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DEFINITIONS

Words used in muliple sectuons of thus document are defined below and other words gre defined in Sections
U130 18 2Wand 21 Certan rules regarding the ussge of words used in this document are also provided
n Section 16,

(A)  "Security Instrument” means this document, which s dated JENUARY 7, 2921 . together
with all Riders to this decument.
(B)  “"Borrewer™is WING HUNG CEREK CHAN, AS HIS SEPARATE PROPERTY

Borrower 15 the trustor under this Security [nstrument
{C) "Lender"is LO INC., DBAR RELTANCE MORTGAGE THC.

Lender isa WASHINGTON CORPORATION wrganized
and existing under the lows of  WASHINGTON .
Lender s address is 1008 140TH AVE. NE, SUITE 101, BELLEVUE, WASHINGTON 98005

() "Trustee™ s LAND TITLE & ESCRCW OF SKAGIT & ISLAMD COUNTY
111 E GEORGE HCFFER ED. PG BOX 445, BURLINGTON, WASHINGTON 9B233

{E} "MERS"is the Morlgage Flectronic Registration Systems. Ine. Lender bus appomted MERS as the
nominee for Lender for this Loan, and attached a MERS Rider w this Seeurity Instrument. 1o be executed
Tw Borrower, which lurther deseribes the relationship betyween Lender and MERS. and which 1s ingarporated
into and amends and supplements this Securdy Instrument.

(F)  "Note™ means the promissory note signed by Borrower and dated  JANUARY 7, 2021

The Note states that Borrewer owes Lender . THREE HUNDRED NINETEEN THOUSAND END
0o/10u Dollars (11.S. % 318,000,100 b plus interest.
Borroser has pronused to pay this debt in regular Periodic Pavmenls and to pay the debt w full not fater than
FEBRUARY 1, 2051 .

(G) "Property™ means the property that 15 described below under the heading "Transler of Rights in the
Property ™

(H) T"Loan™ meants the delt evidenced by the Note, plus mlerest, any prepay ment chacges and late charges
due under the Nuote, and all sums due under this Secority Instrument. plus migrest

Borrewer [nilials: 1 ) (
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Iy "Riders” means all Riders to this Security Instrument that are executed by Borrower. The loflowing
Ruders are to be executed by Borrower |check box ax appheablel:

[ Adjustable Rate Rider [J Planned Uaat Development Rider
] Balloon Rider [ Biweekly Paymem Rider

[ 1-4 Famly Rider Second Home Rider

[0 Condomimium Rider [<] Otheres) [specily]) MERS Rider

tJ) "Applicable Law" mcans all contrelling applicable federal. state and local statutes, regulations,
ordmances and admanistrative rules and orders (that have the effect of law) as well as all applicable inal,
nan-appealable pudiciak opuions

(K) "Community Asseciation Dues, Fees, and Assessments” means all dues, fees. assessments and other
charges that are imposed on Borrower or the Property by a condomimum assuciation, homeowners
association or similar organization,

(L} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originuted by
check. dralt. or similar paper instrument, which is initiated through an clectronmic terminal, telephonic
nstrument, conmputer. of Magnets ape so as o order, instruct. o authorize a finamcal instiution w deba
or credit an account.  Such term includes. but is not hmited o, pomt-ef-sale transfers. automated teller
machine transactions. transfers initiated by telephone. wire transters, and automated clearinghouse translers
(M) "Escrow liems” means those tlems that are deseribed m Section 3

(N} "Miscellancous Procecds” means any compensation. setilement. award of damages, or proceeds paud
by any third party (other than insurance proceeds paid under the coverages described in Scetion 3) for: (1}
damage w. or destruction of. the Property: (i) condemnation ot other taking of all or anv part of the
Property: (i) convevance 10 hieu of condemuation: or (1v) misrepresentaiions of, or omissions as to. the
value and/or conditon of the Property.

(0)  "Mortgage Insuranee™ means insurance protecling 1.ender against the nonpayment of. or defaujton.
the Loan.

(P)  "Perindic Payment™ means the regularly scheduled amount due For (17 principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security [nstrument.

(Q) "RESPA" means the Real Esae Setlement Procedures Act (12 11L5.C §2601 et seq) and ns
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended [rom time 1o time, or
any additional or suecessor kegislation of regulation that governs the same subject matter. As used m thns Security
Instrument. “RESPA® refers to all requiremens and restrictions that are imposed n regard 1o a "federally related
morigage loan” even il the Loan does not qualify as a "tederally related morigage Joan” under RISPA.

