feet;

thence North 02°22' West 689 feet to the North line of said subdlvision;

thence North 89°08” East along said North line 1,052 feet to the point of beginning;

EXCEPT County road rights-of-way commonly known as Sam Bell Road and Pulver Road.
Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 17858 Sam Bell Road, Bow, WA
98232, The Real Property tax identification number is 350324-0-022-0002 P34751.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebted ir ing, without limitation, g revelving
line of credit, with a varigble rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
80 long as Grantor complies with all the terms of the Credit Agreemeant and the line of credit has net been terminated,
suspended or cancelled; the Credit Agreement allows negative amoriization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges oh sush balance at a fixed or variable rate or sum as provided in the Credit Agreament, any
termporary overages, other charges, and any amounts expended or advanced as pravided in either the indabtedness
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Gredit Agreement. It is the intention of
Grantor and Lender that this Dead of Trust secures the balance outstanding under the Credit Agreement frem time to
time from zero up to the Credit Limit as provided in the Credit Agreement and any Intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. Ths unpald balance of the revelving line of credit may at
certain fimes be lower than the amount shown or 2ero. A zero balance does not terminate the line of cradit or
terminate Lenders obligation to advance funds to Grantor. Therefore, the llen of this Dead of Trust will remain in full
foree and effect notwithstanding any zere balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and intarast in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be speclfic, parfactsd and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDERTEDNESS AND (B] FERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OELIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCERTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations undsr the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the
Property shall be govemed by the following provisions:

Possession and Use. Until the ocaurrence of an Event of Dafault, Grantor may (1) remaln in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is & license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other Timitations on the Property. The Real Property is not used principally
for agricubtural purposes.

Duty to Malntain. Grantor shall maintain the Property in good condition and promptly perarm all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or petmit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Froperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerats (including
oil and gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arangements satisfactory to Lender to replace such Improvements with Improvemants of at ieast
egual valug,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purppses of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall premptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or herearter
In effect, of all governmental autherlties applicable to the use or occupancy of the Property. Grantor may contest
in gosd faith any such law, ordinance, or regulation and withhold compllance during any procsading, including
appropriate appeals, so long as Grantor has notified Lender m wiiting pricr to doing so and so long a8, in Lender's
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sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Properly. Grantar shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement ot othar
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer’ means the conveyance of Real Property or any right, title or intarest in the Real Property:
whether legal, beneficial or eguitable; whether voluntary or involuntary; whether by outright sate, deed, installment sala
contract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Preperty, and shall
pay when due all claims for work done on or for services rendered or material fumished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lenger under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing [ndebtedness refemed to
below, and except gs otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or cfaim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requasted by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furmished. or any materials are supplied to the Property, if any machanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materiais. Grantar will upon request of Lender
fumnish te Lender advance assurances satisfactory te Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall precure and maintain pelicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveoid application of any ceinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such other hazard and ligbility insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably accepteble to Lender and issued by &
company or companies reasonably aceeplable to Lender. Grantor, upon raquest of Lender, will deliver to Lendes
from time to time the policies or certificates of insurance in form satisfactory ta Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will net be impaired
in any way by any act, omission or default of Granfor or any other person. The Real Property is or will ba located
in an area designated by the Administrator of the Federal Emergency Management Agency as a spedial flood
hazard area. Grantor agrees o obtain and maintain flood insurance, if available, for the maxlmum amount of
Grantor's credit line and the full unpaid principal balance of any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, ar as otharwise required by Lender, and
to maintain such insurance for the term of the loan. Flaod insurance may be purchased under the Matianal Flaod
Insurance Program, from private insurers providing “"private flood insurance” as defined by applicable federal flood
insurance statutes and regulations, or from another flood insurance provider that is both acceptable ta Lender in its
sole discretion and permitted by applicable federal flood insurance statutes and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Praperty. Lander may
make proof of loss if Grantor fails to do so within fifteen (15) days of the ecasualty. Whether or not Lender's
securily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the preceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon
satisiactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonahle cost of
repair or restaration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed ta the repair or restoration of
the Property shall be used first te pay any amount owing to Lender under this Dead of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal batance of the Indebtednass. If Lender helds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compli: with Existing Indebted During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exisfing
Indebtedness shall constitute compliance with the ihsurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f any
proceeds from the insurance become payable on loss, the provisions in this Dead of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} io keep the Properly free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance an tha Proparty, (C) to make repairs to the
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Property or to comply with any cbligation to maintain Existing Indebtednass in goad standing as required below, then
Lender may do so. If any action or pracesding Is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lendet's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender’s option, will {A) be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments to become dua during either (1) ihe term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or (C) be treated as a halloon payment which will ba dua and payable at the
Credit Agreement’'s maturity, The Deed of Trust alsa will secure paymant of these amounts. Tha dghts provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and markstable titte of racord to the Property in fee simple,
free and clear of all liens and encumbrances other than those set farth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance polley, title raport, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Dead of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptlon In the paragraph above. Grantar waranis and will farever defend the
tifle to the Property against the lawful claims of all persons. In the evenl any action or proceeding is commenced
that questions Grantor's title or the interest of Trusiee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitled to
participate in the proceeding and to be represented in the praceeding by caunsel of Lender’s own choice, and
Grantor will deliver, or cause to be delivered, to Lendar such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable kaws, ordinances, and regulations of govemmental authorities.

