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DEED OF TRUST

DATE: February 19, 2024

Reference # (if applicable); 01-182418-Q Additional on page __
Grantor(s):

1. Morelli, Billie R, Borrower

2. Spandl, Erc T ,Borrower

Grantee(s)
1. SaviBank ,Lender
2. LAND TITLE COMPANY, Trustee

Legal Dascription: Ptn SE SW, 21-35-9
Additional on page 2

Assessor's Tax Parcel ID¥: 350921-0-007-0008, P44594, 350921-0-008-0007, P44595

THIS DEED OF TRUST is dated February 19, 2021, among Billie R. Morelli and Eric Todd
Spandl, wife and husband ("Granter”); SaviBank, whose mailing address is Concrete, 45872
Main Street, Concrete, WA 98237 (referrad to helow sometimes as “Lender” and sometimes
as "Beneficiary™); and LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON, WA 98233 (referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuabl ion, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the beneﬁl of Lmdar as Beneficiary, all of Grantor's right, tile, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, righls of way, and appurtenances; al water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals. oil, gas, geothermal and similar matters, (the "Realnaroperty")

located in Skagit County, State of Washington:

That portion of the Southeast 1/4 of the Southwest 1/4 of Section 21, Township 35 North,
Range 9
East, W.M,, described as follows:

Beginning at a point Scuth 80°20° East 30.9 fest from a point in the West line of said
Southeast 1/4

of the Southwest 1/4 which is North 1,206.2 feet from the Southwest corner of said
subdivision;

thence South 80°20' East 870 feet;

thence South 9°40° West 202 feet;

thence North 80°20' West 73.4 feet, more or less, to the Northerly line of State Highway
No. 17-

A;

thence following said highway line North 58°30° West 115.2 feet;

thence North 79° West 276 feet;

thence North 79°43" West 381 feet, more or less, to the County road;

thence North 0°16" West 149 feet, more or less, to the point of beginning,

EXCEPT that portion conveyed to the State of Washington by deed dated August 22, 1957,
filed

September 12, 1957, under Auditor's Flle No. 555999, records of Skagit County,
Washington.

Situate in the County of Skagit, State of Washington.

BARCEL 8%

That portion of the Southeast 1/4 of the Southwest 1/4 of Section 21, Township 35 North,
Range 9
East, W.M., described as follows:

Beginning at a point South 80°20" East 30.9 fest from a point in the West line of said
Southeast 1/4

of the Southwest 1/4 which is North 1,206.2 feet from the Southwest corner of said
subdivision;

thence South 80°20' East 870 feet;

thence South 9°40" West 202 feet;

thence East to the East line of said Southeast 1/4 of the

Southwest 1/4;

thence North along said East line to the Northeast corner of sald Southeast 1/4 of the
Southwest 1/4;

thence West along the North fine of said Southeast 1/4 of the Southwest 1/4 to the East
line of the

County road running along the West line of said subdivision;

thence South along the East line of sald County road to the point of beginning,

EXCEPT that portion conveyed to the State of Washington by deed dated August 22, 1957,
filed

September 12, 1957, under Auditer's File No. 555999, records of Skagit County,
Washington,

ALSO EXCEPT roads and road rights of way.
Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 9805 Sauk Connection Road ,
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Concrete, WA 98237. The Real Property tax identification number is 350921-0-007-0008,
P44594, 350921-0-008-0007, P44595,

REVOLVING LINE OF CREDIT. This Deed of Trust the Indebted including, without limitation, a revolving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the Credit Agreement and the iine of credit has not been terminated,
suspended or cancelled; the Credit Ag t allows negative amortizath Such adh may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including fl b on such bal at a fixed or variable rate or sum as provided in the Credit Agreement, any

P Y other ch and any t ded or adv d as p d in either the lndebtedness
paragraph or this graph, shal not d the Credit Limit as provided In the Credit Agreement. [t is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agresment from time to
time from zero up to the Credit Limit as provided in the Credit Agr and any int diat Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
cartain times be lower than the amount shown or 2ero. A 2ero balance does not terminate the fine of credit or
tarminate Lender’s obligation to advance funds to Grantor. Therefora, the lien of this Deed of Trust will remain in full
force and effect notwith ing any zero

Grantor hereby assigns as security to Lender. all of Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
22:3:5"1’3, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform aN of
Granlor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defaull). The following provisions
relale to the use of the Property or 1o other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any
stripping of or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, 5oil, gravel or rock products without Lender’s prior written consent.