(R)  "Successor in Interest of Borrower™ means any party that has tuken title to the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or thas Seeurny Instrument.

J3orrower Inidals: D [
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1 Lender: (i) the repsyment of the Loan, and all renewals, extensions and
modifications of the Note: and 111 the performance of Borrower's covenants and agreements under this
Security Instewment and the Note. For this purpose. Borrower irrevocably grants and conveys to Trustee,
m trust, with power of sale, the Tollowing described property located n the
COUNTY al’ SKAGIT
[Twpe of Recording urisdiction | [Name of Recordig Iurisdiction|

SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREQF AS EXHIRIT "A".
ALBE.N.: B5EVS8 AND PR8760

which currently has the address of 3805 O AVENUE
|Street]
ANACORTES . Washington Gg22 (*Property Address*)
[Citn] [#ip Code|

TOGETHER WITH all the imprevements now or hereafter erecled on the property, and all easements,
appurtenances, and fixtures now or herealler a part of the properiy. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to m this Securaty Instrument as the
"Property "

BORROWER COVENANTS that Borrower 1s lawiully seised of the estate hereby conveved und has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of recard. Borrower watrants and will detend generally the title 1o the Property against all clinms and
demands. subject to auy encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationai use and non-uniferm
covenants With limiled variations by jurisdiction to constitate # uniform securily instrument covering reul
property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow [ems, Prepayment Charges, and Late Charges.
Borrower shull pay when due the principal of, and mierest on, the debl evidenced by the Note and any
prepaviment charges and late charges due under the Note. Bucrower shall also pay funds for Escrow Items
pursuant to Section 3. Pavoents due under the Note and this Security Instrument shall be made i U5,
curreney . However. i any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned o Lender unpaid. Leoder may require that any er all subsequent pay ments

Borrower Initials: D d
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due under the Note and this Securuy Instrument be made in one or more of the Followmng forms, as selected
by Lender' ta) cash; (b monev order: () cerufied check. bank cheek. treasurer’s check or cashier’s check.
provided amy such check s drawn upen an institwtion whose deposits are msured by a lederal agency,
instrumentality. or entitv: or (dy Electronie Funds Transfer,

Yavments are deemed received by Lender when received al the location designated in the Note or a1
such other location as may he designated by Lender in accordance with the notice provisiens in Sectron 13
l.ender mav return any pavinent or partial pavment if the pavment o1 partial payments are insullicient lo
bring the Loan current, Lender may accepl any paymet or partial pavment insufficient o bring the Loan
current. without waiver of any rights hereunder or prejudiee w its rights to refuse such payment or partial
pavments in the Mwure. but Lender 15 not obhgated to apply such pavments at the ime such pavments are
accepled. 1 each Periodic Pavment is applicd as ol its seheduled due dote. then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. 1T Borrower does not do so within a reasonable period of time. Lender shall esther apply such funds
or return them 1o Borrower. I not applicd carlier. such funds will be apphed to the owstanding principal
batance under the Note immediatelv prior to foreclosure. No ollset or elaim wluch Borrower might have
now or in the fulre against Lender shall relieve Borrower from making pavments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Seeurity Instrument,

2. Application of Payments or Procecds. lixcept as otherwise deseribed mn this Section 2. all
pavments accepted and applied by 1 ender shall he apphed in the follewang order of prionty: (a) imterest due
under the Note. 1b) principal due under the Note: (¢ amounts due under Section 3. Such pavments shall be
applied o each Periodic Pavment i the order in which 1t became due. Any remaining amounts shall be
applied 1irst to late charges. second to any other amounts doe under this Security Instrument. and then 10
reduce the principal balance of the Note.

It Lender receives a pavment from Borrower for a delinquent Periodic Payment which ncludes a
sullicient amount to pay anv late charge due, the payment may be applied 1w the delinquent payment and the
late charge. I more than one Periodic Payment 15 cutstanding, Lender may apply any payment received from
Borrower 1o the repavment of the Periodic Payvments il and to the extent that, cach payment can be pand in
full. To the extent that any exeess exists after the payment is apphied o the ful) pavment of one or more
Periodic Pavments. such excess may be applied 1o any late charges due.  Voluntary prepayments shall be
apphed first to any prepay ment chirges and then as deseribed m the Note.

Any application of pavments. insurance proceeds, or Miscellancous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Penodic Payvments.

