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DEED OF TRUST

{mIN_1001350-0007021666-5 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined In
Sections 3, 11, 13, 18, 20 and 21. Cettzin rules regarding the usage of words used in this document are
also provided in Section 16,

(A} “Security Instrument” means this document, which Is dated  January 27, 2020,

togsther with all Riders to this document.

(B) “Borrower” is GEORGE PAUL WOLF AND DEANNA B WOLF, HUSBAND AND WIFE,

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank ,

Lenderis a State Chartered Bank, organized and existing
under the laws of Washington,
Lender's address is 2200 Rimland Dr., Ste. 350, Bellingham , WA 88226.

(D) “Trustee”is Guardian Northwest Title Company.

{E) “MERS" Is the Morigage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached 2 MERS Rider to this Security Instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which Is incorporated

Into and amends and supplements this Security Instrument. -
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(F) “Note” msans the promissory note signed by Borrower and dated January 27, 2020.
The Nots states that Borrower owes Lender FOUR HUNDRED EIGHT THOUSAND FIVE HUNDRED
ANDNo"1°oﬁiiﬂ‘*ﬂ*ilttiiiiiiiill!!1‘lvt"!!iww*ii*ii*k*ﬁﬁiiiillithtwni
Dellars (U.8. $408,500.00 ) plus Interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt In full not later than February 1, 2050,
(G) “Property” means the properly that is described beiow under the heading “Transfer of Rights in the
Property”
(R) “Loan” means the debt evidsnced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intergst,
{§) “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable):

[ Adjustable Rate Rider L] Condominium Rider [J Second Home Rider
03 Balloon Rider [] Planned Unit Development Rider L] V.A. Rider
[J -4 Family Rider [0 Biweekly Payment Rider

Mortgage Electronic Registration Systems, Inc. Rider
[} Other(s) [specily] Construction Rider

(J) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordets (hat have the effect of law) as wall as all applicable final,
non-appealable judiclal opinions.

(K) “Community Association Dues, Fees, and Assessments” means all d ues, fees, assassments and
other charges that are imposed on Borrowar or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other thana transaction originated by check,
drat, or simllar paper instrument, which Is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as fo ordar, instruct, or authorize a financlal institution to debit or cradit an
account, Such term includes, butis not limiled to, polnt-of-sale transfers, automated teller machine Yransac-
tions, transfers inltiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those items that are described In Section 3,

(N) "Miscellaneous Proceeds™ means any compensation, settlament, award of damages, or proceeds
paid by any third party {other than insurance proceeds pald under the coverages described in Section 5)
for: (1) damage to, or destruction of, the Prapsrty; (ily condemnation or other taking of all or any part of the
Property; (ill) conveyance In lleu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.

(O} “Mortgage insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

{P) “Perfodic Payment” means the reqularly scheduled amount due for (i) principal and interest under
the Note, plus (ji} any amounts under Section 3 of this Security Instrument,

(Q) “RESPA" means the Real Estate Setllement Procadures Act (12 U.8.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any
additional or successor legistation or regulation thal governs the same subject matter. As usedin this Security
Instrument, “RESPA” refers o all requirements and restrictions that are imposed In regard to a “federally
telated mortgage loan” even If the Loan doss not qualify as a “federally related mortgage oan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken titls to the Propetty, whether
or not that party has assumed Bomower's obligations under the Note and/or this Securlty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {i) the repayment of the Loan, and all rengwals, extensions
and modifications of the Note; and (i) the performance of Borower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower imevocably grants and conveys to Trustes, In
trust, with power of sale, the foltowing described property located in the County
[¥pe of Recording Jurisdiction]

of Skagit

{Name of Recording Jurisdiction):
SEE "EXHIBIT A" ATTACHED HERETG AND MADE A PART HEREOF.
APN #: P21486/ 340311-4-010-0004
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which currently has the address of 13788 Avon Allen Road, Mount Vernon,
[Strest] [City]
Washington 98273 (“Property Address"): -
|Zip Code)

TOGETHER WITH all the improvements now or hereatter erected on the property, and all easements,
appurtenances, and fixiures now or hereafter a part of the property, All replacements and additions shall
also be covered by this Security Instrument, All of the foregolng is refarred to in this Security Instrument
as the "Property”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the
right to grant and convey tha Property and that the Property is unencumbsred, except for encumbrances of
record. Borrower warrants and will defend generally the titls to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security Instrument covering rea
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows;

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and Interest on, the debt svidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
cumency, However, it any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpald, Lender may require that any or all subsequent payments
due under the Nofe and this Security Instrument be made in orie or more of the following forms, as selectsd
by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenits are deemed received by Lender when received at the location designated in the Note or at
such other location as may bs designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or pariial payment If the payment or partial paymenis are insufficient
to bring the Loan current, Lender may accept any payment or partial payment insufficient lo bring the Loan
current, without waiver of any rights hereundsr or prejudics to its rights fo refuse such payment or partial
payments in the future, but Lender Is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduied due date, then Lender need not pay inter-
est on unapplied funds. Lendar may hold such unapplied funds until Borrower makes payment 1o bring the
Loan current. If Borrowsr does not do so within a reasonable perlod of tims, Lendsr shall either apply such
funds or return thern to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foraslosure. No offset or claim which Borrower might have now
or In the future against Lender shall relisve Botrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Excapt as otherwise describad in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the fallowing order of priority: (a} interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall
be applied 1o each Pariodic Payment in the order in which it became dug. Any remaining amounts shall be
applied first to late charges, second to any other amounts dus under this Secu rty Instrument, and then to
reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dus, the payment may be applied 1o the delinquant payment
and the late charge. If more than one Perlodic Payment is outslanding, Lender may apply any payment
recelved from Borrower to the repayment of the Periodic Payments if, and to the extent that, @ach payment
can be paid In full. To the extent that any excess exists after the payment is applied to the full payment of
one or more Periadic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymenis.

. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due
under the Note, until the Note Is paid in full, a sum (the “Funds"} to provide for payment of amounts due
for: (a) taxes and assessments and other tlems which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(¢} premiums for any and all insurance required by Lendsr under Section 5; and (d) Mortgage Insurance
premiums, If any, or any sums payable by Borrowsr to Lender In ligu of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Seclion 10. Thase items are called "Sscrow Items.”
Al arigination or at any lime during the term of the Loan, Lender may requira that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ttem. Borrower shall pramptly furnish te Lender all notices of amounts to be paid under
this Section. Berrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowar's
obligation to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's obli%
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Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ftams for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such tifme period as Lender may require. Borrower's obli-
gatlon to make such payments and to provids recalpts shall for all purposes be deemed to be a covenant
and agreement contained in this Security Instrument, as the phrase “covenant and agresment” is used
in Section 9. If Borrower Is obligated to pay Escrow Itoms directly, pursuant to a waiver, and Borrower
falls to pay the amount due for an Escrow Item, Lender may exercise its rights under Section @ and pay
such amount and Botrower shall then be obligated under Seation 9 to repay to Lender any such amount.
Lender may revoke the walver as to any or all Escrow ltsrs at any time by a notice given In accordance
with Seclion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not to excesd the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of currant data and reasonable
estimates of expenditures of future Escrow Items or otherwiss in accordance with Applicable Law.

The Funds shall be held in an nstitution whose deposits are insured by a federal agency, instrumental-
#ty, or entity (including Lender, if Lender is an institution whose deposits are so Insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is mada in writing or
Applicable Law requires interest lo be paid on the Funds, Lender shall not be tequired to pay Borrower
any interest or eamings on the Funds. Botrower and Lender can agree in writing, howevaer, that interest
shall be pald on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

ifthere is & surplus of Funds held in escrow, as defined under RESPA, Lender shall accountto Borrower
for the excess funds in acgordance with RESPA. If thare is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, bul in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shail pay lo Lender the amount necessary to make up the
deficlency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borsower any Funds held by Lender,

4, Charges; Lians. Borrower shall pay all taxas, agsessments, charges, fines, and impositions attribut-
able to the Property which can atlain priorlty over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow ltems, Borrower shall pay them fn the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees In writing to the payment of the obllgation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is periorming such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lendsr’s opinlon operate to
prevent the enforcement of the flen while those proceedings are pending, but only untlt such proceedings
ara concluded; or (c) secures from the holder of the lien an agresmeant satisfactory to Lender subordinating
the lien to thls Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice Identifying the
flen. Within 10 days of the dale on which that notice Is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above In this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate 1ax verification andfor reporting
service used by Lender In connection with this Loan.

5. Property Insurance, Borrower shall keep the improvamants now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards Including, but not llmited 1o, sarthquakes and floods, for which Lander requires insurance.
This insurance shall be maintained in the amounts (Including deductibie leveis} and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shalt be chosen by Borrower subjectto Lender's
right to disapprove Borrowsr’s choice, which right shall not be exercised unreasonably. Lender may require
Bortower to pay, in connection with this Loan, sither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and cerlification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any fiood zong
dstermination resulting from an objsction by Borrower.

It Borrower falls to maintain any of the coverages described above, Lendsr may obtain insurance cover-
age, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater ot lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance caverage so obtained might significantly excead the cost of insurance that
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become addi-
tional debt of Borrower secured by this Securily Instrument. These amounts shell bear interest at the Note
rale from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall Include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an addltional loss payee, Lender shail have the right to hold the policies and renewal
cerfificates. If Lender requires, Borrower shall promptly give to Lender all receipis of paid premiums and
renewal nofices, If Borrower oblains any form of insurance coverage, not olherwise requited by Lender,
for damage to, or destruction of, the Property, such policy shall includs a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt riotice 1o the insurance carrler and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bortower otherwise agree
in writing, any insurance proceeds, whether or not the undarlying insurancs was required by Lender, shall
be applied to restoration or repair of the Praperty, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's salisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles
of progress payments as the work is completed. Unless an agreemaent is made in writing or Applicable
Law requirss interast to be paid on such Insurance procaeds, Lender shall not be required to pay Bomower
any Interest or earnings on such procesds. Fees lor public adjusters, or other third partles, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obiigation of Borrower. {f
the resloration or repalr is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applled to the sums securad by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settie any available insurance claim
and related matters. If Borrowsr does ho! respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle & claim, then Lender may negotiate and settle the claim. The 30-day period
will begin when the notice is given. In sither event, or if Lander acquires the Properly under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceads in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any other
of Borrower’s rights (other than the right to any refund of unearned premiums pald by Borrower) under
all insurance policies covering the Proparty, insofar as such rights ars applicable to the coverage of the
Property, Lender may use the insurance proceeds sither to repalr or restore the Property or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to ocecupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
olherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destioy, damage or Impair the Properly, allow the Property to deteriorate or commit waste on the Propertty.
Whether or not Borrower Is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deterdorating or decreasing in value dus 1o its condition. Unless it is determined pursu-
ant to Section § thal repair ot restoration is not economically feasible, Borrower shall promptly repair the
Property if damaged to avold further deterloration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowst shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Froparty. If it has rea-
sonable cause, Lender may Inspect the interior of the improvements on the Property, Lender shall give
Borrower notice af the time of or prior to such an Interlor Inspection specitying such reasonabie causa.

