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Reference # (if applicable): Additional on page
Grantor(s):
1. L-1 Holdings L.L.C.

Grantee(s)
1. PECPLES BANK
2. Land Title & Escrew Company of Skagit County, Trustee

Legal Description. Pin 8W 1/4 of NW 1/4, 3-34-2 E W.M.
Additiohal on page 10

Assassor's Tax Parcel ID#: 340203-2-009-0010 P19727

THIS DEED OF TRUST Is dated January 14, 2021, among L-1 Holdings L.L.C., a Washington
limited liahility company, whose address is 9002 S March's Point Rd, Anacortes, WA 88221
{"Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneflclary”); and Land Tltle & Escrow Company of Skagit County, whese
mailing address is 111 East George Hopper Road, Burlington, WA 98233 (refetred to below as
"Trustee™).
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with powsr of sale, right
of entry and possession and for the benefit of Lender as Beneflciary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or Irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, (t,he "Real Property")

located in Skagit County, State of Washington:

See EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address is commonly known as 9002 5 March's Point Road,
Anacortes, WA 98221, The Real Property tax identification number is 340203-2-008-0010
P19727.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitatien, a revelving
ling of credit, with a varlabls rate of interest, which obligates Lenger to make advances to Borrower so long as
Borrower complies with ell the terms of the Note and the line of credit has not heen terminated, suspended or
cancelled; the Note allows negative amortization. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit may at certaln times be lowar than the amount shown or
zero. A zero balance does not termminate the line of credit or terminate Lender's ohligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remaln In full force and effect notwithstanding any zere halance.

Grantor hereby assigns as security to Lender, all of Grantar's right, title, and interest In and to all lsases, Rents, and
profits of the Property. This assignment is recerded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lendar grants ta
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
auternatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniferm Commarcial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCERTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and net at the request of Lendar; (b) Granter has the full pawer, right, and authority to enter Inta
this Deed of Trust and to hypethecate the Property; (¢) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other Instrument binding upan Granter and do not result in a violation of any
law, regulation, court decree or erder applicabls to Crantor; {d} Grantor has established adequate means of ebtalning
from Borrower on a continuing basis information about Borrower's financial condition; and (2} Lender has made no
representation to Grantor about Berrewer (including without limitation the craditworthiness of Borrower).

GRANTOR'S WAIVERE. Grantor waives all Aghts cr dafenses arising by reason of any "one action” or "anti-deflciency"
law, or any other law which may prevent Lendar from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is ctherwise entitled to a claim for deficiency, before or after Lender's commencement
ar camplation of any foreclosure action, either judicially or by exerclse of a power of sate.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lendsr all
indebtedness secured by this Deed of Trust as it becames dug, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of tha Property shall be govemed by the following provisions:

Foscecsion and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents fram the Property
(this privilege is a license from Lender ta Grantor automatically revoked upon default]. The following provisians
relate to the use of the Property or to ather limitations on the Property. The Real Property is net used princlpally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit eny nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any posion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
ofl and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prier written consent,

Removal of Improvements. Grantor shall not demollsh or ramove any Improvements from the Real Property
WwithoUt Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvernents with |mprovements of at least
aquel value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
raasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, Lenants or cther persons or entities of every naturs whatsoever who rent, lsase or
otherwise use or octupy the Property in any manner, with all laws, ordinancss, and regulations, now or hereafter
in effect, of all governmental authorities applicabla to the use or occupancy of the Property, including without
limitation, the Americans With Disabilitles Act. Grantor may contest in gocd faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long 85 Grantor has
netified Lender in writing prior to doing &0 and 5o lohg as, in Lender's sole opinion, Lender's interasts in the
Property ara not jeopardized. Lender may require Grantor 1o post adequate security or a suraty bond, reasonably
satisfactory to Lender, to protect Lander's Interest.

