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Loan Number 9771158830
MERS Number 100820997711588304

DEED OF TRUST

DEFINITIONS

Words uscd in multipie sections of this document are defined below and other words are defined in Sections 3,
11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this dacument are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated JANUARY 20, 2021, tagether with all
Riders to this document,

(B) “Borrower™ is CRAIG L WELTY AND KAMRIELL S WELTY. HUSBAND AND WIFE.
Borrower is the trustor under this Security Instrument.

(C} "Lender” is CALIBER HOME LOANS, INC.. Lender is a CORPORATION organized and existing
under the laws of DELAWARE. Lender's address is 1525 S. BELT LINE ROAD, COPPELL, TX Ta019,

(D) “Trustee” is LAND TITLE & ESCROW COMPANY OF SKAGIT COUNTY 111 EAST GEORGE
HOPPER ROAD BURLINGTON WA 98233,

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nomince for Lender for this Loan, and atiached a MERS Rider to this Security Instrument, to he executed by
Borrower, which further describes the relationship between Lender and MERS. and which is incorporated into
and amends and supplements this Security Instrument.

{F}  “Note” means the promissary nolc signed by Borrower and daicd JANUARY 20, 2021, The Note states
that Borrower owes Lender TWO HUNDRED EIGHTY-NINE THOLISAND AND 00/100THS Dollars {USs.
$289,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the
debt in fizll not later than FEBRUARY 01, 2036.

(G} “Property™ means the property that is described helow under the heading “Fransfer of Righis in the
Property.”

{H) “Loan™ means the debt evidenced hy the Note. plus interest, any prepayment charges and late charges duc
under the Note, and all sums due under this Security Instrument, plus interest.

(D “Riders™ meuns all Riders 1o this Security Instrument that are executed by Barrower. The following
Riders are to be executed by Borrower [check box as applicable):
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O Adjustable Rate Rider 0 Condominium Rider O Second Home Rider

U Batloon Rider O Planined Unit Development Rider O Biweekly Payment Rider
O {-4 Family Rider 0O V.A. Rider O Manufactured Home Rider
O Leaschold Rider D Revocable Trust Rider 2 MERS Rider

(5}  “Applicable Law” mcans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as alf applicable final, non-
appealable judicial opinions.

(K} “Community Association Dues, Fees, and Assessments™ means all ducs, fees, asscasments and other
charges that are imposed on Borrower or the Property by # condominium association, homoowners association or
similar organization.

(1) “Electronic Funds Transfer™ means any transfer of funds, other then a transaction originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephoni¢ instrument,
computer, o maghetic lape so as to order, instruct, or authorize a financial institution to dehit or erodit an
account. Such term includes, but is not kimited to, point-of-sale transfers, aulomated teller machine transactions,
transfirs initiated by telephone. wire transfers, and automated clearinghouse fransfers.

(M) “Escrow Items™ menns those items that arc described in Section .

(N} “Miscellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party {othor than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property: (ii) condemnation or other taking of all or any part of the Property; {iti)
conveyance in {iew of condemnation: or (iv) misrepresentations of, or omissions as te, the value and/or condiion
of the Property. }
(0) “Morigage Insurance™ means insurance protecting Lender against the nonpayment of, or default on. the
Loan.

{P}  *Periodic Payment™ meuns the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(Q) “RESPA™ mcans the Real Estate Settloment Procedures At (12 US.C. §260!1 e seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Sccurity Instrument, “RESPA™ refers to all requirements and restrictions that are impoged in regard to a
“federally related morigage loan™ even il the Loan does not qualify as a “federally retated mortgage loan™ under
RESPA,

(R} “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument seewrés to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose. Borrower irrevocably granis and conveys 10 Trustee, in trust, with
power of sale, the following described property located in the ___County [Type of Recording Jurisdiction]

of __SKAGIT __ [Name of Recording Jurisdiction|:
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LEGAL DESCRIPTION ATTACHED HERETD AND MADE PART HEREOF

which currently has the address of 16461 OLD SCHOOL TRAIL RD
[Street]
BOW . Washington 982328525 ("Property Address"):
[City] [Zip Code]

TOGETHER WITH all the improvemenis now or hereafier erected on the property, and zll easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred fo in this Security Instrument as the
“Praperty."

BORRUWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Propetty is unencumbered, except for encumbrances of
record. Botrower warrants and will defend generally the title to (he Property against all claims and demands,
subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenamts with limited variations by jurisdiction 1o constitute a unifomm security instrument covering real
property.

LINIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest. Escrow lems, Prepayment Charges, and Late Charges. Sorrower
shall pay when due the principal of, and interest on, the debi evidenced by the Mote and any prepayment charges
and latc charges due under the Note. Borrower shall aiso pay funds tor Escrow Ttems pursuant o Section 3.
Payments due under the Note and this Security Instrument shall be made in ULS, currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned
to Lender unpaid. Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or mere of the following forms, as selected by Lender: (a} cash; (b} money order; ¢}
cerlificd check, hank check, treasurer's chock or cashier's check. provided any such eheck is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, of entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by T.ender when received at the loczlion designated in the Note or at such
ather location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
May return any payment or partial psyment if' the payment or partial payments are insufficient o bring the Loan
current, Lender may accept any payment or partial payment insofficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights 1o refuse such payment ot partial payments in the firture,
but Lender is not ebligated to apply such payments at the time such payments arc accepled. It cach Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
tay hold such unapplied funds unti! Borrower makes payment to bring the Loan current. I Borrower does not
do so within a reascnzble period of time, Lender shalt either apply such funds or return them to Borrower. If not
applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior
to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower From making payments due under the Note and this Security Instrument or perfarming the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Procecds. Except as otherwise described in this Section 2. all payrticnts
accepted and applied by Lender shall be applicd in the following order of privrity: (a)} interest due under the
Note: (b} principal due under the Nate; {c) amounts due under Scetion 3. Such payments shall be applied to cach
Periadic Payment in the arder in which it became duc. Any remaining amounts shafl be applied first to late
charges. second to eny other amounts duc under this Scourity Instrument. snd then to Teduce the principal
balance of the Note,
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficicnt amount to pay any late charge duc, the payment may be applied to the delinguent payment and the late
charge. If more than onc Periodic Payment is outstanding, Lender may apply any payment received From
Borrower to the repayment of the Periodic Payments if. and to the exient that, each paymeni can be paid in full.
To the extent that any excess ¢xists afler the payment is applicd 10 the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not cxiend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Nete, until the Notc is paid in full, a sum (the "Funds") (o provide for payment of amounts duc for: (a) laxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property: (b} leaselold payments or ground rents on the Property, if any; (c) premiums for any and atl
insurance required by Lender under Section 5: and (d) Morigage [nsurance premiums, if any, or any sums
payable by Borrower 1o Lender in licu of the payment of Morigege Insurance premioms in accordance with the
provisions of Section 10. These items are called “Escrow [tems.” At erigination or at any time during the term
of the Loan, Lender may requite that Community Association Ducs, Feos, and Assessments, if any, be escrowed
by Borrower, and such ducs, fees and assessments shall be an Escrow llem. Borrower shafl peomptly furnish lo
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Ttems umless Lender waives Borrower's abligation to pay the Funds for any or all Escrow Ttems. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow items at any time. Any such waiver
may only be in writing, In the event of such waiver, Borrower shall pay direcly, when and where payable, the
amounts duc for any Escrow ltems for which payment of Funds has been waived by Iender and, if Lender
requires, shall fumish 1o Lender receipts evidencing such payment within such time peried as Lender may
requirc. Borrower's obligation to make such payments and to provide receipts shal? for all purposes be deemed
1o be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Seclion 9. 1f Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise ils rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Jtems at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borcower shall pay to Lender all Funds. and in such amounts, that are then requited under
this Section 3.

Lender may, at any time, coflect and hold Funds in an amount (a) sufficient 1o permit Lender to apply the
Funds at the time specified under RESPA, and (b} not 10 exceed the maximum amount a lender can requice under
RESPA. 1.ender shall cstimate the amount of Funds duc on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwisc in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insteumentality.
or entity (including Lender, if Lender is an institwtion whose deposits are so insured) or in any Federzl Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no latec than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items. unless Lender pays Borrower issterest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
intcrest to be paid on the Funds. Lender shall not be required to pay Bosrower any interest of ¢amings on the
Funds. Borrower and Lender can agree in writing, however, Lhat interest shall be paid on the Funds. Lender
shall give to Borrower. without charge, an annual accounting of the Funds as required by RESPA.

Il there is a surplus of Funds held in escrow, as defined under RESPA. 1Lender shall account to Borrawer
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to [ender the amount
necessary 1o make up the shorlage in accordance with RESPA. but in no more than 12 manthly payments. If
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there 5 a deficiency of Funds held in oscrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, end Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance
with RESPA. but in no more than {2 monthly payments,

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund Io
Borrowsr any Funds held by Lender.

4, Charges: Licns. Borrower shail pay oll taxes, assessments, charges, fines, and impositions attributable
to the Properly which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Tscrow ltems, Borrower shall pay them in the manner provided in Section 3.

Berrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrowaer: (a) agrees in writing o the payment of the obligation secured by the licn in 8 manner acceptable o
Lender, bt only 50 long as Barrower is performing such agreement; (b) comests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o prevent the
enforcement of the lien while those proceedings arc pending, but only until such proceedings are concluded: or
{¢) secures from the helder of the len an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. I{ Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a nolice identifving the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the licn or take one or more of the actions set forth above in
this Section 4.