8, Borrower’s Loan Application. Borrower shall be In default if, during the Loan application process,
Borrower or any persons or entitiss acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connectian with the Loan. Material representations include,
but are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to pertorm the covenants and agreements contained in this Security Instrument, (b} thers
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfsiturs, for
enforcement of a llen which may attain priority over this Security Instrument or to enforce laws of rsgulations),
or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Praperty and rights under this Security Instrument, Including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. ;f.ander's
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aclions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing In court; and {c) paying reasonable atorneys'fees to protact its interest
it the Property andjor rights under this Security Instrument, including its secured position in a bankruptey
proceeding. Securing the Property includes, but Is not limited to, entering the Property to make tepairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminale buflding or other
code violations or dangerous conditions, and hava utilities turned on or off. Although Lender may take action
under this Section 9, Lender doss not have o do $o and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liabiiity for not taking any or all actions authorized under tis Section 9,

Any amounts disbursed by Lender under this Section § shall bacome additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interes! at the Nate rate from the date of disburse-
ment and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security instrument Is on a leasehold, Borrower shall comply with all the provisions of the lease,
Borrower shall not surrender the leasehold estate and interests heraln conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express writter: consent of Lender, alter or amend the ground
lease, If Borrower acquires fes title to the Property, the leasehold and the fes fitle shai not merge unless
Lander agrees to the marger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requirad to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lender coases 1o bs available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required to oblain coverage
substantiaily equivalent to the Mortgage Insurance previously in effect, at a cost substantiaily equivalent
10 the cost to Borrower of the Morigage Insurance previously In effact, from an alternate mortgage insurer
selacted by Lender. If substantially equivalent Mortgage Insurance coverage Is not available, Borrower
shall continue to pay to Lander the amount of the separately designated payments thal were due when
the Insurance coverage ceased to be In effect. Lendsr will aceept, use and retain these payments as a
non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultinately paid in full, and Lender shall not be requirad to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer requlre loss reserve pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes avallable, is obtalned, and Lender requires separately
designated payments toward the premiurms for Mortgage Insurance. f Lender requived Mortgage Insurance
as a condition of making the Loan and Borrower was fequired to make separately designated payments
toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage [nsurance in effect, or to provide & non-refundable loss reserve, until Lender's requirement
for Morigage Insurance snds in accordance with any written agreement between Borrower and Lender
providing for such terminalion or until tormination is required by Applicable Law, Nothing n this $action 10
affects Borrower's obligation to pay interast at the rate provided in the Note.

Mortgags Insurancs reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Berrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage Insurers evaluale their total risk on all such insurance In force frem time to time, and may
enter into agreements with other parties thet share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are safisfactory 1o the mortgage insurer and the other party (or parties)
to these agreements. These agresments may require the morlgage insurer fo make payments using any
source of funds that the mortgage insurer may have avallable (which may include funds obtained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other antity, or any affillate of any of the foregoing, may receive (directly or Indirectly) amounts that
detive from (or might be characterized as) a portion of Borrower's payments for Mortgaga Insurance, in
exchange for sharing or modifying the mortgage Insurer's rigk, or reducing losses. If such agreement pro-
vides that an affiliate of Lender takes a share of the insurer’s rigk in exchange for a share of the premiums
paid to the insurer, the arrangement Is often termed “captive reinsurance” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wilt owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements wlil not atfect the rights Barrower has - if any — with respect to the
Mortgage lnsurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to receive a
tefund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination.

11. Assigniment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be appifed to restoration or repair of
the Property, If the restoration or repair is economically feasible and Lender's securily s not lessened.
During such repair and restoration period, Lender shall have the night 1o hold such Miscellaneous Proceeds
until Lander has had an opportunity to inspect such Property to snsure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repalrs and restoration in a single disburserment or in a serles of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid pn such

Qé !
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Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums sacured by this Security Instry-
ment, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

Inthe event of a total taking, destruction, or 10s in value of the Property, the Miscellaneours Proceads
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
If any, paid to Borrower.

In the event of a partial taking, destruction, or 105 in value of the Property in which the fair market
value of the Froperty immediately before the partial taking, destruction, or loss In valus is aqual to or greater
than the amount of tha sums sscured by this Security Instrument immediately before the partial taking,
destruction, or loss tn value, unless Bormower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be rediced by the amount of the Miscellansous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market vaiug of the Property immediately before tha
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial teking, destruction, or loss in value Is less than the
amount of the sums secured immediately bafore the pariial taking, destruction, or loss in valus, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party {as dsfined in the next sentence) offers to make an award to sefle a claim for damages, Borrower
fails to respond to Lender within 30 days afier the dats the notice is given, Lander is authorized to collect
and apply the Miscellansous Proceeds sither to rastoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. *Opposing Party” means the third party that owes
Borrower Miscellaneous Procseds or the party against whom Borrower has a right of action in regard to
Miscellaneous Procesds.

Borrower shall be in default if any action or proceading, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfaiture of the Property or other materiat impairment of Lenders
interest In the Property or rights under this Security Instrument, Borrower can cure such a default and, if
accelaration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfelture of the Property or ather material
impalrment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are aftributable io the impairment of Lender's Interest In the Property
are heraby assigned and shall be paid to Lender.