Duty to Protect. Grantor agrees neither tu abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.
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DLIE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon, (A) declare immediately due and payabla all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Mote or other dosument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest In tha Real Property. A,
"safe or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property: whether
legal, beneficial or equitable; whether veluntary or inveluntary; whether by autright sale, deed, instalfment sale contract,
land contract, contract for deed, lzasehald interest with a term greater than three (3) years, lease-option cantract, or by
sale, assignment, or transfer of any beneflcial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
Hiability company, transfer also includes any restructuring of the legal entity (whether by merger, division or otherwise)
or any change in cwnership of mere than twenty-five parcant (25%) of the voting stock, partnershlp interests or limited
liability company interests, as the case may be, of such Grantor. However, this option shall net be exercised by Lender
if such exercise is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Properly are part of this Deed of
Trust:

Paymont, Grantor shall pay when due (and in alf events prior to delinquency) all taxes, special taxes, assessments,
charges (Including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done en or for services rendered or material furnished to the Prepery. Grantor
shall maintain the Property free of all Hens having priority over or equal to the interest of Lander under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as othenwlse provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectian with a good faith
dispute over the obligation to pay. 2o long as Lendear's intarast In the Property is not jeopardized. I a lien arlses or
is filed as a sasult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, sacure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate sursty hond or other security satisfactory to Lender in an
arnount sufficient te discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foraclosure or sale under the lien. In any contest, Grantor shall defshd itself and Lender and shall
satisfy any adverse judgment before enforcement agalnst the Property. Grantor shall name Lender as an additional
oblipee under any surety bond furnished in the contast proceeadings.

Evidence of Payment. Grantor shall upon demand furnish fo Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days before any weork is commenced, any
serviges are furnished, or any materials are supplied to the Property, if any machanls's lieh, materislmen’s lien, ar
other lien could be asserted on account Of the work, services, or materials. Granter will upan request of Lender
fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage sndorsements on a fair value basis for the full insurable value covering ail Improvements an the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard mongagee
clausa In favor of Lender. Grantor shall also procure and maintain comprehensive general liability ingurance in such
covarage amounts as Lender may request with Trustes and Lender being named as additional insureds in such
limbility insurance pelicies. Additionally, Grantor shall maintain such other insuranee, including but net limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requrire. Palicias shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will daliver t¢ Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prier written notice to Lender. Each insurance policy also
shall inciude an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
amisslon or default of Grantor or any other person. Should the Real Property ba located in an area designated by
the Administrator of the Federal Emergency Management Agency as a spacial flood hazard avea, Grantor agrees to
obtain and maintein flood insurance, if available, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard area, for the full unpaid principal balance of the loan and any pior lisns on the
property sgeuring the loast, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan. Flood insurance may be
purchased uhder the Netional Flood Insurance Prograrm, from private insurers providing "private flood insurance" as
defined by applicable federal lood insurance statutes and regukations, or from ancther flood insuranca provider that
is both acceptable to Lender in its sole discretion and permitted by applicable federal flood insurance statutes and
regulations.

Application of Proceeds, Granter shall promplly notify Lendear of any less or damege to the Property. Lender may
make proof of loss if Grantor falls to do so within fifteen {15) days of the casualty. Whether or not Lenders
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any Insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, ¥ any, shall be applied to the principal balance of the Indebtedness. I Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ta Grantar as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebtedness described helow is
in effect, compliance with the insurance provisiong contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurence requirement. If any
proceeds from the insurance become payable on loss, the pravisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the pracesds not payable 1o tha holder of the Exicting Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
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to Lender & report on each existing policy of insurance showing: (1) the name of the insurer; {2) the rsks
ingurad; (3) the amount of the policy: (4} the property Insured, the then current replacement valus of such
praperty, and the manner of determning that value; and (5] the explration date of the policy. Grantor shall, upon
reguest of Lender, have an independent appraiser satisfactary ta Lender determine the cash value replacement cost
of tha Property.

LENDER'S EXPENDITURES, If any action or proceeding is commenced that would materially affect Lender's interest in
the Froperty or if Granter fails to comply with any provislon of this Deed of Trust or any Relatad Decuments, including
but not limited 1o Grantor's failura to comply with any obligation to maintain Existing Indebtadnass in guod standing as
required below, or 1o discharge or pay when due any ameunts Grantor is required to dlscharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may [but shall not be obligated to) take any astlan that
Lender deems appropriste, including but not limited to discharging or paying alt taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and payihg all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid hy Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender ta the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A] be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during sither (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or {C) be trealed as a balloon payment which will be due and payable at the Note's maturity. The Dead of
Trust also will secure payment of these amounts. Such right shall be in addilion to all other rights and remedies to
which Lender may be entitled upon the occurrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to swnership of the Property are a part of this Deed
of Trust:

Title. Grantor wamants that: {a} Grantor holds good and marketabls title of record to the Property in fee simple,
free and clear of alf liens and encumbrances other than those set forth in the Real Propesty description or in the
Existing Indebledness section below or in any title insurance pelicy, title raport, or final fitle opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to executs and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantar warrants and will forever defend the
title to the Property agalnst the lawful claims of all persons, In the event any action ot proceeding is commensed
that queslions Granter's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's experise, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate In the proceeding and to be represented in the proceeding by counsel of Lander's awn choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request frorm time to time
to permlt such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all
existing applicable laws, ordinances, and regulations of governmental autherities.

SBurvival of Representations and Warrantles. All representations, warrantles, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be cantinuing in nature, and
shafl rernain in full force and effect until such time as Borrowser's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESE. The following pravisions concarming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtadness may be secondary and inferior to an
existing lien. Grantor exprassly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Medification.  Grantor shall not enter into any agreement with the holder of any mortgage, daed of trust, ar
other security agreament which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Granter shall neither request ner
accept any future advances under any such sacurlty agreement without the prier written consent of Lender.

CONDEMNATION. Tha fullowing provisions relating to condemnation proceedings are a part of this Deed of Frust:

Procesdings, If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nacessary to defend the action and obtain the award. Grantor
may be the nominal party In such preceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be reguested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Praperty is candemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that ali or any portlon of the
net procgeds of the award be applied to the Indebtadness or the repair or restoration of the Proparty. Tha net
proceeds of the award shaill mean the award after paymant of all reasonable costs, expenses, and attomeys' fess
Incurred by Trustee or Lender in connecticn with the cendemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Cumrent Taxes, Fees and Charges. Upon request by Lender, Grantar shall exocuts such dacumeants In addition to
this Degd of Trust and teke whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or confinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and cther charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all of any part of the Indabledness secured by this Deed of Trust; (2) a specific tax on
Bomower which Borrower is authorized or required to deduct fram paymants on tha Indebtedness secured by this
type of Deed of Trust; (3) a tax on this fype of Deed of Trust chargeable against the Lender or the holder of the
MNote; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and inteyest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same sffect as an Event of Default, and Lendar may exercise any or all of its
available rermedies for an Event of Default a3 provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests the tex as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securlty satlsfactory 1o Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to thls Deed of Trust as a
securlty agreament are g part of this Daed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreemant to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fram tims to ime.

Securlty Interest. Upon request by Lender, Granter shall take whatever action is reguested by Lendsr to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization frorm Grantor, file
executed counterparts, coples or reproductions of this Deed of Trust as a financing statement.  Grantor shall
reimburse Lender for all expanses incurrad in perfecting or continuing this security Interest. Upen default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembla
any Personal Property not affixed to the Property in a manner and at & plage reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days aftar receipt of written demand from Lender ta tha
extent permittad by applicable law.

Addresses. The mailing addresses of Grantor {debtor] and Lender (sscured party) from which information
concerning the security interast granted by this Deed of Trust may be obtained (each as requirad by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trest.

FURTHER ASSURANCES; ATTORNEYIN-FAGT. The following provisions relating to further assursnces and
atiomey-in-fact are a part of this Deed of Trust:

Further Asgurances. At any time, and fram time to time, epon reguest of Lender, Grantor will maka, sxscute and
deliver, or will cause to be made, expcuted or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, raflled, or reracorded, as the case may be, at such times and Ih such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securlty deads, security
agreements, financing staternents, continuation statements, instrurnants of further assurance. certificatas, and
cther documents as may, in the sole opinion of Lender, be necaessary ar desirable in order to effectuate, complets,
perfect, contlhue, o preserve (1) Borrower's and Grantor's obligations under the Mote, this Dead of Trust, and
the Related Documents, and (2} the liens and security interests created by this Deed of Trust on the Praperty,
whether now owned or hereafter acqulred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburee Lender for all ensts and expenses incurred in connection with the mattars rafared
to in this paragraph.