Survival of Promises. Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions conserning EXisting Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior fo the lien
securing payment of an existing obligation to Mortgage Electronic Registration Systems, Ina. (“MERS"), solely as
Nominee for Lender and Lender's successors and assigns; Lender is Peoples Bank described as: A DEED OF
TRUST RECORDED JANUARY 25, 2021 UNDER AUDITOR'S FILE NO. 202001250148, RECORDS OF SKAGIT
COUNTY, WASHINGTON. The existing obligation has a current principal balance of approximately $378,000.00
and is in the original principal amount of $378,000.00. Grantor expressly covenants and agrees to pay, or $¢¢ {6
the payment of, the Existing Indebtedness and to prevent any default on such indebledness, any default under the
instruments evidencing such indebtedness. or any default under any security documents for such indebtedness.

Me Modification. Grantor shall not enter into any agreernant with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Granter shall neither request nor
aecept any future advances under any such security agreemant withoul the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Praceedings. If any proceeding in candemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary ta defend the action and obtzin the award. Grantar
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its awn cholce all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Pr ds. If all or any part of the Praperly is candamned by eminent damain procesdings or by
any proceeding or purchase in lieu of condemnation, Lender may at its elaction require that all or any portion of the
net proceeds of the award be applled to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fess
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such dacuments in addition to
this Deed of Trust and take whataver other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with alt axpenses
incurred in recording, perfecting ar continuing this Dead of Trust, including without limitation all taxes, fees,
documentary starmmps, and other charges far retarding of registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Doed of Trust or upoen all or any part of the indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific 1ax on all ar any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enscted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or ali of its
avaitable remedies for an Event of Defaull as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
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constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cade
as amended from time: to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lender for all axpenses incurred in perfecting or continuing this security interest. Upon default, Grntor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantar shall assemble any
Parsonal Property not affixed to the Property in @ manner and at a place reasonably convenient ta Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly) fram which information
concetning the security interest granted by this Deed of Trust may be obfained (each as required by the Uniform
Commercial Code)} are as staied on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and
attorney-infact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to ba made, executed or delivered, fo Lender or to Lender's gesignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offlces
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, confinuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole apinion of Lender, be necessary or desirable in order 1o effactuate, complete,
perfect, continue, or preserve (1) Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests createst by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph,

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, te accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligatiens imposed spon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable iaw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto®, and the recitals in the reconveyance of any matiers or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT, Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material migrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or sny other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral ar Lender's rights in the collateral. This can include, for example, failure to
maintain required Insurance, waete or destructive use of the dwelling, failure to pay taxes, death of all persons liabla on
the account, transfer of tite or sale of the dwelling, creation of a senior lien on the dwelling without Lenders
permission, foreclosure by the helder of another lien, or the use of funds or the dwelling for prohibiled purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any tline thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies wili be cumulative and may he exarcised alone or
together, An election by Lender to choose any one remedy will not bar Lendsr from using any other remedy.
Lender decides to spend money or to perform any of Grantor's obligations under this Deed af Trust, after Grantar's
failure to do 50, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immadiataly
due and payable.