All Miscellaneous Procesds that are not applied te restoration or repair of the Property shall be applied
in the ordar provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Succassor in Interest of Borrower shall not operate 1o release the llability of Borrower
or any Successors in interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intérest of Borrower or to refuse o axtend time for payment or otherwise modify amor-
lization of the sums secured by this Security Instrument by reason of any demand made by the orlginal
Borrower or any Suecessors in Interest of Borrower, Any forbearance by Lender in exsrcising any right
or remady including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or In amounts less than the amount then due, shall not be a waiver of
or preclude the exarcise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and ligbility shall be joint and severai. However, any Borrower
who co-signs this Security Instrument but does not execute the Nole (a "co-signer”): (a) is co-signing this
Securlty Instrumant only to mortgage, grant and convey the co-signer's intersst In the Property under the
terms of this Sacurity instrument; (b} is not personally obligated to pay the sums secursd by this Security
Instrument; and (c}) agrees that Lender and any other Borower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Securily Instrument or the Note without the
cosigner's consent,

Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain ali of Bor-
rower's righls and benefits under this Security Instrument. Borrower shall not be released from Borrower's
obligations and flability under this Security Instrument unfess Lender agrees to such release in writing. The
covenants and agresments of this Security instrument shall bind {except as provided in Section 20) and
bensfit the successors and assigns of Lender.

14. Lean Charges, Lender may charge Botrower fees for sarvices performed in connection with
Borrower's default, for the purpose of protecting Lender's Intorest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fass, property inspection and valuation fges, In
tegard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such foe. Lender may not charge
tees that are expressly prohiblted by this Security instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
50 that the Interest or other loan charges collectad or 16 be collected in connsciion with the Loan exceed
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the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necassary to reduce
the charge to the permitted timit; and (b) any sums already collecied from Borrower which sxceeded
permitted limits will be refunded to Borrower, Lender may chaose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrawer's acceptance of any such refund made by
dirsct payrment to Borrower will constitute a walver of any right of action Borrower might have arising out
of such overcharge.

15. Naotices. All notices given by Borrower or Lender in connection with this Sscurity Instrument must
be in writing. Any notice to Borrowsr in conneclion with this Security Instrument shall ba desmed o have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means, Notice to any ona Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address uniess
Borrower has desighated a substitute notice address by notice to Lender. Botrower shall promptly notify
Lender of Borrower's change of address. It Lender specifies a procedurs for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Securlty Instrument at any one time. Any notice to
Londer shall be given by dellvering it or by mailing it by first class mail to Lender's address stated herein
unless Lander has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall ot be deemed to have been given to Lender until actually recslved by Lender.
If any notice required by this Security Instrument is also requirad under Applicable Law, the Applicable
Law requirement will satlsfy the corresponding requirement under this Securlty Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securlty Instrument are subject to any requirements and limitations of Applicable Law.
Applicabie Law might expllcitly or implicitly atlow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agresment by confract. in the event that any
provision ot clause of this Security Instrument or the Note conflicts with Applicable Law. such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used In this Securlty Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: {b) words in the singular shailt mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action,

17. Borrower’s Copy. Borrower shall be given ons copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bensficial Interest in Borrower, As used In this Section 18,
“Interest in the Property” means any legal or beneficial interest In the Property, including, but not timited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sates contract
of escrow agreement, the intent of which Is the transfer of title by Borrower at a future dato to a purchaser,

It alt or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowar is not
a natural person and a beneficlal interest in Borrawer is sold or transterred) without Lendet’s prior written
consent, Lender may require immediate payment in fulf of alf sums secured by thls Securlty Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibiied by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration, The notles shall
provide a period of not less than 30 days from the date the notice Is given in accordance with Saction 15
within which Borrower must pay all sums secured by this Security Instrument. if Borrower falls to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
instrument without further natice ot demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions, Bor
rower shall have the right to have anforcement of this Security Instrument discontinued at any time prior
to the earliest of: {a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other perlod as Applicable Law might specify for the termination of Bor
rower's right to reinstate; or (c) entry of a judgment enforcing this Sacurity Instrument. Those conditions
are that Borrower: (a} pays Lender alf sums which then would be due undsr this Security Instrument and
the Note as if no acceleration had ocourred: (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, Including, but not limitsd to, reason-
able atiorneys’ fees, property inspection and valuation fees, and other fees Incurred for the purpose of
protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably requite [o assure that Lander's Interest in the Property and rights under
this Sacurity Instrument, and Borrower's obligation to pay the sums secured by this Security [nstrument,
shall continue unchanged. Lender may require that Borrower pay such relnstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; {b) money order; {c) certified check,
bank check, treasurer’'s check or cashler's check, provided any such check Is drawn upon an institution
whose deposlts are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as If no acceleration had oceurred. However, this right to reinstate shall not apply in the case
of accelaration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievanee. The Nole or a partial interest
in the Note (logether with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as ths "Loan Servicer”} that collects
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Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations undar the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Nole. If thers is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments. should be made and any other Information RESPA
requires in connection with a notice of transfer of servicing. If the Note Is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remaln with the Loan Servicer or be transferred to a successar Loan Servicer and are not
assumed by the Nole purchaser unless otherwise provided by the Note purchaser.

