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NOTICE: THIS SUBORDINATION AGREEMENT - LEASE RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION AGREEMENT - LEASE

Reference # {if applicable): TRV ED LEASE Additional on page

Grantor(s): 202101130104
1. Bowman, Erik L.
2. Bowman, Dulcie A.

Grantee(s)
1. Bannar Bank

Legal Description: Lots 5-10, Blk 287, Anaccries
Additional on page 2
Assessor's Tax Parcel ID#: 3772-287-010-0200

THIS SUBORDINATION AGREEMENT - LEASE dated January 8, 2021, Is made and execuled
among Cap Sante Heated Mini Storage Inc. {"Lessee"}); Erlk L. Bowman and Dulcie A. Bowman
{"Borrower"); and Banner Bank {"Lender"}).
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SUBORDINATED LEASE. Lessee has execuled a lease dated January 1, 2020 of the propenty described harein which
was recorded as follows: Unrecorded (the "Subordinated Lease'). The following information is the summary of the
basic terms and conditions of the Subordinated Lease: Commencing on January 1, 2020 and shall terminate on the
st day of December 2030 with a 2 year option 1o renew.,

REAL PROPERTY DESCRIPTION. The Lease covers the pramises commonly known as Cap Sante Heated Mini-Storage
Inc. of the following described real property located in Skagit County, State of Washington:

PARCEL “A”:
Lois 5 and 6, Block 287, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY, WASHINGTON,” as per plat

recorded in Volume 2 of Plats, pages 4 through 7, records of Skagit
County, Washington.

Situate in the Gity of Anacortes, County of Skagit, Stata of Washington,
PARCEL “B™:
Lots 7 through 10, inclusive, Black 287, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,

WASHINGTON,"” a3 per plat recorded in Volume 2 of Plats, pages 4 through 7, records
of Skagit County, Washington,

Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Properly or its address Is commonly known as 305 T Avenue, Anacortes, WA 98221, The Real Property tax
idantification number is 3772-287-010-0200.

SUPERIOR INDEBTEDNESS. Lender has axtended or has agreed to extend the following described financial
accommodations to Bormower, secured by the Real Praperty (tha "Superior Indebtadness"):

A Promissory Note dated January B, 2021 belween Borrower and Landar, 1ogedher with all renswals of, exionsions
of, modifications of, refinancing of, cansalidations of, and substitutions 1ar the Note.

LENDER'S LIEN. The Suparior Indebtedness is or will be secured by the Real Property and evidenced by a mortgage,
doed of trust, or other lien instrument, dated January 8, 2021, from Borrower do Lender {the “Lendars Lien"). As a
condition to the granting of the requested financial accommodations, Lender has requirad that the Lender's Lien be and
remain superior to the Subordinated Lease.

REQUESTED FINANCIAL ACCOMMODATIONS. Lessee and Bomower each want Lender to provide financial
accommodations to Borrower in the form of the Superior Indebtadnass. Borrower and Lessee each represent and
acknowledge to Lender that Lessee will bonefit as a result of these financial accommodations from Lender to Borrower,
and Lessee acknowledges receipt of valuabls consideration far entering into this Subordination.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATICN. All of Lesses's right, title, and interast in and fo the Subordinated Lease and the Real Property is
and shall be subordinated in all respects to Lenders Lien and the Superior Intebtedness, and it is agread that Lender's
Lien shafl be and remain, at all imes, prior and superior to Lessee's interests in the Subordinaled Lease and the Real
Property. Lessee alsa subordinates 1o Lender's Lien all othar Security Inleresis in the Real Propetty held by Lesses,
whether now existing or hereafter acquired.

LESSEE'S REPRESENTATIONS AND WARRANTIES. Lessee hereby represents and warrants to Lender that Lessee has
heretofore delivered to Lender a true, cofrect and complete copy of the Lease, which canstitutes the entira agrasment
betwaen the parties thereto and Lessee further acknowledges that the Lease is in full force and effect and that no
default by Lessee or, to Lessee's knowledge, by othaer party under the terms and provisions of the Lease exists as of
the date hereof.

