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THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT

DEED OF TRUST

DEFINFETONS, Words used in maltiple sections of this document are defined below and other words are defined
in Sections 3, 11. 13, 18. 20, and 21, Cerin rules regarding the usspce of words used in this document are also
provided in Section 16,

(A) "Security Instrument” memts this docwment, which is dated January 29, 2021, together with atl Riders to
this document.

(By "Berrower" is James A B Hadman and Karen L Hadman, husband and wifc. whose address is 5218 Filbert
Lane, Bow, Washington 98232, who is/ure the trustor(s) under this Security Instrument.

(C) "Lender" is North American Savings Bank, FSB. Lender is a Corporation organized and existing under the
laws of the State of Missouri. Lender's address is 12498 South 71 Highway, Grandview, Missouri 64030,

(D} "Trustee" is Stewart Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider to this Scounty Instrument, to be executed by
Botrowaer, which forther descrtbes the relationship between Lender and MERS, and which is incorporated
into and ameads and supplemerts this Security Instrument.

{F) "Note" means the promissory note signed by Borrower and dated January 29, 202§, The Note states that
Borrower owes Lender Three Hundred Sixty Thousand Five Hundred and 004100 Dollars (U.S.
$360,500,00) plus interest. Borrower has promised 1o puay this debt in regular Periodic Payments and to pay
the debt in full not later than February 1, 2051,

{G) "Property" means the property that is described below under the heading "Transter of Rights in the
Property.”

{H) “Loan" means the debt cvidenced by the Note, plus interesl, any prepayment charges and late charges due
under the Note, and all sums due under this Sceurity lastrument, plus interest.

{D  “"Riders"™ means all Riders to this Secunity Instrument that are exceuted by the Borrower. The Following
Riders are to be executed by Borrower {check box as applicable]:

T Adjustable Rate Rider O Condominium Rider [ Second Home Rider
0 Balloon Rider & Planned Unit Development Rider MERS Rider
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O 1.4 Fanily Rider 1 Biweckly Payment Rider C Other(s) [specify]:

(J) "Applicable Law' means all controtling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of the law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, asscssments and other
charges thal ate imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L} "Electronic Funds Transfer" means any transfer of funds, other than 2 transaction originated by check,
drall, or similar paper insrument, which is initiated through an electronic werminal, telephonic instrument,
comapuler, or magnetic tape s¢ as to order, instruct, or authorize a financial institation to debit or credit an
account, Such term includes, but is not limited to, point-of-sale transfers, automated tclier machine
transactions, transfers initiated by telephone, wire transfors, and avtomated clearinghouse teansfers.

{M) "Escrow ltems' means those items that are described in Section 3.

{N) "Miscellaneous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages deseribed in Seetion 5) for: (i)
damage to. or destruction of, the Proparty; (i) condemnation or other taking of all or any part of the
Property: (iii} conveyance in liey of condemnation; or (iv) misrcpresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance" means insurance protectng Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} anyy amounts under Secrion 3 of this Security Insirument.

(Q) "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.S.C, §2601 et seq.) and its implementing
regulation, Regulation X (12 C.E.R, Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that govemns the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard to a
"federally rolated mortgage loan” even if the Loan does not qualify as a "federzlly related mortgage loan”
under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party bas assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY. The bencficiary of this Security Instrument is MERS (solely
as nominee for Lender and Lender's successors and assigns) and the successors and assigns of MERS. This
Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose. Boerrower irrevocably grants and conveys to Trustee, in frust, with
power of sale. the following described property located in the
Counry of Skagit:

Address: 5218 Filbert Lane, Bow, Washington 98232

Legal Description: See attached legal description

Parcel ID/Sidwell Number: P&1536
("Property Address”).

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legat title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomince for
Lendee and Tender's successors and assigns) has the right: 1o exercise any or all of those interests, including, but

WASHINGTON  Semghv L aruly - Foie MWuerPredidie M UNIFORM INSTRUMENT Form 3648 19)
4 20AR-2000 Complianee Systems, 1187 430 497de- 12107000 - 2000,78.0.2
Single Famiiy Real Estate - Security Inswumut DL204T Page 2ot 13 wwiwv comphuneesysionic.can

ER A3 R B g
5 WLEREE IR BE L bR RRLR
[ ] <114

124652



202102040127
02/04/2021 01:41 PM Page 4 of 22

not lim[tcd to, the right to foreclose and scil the Property; and to take any action required of Lender including, but
not limited to, releasing and canceling this Sceurity Instrument,

BORROWER CGVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covepants for national use and non-uniform covenants with
limited variations by jurisdiction to constinite 2 uniforn: security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, tnterest, Excrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
fiems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S, currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may reguire that any or all
subsequent payments due under the Note and this Security Instrument be made in one ot more of the
following forms, as selceted by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the puyment or partial payments are
insufficient to bring the Loan currenr. Lender may accept any payment or partial payment insufficient
te bring the Loan current, withour waiver of any rights hercunder or prejudice 1o its rights to refuse
such payment or partial payments in the future, bur Lender is not obligated to apply such puyments at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bsing the Loan current. If Borrower does not do se within a reasonable
period of time, Lender shalf cither apply such funds or retum them to Borrower. 1f not applied earlier,
such funds will be applicd to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
rclieve Borrower from making pavments due under the Note and this Security Instrument or
perfonning the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prority: (a) interest duc
under the Note: (b) principal due uoder the Wote: (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payiment in the order in which it bevame due. Any remaining amounts
shall be applied first 1o late charges., second to any other amounts duc under this Sceuarity Instrument,
and then to reduce the principal balunce of the Note.