Atterney-in-Fact. If Grantor fails to do any of the things referrad to in the preceding paragraph, Lendar may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and dulng all
other things as may be necessaty of desirable, in Landet's sole opinion, to accomplish the matters referrad 1o in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtadness when due, and Grantor otherwlse performs all
the obligations impused upen Grantor under this Deed of Trust, Lender shall execute and dellver to Trustee g request for
full reconveyance and shall execute and deliver to Grantor suitable statements of tesmination of any financing statement
on file evidencing Lender's security Interest in the Rants and the Parsonal Property, Any reconveyance fee shall be pald
by Grantar, if pemitted by applicable law. The grantee in any reconveyance may be described as the “"person or
persens legally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matlers or facts.

EVENTS DF DEFAULT. Each of the followlng, at Lender's option, shall constitute an Evenl of Default undsr this Dead
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtednass.

OCther Defaults, Borrower or Grantor fails to comply with or to perform any other t2rm, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condifion contained in any other agreement between Lender and Borrower or Grantor,

Compliance Default. Failurs fo comply with any other term, obligation, covenant or condition contained in this
Dosad of Trust, the Note or in any of the Relaled Docurnants.

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to make any payment
for takes orinsurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stataments. Any warranty, representation or statement made or furnished to Lender by Borrowar ar Grantor
or on Borrowar's or Grantor's behalf under this Dead of Trust ar the Ralated Documents is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effsct (including failura of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insclvency. The dissolution or termination of Borrower's or Grantor's existence as a geing husiness, the
insolvency of Borrower or Grantor, the appaintment of a receiver for any part of Bormower's or Grantar's proparty,
any assignment fer the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey or insolvency laws by or against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
procseding, self-help, repossession or any other method, by any creditor of Bortower or Grantor or by any
govemmental agency against any property secusing the Indebtedness. This includes a garnishment of any of
Borrowar's or Grantor's accounts, including deposit accounts, with Lender. Howavaer, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor ar forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditar or forfeiture procesding and deposits with Lender menies or a surety bond for the creditor or forfeiture
proceeding, In an armount determined by Lender, in its sole discretion, as being an adequate reserve or bond for tha
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement conceming any indebtedness or other obligation of Borrower or Grantor to Lender,
whether axisting now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtednass or any Guaranior dies or becomes Incompetent, or revokes or disputes the validity of, or liability
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under, any Guaranty of tha Indsbiedness.

Adverse Change. A material adverse change occurs in Bommower's or Grantors financial eondition, or Lender
believes the prospect of payment or performance of ihe Indebtedness is impairsd,

Insecurity, Lender in good faith batieves Itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebladness is
not made within the time required by the promissory note evidencing such indebtedness, or a default ogeurs under
tha instrument securing such indebtedness and is not cured during any applicable grace period in such instrumant,
of any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default, other than a default in payment, is curable and if Granter has net been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the default
within fifteen {15) days; or (2) If the curs raquires more than fifteen (15) days, immediately initiates staps which
Lender deems in Lender's sole discretion to be sufflcient to cure the default and thersafter continues and
completes all reasonable and necessary steps sufflelent 1o produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocgurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remadies:

Election of Remedies. Election by Lender to purstie any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action fo perfarm an obligation of Grantor under this Deed of Trust,
after Grantor's faflure to perform, shall not affect Lender's right to declare a default and exercige its remedies.

Accelerate Indebtedness. Lender shall have the right at its option I declare the entire Indebtedness immediately
due and payable, Including any prepayment penalty which Borrower would ba raduirad & pay.

Foraclosure. With respect to all or any part of the Real Properly, the Trustsa shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclnse by judiciat
foreclosure. in either case In accordance with and to the full extent provided by applicabte taw.

UCC Remedies. With respect to all or any part of the Persoral Property, Lender shall have all the rights and
remedles of a sacured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Propetty and sollect the Rents, including amounts past due and unpaid, and apply the net proceeds,
avet and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender, If the Renls are
collected by Lender, then Grantor irmevocably designates Lender as Grantor's attorney-infact to endorse
instruments recelved in payment thereof in the name of Grantor and to negotiate the same and collect the
procesds. Payments by tenants or other users fo Lender in response to Lender's demand shall safisfy the
obiigations for which the payments are made, whether or nat any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph elther It person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessian of all or any part of
the Property, with the power to protect and pressrve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferanca. |f Grantor remains in possessicn of the Property after the Praperty is sold as pravidad
above or Lender otharwise becomes entifled to possession of the Property upon default of Barrawar or Grantor,
Grantor shall become a2 tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
optien, either (1) pay a reasonable rental for the use of the Property, or (2] vacate the Proparty imimadiately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy pravided in this Deed of Trust or the Nate
or available at law or in equity.