Nsither Borrower nor Lender may commance, join, or be joined to any judiclal action (as either an
individual liigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alieges that the other party has breached any provision of, or any duty owed by
reason of. this Security instrument, until such Sorrower or Lender has notified the other party {with such
notice given in compliance with the requiroments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable perlod after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to
cure given o Borrewer pursuant to Section 22 and the nolics of acceleration given to Borrower pursuant
to Section 18 shall bs deemed lo satisfy the notice and opportunity to take corrective action provisions of
this Saction 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances deflned as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerasene, other flammabls or toxic petroleum products, toxic pest-
cides and herbicides, volalile solvents, materials containing asbestos or formaidehyds, and radloactive
materials; (b) “Environmental Law” maans federal laws and laws of the jurisdiction where the Propsrty
is located that refate to health, safely or environmental protection; (c) “Environmental Cleanu p" tncludes
any rasponse action, remedial action, or removal action, as defined in Environmenta! Law; and (d) an
“Environmental Condition” means a condition that can ¢ause, contrlbute o, or otharwise trigger an
Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, slorage, or release of any Hazardous
Substances, ot threaten to release any Hazardous Substances, on or In the Property. Borrower shall not
do, nor allow anyone else 1o do, anything affecting the Property (a) that s in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, dug to the pressnce, use, or rglease of
a Hazardous Substance, creates a condition that adverssly affects the value of the Property, The preced-
Ing two sentences shall not apply to the presence, Use, or storage on the Property of small quantities of
Hazardous Substances that are genarally recognized fo be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited 1o, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigatlon, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envitonmental Law of which Borrower has actual khowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, lsaking, discharge, release or threat of release
of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a Hazard-
ous Substance which adversely aflects the value of the Preperty. I Borrower learns, or is notifled by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance.affecting the Property Is necessary, Borrower shall promplly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedles, Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower's breach of any covenant or agreement in this Securlty Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that fallure to
cure the default on or before the date specified in the notlce may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shalf further inform Borrower of the right 10 reinstate after
acceleration, the right ta bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law, If the default is not cured on or befors the date specified in the notice,
Lender at its optlon, may raquire immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale andfor any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursulng
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the oecur-
rence of an event of default and of Lender’s election to cause the Property 1o be sold, Trustee and
Lender shall take such action regarding notice of saie and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice ot sale, Trustee, without demand on Borrower, shall sell the P?oper!y
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at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee detsrmines. Trustee may postpone
sale of the Property for a perlod or periods permitted by Applicable Law by public announcement
atthe time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trustee shail defiver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or Inplled. The recitajs In the Trustee's deed shall be prima facie
evidence of the truth of the statements made thereln, Trustee shalf apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, Including, but not iimited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing debt securad by this Security Instrument to Trustee, Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to It. Such person or parsons shall pay any recordation
costs and the Trustee's foe for preparing the reconveyancs.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustes to any Trustes appainted hereunder who has ceased to act. Without convayance of
the Proparty, the successor trustes shall succeed to all the fitle, power and duties conferred upon Trustee
herein and by Applicable Law,

25. Use of Property. The Propetty is not used principally for agricutural purposes.

28, Attorneys’ Fees. Lender shall bg entitled to recover Its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enfores any term of this Security Instrument, The term “atiorneys’
fees," whenever used in this Security Instrument, shall Include without limitation attorneys' fees incurred
by Lender in any bankruptoy proceeding or on appsal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORGING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Security Instrument and In any Rider executed by Borrower and recorded with it

1-22020, (Sean
GEOR AUL LF DATE
DM@ hool) V227070 (Seal
DEANNA BWOLF 'D DATE

state oF O COUNTY OF M ss:

On this day personally appeared before me GEORGE PAUL WOLF AND DEANNA B WOLF
to me known to be the Individual party/parties described in and who exscuted the within and
foregoing instrument, and acknowledged that he/she ey Sjgned the same as histhe lm]" ree
Erei

and voluntary act and deed, for the uses and purposs nmentioned,
GIVEN under my hand and official seal this p24 li dayyof @&Mﬂ_z_o_zo

Notary Public in and for the State of
Washington, reslding at

My Appointment Expireson  |-)-Q.2,__ g,
T T SREE e,

%
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Exhibit “A”
Property Description

The North 24 rods of the East 66 2/3rds rods of the Southeast Quarter of the Southeast Quarter of
Section 11, Township 34 North, Range 3 East of the Willamette Meridian;

EXCEPT roads and ditch rights of way,
AND EXCEPT the South 170 feet thereof;

AND ALSO EXCEPT that portion, if any, lying within the West 13 1/3rd rods of said Scutheast
Quarter of the Southeast Quarter;

AND ALSO EXCEPT the East 180 feet of the North 65 feet of that portion of the Southeast
Quarter of the Southeast Quarter of said Section 11, lying West of the County
road running along the East side of said subdivision.

TOGETHER WITH that portion of the South 170 feet of the North 396 feet of the Southeast
Quarter (SE 1/4) of the Southeast Quarter (SE 1/4) of Section Eleven (11), Township Thirty-four
(34) North, Range Three (3) East of the Willamette Meridian, EXCEPT road, AND EXCEPT
that portion of said property, if any, lying within the West 13 1/3rd rods of said Southeast
Quarter (SE 1/4) of the Southeast Quarter (SE 1/4), described as follows:

Beginning at the Northeast corner of the above described tract of land, thence S 0°43°50" W
along the West right-of-way line of Avon Allen Road, a distance of 12.04 feet,

thence N 88°10'20" W, a distance of 1070.20 feet, more or less, to a point on the West line of the
above described tract of land and which point bears S 0°43°50" W, a distance of 7.17 feet, from
the Northwest corner of said tract;

thence N 0°43°50" E, a distance of 7.17 feet to the Northwest corner of the above described tract
of land:

thence S 88°25'59" E along the North line of the above described tract of land, a distance of
1070.11 feet, more or less, to the point of beginning,

All situate in the County of Skagit, State of Washington.
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT
Loan Number: 7021666

THIS RESIDENTIAL CONSTRUCTION RIDER shall be deemed to amend and supplement the

Security Instrument of the same date given by Borrower to ssgure Borrower's Note to Lender of the same
date and covering the Property described in the Securlty Instrument. If the Federal Home Loan Morigage
Corporation or the Federal National Mortgage Association buys all or some of the Lendsr's rights under

the Security Instrument and Note, the provisions and agreements in this Rider wil no longer have any
force and effect.

Words used in this Rider are defined below, Words in the singular mean and Include the plural and vice
versa.

"Borrowet” is George Paul Wolf, Deanna B Wolf
"Lender” is Peoples Bank, a WA Corporation.