Foreclosure, With respect to all or any part of the Reat Property, the Trustee shali have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property. Lendar shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negoliate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for lhe demand existed. Lender may exercise its rights undar this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and pieserve the Property, to operate the Properly preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
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become a tenant at sufferance of Lender or the purchager of the Property and shall, at Lender's option, either (1}

pay @ reasonable rental for the use of the Preperty, or {2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Daed of Trust or the
Credit Agreement or available at law or in equity.

Notice of $ale. Lander shall give Granter reasenable notice of the time and plage of any public sale of tha Persenal
Property or of the time after which any private sale or other intended disposition of the Parsonal Properly is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and &l rights to have
the Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. I Lender institutes any suit or action to anforge any of the terms of this Deed of
Trust, Lender shall be entitled to recowver such sum as the court may adjudge reasonable as atiorneys' fees at trial
and upon any appeal, Whather or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shalt become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses cuvered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and lender's legal expenses, whethar or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to modify or vacata any automatic stay or injunction), appeals, and any
anticipated postjudgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reponts), surveyors' reports, and appraisal fees, title insurance, and faas for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all othar sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addifion to ali powers of Trustes arising &5 a mattar of law, Trustee shall have the power to
take the following actions with respect to the Property upen the writtan request of Lender and Granter: (] join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b jein in granting any easement or creating any restricion on the Real Proparty; and (¢} joln in any
subordination or other agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust.

Chligations to Notify. Trustee shall not be cbligated to notify any other party of a pending sals undet any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall by a party, unless
required by applicable law, or unless the action eor proceeding is brought by Trustee.

Trustee, Trustes shall mest all qualifications required for Trustee under applicable law. In addition to the rights
and remedias set forth above, with respect to all or any part of the Property, the Trustee shall have the rlght to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's aption, may from time to time appoint 8 successar Trustee ta any Trustes
appointed under this Deed of Trust by an instrument executed and acknowladgsd by Lender and recarded in the
office of the recerder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state jaw, the names of the ariginal Lender, Trustee, and Grantor, the book and page of tha
Auditor's File Number where this Deed of Trust is resorded, and the name and address of the successor trustes,
and the instrument shall be exacuted and acknowledged by Lender or its successors in intersst. Tha successor
trustea, without conveyance of the Property, shall sussged to all the title, power, and duties conferred upan the
Trustee in this Deed of Trust and by applicable law. This pracedure for substitution of Trustee shall govem to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any netlee required to be given under this Beed of Trust, including without limitation any notice of default and any
nolice of sals shall be given in writing, and shali be effective when actually delivered, when actually received by
telefacsimile (unlese otherwise reguired by law], when dapaglted with a nationally recognized overnight courier, or, if
malled, when deposited in the United States mail, as flrst class, certified or registered mail postage prepald, directed 1o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address far rollcas under this Deed of Trust by giving farmal
written notice to the other person er persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at alf times of Grantor's curent address.
Subject to applicable law, and except for netics required or allowed by law to be given in another manner, if there is
more than one Grantor, any nolice given by Lander to any Grantor is deemed to be notica given to all Grantars. It will
be Grantor's responsibility to tell the others of the nolice from Lender.

MISCELLANEOUS PROVISIONS. The following miscallansnus provisions are a part of this Daed of Trust:

Amendments, What is written in this Daed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Capticn Headings. Caplien haadings in this Deed of Trust are for convanisnce purposes only and are not to ba
used to interpret or define the provisions of this Deed of Trust.

Marger. There shall be no merger of the interest or estate created by this Dead of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Goveming Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to it conflicts of law provislons.
This Deed of Trust has been ascepted by Lender in the State of Washington.

Choice of Vanus. If there is a lawsuit, Grantor agress upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liability, All obligations of Grantor under this Deed of Trust shall be joint and several, and all
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references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations i this Deed of Trust.

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights. that does not
mean Grantor will not have to comply wilh the olher provisions of this Deed of Trust. Grantor alsa understands
that if Lender does consent to a request. thal does net mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents lo one or
more of Grantor's requests. that does not mean Lender will be required to congent to any of Grantor's fulure
requests. Grantor waives preseniment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is ol valid or should not be enforced. that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found 10 be
nvalid or unenforceable.