R I of mp t Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition o the r i of any Imp s, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Imp with tmpro of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may entes upon the Real Property at all
reasonable times to attend to Lenders interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compli: with G tal Raqui t: Grantor shall promptly comply, and shall promptly cause
complance by all agents, tenants or other persons or entities of every nature whatsoever who fent, lease or
otherwise use or ocoupy the Property ih any manner, with all laws, ordi and ions, Now or it
in effect, of all govermmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, s0 long as Grantor has notified Lender in writing prior to doing so and se long as, in Lender's
sole opinion, Lender's interests in the Proparty are not jeopardized. Lender may raquine Grantor 1o post adequate
security or & surety bond, reasonably satisfactory to Lender, to protect Lender’s inlerest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acte, In addition to those acts set forth above in this section, which fram the character and use of the Propenty are
reasonably necessary to protact and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
dacument svidencing the In vass and impose such other conditions as Lender deems appropriate, upon the sale or
transter, without Lender's prior written consent, of all or any part of the Real Froperly, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property.

whather lagal, beneficial or equitable; whether y or involuntary; whether by oulright sale, deed, instaliment sale
contract, land contract, contract for deed, lasehold Interest with a tenm greater than three (3) years, lease-oplion
contract, or by sale, g . o of any beneficial nt t in or 1o any land trust holding title to the Real

Property, or by any other method of conveyance of an interest in the Real Property. However, this oplion shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propery are part of this Deed of
Trust
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Payment. Grantor shall pay when due (and in all events prior to delir ) all taxes, ial taxes,

charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall

pay when due all claims for work done on or for services renderad or material furnished to tha Property. Grantor

shall maintain tha Property free of all kens having priority over or equal to the interest of Lender under this Deed of

¥rus:, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
rust.

Right to Contast. Grantor may withhold payment of any tax. assessmant, or claim in connection with a geod faith
dispute over the obligation to pay. 50 long as Lander's interest in the Prapetty is nat jeopardized. |f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a Hen is filad,
within fifteen (15) days after Grantor has notice of the filing. secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attomeys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adv jud t before enfol t apainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evid: of pay it of the taxes
or its and shall authotize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days bsfore any work is commenced, any
services are fumnished, or any materials are supplied 1o the Property, if any mechanic's lien, materiaimen’'s lien, or
other lien could be asserted on account of the work, services, or materials. Granter will upon request of Lender
fumish to Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
ag K ts on a replh basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mongagee
clause in favor of Lender, together with such other hazard and liability insurance gs Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
pany or i bly table to Lender. Grantor, upon request of Lender, will deliver 1o Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without ai least thirty (30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Proparty be located in
an anea designated by the Administrator of the Federal Emergency Management Agency as 8 special flood hazaed
area, Grantor agreas to obtain and maintain flood ir if available, within 45 days after nofice is given by
Lender that the Property is localed in a special flood hazard area, for the maximum amount of Grantor’s credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, ar as otherwise required by Lender, and to maintain such
insurance for the term of the loan. Flood insurance may be purchased under the National Flood Insurance Program,
from private insurers providing "private ficod insurance® as defined by applicable federal flood i
and regulations, or from another flood insurance provider that is both accepltable to Lender in its sols discretion and
permitted by gpplicable federal flood i e and lations.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of toss If Grantor fails to do 5o within fifteen (15) days of the casualty. Whether or not Lender's
secunity is impaired, Lender may, at Landar's election, receive and retain the proceeds of any insurance and apply
the pi ds to the reduction of the Indabted pay t of any lien affecting the Property, or the rastoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or

pl the ged o dest d Imp! in a manner satisfactory to Lender. Lender shall, upon
salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
i , and the inder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds
any procaads after payment in full of the Indebtedness, such proceeds shall be paid without interest o Grantor as
Grantor's interests may appear.