Lender may require Borrower o pay & one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the wrm “extended coverage,” and any other
hazards including, bul not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall he maintained in the amounts (including deductible levels) and lor the periods that Lender
requires. Whal Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the inswrance shall be chosen by Borcower subject to Lendet's right to
disapprave Borrower's choice, which right shall not be exercised unrezsonably, Lender may require Borrower to
pey, in connection with this Loan, cither; (2) & one-time charge for flood zone determination, cortification and
tracking services; or {b) a one-time charge for flnod zone determination and certification services and subsequent
charges cach time remappings or similar changes oceur which rensonably might affect such detetmination or
certification. Borrower shall also be responsible lor the payment of any fecs imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an objection
by Borrower.

If Borrower fails (o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Lender is under no obligalion to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard ot liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section $ shall become additional debt of Borrower
secured by this Security lnstrument. These amounts shall bear interest at the MNole rate from the dale of
disburscment and shal! be payable, with such interest, upon notice fom Lender to Borrower requesting payment.

All insursnce policies required by f.ender and renewals of such policies shal! be subject to Lender's right
te disapprove such palicies, shall include a standard morigage ¢lause, and shall name Lender s mortgagee
and/or as an acditional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. [f
Borrower obtains any form of insurance coverage, nol otherwise required by Lender, for damage to. or
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destruction of, the Propenty, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee,

In the cvent of lass, Borrower shall give prompt nolice te the insurance carricr and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrawer otherwise agree in writing,
any insurance proceeds, whether o not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property. if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the tight to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the wark has been completed to
Lender's satisfaclion, provided that such inspection shall be undertaken promptly. Lender may disburse procecds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such praceeds, TFees for
public adjusters, or other third partics, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. H the restoration or repair is not cconomically feasible or Lender's
security would be lessencd, the insurance praceeds shall be applied to the sums sccured by this Sceurity
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negmiare and setife anty available insurance claim
and related matters. If Borrower docs nol respond within 30 days (0 a potice from Lender that the insurance
carrier has offered to settle a claim, ther: Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In erther event, or if Lender acquires the Property under Soction 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the Note or this Sccurily Instrement, and (b) any other of Borrower's rights (other than
the right to any refund of wncarmed premiums paid by Barrower) umder all insurance policies covering the
Property, insofar as such rights are applicable 10 the coverage of the Property. Lender may use the insurance
proceeds either 10 repair or restore the Property ar te pay amounls unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, esiablish. and use the Property as Borrower's principal residence
within 60 days after the excculion of this Security Instrument and shall contimue te occupy the Property as
Borrower's principal residence for at leasl one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances cxist which
are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not destroy,
damage or impair the Property, atlow the Property to deteriorate or commit waste on the Property. Whether or
it Borrower 15 residing in the Property, Borrower shall maintain the Propenty in erder to prevent the Property
from doteriorating or decreasing in value due (o its condition. Unless it is determined pursuant Lo Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Praperty if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the froperty
only if Lender has released proceeds for such purposes. Lender may dishurse proceeds for the repairs and
restoration in a single payment ar in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not suificient to repair or restore the Praperty, Borrower is nol relieved of Borrower's
obligation for the completion of such repaw or restoration.

Lender or its agent may make reasonuble entrics wpon and inspections of the Property, M it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enfities acting at the direction of Borrower or with Borrower's kniowledge or consent
gave materially false, misleading. or inaccurate information or statements to Lender (or failed 1o provide Lender
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with material information} in connoction with the Lean. Material ropresentations inclede, but arc not linsited to,
representations conceming Borrowet's accupancy of the Properly as Borrower’s principat residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. IT(a)
Borrower fails to perform the covenanls and agreements contained in this Security Instrument, (b} there is a lcgal
proceeding that might significanty affect Lender's interest in the Property andfor rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or 1o enforee laws or regulations), or (¢) Borcower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
FLender's inferest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions cen include, but are not
limited to: (a) paying any sums sccurcd by a lien which has priarity aver this Security Instrument; (b} appearing
in court; and (c} paying reasonable attoracys’ fees to profect its interest in the Property and/or rights under this
Security Instrument, including its sccured position in a bankruptcy pruceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doots and
windows, drain water from pipes. eliminate building or other cade vinlations or dangerous conditions, and have
utilities turned on or off. Although Lender may 1ake action under this Section 9, Lender does not have to do so
and is not under any duly or obligation to do so. It is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amaunts shall bear interest at the Note rate from the datc of dishursement and
shall be payable, with such interest. upan notice from | ender 1o Borrower requesling payment.

IF this Security Instrument is on & leasehold. Borrower shall comply with all the provisions of (he lease. If
Borrower acquires fec title to the Property. the leasehold and the fee title shall aot merge unkess Lendur agrees lo
the merger in writing.