If Lender receives a payment from Borrower for a definquent Perivdic Payment which includes a
sufficient amount to pay any late charge due, the payient inay be applied to the delinquent payment
ard the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payinent
received from Borrower 10 the repaymient of the Periodic Pavments if, and to the extent that, cach
pavment can be paid in full. To the extent that any excess cxists aftcr the payvment is applied to the full
payment of one or more Periodic Pavments. such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayvinent charges and then as described in the

Note.
WARHINCTON  Siugle Family  Fanmie Mine/Fredaie Ve CMIFOQRM INSTRUNEYY Férd J048 181
& 200d-T000 Conpliznae Systanc, LLC d4dddTde-12 1078cn - 202078 0.2
Siecgle Fanuly Real Esfale - Soeusity {ustment DL204T Page 3ar1s wwe complidpeesysicmscim

R
i
H

Z W

LT I

3 |
*VPECMPIDLZO4T? 11417



202102040127
02/04/2021 01:41 PM Page 5 of 22

Any application of payments, insurance proceeds, or Misccllancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount of the Periedic Payments.

3.  Funds for Eserow Hems. Borrower shall pay 10 Lender on the day Periodic Payments are duc under
the Note, until the Mote is paid in full, a sumn (the "Funds”) ta provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Properiy; () leasehold payments or ground rents on the Property, if any;
(¢) premiums for any and all insurance tequired by Lender under Section 5; and (d) Mortgage
insurance premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of
Mongage Insurance premiums in accordance with the provisions of Section 10, These items are called
"Escrow ftems.” At origination or at any time during the term of the Loan. Lender may require that
Commaunity Association Dues, Fees, and Assessments, if any, be ascrowed by Borrower, and such
ducs. fees and assessments shall be an Escrow [tem. Borrower shall promptly fumish to Lender all
notices of amounts to be paid under this Section. Barrower shall pay Lender the Funds for Escrow
ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems.
Lender may waive Bormower's abligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any LEscrow ltemns for whick payment of Funds
has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time pariod as Lender may require, Borrower’s obligation 10 make such payments
and to provide receipis shall for ali purposes be deemed to be a covenant and agreement contained 1n
this Security Instrument, as the pbzase "covenant and agreement” is used in Section 9. If Borrower is
obligated 1o pay Escrow liems directly. pursuant to a waiver, and Bomrower fails to pay the amount due
for an Escrow Item, Lender may exercise i1s rights under Section 9 and pay such amount and Bormower
shall then be obligated under Seetion 9 1o repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow ltenns at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Fuads, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and tb) not to excerd the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future FHscrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institwtion whose deposits are nsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specitied under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the esccow account. or verifying the Escrow [tems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender ta make such 2 charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agrec
in writing, however, that intercst shall be paid on the Funds. Lender shall give to Borrower. without
charge, an annual accounting of the Funds as required bv RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account to
Botrower for the excess fuads in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defired under RESPA, Lender shall notify Borrower as required by RESPA, and Bomower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than |2 monthly payments. 1f there is a deficiency of Funds held in cscrow, as defined under
RESPA. Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender the
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amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in. full of all sumns sceured by this Security Insnument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assesstoents. charges, fines, and impositions attributable
1o the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the

extent that these items are Escrow hems, Borrower shall pay them in the manner provided in Section
3

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in @ manner
acceprable to Lender, but only so fong as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate o prevent the enforcement of the lien while those proceedings arc pending, but only
unti! such proceedings are concluded; or (¢) secures from the holder of the lien an ugreemcnt
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a tien which can attain priority over this Security Instrunent, Lender
may give Borrower a notice identifying the lien. Withio 10 days of the date on which that netice is
given. Borrower shall satisty the lien or take one or more of the actions set forth above in this Section
4.

Lender may require Borrower 1o pay a onc-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