Compli with Existing Indabted Durihg the pedod in which any Existing Indebtedness d ibed below is
In effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute pliance with the i provisions under this Deed of Trust, to the axtent
compliance with the terms of this Deed of Trust would constitute a duplication of i ce requi t. W any
proceeds from the insurance become payablke on loss, the provisions in this Deed of Trust for division of proceeds

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indabtedness.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Properly free of all laxes, liens, secunity interests,
encumbrances, and other claims, (B) to provide any required insurance on the Froperty, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing § in good standing a3 required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the
Property, then Lender on Grantors behalf may, but is not required to, take any action that Lender believes to be
appropriate to protact Lender's imterasts.  All expenses incurred or paid by Lender for such purposes will then bear
intarast at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebledness and, at Lander's option, will (A) be
payable on demand; (B) be added to the balance of the Credit Ag and be apporfioned amang and be payable
with any instaliment payments to become due during either (1} the larm of any applicable insurance policy. of (2) the
remaining term of the Credit Ag W or (C) be treated as a baloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition ta any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
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remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relaling 15 ownership of the Property are a part of this Deed
of Trust:

Title. Granter warrants that: (2} Grantor holde good and marketable title of record to the Property in fee simple,
free and clear of all lisns and encumbrances other than those set forth in the Real Properly description or in the
Existing Indebledness saction balow or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trusl, and {b) Grantor has the full right, power. and
authorlty to execute and deliver this Deed of Trust to Lender,

Defense of Title, Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the
tile to the Property agalnst the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or tha Interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensa. Granior may be the nominal party in such proceeding, but Lender shall be entitled to
participate in tha proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will daliver, or cause 1o be delivered, 1o Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Lawe. Granlor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws. ordinances, and regulations of govemmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantar's (ndebtedness is pald In full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebledness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien, Grantor expressly covenanis and agrees to pay, or see to the payment of, the Existing Indebladnass
&nd to prevent any default on such indebtedness. any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

Ne Modificatlon. Grantor shall not enter into any agrasment with the holder of any mortgage, deed of trust, or
other secunty agreement which has priority over this Deed of Trusl by which that agreement is modified,
amended, extended, or renewed withoul the prioc written consenl of Lender, Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provislons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall te eniitled to participate in the proceeding and to be
represented in the proceeding by counsel of Its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentalion as may be requested by Lender from time to
time 1o permit such participation.

Application of Net Procaeds. If all or any part of the Property s condamned by emil domain proceedings or by
any pracesding of purchase in lisu of condemnation, Lender may at [ts elaction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall maan the award afler payment of all reasonable cosls, expenses, and atiomeys’ fees
incurred by Trustee or Lender In cannection with the condernnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a parl of this Desd of Trust:

Current Taxes, Fess and GCharges. Upon request by Lender, Granlor shall execute such documents in addition to
this Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender's lien on
the Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes. fees.
documentary stamps, and othar chargas for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes 1o which this sactlon applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Dead of Trust, (2) a specific tax on
Grantor which Grantor is authorized or required to daduct from payments on 1he Indebtednass secured by this type
of Deed of Trust, (3) a tax on this type of Deed of Trusi chargeable against the Lender or the holder of the Credit
Agreement; and (4} a specific tax on all or any portion of the Ind dnass or on pay ts of principal and
Interest made by Grantor.

Subsequent Taxes, If any tax 10 which this seclion applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
security agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitites fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code
as amended fram time to time,

Security interast. Upan request by Lendar, Grantor shall take whatever action is reqs d by Lender to perfact
and continue Lander's sacurity inlerest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any ime and without further autharization from Grantor, file executed
countarparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Personal Proparty from the Property. Upon defaukt, Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available lo Lender within three (3) days after receipt of written demand from Lender 1o the
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extent permitted by applicable law.