10. Mortgage Insurance, If Lender required Morigage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required 10 maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage tequired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Rorrawer was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required o obfain coverage
substantially equivalent to the Mortgage Lnsurance previously in effect, at a cost substantiaily equivalent {o the
cost lo Borrower of the Mortgage fnsurance previously in effect, from an alternate mertgage insurcr selected by
Lender. If substantially equivalent Mortgage Insurance coverage is nol available, Borrower shall continue to pay
to Lender the amount of the separately designated payments that were due when the insurance coverage ceased
to be in effect. Lender will accept, use and retain these payments as a non-refundable foss reserve in lieu of
Mortgage Ensurance. Such loss rescrve shall be non-refundable, notwithstanding the fact that the Loan is
ultimatety paid in full, and Lender shafl not be required to pay Borrower any interest or earnings on such foss
reserve. Lender can no longer require luss reserve payments if Mortgage [nsurance coverage (in the amount and
for the period that Lender reguires) provided by an insurer selected by lLender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. I
Lender required Mortgage Insurance as a condition of making the Loan and Botrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Morigage Insurance in effect, or to provide a non-refundable lass reserve, unlil Lender's
requirement for Mortgage Insurance ends in accordance with any written agrcoment between Barrower and
Lender providing fot such termination or until termination is required by Applicable Law. Nething in this
Section 10 affects Borrower's obligation ta pay intetest at the rate provided in the Notc.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan a3 agreed. Bormower is not a party (o the Mortgage Insurance.

Mortgage insurers evaluate their 10tal risk on all such insurance in force from time to time, and may enter
into agreements with other parties that sharc or modify their risk. or reduce losses. These agreements are on
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terms and conditions that are satisfactory Lo the mortgage insurer and the other party {or partics) to these
agreements. These agreements may require the mortgoge insurer to make payments using any source of funds
that the mortgage insuter may have available (which may include funds obtained from Mortgage Insurance
premiums).

As o result of these agreements, Lender. any purchaser of the Note, anather insurer, any reinsurer, any
ather entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
(or might bo characlerized as) a portion of Borrower's payments for Mortgage Insurance. in exchange for sharing
or modifying the mortgage insurer's rigk, or reducing losses. If such agrecment provides that an affiliate of
I.ender wkes a share of the insurcr's risk in exchange for a share of the premiyms paid 1o the insurer, the
arrangement is often tcrmed "captive reinsurance.” Further:

(a} Any such agreements will nat affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not cntitle Borrower to mny refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other law, These rights may
include the right to receive certain disclosurcs, to request and obtain cancellation of the Mortgage
insurance, to have the Mortgage Insurance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellatinn or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceilancous Proceeds arc herehy
assigned 1o and shall be paid 1o Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applicd to restoration or repair of (he
Praperty, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repeir and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed 1o Lender's salisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in o series of progress paymenls as the work is completed. Unless an agreement is imade
in writing or Applicable Eaw requires interest to he paid on such Miscellancous Procceds, Lender shall not be
required to pay Borrawer any interest or earnings on such Miscellaneous Procesds. I the restoration or repair is
not economically feasible ar Lender's sccurily would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or nat then due, with the excess, if any, paid to Borrower,
Such Miscellanecus Proceeds shall be applied in the erder provided for in Seclion 2.

In the event of a total taking, destruction. er loss in value of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument. whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or loss in value ol the Property in which the fair market value
of the Property immediately befere the partial taking, destruction, or loss in value is equal 10 of greater (han the
amount of the sums seaured by this Security Instrument immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced hy the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately befors the partial taking, destruction, or loss in value
divided by (b} the fair market valuc of the Property immnediately before the partial taking, destruction, or loss in
value. Any balance shell be peid 1o Borrower.

[ty the event of a partial taking, destruction, or loss in value of the Property in which the fair matket value
of the Property immediately before the partial taking, desiruction, or loss in valuc is less than the amount of the
sums sceured immediately before the partial taking, destruction. or loss in value, imless Bortower and Lender
otherwise agree in wriling, the Miscellaneous Proceeds shall be applicd to the sums secured by this Security
Instrument whether or not the sums are then dus.

If the Property is abandoned by Berrower, or if, after nolice by Lender (o Borrower that the Opposing
Party (as defined in the next sentence) oifers to make an award 10 seitic a claim for damages. Bomower fails to
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respond to Lender within 30 days after the date the notice is given. Lender is avthorized to collect and apply the
Miscellanecus Proceeds either to restoration or repeir of the Property ot ta the sums secured by this Security
Instrument, whether or not then duc.  "Opposing Party” means the third patty that owes Borrower Miscellsncous
Proceeds or the party against whom Borrower has a right of action in regard 10 Mis¢ellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, n
Lender's judgment, could result in Forfeiture of the Praperty or ather imaterial impairment of Lender's interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceloration has
oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other matertal impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
arc allributable to the impairment of Lender's interest in the Property are herehy assigned and shall be paid w
Lender,

All Miscellancous Proceeds that are not applied to restoration or repair of the Praperty shall be applied
the order provided for in Section 2.