LESSEE WAIVERS. Lessee waives any right fo require Lender: {A)} 10 make, extend, renew, or modify any loan to
Borrowar or to grant any other financial accommadations 1o Borrower whatsoever; (B) to meke any preseniment,
profest, demand, or notice of any kind, including notice of any nonpayment of any securad by Lender's Lien, or notice
of any action or nonaction on the part of Borrowsr, Lender, any surely, endorser, or other guarantor in connection with
the Superior Indebtedness, or in connectian with the crealion of new or additional indobtadness; (C) to resor for
payment or to proceed directly or at once againsi any person, including Bormower; (D) to proceed directly against or
exhaust any collateral held by Lender from Borrower, any other guarantor, or any other parsan; (E) to give notice of
the terms, time, and place of any public or private sals of porsanal praperty security beld by Lender from Borrower or to
comply with any other applicable provisions of the Unifarm Cormmercial Code; (F} 1o pursue any other remedy within
Lenders power. or {G} to commit any act or omission of any kind, at any time, with respect to any matter
whatsoever,
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LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien without affecting
whatsoaver any of Lenders rights under this Subordination. In paticular, without limitation, Lender may, without
natice of any Kind to Lesses, (A} make one or more additional secured or unsecurad loans 1o Borrower; (B) repeatedly
alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other iarms of the Superlor
Indebtedness or any part of it, Including Increases and decraases of the rate of interest on the Superior Indebledness;
extensions may be repeated and may be for longer than the original ican term; {C) take and hold collateral for the
paymenl of the Supericor Indebtedness, and exchange, enforca, walve, and release any such collateral, with or without
the substilution of new collataral; (D) release, substitute, agrea not to sue, or deal with any one or more of Borrowsr's
sureties, endorsers, or guaranters on any térms or manner Lender choosaes; (E} determine how, when and what
application of paymenis and credlts, shall be made on the Superior Indebtedness; (F) apply such security and direct
the order or manner of sale of the securty, as Lender in Ms discretion may delermine; and {G) transfer this
Suberdination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subardination shall remain in full force and
effact. In the avant of a carporate recrganization or corporate arrangement of Borrower under the provisions of the
Bankrupicy Code, as amended, this Subordination shall remain in full foree and affect and the court having jurisdiction
ovar the rearganization or arrangemant is hareby authorized to preserve such prierity and subordinalion provided under
this Subordination in appraving any such plan of reorganization or arrangemant. Any default by Borrower under the
terms of the Subordinated Lease also shall constitute an event of dafault under the ierms of the Superior Indebledness
in faver of Lander.

MECELLANEOUS PROVISIONS. The follawing miscellanaous provisions are a part of this Subordination:

Amandments. This Subordination, together with any Related Documents, conatihites the entire understanding and
agreement of the parties as to tha mattars set forth in this Subordination. No alteration of or amendment 1o this
Subordination shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amandment.

Attorneys' Fees; Expenses. [ Lender instilutes any suit or action to enforce any of tha tarms of this
Suberdination, Lender shall be entitled to recover such sum as the courl may adjudge rsascnable as attorneys' fees
at trial and upon any appeal. Whether or not any court action is involved, and to the extant not prohibited by law,
all reasonable expenses Lender incurs that in Lender's opinion are nacessary at any time for the protaction of jts
interast or the enforcement of s rights shall bacome a part of the Indebtedness payabie on demand and shall bear
interest at the MNote rate from the date ef tha expenditure until rapaid. Expenses covered by this paragraph include,
without limitatien, however subject to any limits under applicable law, Lender's attomays' faes and Lender's legal
axpenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankrupioy praceadings
{Ineluding efforts 1o medify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgmant
collection sarvices, the cost of searching records, obtaining title reports {including foreciosure reports), survayors'
reports, and appralsal fees and title insurance, to the axteni permitted by applicable law. Lessee also will pay any
caurt costs, in addifion 1o all other sums provided by law.