Am:m. The mgllin_g addresses of Grantor (debtor) and Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-JNFACT. The following provisions relating to furthes assurances and
attomeysin-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requesied by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now ownad or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-n-Fact. If Grantor fails to do any of the things referred to in the pi ding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor’s attorney-in-fact for the purpose of ing, executing, delivering, filing, recording, and daing all
other things as may be necessary of desirable, in Lender's sole opinion, to plish the refered to in
the praceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account. and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entilled thereto”, and the recitals in the reconveyance of any malters or
facts shall be conclusive proof of the truthfulness of any such matters or facls.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Granlor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement, (C) Grantor’s action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
intain required Ir waste or destructive use of the dwelling, failure to pay taxes, death of al persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior kien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remediss. AN of Lenders rights and remedies will be cumulative and may be exercised alone of
together. An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor’s obligations under this Deed of Trust, afler Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entire Indebledness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property. the Trustee shall have the right to exercise its
power of sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice te Grantor to take p ion of and the
Property and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, over and
above Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-facl 1o endorse instruments receivad in
payment thereof in the name of Granter and fo negotiate the same and collect the: proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exerclise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recsiver, Lander shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operale the Property preceding or panding
foreclosure or sals, and to collect the Rents from the Froperty and apply the proceeds, over and above the cost of
the i g, inst the Indebted: The receiver may serve withoul bond if permitted by law. Lendar's
right to the appoiniment of a raceiver shall exist whether or not the apparent value of the Properdy exceeds the
Indebted: by a sub ial amount. Employment by Lender shall not disqualify a person from serving as a
racsivar.

Te at Suffe If Grantor remains in (X ion of the Property after the Property is sold as provided
above or Lender atharwise bascomes entitiad to possession of the Praperty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Othor Remedles. Trusiee or Lender shall have any other right ot ramedy provided in this Deed of Trust or the
Credit Agreamant or available ot law or in quity.
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Notice of Sale. Lender shall give Grantor reasonable notice of the time ana place of any public sake of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the gale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To tho extent permitted by applicable kaw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty fagether or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on all ar any partion of the Property.

ys' Fees; Exp W Lender institules any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudg ble as att ys' feas at trial
and upon any appeal. Whether or not any court action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcament of its rights shall become a part of the Indebted payable on d d and shall bear
interest at the Credit Agreement rate from the date of the expenditure uniil repaid. Expenses covered by this
paragraph include, without limitation. however subject to any limits under applicable law, Lender’s attomeys' fees
and Lender’s legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptoy proceedings {(induding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of ing records, ining tile reports (including
foreclosure reports), surveyors’ reports, and appraisal fees, title i 8, and fees for the Trustee. to the axtent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums pravided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions felating ta the p and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. 'n addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) jain in
preparing and filing & map or plat of the Real Property, including the dedication of streets or other righis to the
public; (b) join in granting any t or ting any restriction on the Real Property; and (c) join in any
subordination or other agreament affecting this Deed of Trust or the interest of Lander under this Dead of Trust.

Obligations to Notify. Trustee shall not be obligated Lo notify any other party of a pending sale under any other
trust dead or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shak meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have thé right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foraclosure, in aither case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint @ successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument d and ged by Lender and recorded in the
office of tha racorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters requited by state law, the names of the original Lender, Trustee, and Granior, the book and page or the
Audltor's Flle Number whera thic Deed of Trust is recorded, and the name and address of the succassor trustee,
and the instrument shall ba axecuted and acknowledged by Lender or Its in i The

trustee, without convey of the Propesty, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substilution of Trustee shall govem fo the

jon of all athar provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allawed by law 10 be given in another manner,
any notice required to be given under this Deed of TrusL including without limilation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationall ized overmnight courier, or, if
mailed. whan deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginniing of this Deed of Trust, All coples of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of
this Deed of Trust. Any pefson may change his or her address for notices under this Deed of Trust by giving formal
written nofice to the other person or persans, specifying that the purpese of the notice is to change the person's
address. For nofice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notica given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.
MISCELLANEQUS PROVISKONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's enfire agreement

with Lender concarning the matiers covered by this Deed of Trust, To be effactive, any change or amendment fo

this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be

used to interpret or define the provisions of this Deed of Trust.