3.  Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note. until the Note is paid in Tull, a swm (the “Funds®) w provide for payment of amounts due
for: (a) taxes and assessments and other items which cun attain prianity over this Secunity Instrument as a lien
o1 encumbranee on the Property: (1) leasehald pavments or ground vents on the Property, of any. (¢)
premiums for any and all insurance required by Lender under Section 5. and (d) Mortgage Insurance
premiums, il any, of any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance
premiums in aceordance with the provisions of Section 10 These atems are called "Escrow Ttems. ™ At
origination or at any time during the term of the Loan, Lender may require that Commumty Associaion
Dues. Fees. and Assessments. if anv_ be escrowed by Borrower. and such dues, fees and assessments shall
be an Escrow ltem. Borrewer shall prompily furnish o Lender all notices of amounts 10 be paid under this
Scetion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower”s obhgation

-
Borrower [mitials: /2; .
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to pav the Funds for any or all Escrow Items.  Lender may waive Borrower's obligation 10 pay 10 Lender
Funds for any or all Escrow lems at any ume  Anv such waiver mav only be in writing.  In the event of
such waiver. Borrower shall pay direcily. when and where pavable, the amounts due for any Escrow liems
for which payvinent of Funds has been waived by Lender and. if Lender requires. shall furnish to Lender
recetpts evidencing such payment within such tme peried as Lender may require. Borrower' s obligation 10
make such pavments and 1o provide receipts shall Tor all purpeses be deemed to be a covenant and agreement
contained 1n this Sceunity Instrument, as the phrase "covenant and agreement” is used in Section 9 If
Borrower is obligated to pav Escrow ltlems directly. pursuant o a waiver. and Borrower fails to pav the
amount due for an Escrow Ttem. Lender mayv exereise s rights under Scection 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount.  Lender may revoke
the waiver as to any of all Escrow llems at amy time by a notice given in accordance with Section 135 and,
upon such revocation, Borrower shall pay o Lender all Funds. and in such amounts. that are then required
under this Section 3

l.ender mav. atany time, collect and hold Funds i an amount (a) sullicient o permut Lender 10 apply
the Funds at the time specified under RESPAL and ih) not 1o exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount ol Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in aceordance with Applicable [Law.

The Funds shall be held n an insutution whose deposis are msured by a federal agency.
instrumentality., o entity (neloding Lender. if Lender 15 an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pav the Eserow lems ne later than the ume
specificd under RESPA.  Lender shall not charge Borrower for holding and applving the Funds, annuall
analvzing the escrom account, or verdving the Eserow lems, unless Lender payvs Borrower mierest on the
Funds and Appheable Law permits Lender 1o make such a charge. Ulnless an apreement is imade in wriling
ar Applicable Law requires interest te be pand on the Funds, Lender shall not be required 10 pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however. that interest shall
be paid on the Funds  Leader shall gave to Borrower, without charge. an annual accounting of the Funds
as required hy RESPA.

I there 15 a surplus of Funds held in eserow. as detined under RESPA. Lender shall aceount to
Borrower tor the excess funds in accordance with RESPAL T there 15 u shortage of Funds held m escrow.
as defined under RESPA. Lender shall nowfy Borrower as required by RESPAL and Borrower shall pay to
[.ender the amount necessary to make up the shortage in accordance with RESPA. but in no more than 12
monhly paviments. [ there 1s a deliciency of Funds held in eserow, as defined under RESPA. Lender shall
nolly Borrower as required by RESPA. and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in accordance with RIZSPA. bul in no mere than 12 monthly payments.

Upon payment in (ull of all sums secured by this Security Instrument. Lender shall prompily relund
to Borrower any Funds hekl by Lender.

4. Charges; Liens. Borrower shall pav all taxes, assessments. charges, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrument. leasehold payments or
ground rents on the Property, 1if any . and Community Association Dues, Fees. and Assessments, if anv. To
the extent that these items are Iiscrow [tems, Borrower shall pay theny in the manner provided in Scetien 3.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: () agrees m writing o the pavment of the obligation secured by the lien i a manner aceeplable
to Lender, but only so Jong as Borrower is performing such agreement: (h) contests the hen in good faith

Borrower Initials: AD (
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by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate o
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings arc
concluded. or (¢} seeures Trom the holder of the lien an agreement satislactory 1o Lender subordinating the
lien to this Security Tnstrument. [f L.ender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower o notice identilving the lien
Within 10 davs of the date on which that netice is given, Borrower shall satisfy the ten or take one or more
of the actions set forth above in this Section 4,