5.  Property Insurance. Borrowcer shall keep the improvements now cxisting or hereafter erected on the
Property insured against foss by fire, hazards included within the term “extended coverage,” and any
other hazards including, bul not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the atwounts (including deductible levels) and for the
periods that Lender requires. What Leader requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
upreasonably. Lender may require Borrower to pay, in connection with this Loan, cither: (a) 2
one-time charge for flood zone determination. certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time
remappings or similar changes cccur which reasonably might affect such determination or
certification. Borrower shal! also be respousible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maiatain any of the coverages described above, Lerder may obtain msurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particelar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of msurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shail become additional debt of Borrower secured by this Security Instument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.
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All insurance policies required by Lender and renewals of such policies shail be subject o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
rencwal certificates. If Lender requires, Bomower shall prompily give to Lender all receipts of paid
preroiums and renewal notices. IF Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
morigage clausc and shatl name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower, Unless Lendet and Borrower otherwisce
agree in writing. any insurance proceeds, whother or not the underlying insurance was required by
Lender, shall be applied to restoration or repair of the Property, it the restoration or repair is
economically feasible and Lender's security is not lessened. During such repair and restoration period,
Leader shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property 1o ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment ot in a series of progress payments as the work is completed, Unless an
agreemcent is madc in writing or Applicable Law requires interest t¢ be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or cataings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not cconomically
feasible or Lender's sceurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instruroent, whether or not then due. with the excess, if any, paid to Borrower.
Such insurance procceds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance claim
and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle @ claim, then Lender may negotiate and scitle the claim. The
30-day period will begin when the notice is given, In either evenl, or if Lender acquires the Property
under Scclion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights w0 any
insurance proceeds in an amount not to cxceed the amounts unpaid under the Note or this Security
Instrument. and (b) any other of Borrower's rights (other than the right to any refund of uneamed
premiums paid by Bormower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Propeny. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal resudence
within 60 days aficr the exceution of this Sceurity Instrument and shall coutinue to occupy the
Property as Bommower's principal residence for at least one year afier the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which arc beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether ot not Borrawer is residing in the Property, Borrower shall maintain the Property in
ordcr to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property onby if Lender has released
proceeds for such purposes. Lender may disburse procecds for the repairs and restoration in a single
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pavment or in a series of progress payments as the waork is completed. If the insurance or
condemnation proceeds are not sufficient to repair or resiore the Property. Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection speeifying such reasonable
cause,

8.  Borrawer's Loan Application. Borrower shall be in default if, during the Loan applicarion process,
Borrower o any persons or entitics acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false. misleading, or inaccurate information or statements to Lender {or
failed to provide Lender with material information) in connection with the Loan. Macerial
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrowet's principal residence.

9.  Protection of Lender's Interest in the Property and Rights Under this Secority Instrument. I (a)
Borrower fails to perforin the covenants and agreements coniained in this Sccurity Instrument, (h)
there is 4 legal proceeding that might significantly affect Lender's interest in the Property andfor rights
under this Security Instrument (such as & proceeding in bankruptcy, probate, for condemnation or
forfeiture. for enforcement of a tien which may attain prierity over this Sceurity Instrument or to
enforce laws or regulations). or t¢) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable ar appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender's actions can include, but are not limited to: (2) paying any sums
secured by a lien which has priority over this Security Instrument; {b) appearing in court; and (¢)
paying reasonable attomeys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptey proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change focks, replace or board up doors
and windows, drain water from pipes, climinate building or other code viclations or dangerous
conditions, and have utilitics turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and 15 not under any daty or obligation to do so. It is agreed that Lender
incurs no liability tor not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secority Instrument. These amounts shall bear interest at the Nolte rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

H this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. [f Borrower acquires fec title to the Property, the leaschold and the fee title shall not merge
unless Lender agrees to the merger in wriling.

10. Mortgage Insurance. i Leader required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required to maintain the Morigage lnsurance in effect. If, for any
reason. the Mortgage Insurance coverage required by Lender ceases o be availsble from the mortgape
insurer that previously provided such insurance and Borrower was reguired to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Morigage Insurance previousty in cffect, at
a cost substantially equivalent to the cost to Borrower of the Morgage Insusance previously in effect,
frem an alternate mortgage itisurer selected by Lender. [f substantially eguivalent Mortgape Insurunce
coverage is not available. Borrower shall continue to pay to Lender the amount of the separatcly
designated payments that were due when the insurance coverage ceased 1o be in effect. Lender will
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accept, use. and retain these payments s a non-refundable loss reserve in licu of Mortgage Insurance.
Such loss reserve shall be non-refundable. notwithstanding the fact that the Loan is ultimately paid in
fult, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no fonger require loss veserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan and
Borrower was requited to make separately designated payments toward the premiums for Morigage
Insurance, Borrower shall pay the premiums required te maintain Morigage Insurance in effect, or to
pravide a non-refundable loss reserve, until Lender's requirernent for Mortgage Insurance ends in
accordance with any written agreement between Bormrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losaes it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Morigage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These
agrcements are on terms and conditions that are satistactory to the tnortgage insurer and the other party
(or partics) to these agreements. These agreemcnts may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premivms).