12, Borrower Not Relessed; Forbearanee By Lender Not a Waiver, Extension of the time for payment
or modification of amortization of the sums secured by this Secutily Instrument granted by Lender 1o Borrower
or any Successor in Interest of Borrower shafl not operate to release the liability of Borrower or any Sucecssors
in Interest of Borrower. Lender shall not be requited 1o commence proceedings against any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy inclading, without Limitation, Lender's
aceeptance of payments from third persons, entities or Successors in Interest of Borrower or in arnounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-slgners; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. Howaever, any Borrower who co-signs
this Security lnstrument but does nol execute the Note {2 "co-gigner™): {a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-sighet's mterest in the Property under the terms of this Seourity
Instrument; (b} is not personally abligated (o pay 1he sums secured hy this Security Instrument; and {(c) agrees
that Lender and any other Borrower can agree to extend, modify. forbear or make any accommedations with
regard to the terms of this Security Instrument or the Note without the co-signer's consent.

Subjecl to the provisions of Section |8, any Successar in Interest of Borrower wha assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shafl obiain al) of Borrower's
rights and beniefits under this Security Instrumemt. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind {except as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower's default. for the purpose of protecting Lender’s interest in the Property and rights under 1his Security
Instrument, including, but not limited to. atterneys' fees. property inspection and valuation fees. In regard 10 zny
other fees, dhe absence of express authority in this Security Instrument to charge a specific fee to Rorrower shall
not be construcd as a prohibition on the charging of such fee. Lender may not charge fees that are cxpressly
prohibited by this Security Instrument or by Applicabie Law.

if the Loan is subjoct to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other lnan charges collecied or 1o be coliected in connection with the Loan exeeed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to teduce the charge to the
permilied limit, and (b) any sums already collected from Borrower which excesded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment Lo Borrower. 12 refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not 2 prepayment charge is provided for under the
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Note). Borrower's acceptance of any such refund made by direet payment to Borrower will constitute a waiver
of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in wriling, Any natice to Borrower in connection with this Security Instrumen) shall be deemed 10 have been
given 10 Borrower when mailed by first class mail or when actually delivered 1o Borrower's noliee address if sent
by other means. Notice to any one Borrower shall constitmie notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change off
address. [l Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report & change of address through that specified procedure. Therc may be only one designated notice address
under this Security Instrument al any one time.  Any notice 1o Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated herein unless Lender has designated another address by
notice to Borrower, Any notice in connection with this Security Instrument shall not be deemed to have heen
given to Lender until actually received by Lender, If any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
conlained in (his Sccurity Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be sitent. but such
silence shall not he construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note canflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrumeni or the Naie which can be given effect without the con(licting provision.

As used in this Security Instrument: (2) words of the masculine gendsr shall mean and include
corrgsponding neuter wards or words of the feminine gender: (b) words in the singular shall mean and include
the plural and vice versa: and (¢) the word "may” gives sole diseretion without any obligation to take any actien.

17. Borrower’s Copy. Borrower shali be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Baneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contracl for deed, installment sales contract or escrow
agrecment, the intent of which is the transfer of title by Borrower at & future date (o a purchaser.