Lender may require Borrower to pay o one-time charge for a real estate tax verification and/or
reperting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now exisling or hereafter erected
on the Property insured against loss by fire. hazards included within the term “extended coverage,” and any
other hazards including, b not limited to. earthquukes and floods, Tor which Lender requires insurance.
This msurance shall be maintained in the amounts (neluding deductible levels) and lor the periods that
Lender requires. What lender requires pursuant to the preceding sentences ¢an change during the term of
the Loan. The msurunce carrier providing the insurance shall be chosen bv Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be exercised unrcasonably. Lender may require
Berrower 1o pay. in connestion with this Loan. either: (a} a one-time charge for flood zone determination.
cerfification and tracking services: ar (b a one-time charge for Mood zene determination and certification
seevices and subsequent charges each me Temappings or similar changes oceur which reasonably might
affeer such determination or eertification. Borrower shall alse be responsible for the pavment of any lees
imposed by the Federal Emergency Management Agency in connection with the review of any [Tood zone
determination resulting from an ebjection by Borrewer.

It Borrenver fails to maintain any of the coverages described above. Lender may obtain insurance
coverage. at Lender's oplien and Borrower's expense.  Lender is under no obligation to purchase apy
particular (vpe or amount of coverage. Therefore. such coveruge shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Properdy. or the contents ol the Praperty, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect.  Borrower
acknowledges 1hat the cost of the insurance coverape so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Seetion 5 shall
become additional debt of Borrower seeured by this Security [nstrument. These amounts shall bear interest
at the Note rate from Lhe date of disbursement and shall be pavable. wilh such imterest, upon notics from
Lender to Borrower requesling payvment.

All msurance policies required by Lender and renewals of such policies shall be subject ta Lender's
right o disapprove such policies. shall inclede a standard mertgage clause, and shall nome Lender as
morigagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. [f' Lender requires. Borrower shall prompily give 10 Lender all receipls of paid premioms and
teaewal notices. 15 Borrower obtains any form ol insurance coverage, not otherwise required by Lender. lor
damage 1o, or destruction of. the Property. such policy shall inelude & stundard mortgage clause and shall
name Lender as morigagee and/or as an additional loss pavee.

lo the event of loss. Borrower shall give prompl notice Lo the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
1 wrilmg, any instrance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property. if the restoration ot repair 15 cennomically feasible and

Botrrower Initials: E 2 ‘-,- .
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Lender’s security 1s nol lessened. During such repair and restoration periad, Lender shall have the right 1o
hold such insurance proceeds until Lender has hod an opportunity to inspeet such Property w ensure (he work
has been completed 1o Lender's satisfaenion, provided that such inspection shall be undertaken promptly.
[Lender may disburse proceeds for the repairs and restoration in a single pavment or in a series ol progress
pavments as the work 1s completed.  Unless an agreement 1s made in writing or Applicable Law requires
mierest to be paid on such insurance proceeds, Lender shall not be required 1@ pay Borrower any inlerest or
carnings on such proceeds. Fees for public adjusters. or other third parties. retained by Borrewer shall not
be paid oul ol the insurance proceeds and shall be the sole obligation of Borrower. 1 the restoration or
repair 15 not economically feasible or Lender”s security would be lessened. the isurance proceeds shall be
applied 10 the sums secured by this Security Instrument. whether or not then due. with the excess. it any.
pad Lo Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2

If Borrower abandons the Property, Lender may file, negotiate snd settle any available insurance clain
and related matters. 1 Borrower does not respond within 30 days 1 a notice from Lender that the insuranee
carrier has ofered o settie u claim. then Lender may negotiate and setthe the claim. The 30-day period will
begin when the notice is given.  [n cither event. or if Lender acqueres the Property under Section 22 or
otherwise. Borrower herely assigns 1o Lender (2 Borrower' s rights 1o any nsurance proceeds i an amoum
not 1o exceed the amounts unpaid under the Note or this Secunity Instrument. and thyany other of Borrower's
rights (other than the right o any relund of uncarned premivms paid by Borrower) under all insurance
polictes covering the Property, msatir as such rights are applicable te the coverage ol the Property. Lender
may use the insuranee proceeds either 1o repair or restore the Property ot to pay amounts unpaid under the
Naote or this Security Instrument. whether or not then due.

6. Occupaney. Dorrower shall occupy, establish, and use the Property as Berrewer's principal
residence within 60 days atler the execution of this Security Instrumant and shall continue to accupy the
Property as Borrower's principal residence for at least one yeur after the date of occupaney, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenuating
circumstanees exist which are bevond Borrower's control.