As a result of these agreements. Lender, any purchaser of the Note, another insarer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characierized as) a portion of Bowower's payments for Mortgage ¥nsurance,
in exchange for sharing or moditying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any ether terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(b) Any such agreements will not afTect the rights Borrower has - if any - with respeet to the
Mortgage Insurance under the Homeowners Protection A<t of 1998 or any other law. These
rights wmay include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
autematically, and/ar to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

1l. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelluneous Proceeds are hereby assigned
to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shalt be applied to restoration ot repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous
Proceeds unii} Lender has had an opportunity to inspeet such Property to ensure the work has been
completed to Lender's satistaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursernent or ity a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires intercst to
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be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasiblc or
Lender's sccurity would be lessened, the Miscellancous Proceeds shall be applied o the sums sceurcd
by this Security Iastrument, whether ar not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Scetion 2,

In the event of a towl taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destraction, or loss i valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destuction. or loss in value is equal to or
greater than the amoeunt of the sums secured by this Security Instrument immed;ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
scceured by this Security Lnstrument shalf be reduced by the amount of the Miscellancous Proceeds
mudiiplicd by the following fraction: {a) the lotal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partigl taking. destruction, ot Juss in valuc. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the
sums sceured by this Security lnstrument whether or not the suns are then due.

i1 the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (a5 defined in the next sentence) offers to make an uward to settle a claim for damages, Borrower
fails to respond to Lender within 30 days afier ihe date the notice i3 given, Lender is authorized to
collcet and apply the Miscellaneous Proceeds either 10 restoration or repair of the Property or 1o the
sums secured by this Sceurity Instrument, whether or not then due. "Opposing Party” means the third
party that owes Borrower Misccllancous Proceeds or the party against whom Borrower has a right of
dction in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢riminal. is begun that, in
Lender's judgment, could resulr in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action ot procceding to
be dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The
proceeds of any award or claim for damages that are artributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

I2.  Borrower Nof Released; Forbearance By Lender Not a Waiver. Extension of the time for payment

or modification of amortization of the sums secured by this Security Instrument granted by Lender to

Borrower or any Successor in Interest of Borrower shall nor operate o release the liability of Borrower

or any Successors in Intcrest of Borrower, Fender shall not be required to coinmence proceedings

against any Successor in Interest of Borrower or to refuse to extend time for payment or otherwisc

modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in

exercising any right or remedy including, without limitation, Lender's acceptance of payments from
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third persons, entitics or Successors in Interest of Borrower or in arounts less than the ainount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's abligations aad liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument bur does not execute the Note {a "co-signer™): {a) is co-signing this
Sccurily Insmument only to mortgage, grant and convey the co-signer's interest in the Property under
the terms of this Sceurity instrument; (b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify,
forbear or make apy accommodations with regard to the terms of this Security Instrument or the Note
without the co-signer's consent.

Subject t the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations undcr this Sceurity Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shal] not be
released from Borrower's obligations and liabitity yader this Security Instrument unless Lender agrees
1o such release in writing. The covenants and agreements of this Security lnstrument shall bind (except
as provided in Section 20) and benefit the successors und assigns of Lender,

14, Loan Charges. Lender may charge Borrower foes for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Hmited to, attorneys' fees, property inspection and valuation
fees. In regard to any other fees, the absence of express awthority in this Secugity Instrument to charge
a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may 1ot charge fees that are expressly prohibited by this Security Instrument or by Appiicable Law.

If the Loan is subject to a law which sets maximum loan charges. and that faw is finally interpreted so
that the interest or other loan charges collected or to be collected in commection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a dircct pavment 1o Bosrower. If a refund reduces
principal, the reduction will be trcaed as a partial prepayment without any prepayment charge
(whether or not a prepayment cbarge is provided for under the Note). Borrowers aceeptance of any
such refund made by direct payment fo Borrower will constilule a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection with this Security [nstrument must be
in writing. Any notice to Borrower in conpection with this Security [nstrumem shall be deemed o
have been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
notice address i sent by other means. Notice to any one Borrower shall constitute hotice to ail
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address uniess Borrower has designated a substitute notice addsess by notice to Lender.
Borower shall promptly notify Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a dmange of
address through that specified procedure. There may be only one designated notice address under this
Sceurity Instrument at aoy one time. Any notice 1o Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein uniess Lender has designated anather address by
notice to Borrower. Any notice in connection with this Security instrument shall not be deemed to
have been given to Lender until actually received by Lender. 1f any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement wili satisfy the
corresponding requirement under this Security Instrument.
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16. Governing Law; Severabilicy; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 10 any rcguircments and mitations of
Applicable Law. Applicable Law might explicitiy or implicitly allow the parties to agree by contract or
it right be silent, but such silence shall got be construed as a prohibition against agreemem by
cantract. In the event that any provision or clause of this Security Tnstrument or the Note conflicts with
Apolicable Law, such conflict shall not affcet other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision,

As used in this Security Instrument: {a) words of the masculive gender shall mean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation
to take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrumcent.

18. ‘'Fransfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18, "Inicrest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those benefieial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the mansfer of title by Bomower at a futuwre date w0 a
purchaser.

If ail or any part of the Property or any Interest in the Property is sold or transfarred ¢or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) withour Lender's prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be excreised by Lender if such exercise is prohibited by
Applicable Law.