If all or any part of the Property or any Interest in the Praperty is said or transferred (or if Borrower is not
a natural person and a benclicial interest in Borrower is sold or transferred) withoul Lender's prior wriiten
consent, lender may require immediate payment in full of all sums secured by this Security Instrument,
Huowever, this option shall not be exerciscd by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shell
provide a period of not less than 30 days from the date the motice is giver in aceordance with Section 15 within
which Borrower must pay all sums secured by this Security Insirument. 1T Borrowcr {zils to pay these sums
prier to the expiration of this period, Lender may invoke any remedics permitted by this Secarity Instrument
without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Bomower mects certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any lime prior to the earfiest
of: {a) five days before salc of the Property pursuant to any pewer of sale contained in this Security Instrument;
(by such aher period as Appliceble Law might speeify for the termination of Borrower's Fight 1o reinstate: or ()
eniry ofa judgment enforcing this Security Instrumont. Those conditions are that Borrower: {a) pays Lender
all sums which then would be due under this Security Instrument and the Note as il no aceeleration had occurred:
(b) cures any default of any other covenants or agreements; {¢) pays all expenses incwred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fces. and ather fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
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Sceurity Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Sccurity Instrument, and Borrower's obligation 1o pay the sums secured by
this Security Instrument, shall continue unchanged.  Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the (ollowing forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whaose deposits are insured by a federal agency, instrumentality or entity: ot (d) Electronic Funds
Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby sha!l remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Nete; Change of Loan Servicer; Notice of Grievance. The Noie or a partial interest in the
Note (together with this Security Instrument) can be sold onc or more limes wilhout prior netice fo Bortower. A
sale might resull in 2 change in the entity (knewn as the "Loan Servicer™) that collects Periodic Payments due
under the Nole and this Security Instrument and performs other maortgage loan servicing obligations under the
Naote, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA reguires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a [.oan Servicer other than the purchaser of
the Note, the mortgage loan scrvicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servieer and are not assumed by the Note purchsser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as either an
individuat Jitigant or the member of & class) that arises ffom Lhe other party's actions pursuant to this Security
Instrament or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Sceurity [nstrument, until such Borrower or Lender has notificd (he other party (with such notice given in
compliahce with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasanable periad after the giving of such notice o take corrective action.  1F Applicable Law provides a time
period which must elapse before certain aclion can be taken, that tlime period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to ¢ure given to Borrower pursuant Lo
Section 22 and the notice of acceleration given 1o Bortower pursuant 1o Section 18 shall be deemed (o satisTy the
notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances, A5 used in this Section 21. (2) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wasics by Environmenial Law and the following
substances: gascline, kerosene, ofther flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents. materials containing asbestes or formaldehyde, and radioactive materials; (b) "Environmenial
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢} "Environmental Cleanup”™ includes any response action, remedial action, or
temoval action. as defined in Environmental Law: and (d) an "Envirocnmental Condition” means a condition that
can cause, contribute to, or atherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous
Substances, or threaten to refease any Hazardous Substances, on or in the Property. Borrewer shall not do, nor
allow anyone else te do, anything affecting the Property (a) that is in violation of any Environmental Law. (b)
which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adverscly affecls the value of ike Properly.  The preceding two senlences
shall not apply to the presence. use. or storage on the Property of small quantitics of Hazardous Substances that
are generally recognized 1o be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shali promptly give Lender writlen notice of (a) any investigation, claim, demand. lawsuit or
ather action by any governmental or regulatery agency or private party involving the Property and any
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Hazardous Substance or Envitonmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited 1o, any spilling, leaking, discharge. rclease or (hreat of release of any
Hazardows Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. I Borrower leamns, or is notilied by any governmental or
regulatory authority, or any private pary, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing hercin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following,
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (o) the defanlt: {b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given fo
Borrower, by which the default must be cured: and (d) that failure to curc the default on or before the
date specified in the notice may result in accelerstion of the sums secured by this Sccurity Fnstrument and
sale of the Property at public auction at a date not less than 120 days in the foture. The notice shall
further inform Borrower of the right to reinstate after acceleration, the right ¢o bring a court action to
assert the aon-existence of 4 default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by Applicable Law. If the default is not cured on or
hefore the date specified in the notice, Lender at its opiion, may require immediate payment in full of all
sums secured by this Sceurfty Ingtrument withomt further demani and may invoke the power of sale
and/or any other remedies permitied by Applicable Law. Lender shall be entitled to collect all expenses
ircurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
aftorneyy' fees and costs of tithe evidence.

1F Lender invokes the power of sale, Lender shall give written gotice ta Trustec of the occurrence of
ah event of defanlt and of Lender's election to cause the Property to be seld, Trustee and Lender shall
tike such action regarding motice of sale and shall give such wotices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and afier publication of the
notice of sale, Trustec, without demand on Borrmwer. shall sefl the Property at public auction to the
highest bidder st the time and place and under the terms designated in the notice of sale in one or more
parecls and in any order Truster determines. Trusiee may postpone safe of the Froperty for a period or
periods permitted by Applicable Law by public announcement at the time and ptace fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
troth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a} to all cxpenses of the sale, including, bt not limited to, reasoaable Trustee's and attorneys” fees: (b) to
all sums secured by this Securily Instrument: and (c) any excess to the person er persons legally entétled to
it or to the clerk of the superior court of the county in which the sale took place.

13, Reconveyanee. Upon payment of al! sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debl
secured by this Securiry Insrument 1o Trustee. Trustee shall reconvey the Property without wartanty to the
person or persons legally entitled to it. Such person or persons shall pay any recotdation costs and the Trustee's
fec for preparing the reconveyance,

24, Suhatitate Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor frusiec 1o any Trustee appointed hereunder who has ceased to act.  Without conveyance of the
Property, the successor trusiee shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law.

35, Use of Property. The Property is ot used principally for agricubural purposes.
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26, Attorneys' Fees. Lender shall b entitied to recover its reasonable attomeys' fees and costs in any
action or proceeding to construe or enforee any lerm of this Sceurity Instrument. The lerm "attorneys’ fees.”
whenever used in this Sceurity Instrument, shall inciude without limitstion aliorneys' {ces incurred by Lender in
any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT. OR TO FORBEAR FROM ENFOQRCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW. Borrower accepls and agrees In the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with o,

Witnesses:

Witness -

(Seal)

{Seal}

State of WASHINGTON ]

)

County of PIERCE )
Enter County Here

On this day personally appeared before me Craig L Welty and Kamriell § Welty (o me known to be the
individual, or individuals described in and wha execuled the witkin and foregoing instrument, and acknowledged
that he {she or they) signed the same os his (her or their} free and voluntary act and deed, for the uses and
purposes therein_mentioned.  Given under my hend and official scal this A day of

WarShar-R 5T Plyeshe

Notary Public Signature
My Commission expircs: )@“')g -

[ ) This notarial act involved the use of communication technology.