Notice of Sale. Lender shall give Granter reasonable notice of the titma and place of any public sale of the Personal
Property or of the time after which any private sale or othar Intended disposition of the Personal Property is to be
made, Reasonable notice shall mean netice given at least ten (10} days before tha lima of the sals or dispositian.
Any sale of the Personal Property may be made in conjunction with any sala of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hareby waives any and all
tights te have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sall all or any part of the Property fogether or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any pottion of the Property.

Attorneys' Fees; Expenses. |f Lender inslitutes any suit or action to enforce any of the tems of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonabla as atiomeys® fees at rial
and upon any appeal. Whether or not any court action is invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of It
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable taw, Lender's attorneys’ fees and Lender's lagal
expenses, whether or not there is & lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(Inciuding efforts to medify or vacate any automatic stay or injunction), appeals, and any anticipated post.judgment
collection services, the cost of ssarching records, obtaining title reports (including foreclosure reports), surveyors"
reports, and appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums arovided by law.

Righis of Trustee. Trustee shall have ail of the rights and duties of Lender as set forth in this sestlon.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusiee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustse arlsing as & matter of law, Trustee shall have the power to
take the following actions with respect 10 the Property upon the written request of Lender and Grantor; {g) join in
preparing and filing 2 map or plat of the Real Property, including the dedication of streets or other rights to the
public; (k) Join in granting any easement or creating any restriction on the Real Properly; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thls Leed of Trust.
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Otligatlons to Notify. Trustee shall not be cbligated to notify any othar party of a pending sals under any other
trust deed or lien, or of any actien or proceeding in which Grantor, Lendar, or Trustse shall be & party, unlsss
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meat all qualifications required for Trustee under applicable law. In addition to the rights
and remedles set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have tha right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent pravided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successer Trustes to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
cffice of the recorder of Skagit Ceunty, State of Washington, The instrument shall centain, in addition to &l other
matters required by stats |aw, the rames of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust Is recordad, and the name and address of the suecessor trustee,
and the instrument shall be executed and acknowledged by Lender or it sugcessors in interest. The succsssar
trustee. without conveyance of the Property, shall succeed to all the titte, power, and dutlas eonferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicatle law, and except for notice required or allowed by law to be given in another manner,
any nofice required to be given under this Deed of Trust, including without limitation any notice of default and any
notlce of sale shall be given in writing, and shall be effective when actually delivered, when actually receivad by
telefacsimile {urless otherwise required by law), when deposited with a natisnally recognized overnight courler, or, if
mailed, when deposited in the United States mail, as first ciass, certified or registered mail postage prepaid, directed
the addressss shown near the beginning of this Deed of Trust. All copies of nofices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lenders address, as shown near the beginning of
this Deed of Trust. Any party may change ite address for notices under this Deed of Trust by giving farmal written
netice to the other parties, specifying that the purppse of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Landar informed at il imes of Grantor's current address. Sukjact to applicable law,
and except for notice required or allowed by [aw to be given in anothar manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documnents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Na alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought o be charged or
bound by the alteration or amendment.

Annual Reperts. If the Property is used for purposes other than Grantar's residence, Grantor shall furnish to
Lender. upon request, a certified statement of net operating Income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
recaipte from the Property less all cash expenditures made in connection with the operation of the Property,

LCaptlon Headings. Caption headings in this Deed of Trust are far convanience purposes arly and are not to be
usad ter intarprat or dofine the provisions of this Deed of Trust,

Merger. There shall bs no merger of the interest or estate crealed by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lendar in any gapacity, without the written conseant
of Lender.

Governing Law. This Deed of Trust wii be governed by faderal law applicable to Lender and, to the extent not
preempted by federal law, the laws of tha Stata of Washingion without regard to its conflicts of law provisions.
This Dead of Trust has besn accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsult, Grantor agrees upon Lender's regquest to submit to the jurlsdiction of the
courts of Skagit County, State of Washington.