If T.ender exercises this option, T.ender shall give Borrower notice of acceleration. The notice shall
pravide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay «l] sums secured by this Security Instrument. If Borrower fails to
pay these sums prior w the expiration of this period, Lender may invoke any remedies permiited by
thig Security Instrunent withour further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Enstrutoent discontinued af any time priot to
the earliest of: {a) five days before sale of the Property pursiant 1o any power of sale contained in this
Security Instrument; (b) such period as Applicable Law might specify for the termination of
Borrower's sight to reinstate; or (¢} cntry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other
covenanis or agreements; (c) pays ail expenses incurred in enforcing this Security Instrument,
including. but not limited to, reasonable attomeys' fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
Sceunty Instrument; and {d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation
to pay the sums secured by this Security lnsirument. shall comtinue unchanged. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a} cash; (b) money order; (¢ certified check, bank check, treasurcr's cheek or
cashier's check, provided any such check is drawn upon ar institution whose deposits are insured by a
federal sgency. instrumentality, or entity;, or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remesin fully effective as if no
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acceleration had occurred. Towever, this right to reinstate shall not apply in the case of acecleration
under Section 18.

20. Sale of Note; Change of Lean Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security [nstrument) can be sold one or more times without prier notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Sceurily Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument. and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loun Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer. the address to which payments should be wade and any other
information RESPA sequires in connection with a notice of transter of servicing. 1t the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Noie, the
mortgage ioan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that atises from the other parly's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, unti} such Borrower or Lender has notified the other party
{with such notice given m compliance with the requirements of Section 15} of such alleged breach and
aftorded the other party hereto a reasonable period after the giving of such notice to take comective
action. If Applicable Law provides u time peried which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
aceeleration and opportunity to cure yiven to Borrower pursuant to Section 22 and the natice of
acceleration given to Borrower pursuant to Section 18 shall be desmed fo satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As uscd in this Scetion 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances. pollutants, or wasies by Envirommental Law and the
following substances: gasoline, kerosene, other flammable or foxic peiroleum products, toxic
pesticides and herbicides. volatile solvents. materials containing asbestos ot formaldehyde, and
radioactive matetials; (b) "Lovironmental Law" means fedegal laws and laws of the jurisdiction where
the Property is located that refate to health, safety or covironmenta! protection; (¢) "Environmentat
Cleanup" includes any responsc action, remedial action, o removal action, as defined in
Enviroamental Law; and {d) an "Environmental Condition® means a condition that can causc,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Huzardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone clse w0 do, anything affecting the Property () that is i violation of any
Enviromnental Law, {b} which creates an Environmental Condition, or {¢) which, due to the presence,
use, of release of a Hazardous Substance, creates a condition that adversely affccts the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generaily recognized 1o be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited te, hazardous substances
in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, fawsuit or
other action by any governmental or regulatory agency or private party involving the Properry and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmemtal Condition, including but not Hinited to, any spilling, leaking, discharpe, release or
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threat of release of any Hazardous Substance, and () any condition caused by the presence, use or
release of a Harzardous Substasice which adversely affects the value of the Property. [f Borrower
learns, or is notified by any governthental or regulatory authority, ot any private party, that any
removal or other remediation of any Hasardons Substance affecting the Property is necessary,
Barrower shall promptly take all necessary remedial actions in accordance with Bovironmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIWFORN COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower's breach of any covenant or agreement in this Security lnstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shatl
specify: (1) the defauft; (b) the action required to cure the default: (¢} a date, not dess than 30
days fram the date the netice is given to Burrower, by which the default must be cured; and (d)
that failure to cure the default on ur before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at » date not less than 120 days in the fature. The notice shall further inform Borcower
of the right to reinstate after acceleration, the right to bring a court action to assert the
noo-existence of a defuult or any other defense of Berrower to acceleration and sale, and any
other matiers required to be included in the notive by Applicable Law. [f the defaulf is not cured
vn or before the date specified in the netice, Lender at its option may require immediate
payment in full of all sums secured by this Securlty Instrument without ferther demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22, including, but no¢ Jimited te, reasonable attorneys' fees and costs of title evidence,

Ef Lender invokes the power of sale, Lender shakl give written netice to Trustee of the occurrence
of an event of default and of Lender's electinon to enuse the Property to be sold, Trostee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time reguired by Appticable Law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at pubfic auction to the highest bidder at the time and place and under the terms
designated in ¢the notice of sale in ene or more parcels and in any order Trustee determings,
Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law
by public announcement at the fime and place fixed in the notice of sale, Lender or its deslgnee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Praperty without any
cevenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements made therein, Trustee shall apply the proceeds of
the sale in the following order: (a) to al expenses of the sale, including, but not limited to,
reasonable Trugtee's and attorneys' fees: (b) to aff sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entitied to it or to the clerk of the superior
court of the county in which the sale took place.