“Note” means the promissory note in the original principal amount of $408,500.00, and Construction
Addendum fo Note signed by Borrower in favor of Lendsr.

"Property" means the properly commonly known as 137868 Avon Allen Road, Mount Vernon, WA 98273

“Security Instrument” msans the deed of trust signed by Borrower In favor of Lender, securing payment
of the Note.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the
Security Instrument, Borrower and Lender further covenant and agres as follows:

1

Construction Loan Agreement. Borrower agrees to comply with the covenants and conditions of the
Construction Loan Agreement (‘Loan Agresment’} betwsen Borrower and Lender which s
incorporated herein by this refersnce and made a parl of this Security Instrument. The Loan
Agreement provides for the construction of certain improvements {"lmprovements") on the Property,
All advances made by Lender pursuant to the Loan Agreement shall he an indebtedness of Borrower
secured by thls Security Instrument as amended and such advances may be obligatory under the
terms of the Loan Agresment. The Security Instrument secures the payment of all sums and the
performance of all covenants, conditions and agreements required by the Lendsr in the Loan
Agresment. Upon the fallure of Borrower 1o kesp and perform any of the covenants, conditions and
agresments of the Loan Agreement, the principal sum and all interest and other charges provided for
in the loan documents and secured hereby shali, at the option of the Lender, become due and
payable,

2

Construction Loan Securlty Instrument. This Security Instrument is a “construction mortgage”
securing an obligation incurred for the construction of lmprovements on the Property Including the
acquisition cost of the Property, if any, and any notes Issued in extension, renewal, or substifution
thereof. Borrower affirms, acknowledges and warrants that prior to the recordation of this Security
Instrument, as amended, In the Officlal Records of the county or the recording district where the
Property is located, na Improvements contemplated by the Loan Agreement have been constructed,
no werk has been performed, and no materials have been ordered or deliverad except as expressly
approved by L ender in writing.

3. Future Advances. In addition fo the sum evidenced by the Note, this Security Instrument shall
secure all funds hereafter advanced by Lender to or for the benefit of Borrower, as contained in the
centract and/or the Loan Agresment for the construction of Improvements on the mortgaged property
or for any other purpose. All future advances shall be made within the time limit authorized by the
laws of the state where the Property is located. To the sxient that moneys advanced by Lender are
used to pay for the costs of acquiting the Property, this Security Instrument shall be a purchase
maney security Interest,

4. Disbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the securily of this Securlty Instrument, up to the principal amount of the
Note and any future advances, shall be treated as disbursements pursuant to the Loan Agreement,
All such sums shall bear Interest from the date of disburserent at the rate stated in the Note, unless
the collection fromt Borrower of Interest at such rate would be contrary to applicable law, in which
event such amounts shall bear interest at the highest rate which may be coliected from Borrower
under applicable law and shall be payable upon notice from Lender to Borrower requesting payment
therefor.

5. Assignment of Rights or Claims. From tlme to ime as Lender deams necessary to protect Lender's
interest, Borrower shall, upon request of Lender, sxecuts, acknowledge before a notary, and deliver
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to Lender, assignments of any and all rights or claims which ralata to the construction on the
Property.

2]

Breach by Borrower. in case of broach by Borrower of the covenants and conditions of the Loan
Agreement, Lender, at Lender's option, with or without antry upon the Property, (a) may Invoke any of
the rights of remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this
Securlty Instrument and invoke any of those remedies provided for in this Security Instrument, or (©)
may do both although failure to exercise any of its rights and remedies al any one time does not
constitute a waiver or modification of any conditions, rights or remedies.

7. Property. The property covered by this Security Instrument includes the Property described or
referrad to in this Security Instrument, together with the following, all of which are referred to as the
“Property.” The portion of the Property described below which consfitutes real property is sometimes
referred to as the "Real Property.” The portion of the Property which constitutes persenal property is
sometimes referrad to as the “Personal Property,” listed as follows:

Any and all buildings, improvements (provided in the Loan Agreement or otherwise), and tenements
now or hereafter erected on the Property; any and all heretofore and hereafter vacaled alleys and
streets abuiting the Property; easements, rights, appurtenances, rents (subject however to any
assignment of rants to Lender), lsases, royalties, mineral, oll and gas tights and profits; water, water
rights and water stock appurtenant to the Property (to the extent they are Included in Borrower's fee
simple title); any and all fixtures, machinery, equipment, building materials, appliances, and goods of
every nature whatsoever now or heresfter located in, on, or used, or intended to be used fn
connection with the Property and all replacements and accessions of them, inciuding, but not limited
to those for the purpose of supplying or distributing heating, cooling, electricity, gas, water, air and
light; security and access control apparatus; plumbing and plumbing fixturss; refrigerating, cooking
and laundry equipment; carpet, floor coverings and Interior and exterior window treatments; furniture
and cabinels; interior and exterior sprinkler plant and lawn maintenance equipment; fire prevention
and extinguishing apparatus and equipment, water tanks, swirmming pool, compressor, vacuum
cleaning system, disposal, dishwasher, range, and oven; any shrubbery and landscaping: any and all
plans and specifications for development of or construction of Improvements upon the Property; any
and all contracts and subcontracts relating to the Property; any and all accounts, contract rights,
instruments, documents, general Intanglbles, and chattel paper arising from or by virtue of any
transactions related to the Propaerty; any and all permits, licenses, franchises, certifications, and other
rights and privileges oblained in connection with the Properly; any and all products and proceeds
arising from or by virtue of the sale, leass, or other disposition of any of the Property; any and all
proceeds payable or to be payable under each pollcy of insurance relating to the Property; any and all
proceeds arising from the taking of all or part of the Property for any public or quasi-public use under
any law, ar by right of eminent domaln, or by private or other purchase In lisu thereof; all building
permits, cortificates of oceupancy, and certificates of compliance; any right to use utilities of any kind
Including water, sewage, drainage and any other utility rights, however arising whether private or
public, present or future, including any reservation, permit, letter, certificats, license, order, contract or
otherwise and any other permit, letter, certificate, licenss, order, contract or other document or
approval recelved from or issued by any govemmental entity, quasi-governmental entity, cormnmon
carrigr, or public utifity in any way relating to any part of the Property or the Improvements, fixtures
and equipment thereon; all other Interests of every kind and character which Borrowar now has or at
any Ume hersafter acquires in and to the Property, including all other tems of property and rights
described elsewhere in this Securily Instrument, provided, however, that Lender shail not have a non-
purchase money security interest in household goods,