Authority. The person who signs this Subordination as or on behalf of Lesses represants and warrants thal he or
she has authority to executs this Subordination and to subordinate the Subordinated indabiednass and the
Lessea’'s security interesis in Lessee's property, if any.

Caption Hestings. Caption headings in this Subordination are for convenience purposes only and are not to be
used to imterpret or define the provisions of this Subordination.

Governing Law. This Subordinatioh will ke governed by federal law applicable to Lender and, to the extent not
preempted by jedersl law, the laws of the State of Washington without regard 10 s conflicts of law provislons.
This Subordination has been accepted by Lender in the State of Washington.

Oheite of Venue. If thers is B lawsuit, Lessee agrees upon Lender's request to submil to the jurisdiction of the
courts of Skagit County, State of Washington.

No Waiver by Lendler. Lender shalf not be deemad 1o have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. No daelay or omission on the part of Lender in axercising any right
shall operate as a walver of such right or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute & waiver of Lender's right otherwise to demand strict compllance with that
provision or any other provision of this Subordination. No prior waiver by Lender, nor any course of dealing
between Lender and Lesges, shall conalitule a waiver of any of Lender's rights or of any of Lessee’s obligations as
1o any future iransactions. Whoanever the consant of Landar |s required under this Subordination, the granting of
such consent by Lender in any instance shall not constitute continuing consent t¢ subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lander.

Successors. This Subordination shall extend to and bind the respective heirs, p al rep Malives, SUCCESSOrs
and aseigne of the paries to this Subordinaticn, and the covenantz of Lessee herein In favor of Lender shall axiand
1o, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
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Superior Indebtadness,

Waive Jury. Ali parties to this Subordination hereby walve the right to any jury trial in any actlon, proceeding, or
eounterclaim brought by ary party against any other party.

DEFINITIONS. The following capitalized words and tetrs shall have the following meanings when used In this
Subordination. Lnless specifically stated to the contrary, all references 1o dollar amounts shall mean amounts in lawful
meney of the United States of America. Words and terms used in the singular shall includs the plural, and the plural
shall inclucle the singular, as the conlext may require. Words and terms ol olherwise dafined in this Subordination
shall have the maanings attributed 1o such terms in tha Unlfotm Commerclal Code:

Borrower, The word "Borrowst* means Enk L. Bowman and Dulcie A. Bowman and includas ail co-gignera and
co-makiats signing the Nota and all their successors and assigns.

Lender. The word "Lender” means Banner Bank , its suctessors and assighs.

Note. The word “Note" means the Note datad January 8, 2021 and executed by Erik L. Bowman and Dulcia A.
Bawman in the principal amount of $1,835,000.00, tegether with all renewals of, extensions of, modifications of,
refinancings of, conselidations of, and substitutions for the note or credit agreament.

Real Proparty. The words "Real Property” mean the rea! property, interests and nghts, as further described in this
Subordination.

RAslated Documents. The words "Related Documents® mean all promissory nobes, credil agresments, kean
agreements, environmantal agreements, guaranfies, security agresments, morgages, deeds of trust, security
doods, collateral mongages, and all other Instruments, agreements and documents, whether now or horeafter
existing, execited in connection with the Indebtedness.

Securlly Interest. The words "Security Interest’ mean. without limitation, any and all types of collataral security,
present and future, whether in the form of a lien, charge, encumbrance, mortgage, deed of trust, security deed,
assignment, pledge, crop pledge, chattel morigage, collataral chattel mortgage, chattel trust, factor's lien,
agquipment trust, condltioral sale, trust receipt, lien or title retentlon conract, lease or consignment inlendest as a
sacurlty device, or any other security or lien intarest whatsoever whether craated by law, contract, or otherwise.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EAGH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JANUARY B, 2021.
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LENDER:

BANNER BANK

X Authorized Officer ™ - f
INDIVIDUAL ACKNOWLEDGMENT
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INDIVIDUAL ACKNOWLEDGMENT
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CORPORATE ACKNOWLEDGMENT
)
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CORPORATE ACKNOWLEDGMENT
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LENDER ACKNOWLEDGMENT
STATE OF WA - )
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}
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