23.  Reconveyadce. Upen paymeat of all sums secured by this Security Enstrument, Lender shall request
Trusiee o reconvey the Property and shall surrender this Security Instrutnent and all notes evidencing
debt secured by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled 1o #. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from. time to (ime appoint a
successor truste 1 any Trustee appointed hercunder who has ceased to act. Without conveyance of

WARKINGTON  ~angle Larily . Fannk Mic/Froddie Wac UNEROTEM (NSTRUMENT Farm JHE 141
£ 2002020 CompEianee Sestems, LEL 44047 HiT8e6 - 20007802
Sicgle Family Redi Fatawe - Steority instmoment TrL 2047 Pazc 3 arls W conplinneesy steme.cant

*VUPKCHPIOL2ZORT , 116174682+



202102040127
02/04/2021 01:41 PM Page 15 of 22

the Property. the successor trustee shall succeed to all the ditle. power and duties conterred upon
Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes,

26. Attorneys' Fees. Leunder shall be entitled w recover its reasonable anomeys' fees and costs in any
action or proceeding to construe or enforce any 1erm of this Security fnstrument. The term “atormeys’
fees,” whemever used in this Becurity Instrument. shall include without Nmitation attorneys' fees
incurred by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY. EXTEND
CREDIT, OR TO FOREBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

27.  Acceleration. This loan may be declared immediarely due and payable upon ransfer of the property
securing such loan 1o any transferce, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code,

28. Funding Fee, A foe equal to onc-half of 1 pereent of the balance of this loan as of the date of transfer
of the property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustee for the Department of Veterans Affairs. If the assumer fails 10 pay this fee a1 the end time of the
transfer, the fec shall constitute an additional debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and at the option of the payee of the indebtedness hereby secured
or any transferce thereof. shall be immediately due and payable. This fee is automatically watved if ihe
assumer is exempt under the provisions of 3% U.S.C. 3729 (el

29. Processing Charge. Upon application for approval to allow assumption of this loan, 2 processing fee
may b charged by the loan helder or its authorized agent for delermining the creditworthiness ot the
assumer and subsequently revising the holder's ownership records when an approved transfer is
completed. The amount of this charge shall not exceed the maximum ¢stablished by the Department of
Veterans Affairs Tor a loan to which Section 3714 of Chapter 37, Title 38, United Stated Code applies.

3. Indemnity Liability Assumption. If this obligation is assumed, then the assumer herchy agrees to
assume all of the obligations of the vereran under the terms of the instruments creming and securing
the loan. The assuiner further agrees to indemnify the Department of Veterans Affairs Lo the extent of
any claim paymenl arising from the guaranty or insurance of the indebtedness created by this
instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in alt pages of
this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Yos .6 thadoraa A Kanan S N d e /51

ames A B Hadman Date Karen L Hadinan Date
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON )

)
COUNTY OF  SKAGIT

Om this day personally appeared before me James A 3 Hadman and Karen . Hadman, to me known to be the
individuals described in and who executed the foregoing instrument, and acknowledged that they signed the same
as their free volunrary act and deed, for the uses and purposes therein mentioned, Given under my hand and
official seal this 29th day of January, 2021.

My commission expires: 51'/!‘3/]&9

f /shlzzﬂou :ez-.iduub., at
BETTY W MCMEELY

{Official Seal) sr,a:leo :r:f:s‘::::ton

. in and

Commission # 210223
My Comm. Expires Sep 15, 2023

LOAN ORIGINATOR COMPANY NAME: North American Savings Bank, FSB
NMLS COMPANY [IDENTIFIER: 400039

LOAN ORIGINATOR NAME: JeiT McDaniel

NMLS ORIGINATOR IDENTIFIER: 415074

THIS INSTRUMENT PREPARED BY:
Ward Bahner

Nortls American Savings Bank, FSB
903 E 104th 5t

Suite 400

Kansas City, MO 64131

WASHINGTON el funids Fannds Ve eedade. Mac U SIFSIHA PSS THEMEYT bar Apab 6%
VM2 omplanee Sysients, L1 4403 Phe 20" e - 2005 TR 2
Singtde Famiiy Aol Lt - Securiy lastrumwe 2037 Mape 1508 1% e ORI MRt T i

Yy PRI MPYSpL2DSL? YT AY LS5



202102040127
02/04/2021 01:41 PM Page 17 of 22

NMLS COMPANY IDENTIFIER: 400039
NMLS ORIGINATOR IDENTIFIER: 415074

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER ("MERS Rider™) is
made this 29th day of January, 2021, and is incerporated into and amends and supplemenss the Deed of Trust (the
"Security Instrument”} of the same date given by the undersigned (the "Borrower,” whether there are one or more
persons undersigned) fo securc Borrower's Note to North American Savings Bank, FSB ("Lender") of the same
darte and covering the Property described in the Security Instrument, which is located at:

5218 Filbert Lane, Bow, Washington 98232

I addition to the covenants and agreements made i the Security Instrument, Borrower and Lender further
covenant and agree that the Secunty Instrument is amended as follows:

A, DEFINITHONS
1. The Definitions section of the Security instrument is amended as follows:

"Lender" is North Amcricun Savings Bank, FSB. Lender is a Cotporation organized and existing under
the laws of the State of Missowrd., Lender's address is 12498 South 71 Highway, Grandview, Missouri $4030.
Lender is the beneficiary under this Security lostrument, The tetin "Lender” includes any successors and assigns
of Lender.