Successors and Assigns. Subject to any limitations staled in this Deed of Trust on transfer of Grantor's interesi,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Properly becomes vesled in a persen olher than Grantar, Lender. withoul notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the indeptedness by way of forbearance or
extension withoul releasing Granter from the obligalions of this Deed of Trust or liability under lhe Indebtedness.

Time is of the Essence. Time is of the essence in the perfformance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jusy trial in any action, proceeding, or
counterclaim brought by any party against any other party. (Initial Here. )

Waiver of Homestead Exemption. Granlor hereby releases and waives al rights and benefits of the homestead
exemption laws of the State of Washinglon as to all Indebledness secured by this Deed of Trusl.

DEFINITIONS, The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word “Borrower” means Grennan J, Van Loo and Tara K. Van Loc and includes all co-signets and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words “Credit Agreement™ mean the cradil agreement dated February 25, 2021, with
credit limit of $50,400.00 from Grantor to Lender, together with all renewals of extensions of,
maodifications of, refinancings of. consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean Lhis Deed of Trust among Grantor. Lender. and Trustee, and
includes without limijation all assignmeni and security interest provisions relaling to the Persoral Properly and
Rente. ;'

Event uf,,D-e;fauIt. The words "Event of Default" mean any of the events of defaull set forth in this Deed of Trust in
the gvents of defaull section of this Deed of Trust.

Exisling Ju*bteqnass. The words “Existing Indebtedness” mean the indebtedness described in the Existing Liens
proyisiof of this Deed of Trust.

Gn}htor;_ Theword “Grantor” means Brennan J. Van Loo and Tara K. Van Loo.

L3 -
lmprqvemen;s. The word “Improvements” means sll existing and future improvements, buildings, structures,
maobila. homes affixed on the Real Property. facilities. additions, replacements and other consiruction on the Real
Peoperty, . "» .

Indebtednes., The word “Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusiee ar
Lender 1o enforce Grantor's obligations under this Deed of Trust. tegether with interest on such amounts as
provided in this Deed of Trust,

Lender. The word “Lender” means PEOPLES BANK. its successors and assigns. The words “successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixlures. and other anicles of personal
property now of hereafter owned by Granior, and now or hereafler altached or affixed 1o the Real Property;
logether with all accessions, paris, and additions 1o. all replacemenis of, and all subslitutions for, any of such
properly; and together with all issues and profils thereon and praceeds (inciuding withoul limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Fraperty.

Property. The word “Property" means collectively the Real Property and the Persanal Property.

Real Property. The words "Real Property” mean the real property. interests and rights, as further deserbed in this
Deed of Trust.

Related Documents. The words “Related Documents® mean all promissory notes. credit agreements, [oan
agreements, security agreements, morigages, deeds of trust. security deeds. collateral morigages, and all other
instruments. agreements and documents. whether now or hereafter existing, executed in connection with the
Indebtedness, provided, that guaranties and environmenlal indemnity agreements are nol "Refated Documents” and
are nol secured by this Deed of Trust.

Rents. The weord "Renis" means all present and future rents, revenues, tncome, issues, royaltes, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee™ means Land Title Co. of Skagit County, whose mailing address is 111 €. George
Hopper Rd, Burlington, WA 98233 and any subsiitute or successor trustess.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

N-4 .
Tt
X /}“‘/’ A e S

Brennan J. Van Loo

iy, [ Vdos

Tara™K. Van Loo

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M, )
188
COUNTY OF 6 k&tj{( 1 }
This record was scknowledged befere me on Fe bYuﬂf‘-l 9 g . 20 c; , by B J. Van

Loo and Tara K. Van Leo.
‘ /2056,

T

N\

-J;%?.\-'B';B-.O_Q;\‘\..‘ (Slghatire of notary publc)

o S

{ “womaRy % % Ao Kose  LoanOftacer

e % ..5 f {Titte of offics)

"‘?» AV g My commission expires:

N or e [-15-DH23

‘ waans' : _ .

“&&gﬁ‘. (date)

REQUEST FOR FULL RECONVEYANCE

To ) . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You arg hershy
reguested. upen payment of all sums owing 1© you, 1o reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Ite:
LaserPro, Ver. 20.2.20.003 Copr. Finasira USA Corporation 1887, 2021, All Rights Reserved. - WA
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