8. Security Agreement and Financing Statement. This Security Instrument shall be a security
agreement granting Lender a first and prior security Interest in all of Borrower's right, title and interest
in, to and under the Personal Property, under and within the meaning of applicable statutes of this
state, as well as a mortgage or desd of trust granting a lien upon and againsi the Real Property, or If
applicable under state law, a security deed conveying legal title to the Real Property to the Lender, In
the event of any foreclosure sale all of the Real and Psrsonal Property may, at the option of Lender,
be sold as a whole or in any part. it shall not be necessary to have present at the place of such sale
the Personal Property or any part thereof. Lender shall have all the rights, remedies and recourses
with respect to the Personal Property afforded to a "Secured Party” by the applicable statutes of this
state in addltion to and not In Iimitation of the other rights and recourse afforded Lender under this
Securlty Instrument. Borrower shall, upon demand, pay to Lender the amount of any and al
expenses, including the fess and disbursements of Lender's legal counsel and of any experts and
agents which Lender may incur in connsction with:

(i) The making and/or administration of this Security Instrument;

(i} The custody, preservation, use or operation of, or the sale of, collection from, or other reafizatian
upon any property, real and/or personal, described I this Security Instrument;

{iii) The exercise or enforcemant of any of the rights of Lender under this Security Instrument;
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(iv) The fallure by Borrower to perform or observe any of the provisions or eovenants in this
Security Instrument; or

(v) Any actions taken by Lender for any reason whatscever in any case or proceeding under Chapter
7, 11, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
action taken with respect to issues particular to federal bankruptey law,

9. Completion. Lender shall not be responsible for the completion of the Improvemants, and shall not in
any way be considered a guarantor or sursty of performance by Borrower or any Contractor or any
sub-contractor.

10, Invalid Provisions. If any provision of this Security Instrument is declared invalid, legal, or
unenforceable by a court of competent Jurisdictiont, then such invalid, ilfegal or unenforceable
provision shalt be severed from this Security Instrument and the remainder enforced as if such
invalid, illegal or unenforceabls provision fs not a part of this Security Instrument.

11. Address.
The name and address of Barrowsr during construction of the Improvements |s:
George Paul Wolf and Deanna B Wolf
13788 Avon Allen Road
Mount Vernon, WA 98273

The name and address of Lender is;
Peoples Bank, a WA Corporation
15801 Riverside Drive

Mount Vernon, WA 98273

12. IMPORTANT INFORMATION REGARDING THE CONSTRUCTION, REPAIR OR IMPROVEMENT
TO YOUR PROPERTY.

ANY PERSON PERFORMING LABOR ON YOUR PROPERTY OR FURNISHING MATERIALS FOR
THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF YOUR PROPERTY MAY BE ENTITLED
TO A LIEN AGAINST YOUR PROPERTY. THIS LIEN MAY BE ENFORCED BY THE SALE OF
YOUR PROPERTY. TO AVOID THIS RESULT, YOU MAY REQUEST FROM CONTRAGTOR LIEN
WAIVERS FROM ALL PERSONS PERFORMING LABOR OR EURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY, YOU MAY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT OF ANY UNPAID CLAIMS FOR LABOR OR MATERIALS.

SEEK THE ADVICE OF YOUR ATTORNEY

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained In this
Residentlal Construction Rider,

/MM 232020

George £aUl Wolf / DATE
Wg los?r |27-2020
Deanna B Wolf 5 DATE

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers goods that are or are
to become fixtures on the described Property herein and Is to be filed for record in the official records
where morigages on real estate are recorded. Additionally, this instrument should be appropriately
indaxed, not only as a mortgage, but as a fnancing statement covering goods that are or are to become
fixtures on the described Property herein. The mailing address of the Borrower (Debtor) and Lender
{Secured Party) are set forth in this instrument,
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is made this 27th day of January, 2020, and is
Incorporated into and amends and supplements the Deed of Trust (the "Security
Instrument’} of the same date given by the undersigned (the "Borrower,” whether there

are one or more persons undersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:

13788 Avon Allen Road, Mount Vernon, WA 98273,

In addition 1o the covenants and agreements made In the Security Instrument, Borrower
and Lenderfurther covenant andagreethatthe Security Instrumentis amendedas follows:

A. DEFINITIONS

1. The Befinitions section of the Security Instrument is amended as follows:
“lender” Is Peoples Bank .

Lenderis a State Chartered Bank organized and exisling
under the laws of Washington, Lender’s address is
2200 Rimland Dr.,, Ste. 350, Bellingham, WA 98226,

Lender is the beneficiary under this Security Instrument, The term “Lender” includes
any successors and assigns of Lender.