"MERS" is Mongage Electronic Registration Systems, Inc. MERS is a separate corporation that is the
Nominee for Lender and is acting solely for Lender, MERS is organized and existing under the laws of Delaware,
and has an address and teiephone number of PO, Box 2026, Flint, MI 48501-2026, 1cl. (888) 679-MERS. MERS
is appointed as the Nomince for Lender to exercise the rights, dwies and obligations of Lender as Lender may
from time to time direct, including but not limited to appointing a successor trustee, assigning, or releasing, in
whole or in part this Security Instrament, foreclosing or dirceting Trustee to institute foreclosure of this Sccurity
Instrument. or taking such other actions as Lender may deem necessary or appropriate under this Security
Instrument. The term "MERS™ includes any successors and assigns of MERS, This appointment shall imure to and
bind MERS, its successors and assigns, as well as Lender, until MERS' Nominee interast is terminaied.

2. The Definitions section of the Sceurity Instrument is firther amended to add the following definition:
"Nominee" means one designated to act for another as its representative for a limited purpose.
B. TRANSFER OF RIGHTS N THE PROPERTY

The Transfer of Rights in the Property section of the Sccurity Instrument s amended io read as follows:

This Security Instrument seeures to Lender: (i) the repaymient of the Loan, and all renewals, extensions
and modifications of the Note; and (i) the performance of Borrower's covenamts and agreements under this
Security Instrument and the Note, For this purpose, Borrower iirevecahly granis and conveys to Trustee, in trust,
with power of sale, the following described property located in the County of Skagis:

Address: 53218 Filbert Lane, Bow, Washington 98232
Legal Description: See amached legal description
Parcel 1D/Sidwell Number: PR1536

{"Property Address™).

SMERS RHMES - siagle -amily - Fanole Mae/Frediie M CNIFORM (STRUMENY ECPROM 3158 (WA L4
£ 20042030 Complance Sysients, LLC ZeiTdIe- 9820l - WA 202
MERS Rubor - L2230 Tuge | of 2 wrw complitnce syiems-.com
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all cascments,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security lnstrument. All of the foregoing is referred to in this Security Insttument as the
"Property.”

Lender, as the beneficiary under this Security Instrument, dasignutes MERS as the Nomines for Lendcr.
Any notice required by Applicable Law or this Security Instremnent 1o be served on Lender must be served on
MERS as the designated Nominee for Lender. Borrower undersisnds and agrees that MERS, as the designated
MNominee for Lender, has the right to exercise aay or all interests granted by Borrower 1o Lender, including. but
not limited fo, the right to foreclose and sell the Property: and to take any action tequired of Lender including, but
not limired to, assigning and releasing this Sceurity instrumens, and substituting a successor trustee.

C. NOTICES
Section 135 of the Security Instrument is atnended to read as follows:

15. Netices. All notices given by Borrower or Lender in connection with this Sceurity Instrument muss
be in writing. Any notice to Botrower in comection with this Sceurity Instcument shall be deemned to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Netice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address uniess Borrower bas designated a
substitute notice address by notice to Lender. Berrower shall promptly notify Lender of Borrower's change of
address. If Lender specifics a procedure for reporting Borrower's change of address, then Borower shall only
report & change of address through that specified procedure. There may be ouly one designated notice address
under this Security Instrument at any on¢ tme. Any notice to Lendors shall be given by delivering it or by mailing
it by first class mail 10 Lender's address stated herein unless Lender has designated another address by notice to
Borrower, Borrower acknowledges that any notice Borrower provides to Lender must also be provided to MERS
as Nominee for Lender untif MERS' Nominee interest is terminated. Any notice provided by Borrower in
connection with this Security Instrument will not be deetned to have baen given to MERS until actually received
by MERS., Any notice in connection wirth this Security Instrumenrt shall not be decmed to have been given to
Lender uril actually received by Lender. If any notice required by this Security Instrument is also required under
Appheable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

D. BALE OF NOTE: CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Serviver; Notice of Grievance. The Note or a partial intcrest in the
Nome (together with this Security Instrument) cao be sold one or more times without prior notice to Borrower,
Lender acknowledges that unui it directs MERS to assign MERS's Nominee interest in this Security Instrament,
MERS remains the Nominee for Lender, with the authority to exercise the rights of Lender. A sale might result in
& change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and this
Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or mare changes of the Loan Servicer unrclated to a
sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Scrvicer, the address 1o which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations 10 Borrower will remain with the Loan Servicer or be trapsferred to a successor Loan
Servicer and are not assumed by the Note purchasce unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendet may comumence, join, of be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parev's actions pursuant to this Sceurity

MERS RITIER - Giulc Fanily - Pannie Mae'Fredede W LFORM D98 TAUMENT TFLPRM 3158 42014
£ 2023-2020 Compliance Sritens, LT 2ol W36 398200 - 2020002
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Instrument or that alleges that the other party has breached any provision ofl or any duty owed by reason of, this
Sceurity Instrument, until such Borrower or Lender has norified the other party (with such notice given in
compliance with the requircments of Section 15) of such slleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 1o take corrective action, If Applicable Law provides a time
period which must ¢lapse before certain action can be taken, that thime period will be deemed 1o be reasonable for
purposes of this paragraph. The notice of aceeleration and opportunity to cure given to Bomrower pursuant
Section 22 and the notice of acceleration given to Borrower pursuant to Scetton 18 shall be deemed 1o satisfy the
notice and opportunity to take coreective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE
Secrion 24 of the Security [nstrument is amended 1o read as follows:

24, Substitute Trustee. [n accordance with Applicable Law. Lender or MERS may [rom time 1o time
appoeint a successor trustee to any Trustee appointed hercunder who has ceased to act. Without convevance of the
Property, the successor trustee shall suceeed to all the ttke. power and duties conferred upon Trustee herein and
by Applicable Law,

BY SIGNING BLELOW, Borrower accepis and agrees to the terms and covenants contained in this

MERS Rider. " éﬂ‘ﬁ_ Ke:bq.._j Mww f/%/%

» mes A B Hadman ale } !% /){ Karen L Hadiman Dalte

THIS INSTRUMENT PREPARED BY:
Ward Bahner

North American Savings Bank, FSB
503 E 104th 51

Suite 400

Kansas City, MO 64131
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NMLS COMPANY IDENTIFIER: 400039
NMLS ORIGINATOR IDENTIFIER: 415074

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29th day of January, 2021, and is incorporated
into and shall be deemed to amend and supplement the Deed of Trust {"Security Tnstrument") of the same date
given by the undersigned ("Borrower"} {0 secure Borrower's Nole ("Note") w North American Savings Bank, FSB
("Lender") of the same date and covering the Property described in the Security Instrument and located at:

5218 Filbert Lane, Bow, Washingion 98232

The Property Address is & parl of & planned unit development ("PUD") known as

Sumish Island Estareg

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument. Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations ander the PUD's Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (3i) articles of incorporation, frust instrument
or any equivaleni document which creates the Owner's Association; and (i) any by-laws or other rules or
regulations of the Owner's Association. Bowrower shall prompily pay, when due, all dues and asscssmenis
imposed pursuant to the Constituent Documents.

B. Property Insurance, So long as the Owners Association maintaing, with a generally aceepted insurance
carricr, & "master” or "blanket” policy insuring the Property which is satisfacsory to Lender and which provides
Insurance coverage in the amounts {including deductible levels), for the periods, and against loss by fire, hazards
included within the temm “cxiended coverage,” and any other hazards, including, but not limited to, carthquakes
and floods, from which Leader reguires insurance, then:

(i} Lender waives the provision in Sccion 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and

(ify Borrower's obligation under Section 5 to maintain property Insurance coverage on the Property is deemed
satisfied to the extent that the required coverage is provided by the Owners Association palicy.

What Lender requires as a condition of this waiver can change during the term of the foan.

Berrower shall give Lender prompt notice of uny lapse in required property insurance coverage provided by the
master or banket policy.

In the event of a distibution of property insurance proceeds in lieu of restoration oy repair fotlowing 4 loss to the
Property, or to the common areas and facilities of the PUD, any proceeds pavable (o Bomower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Pablic Liability Insurance. Borrower shall take such actions as may be reasonable to ensure that the Owners
Associadon maintaing a public liability insurance policy acceptable in form, amount, and extenl of coverage to
Lender.

D. Condemnatien. The proceeds of any award or claim f{or damages, direct or comsequential. payable to
Borrower in connection with any condemnation or other taking of all or any purt of the Property or 1o the common
areas and facilitics of the PUD, or for any conveyance in leu of condemnation, arc herchy assigned and shall be

MULTISTATE PLANMED CNIT DEYELOPMENT RIDER - Singl: Funily - Fronie SaniFeedille Moy DNIFORAM INSTRUMENXD Ferm 1050 LEL
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paid 10 Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrament as
provided in Sectien 11,

E. Lender's Prior Consent. Borrower shall not, except after notice 1o Lender and with Lender's prior written
cotsent, either panition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD. except for abandonment o rermination required by law in the
case of substantial destruction by firg or other casualty or in the case of a wmking by condemnation or
eminen: domain;

Gy any amendment w any provision of the Constituent Documents il the provision is for the express benefit of
Lender,

(i1) termination of professional management and assumption of sell=management of the Owners Association; or

(iv) any action which would have the effect of rendering the public Hability insurance coverage maintained by
the Qwners Association unacceptable to Lender.

F. Remedies. |1 Borrower does not pay PUD dues and assessments when due, then Lender may pay them, Any
amounts disbursed by Lender under this paragraph ¥ shall become additional debt of Borrower secured by the
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shafl bear
mnterest from the dute of disbursement at the Note rae and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PLD

Ymar_es Hadoran/ 1901 Koo LF0d0ane bt

mes A B Hadman Date Karen L Hadman Date

THIS INSTRUMENT PREPARED BY:
Ward Bahner

North American Savings Bank, FSB
903 E 104th St

Sulte 404

Kansas City, MO 64131
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EXHIBIT A - Legal Description

All that certain parcel of land situate in the City of Bow, County of Skagit and State of Washington
bounded and described as follows:

Lot 12, "PLAT OF SAMISH ISLAND ESTATES," as per plat recorded in Volume 12 of Plats, page 69,
tecords of Skagit County, Washington.

Situate in the County of Skagit, State of Washington,

Tax ID: P81336

480087 James A B Hadman and Karen L 5218 Filbert Lane
Hadman Bow, Washington 98232