Joint and Several Lizbility. All obligations of Bonower and Grantor under this Deed of Trust shall be |oint and
saveral, and all references to Grantor shali mean each and every Grantor, and all rafarences 1o Borrower shall mean
@ach and avery Borrower. This means that each Grantor signing below is respansible for all obligations in this
Deed of Trust. Where any cne or more of tha parlies is a comoration, partnership, limited llability eampany or
similar entily, it Is not nacessary for Lender to inquire inte the powers of any of the officers, direstors, partners,
members, or other agents acting or purporting to act an the entity's behalf, and any cbligations made or craatad in
reliance upen the profassed axercise of such powers shall be guaranteed under this Deed of Trust.

No Walver by Lendar. {ender shall not be deemed to have waived any rights under this Desed of Trust unless such
waiver i3 given in writing and signed by Lender. Mo delay or omlssion on the part of Lender in exercising any right
shall oparate as a waiver of such right or any ather right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a8 waiver of Lender’s right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obllgations
as to any future trensactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsenuant instances where
such conssant Is requirad and In all cases such consent may ba granted or withheld in the sole discretion of Lender.

Severabllity, If a court of competent jurlsdiction finds any provision of this Dead of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, Invalig, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valld and enforceable. If the offanding provision cannot be so modified, it shall be
congidered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenferceabliity of any pravision of this Deed of Trust shall not affect the legality, validity or enferceability of any
cther provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Desd of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If
ownership of the Property becomes vasled in a person othsr than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indabtedness by way of forbsarance or
extension without releasing Grantor from the cbligatlons of this Desd of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party. (Inltial Here }
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Waiver of Homestead Exemption. Grantor hereby relsases and waives all rights and benefits of the homestead
expmption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deet of
Trust, Unless specifically stated to the contrary. all references to dallar amounts shall mean amounts in fawful meney
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require, Words and terms not otherwisa dafined in this Deed of Trust shall
have the meanings atifibuted to such lems in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means Proscapes, Inc. and includes all co-signers and co-makers signing the Mote
and all their successors and assighs.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lendsr, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Persenal Property and
Rents.

Event of Default, The words "Event of Default" maan any of the events of default sef forth in this Deed of Frust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtledness described in the Existing Liens
provision of thls Deed of Trust.

Grantor. The werd “Granter” means L-1 Heldings L.L.C..

Guarantor. The word "Guarantor" means any guaranior, surely, ar accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantar to Lender, including without limitation a
guaranty of all or part of the Note.

lmprovements. The word "Improvements" means all existing and future improvements, bulldlngs, structures,
mobile homes affixed on the Real Property, facllities. additions, replacemenis and other construction on the Real
Property.

indebtedness. The word "Indebtedness” means ail principal, interast, and other amounts, costs and expenses
payable under tha Nole or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nete or Related Documents and any amounts expended or advanced by
Lender %o discharge Grantors obligations or expenses incurred by Trustée or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intarast on such amounts as provided in this Dead of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.,

Mote. The word “Note* means the premissory note deted January 14, 2021, in the original principal
amount of $300,000.00 from Borower to Lender, together with all renewals of, extensicns of, modlfications
of, refinancings of, consolidations of, and substitutlons for the promissary nete or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Personal Property. The werds "Personal Property™ mean all equipment, fixtures, and othar arficles of personal
property now or hereafler owned by Grantor, and now ot hereafter attached or affixad to the Resl Property;
together with all accessions, parts, and addiions to, all replacements of, and alt substitutions for, any of such
property; and tegether with all issues and profits thereon and preceeds (including without limitation all insurarice
proceads and refunds of premiums) from any sale or other disposition of the Propetty.

Property. The word "Preperty” means collectively the Real Property and the Porsonal Praperty.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafier existing, executed in connection with the
Indebtednsess; provided, that guaranties and environmental indemnity agreements are not "Related Documents" and
are not sssured by this Deed of Trust.

Ronts, The word "Rents” means ail present and future rents, revahuss, income, issues, royalties, profits, and
other benefits derived from the Froperty.

Trustee. The word "Trustes” means Land Tithe & Escrow Company of Skagit County, whose mailling addrass is
111 East George Happer Road, Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

L-1 HOLDINGS L.L.C.

By:
Jerod Barth, Mapéging Membar of L-1 Holdings L.L.C.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF _ - ASH [A¢-Tow )
_ 188
COUNTY OF SKA ¢ 4, }
This record was acknowledged before me on JAasas ¥ ! q .20 2 ) by Jerod Barth,

Managing Member of L-1 Holdings L.L.C..