Mergor. There shall be no merger of the interest or estate created by this Deed of Trust with any ather interest or

estate in the Property at any time held by ar for the benehit of Lender in any capacity, without the written consent

of Lender.

Governing Law, This Desd of Trust will be g d by federal law applicable to Lender and, to the axtent not

prosmpted by federal luw, the laws of the State of Washington without regand to its conflicts of faw provisions.

This Desd of Trust has been accepted by Lender in the State of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request i submit to the jurisdiction of the

courts of Skagit County, State of Washington.

Joint and Several Liability. AN obligations of Grantor under this Deed of Trust ghall be joint and several. and all
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references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing, The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will not have 10 comply with the ather pravisions of this Deed of Trust. Grantor also understands
that if Lender does consent 10 a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor fusther understands that just because Lender consents to one ar
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future

:

requests. Grantor p for pay . protest, and notice of dishonor.

Saverability. {f a court finds that any provision of this Deed of Trust is not valid or should not be enfarced, that
fact by itself will not mean that the rest of this Deed of Trust will not be vahd or enforced. Therefore, a court will
enfarce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

S s and Assi Subject to any limitations stated in this Deed of Trust on transfar of Grantor's interast,
this Deed of Trust shall be bindmg upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
ctension without releasing Grantor from the abligations of this Deed of Trust or liability under the indebtedness.

Time I& of the Essence. Time is of the assence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Daed of Trust:
Baneficiary. The word *Beneficiary” means SaviBank, and its successors and assigns.

Borrower. The word “Barrower” means Billie Ft Moralli and Eric T Spandl and includes all co-signers and co-makers
signing the Credit Agreement and all their successors and assigns,

redit Al ent. The words "Credit Agreement™ mean the credil agreemenld dated February 19, 2021, with
credit mit of $195,000.00 from Grantor to Lender, together with all renewals of, extensions of,
madifications of, refinancings of, consolidations of. and substitutions for the promissory nola or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Pessonal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. ,

Grantor. The word "Grantor means Bilie R Morefli and Eric T Spand.

Improvements. The word "Improvements® means all existing and future improvements, buildings, structures,
mobile homes affixed an the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the Credil Agresment or Relaled Decuments, together with all renewals of, exiensions of,
modifications of, consolidations of and subsmutlons for the Credit Agreemenl or Relatad Documents and any
amounts expended or advanced by Lender to discharge Grantor's obli incurred by Trustee or
Lender ko enforce Grantor's obligations under this Deed of Trust, together wnh |merest on such amounts as
provided in this Deed of Trust,

Lender. The word "Lender* means SaviBark, its successors and assigns. The wards “successors or assigns"
mean any person or company that acquires any interast in the Cradit Agreament.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other aricles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documenis™ mean all promvssnry notas credil agreements, kean
agreements, security agreements, mortgages, deeds of trust y deeds, F mor and all other
instruments, agreements and documents, whether now or h it isti ited in cor tion with the
Indebtedness; provided, that guaranties and envircnmental indemnity agmements are not “Relatsd Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues. income, issuas. royaliies, profits. and
other benefits derived from the Property.

Trustee. The word “Trustee™ means LAND TITLE COMPANY, whose maifing address is F O BOX 445,
BURLINGTON, WA 98233 and any substitule or successor trustees,
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUSY, AND EACH
GRANTOR AGREES TO ITS TERMS.

=Ll A /%’4/(

Billie R Morelli

X T Srand
INDIVIDUAL ACKNOWLEDGMENT
state of _WASHWETON )
county of _ OKAG I T ; 55
This record was acknowledged before me on QF‘) T 2024 by Bilks R Moreil.
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REQUEST FOR FULL RECONVEYANCE
To: . Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, tile and interest now held by you under the Deed of Trust.

Date: B Y.
By:
Its:
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