R HARS D GRAK
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I.oan Originater Organization: CALIBER IIOME LOANS, INC,
NMLS [D: 15622

l.oan Originator; ERTK OLSON

NMLS I 1071070
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Title Order No.: 01-182691-S
EXHIBIT A

PARCEL “A™:

Lot 2 as delineated on Short Plat No, PL06-0047, as approved on October 30, 2008 and recorded on
November 10, 2008, under Auditor’s File No. 200811100135, records of Skagit County, Washington;
being a portion of Section 26, Township 36 North, Range 3 East, W M.

Situate in the County of Skagit, State of Washington.
PARCEL “B™:

A 30 foot wide non-exclusive easement for ingress, egress and utilities over, across and under a 30 foot
wide portion of Lot 1 of said Short Plat No. PL06-0047, which portion lies contiguous to and
Southeasterly and Easterly of the following described line:

Begin at the intersection of the Southwesterly line of the cul-de-sac in the Northeasterly portion of Lot 1
with the Northwesterly line of a 10-foot wide utility easement, said point of beginning 10 to 15 feet
Northerly of an existing driveway,

thence Southwesterly along said Northwesterly line of the 10 foot wide utility easement to an angle point
in said Northwesterly ling,

thence continue along said Westerly line of the 10 foot wide utility easement in a straight line crossing
said existing dnveway to the common boundary between said Lots 1 and 2.

Situate in the County of Skagit. State of Washington.

END OF EXHIBIT A
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Lonw Number 9771 (58530

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER (“MERS Rider™) is
madc this 20TH day of JANUARY, 2021, and is incorporated into and amends and supplements the Deed of
Trust (the “Sceurity Instrument™) of the same date given by the undersigned (the “Borrower,” whether there are
one or more persons undersigned) to secure Borrower’s Note to CALIBER HOME LOANS, INC.
{“Lender™) of the same date and covering the Property described in the Security [nstrament. which is Jocated al:

16461 QLD SCHOOL TRAKL RD, ROW, WASHINGTON 98232-8525
{Property Address]

In addition 1o the covenants and agreemends made in the Security Instrument, Borrower and Lender further
covenant and agree that the Sceurity Instrument is amended as follows:

A. DEFINITIONS

l. The Definitions section of the Security nstrument is amended as foltows:

“Lender” is CALIBER HOME LOANS, INC. Lender is a CORPORATION organized and
existing under the laws of DELAWARE. Lender's addeess is 1525 S. BELT LINE ROAD, COPPELL, TX
75019, Lender is the beneficiary under this Security Instrument. The term “Lender” includes any successors
and assigns of Lender.

“MERS" is Morigage Electronic Registration Systems. Inc. MERS is a separate corporation that is the
Nominee for Lender and is acting solely for Lender. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.0O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-
MERS. MERS is appointed as the Nominec for Lender to exercise the nights, dutics and obligations of Lender as
Lender may from time to time direcl, including but not limited 10 appointing a successor trusiee, assigning, or
releasing, in whole or in par this Security Insttument, foreclosing or directing Trusice to institute foreclosure of
this Security Instrument, or taking such other actions as |.ender may deem necessary or approptiate under this
Security Instrument. The term “MERS” includes any successors and assigns of MERS. This appointment shall
inure 10 and bind MERS, its successors and assigns, as well as Lender, until MERS’ Nominee interest is
terminated.

2. The Definitions section of the Security Instrument is further amended to add the following

definition:
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“Nominee” mcans one designated (o act for another as its representative for a limiled purpose.
B. TRANSFER OF RIGHTS IN THE PROPERTY
The Trans(er of Rights in the Property section of the Security Instrument is amended to read as follows:
This Security Instrument secures to Lender: (i) the repayment of the Loan. and alf renewals. extensions
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security [nstrument and the Note. For this purpose, Borrower irrevocably granis and conveys to Trustes, in trust,

with power of sale. the following deseribed property located in the County [Type of Recording
Jurisdiction] of SKAGIT [Name of Recording Jurisdiciion];

LEGAL DESCRIPTION ATTACHED HERETOQ AND MADE PART HEREOF

which currently has the address of 16461 QLD SCHOOL TRAIL RD

[Street]
BOW WASHINGTON 98232-8525 ("Property Address™):
ICity] [State) [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hercafter a part of the property. All replacements and additions shall also he
covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument ns the

“Property.”

Lender, as the beneficiary under this Security Instrument. designates MERS as the Nominee for Lender,
Any notice required by Applicable Law or this Security Instrument to be served on Lender must be served on
MERS as the designated Nomince for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has (he right to exercise any or all interests granted by Borrower to Lender, including, but
nat limited 4o, the right te foreclose and sell the Properly; and to take any action required of Lender including.
but not limited 10, assigning and releasing this Sccurity Instrument, and substituting a successor trusice.