%D

[Signature of notary public)

_:,_\“\\\‘\
ﬁ,--...oO ‘.
P el <7
.. ) Ll L o€ Dns
{ f NOTARY 3™ {Title of office)
% “'..ﬂl PUBLIC ;: P My cammission expiras:
2 F2 ;
'l%,;'}-‘.':gggﬁg:.-‘« 'z E-24-232 ¢
‘\\Okwaswf-" {date)

R

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersgned ‘s 1he legal owner and helder of all indebtedness secured by this Deed of Trust. You are hereby
reguested. upen payment of all sums owing to you, to reconvey without waranty. to the persens entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:

Beneficiary:
By:
lis:

LaserPro. Ver. 20.2.20.003 Copr. Finastra USA Corporation 1997, 2021, All Rights Reserved. - WA

CACFILPLWG01 FC TR-3880¢ PR-1
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Exhibit C

The West 297 feet of the Southwest 4 of the Southwest ¥4 of the Northwest % of Section 3, Township 34
North, Range 2 East, W.M., lying South of South March's Point Road AND EXCEPT that portion conveyed
to the State of Washington for Primary State Highway No. 1 by deed recorded Jauary 12, 1961, under
Auditer's File No. 663031, AND ALSO EXCEPT the following described Parcels | and 2:

Parcel 1

That portion of the South 1% of the Southwest Y4 of the Northwest 4 of Section 3, Township 34 North, Range
2 East, WM., described as follows:

Beginning at a point on the Narth line of said South ¥ of the Southwest Y of the Northwest Y 286.27 feet
East of the West line thereof, said point being the Northwest comer of a tract of land conveyed to Hamiet M.
Denney by deed recorded September 15, 1911, under Auditor's File No. 86555, in Volume | of Tax Deeds,
page 392, records of Skagit County, Washington;

thence South along said Denney tract, 208,73 feet to the Southwest corner of said Denney tract;

thence East along the South line of said Denney tract, 10.73 feet to the West line of a tract of land conveyed
10 Carl Johnson et ux, by deed recorded April 13, 1943, under Auditor's File No. 361349, records of Skagit
County, Washington;

thence South along said Johnson tract to a point that is East of a point that is 300 feet South of the Old State
Highway 1A, as conveyed to the State of Washington by deed recorded September 6, 1938, in Volume 175
of Deeds, page 302, (formerly conveyed to Skagit County by deed recorded May 8, 1911, in Volume 85 of
Deeds, page 323}, (now known as the South March's Point Road) as measured by a line drawn South from
said highway that is parallel to and 286.27 feet East of the West line of the Southwest % of the Northwest %
of said Section 3;

thence West 70.73 feet;

thence North to the North line of said South V% of the Southwest % of the Northwest 14;

thence East along said line 60 feet, more or less, to the pomt of begmning, EXCEPT therefrom that portion
thereof lying Northerly of the Southerly line of the Old Anacortes State Highway 1-A (South March's Poiat
Road).

Parcel 2:

That portion of the South % of the Southwest % of the Northwest ¥ of Section 3, Township 34 North, Range
2 East, W.M., described as follows:

Beginning at the Southeast comer of that certain tract of land conveyed to Thomas G, Mitchell et ux, by deed
recorded under Auditor's File No. 8109090074, records of Skagit County, Washington, said point being on
the West line of Tract "C" of Skagit County Short Plat No. 58-77, approved December 13, 1977 and recorded
December 13, 1977, under Auditor's File No. 870298, in Volune 2 of Short Plats, page 164, records of
Skagit County, Washington;

thence South along the West line of said Tract "C" 1o the North line of the Primary State Highway No. 1, as
condemned by decree entered May 22, 1961, n Skagit County Supertor Court Cause No, 26054,

thence Westerly along the North line of said highway to a point that is due South of the West line of the
Thomas G. Mitchell tract produced South;

thence North along the produced line of the Thomas G. Mitchel! tract to the Southwest corner of said tract:
thence East along the South line of the said Mitchell tract, a distance of 70.73 feet, mose or less, to the poitit
of beginning.

Situate in the County of Skagit, State of Washington.