“MERS” is Morigage Elecironic Registration Systems, Inc. MERS Is a separate
corporation that is the Nominee for Lender and Is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Fiint, Ml 48501-2026, tel. (888) 679-MERS. MERS s
appointed as the Nominee for Lender to exercise the rights, dutles and obligations of
Lender as Lender may from time to time direct, inciuding but not limited 1o appoiniing a
successor rustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee o instHute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or approprlale under
this Security Instrument. The term *MERS" Includes any successors and assigns of
MERS. This appointment shal! inure to and bind MERS, its successors and assigns,
as well as Lendey, until MERS’ Nominee Interes! Is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated 1o act for another as lis representative for
a limited purpose.

MERS RIDER - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT . éﬁ ﬁzl{\/
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LOAN #: 7021666
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Securlty Instrument Is
amended to read as follows:

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (|} the performance of
Borrower’s covenants and agreements under this Securfty Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, In trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction):

e North 24 rods of the East 66 2/3rds rods of the Southeast Quarter of
east Quarter of Section 11, Township
Range 3 East of the Willamette Meridian;

AND EXCEPT the So "SEE ATTACHED

7 lying within the West 13 1/3rd rods of
heast

a East 180 feet of the
of the Southeast

Section 11, lying West of the County ro
@ of said subdivision.

th 65 feet of that portion of the

unning along the

Situated in Skagit County, Washington,
Section 11, Township 34 North, Range 3 East - SE SE

APN #: P21486/ 340311-4-010-0004

which currently has the address of 13788 Avon Allen Road, Mount Vernon,

[Street][City]
WA 98273 ("Property Address®):
{State] [Zip Code]

TOGETHER WITH allthe Improvements now or hereafter erecled on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
Allreplacements and additions shall also be covered by this Security Instrument. All of
the foregoing Is referred to in this Security Instrument as the ‘Property.”

Lender, as the beneficiary under this Security instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument o be served on Lender must be served on MERS as the deslgnated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exerclse any or all interests granted by Borrower
fo Lender, including, but not limited to, the right to foreclose and sell the Property;
and 1o take any action required of Lender including, but not limited to, assigning and
releasing this Securlty Instrument, and substituling a successor trustee.

C. NOTICES
Section 15 of the Securily Instrument Is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Single Family - Farnie MaefFreddie WMae UNIFORM INSTRUMENT %; f ,Zﬂ Pl
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LOAN #: 7021666
Security Instrument shall be deemed to have been glven to Borrower when mailed
by first class mail or when actually dellvered to Borrower's notice address if sent
by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwlse. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice ta Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only report a change of address through that specified procedura.
There may be only one designated notice address under this Security Instrument at
any one time, Any notice to Lender shall be given by delivering it or by mailing it by first
class mall to Lender's address stated hereln unless Lender has designated another
address by notice to Borrower, Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Naminee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS wuntil
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender untll actually received by Lender, If
any rotice required by this Securlty Instrument is aiso required under Applicable Law,

the Applicable Law requirement witl satisfy the ¢otresponding requirement under this
Securlty Instrument,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended 1o read as follows;

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partlal interest in the Note (together with this Security instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest In this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender, A
sale might result in a change in the entity (known as the *Loan Servicer) that collects
Perlodic Payments due under the Note and ihis Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. if there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other
Information RESPA requires In conneclion wilh a nolice of transfer of servicing. If the
Nole is sold and thereafler the Loan Is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined to any judicial
action (as elther an individual litigant or the member of a class) that arises from the
other party's actions pursuant to this Securlly Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Securlty
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Sectlon 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective aclion. If Applicable Law provides a time perlod which must elapse
before certain action can be taken, that time perlod will be deemed 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satlsfy the notice and opportunity to take
corrective actlon provisions of this Section 20.
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Exhibit “A”
Property Description

The North 24 rods of the East 66 2/3rds rods of the Southeast Quarter of the Southeast Quarter of
Section 11, Township 34 North, Range 3 East of the Willamette Meridian;

EXCEPT roads and ditch rights of way,
AND EXCEPT the South 170 feet thereof;

AND ALSO EXCEPT that portion, if any, lying within the West 13 1/3rd rods of said Scutheast
Quarter of the Southeast Quarter;

AND ALSO EXCEPT the East 180 feet of the North 65 feet of that portion of the Southeast
Quarter of the Southeast Quarter of said Section 11, lying West of the County
road running along the East side of said subdivision.

TOGETHER WITH that portion of the South 170 feet of the North 396 feet of the Southeast
Quarter (SE 1/4) of the Southeast Quarter (SE 1/4) of Section Eleven (11), Township Thirty-four
(34) North, Range Three (3) East of the Willamette Meridian, EXCEPT road, AND EXCEPT
that portion of said property, if any, lying within the West 13 1/3rd rods of said Southeast
Quarter (SE 1/4) of the Southeast Quarter (SE 1/4), described as follows:

Beginning at the Northeast corner of the above described tract of land, thence S 0°43°50" W
along the West right-of-way line of Avon Allen Road, a distance of 12.04 feet,

thence N 88°10'20" W, a distance of 1070.20 feet, more or less, to a point on the West line of the
above described tract of land and which point bears S 0°43°50" W, a distance of 7.17 feet, from
the Northwest corner of said tract;

thence N 0°43°50" E, a distance of 7.17 feet to the Northwest corner of the above described tract
of land:

thence S 88°25'59" E along the North line of the above described tract of land, a distance of
1070.11 feet, more or less, to the point of beginning,

All situate in the County of Skagit, State of Washington.
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LOAN #: 7021666
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance withApplicable Law, Lender or MERS may
from time to time appoint a successor trustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
lo alf the title, power and dutles conferred upon Trustee herein and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contalned in this MERS Rider.

M \-920%;seal)
GEORGRPAUL WGTF DATE
M ‘/\W \"):1«7/0%]3@31)
O

DEANNA B WOLF DATE
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