C. NOTICES
Seetion |5 of the Security Instrument is amended 1o read a3 follows:

I35, Notices. All notices given by Berrower or Leader in conncclion with this Sccurily Instrument must
be in writing. Any nolice to Borrower in connection with (his Sceurity Instrument shall be deemed to have been
given to Barrower when mailed by first class mail or when actually delivered to Borrowet™s notice address if
sent by other means. Notice 10 any one Borrower shail constitute notice to all Borrowcets unless Applicable Law
expressly requires olherwise. The notice address shall be the Property Address unless Borrower has designated =
substitute notice address by notice o Lender.  Botrower shall promptly notify Lender of Borrower's change of
address. |f Lender specifics a procedure for reporting Botrower™s change of address, then Borrower shall only
report 2 change of address through that specified procedure. There may be only one designated notice address
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under this Security Instrument at any onc time. Any noticc to Lender shall be given by delivering it or by
mailing it by first class mail to Lender’s address stated berein unless Lender has designated another address by
notice to Borrower. Borrower acknowledges that any nolice Rorrower provides to Lender must also be provided
to MERS as Nominec for Lender until MERS™ Nominec interest is terminated. Any notice provided by Borrower
in connection with this Security Instrument will not be deemed (0 have been given to MERS until actually
received by MERS. Any notice in connection with this Security Instrument shall not be deemed to have heen
gtven (o Lender until actually reccived by Lender. If any nolice required by this Sceurity Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER: NOTICE QF GRIEVANCE
Section 20) of the Security Enstrument is amended to read as follows:

20. Sale of Note: Change of Loan Servicer: Notice of Grievance. The Note or partial intcrest in
the Nate {together with this Security Instrument) can be sold one or more times withaut prior notice 1o Bortower.
Lender acknowledges that until it directs MERS 1o assign MERS s Nominee interest in thig Security Instrument.,
MERS remains the Nominee for Lender, with the authority to exercise the rights of Lender. A sale might result
in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and
this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument. and Applicable Law. There also might be anc or more changes of the Loan Scrvicer unrelated 1o a
salc of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in cornection with a notice of transfer of servicing. If the Note is
sold and thereafier the Loan is serviced by a Loan Scrvicer olher than the purchaser of the Note, the motigage
loan servicing obligations to Borrower wifl remain with the Loan Servicer or be transferred to a successar Eoan
Servicer and are not assumed by the Note purchaser unless otherwise pravided by the Notc purchaser.

Neither Borrower nor Lender may commence. join. or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant o this Sccurity
Instrurment or that alleges that the other party has breached any provision of. or any duty owed by reason of| this
Security Instrument, until such Borrower or Lender has notified the other party (with such nolice given in
compliance with the requirements of Section 15) of such alleged breach and afforded 1he other party hereto a
reasanablc period afer the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that lime period will be deemed to be reasonable for
purposcs of this paragraph. The notice of acceleration and opportunity 10 curc given to Borower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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F. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follows:
24, Substitute Trustee. In accordance with Applicable Law, 1.ender or MERS may from Lime to lime
appoint a Successor frustee to any Trustee appointed hereunder who bas ceased to act. Withous conveyance af’

the Property, the successor frustee shall succeed 1o all the title, prwer and duties conferred upon Trusiee herain
and by Applicable Law.

BY SIGNING BELQOW. Borrower aceepts and agrees 10 the terms and covenants contained in this
MERS Ridur.

/1y /’, 7
I
i nMM‘/ﬁ? {Seal)
v

Borrower - 1G L

(Seal)
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Title Order No.: 01-182691-S
EXHIBIT A

PARCEL “A™:

Lot 2 as delineated on Short Plat No, PL06-0047, as approved on October 30, 2008 and recorded on
November 10, 2008, under Auditor’s File No. 200811100135, records of Skagit County, Washington;
being a portion of Section 26, Township 36 North, Range 3 East, W M.

Situate in the County of Skagit, State of Washington.
PARCEL “B™:

A 30 foot wide non-exclusive easement for ingress, egress and utilities over, across and under a 30 foot
wide portion of Lot 1 of said Short Plat No. PL06-0047, which portion lies contiguous to and
Southeasterly and Easterly of the following described line:

Begin at the intersection of the Southwesterly line of the cul-de-sac in the Northeasterly portion of Lot 1
with the Northwesterly line of a 10-foot wide utility easement, said point of beginning 10 to 15 feet
Northerly of an existing driveway,

thence Southwesterly along said Northwesterly line of the 10 foot wide utility easement to an angle point
in said Northwesterly ling,

thence continue along said Westerly line of the 10 foot wide utility easement in a straight line crossing
said existing dnveway to the common boundary between said Lots 1 and 2.

Situate in the County of Skagit. State of Washington.

END OF EXHIBIT A