7.  Preservation, Maintenanee and Protection of the Propeety: Inspections, Borrower shall not
destroy . damage or impair the Property. allow fhe Property to deteriorate or conumil waste on the Property.
Whether or not Borrower 15 residing in the Property. Borrower shall maintain the Property an arder o
prevent the Property [rom deteriorating or deereasing i value due o its condition. 1nless it is determined
pursuant to Section 3 that repair or restoration is not economically feasible, Borrower shail promptly repair
the Property if damaged to avoid further deterioration or damage. 1 insursnce or condemnation proceeds
are paid in connection with damage to, or the taking of. the Property, Borrower shall be respoasible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and testoration in a single payment ef in a series of progress pay ments as
the work 1s completed. 1 the insurance or condemnation proceeds are not sutlicient to repawr or restore the
Property. Borrower is not relieved of Borrower' s obligation for the completion of such repair or restoraton.

Lender or its agent may make reasonable entries upon and nspectuons of the Property. 11 i has
reasonable cause. Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an nterior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in deluult i, during the Loan application
process, Borrower or any persons or eniities acting ot the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading. or maccurate infermalion or statements to Lender

Borrower [ninals j >_ (/ R
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tor tailed 1o provide Lender with material infermation) in connection with the Loan. Material representatios
mclude. but are not limited to. representations concerming Borrower’s occupancy ot the Property as
Borrower' s prineipal residence.

9. Prutection of Lender's Interest in the Property and Rights Under this Security Instrumens.
If cad Borrower ladls lo perform the covenants and agreements contained in this Secority Instrument. (b there
is a legal proceeding that might signiftcantly affeet Lender’ s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupley, probate, for condemnation or Jorfeiture, tor
enforcement of a lien which may atain prioritv over this Security [nstrument or W enforee laws or
regulations), or (¢} Borrower has abundoned the Property, then Lender may do and pay for whatever s
Teasonable or appropriate te protect Lender's interest in the Property and rights under this Securiy
[nstrument. including prolecting und/or ussessing the value of the Preperty, and sceuring andfer repairing
the Preperty. Lender's actions can include, bug are it limited (o) () paving any sums secured by o lien
which bas priority over this Security Instrument: (b) appearing i courl: and 1¢) paving reasonable atlorneys'
Fees to protect its inlerest in the Property and/or rights under this Security [nstrument. inejuding its secured
position in a bapkrupley proceeding. Securing the Property ineludes, but is not limied 1o, entering the
Property 1o make repairs, change loeks. replace or board up deers and windews, drain water [tom pipes,
eliminate building or other code vielations or dongerous conditions, and have utilities turned on or ofl.
Although Lender may take action under this Section 9. Lender does not have to do se and 15 not under any
duty or obligation 1o do se. [t is agreed that Lender incurs no lability for not takimg any or all actions
authorized under this Section %,

Amy amounts disbursed by Lender under this Section ¢ shall become addiliwnal debt of Borrower
seeured Iy this Sceurtty Instrument.  These amounts shall bear interest at the Note rate Trem the date off
disbursement and shall be pavable, with such niterest, upon notice from Lender 1o Borrower requesling
puv ment.

I this Sceurtly Instrument is on a leaschold, Borrower shall comply withall the provisions ol the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter er amend the ground
lease T Borrower acquares fee title w the Property, the leasehold and the lee title shall not merge unless
Lender agrees o the merger 1o wriling,

10, Mortgage Insuranee. I Lender required Morigage [nsuranee as 4 condition of nmaking the Loan,
Borrewer shal! payv the premiums required to maintain the Mortgage Insurance i effect 1 for any reason,
the Meortgage Insurance coverage required by Lender censes 1o be available [rom the meortgage insurer thit
previousiy provided such insurance and Borrower was required to make separately designuted pavments
teward the premiums For Mortgage Insurance. Borrower shall pay the premiums reguired (o obtain coverage
substanually equivalent to the Moertgage Insurance previously in elfect, ata cost substanually equivalent 1o
the vost W Borrower of the Mortgage losurance previously in eflect. from an alternate mortgage insurer
selected by Lender . T substantially equivalent Morlgage Insurance coverage is not available, Borrower shall
continue o pay o Lender the amount of the separately designated pavments that were due when the insuranee
coverage ceased o be i effect. Lender will aceept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance.  Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in Full, and Lender shall not be required o pay Borrower any interest or
earnings on such loss reserve. Lender con ne longer require Joss reserve pasments if Mortgage Insurance
coverage (in the amount and for the period that Lender reguires) provided by an insurer selected by Lender

e
Borrower [nitials D{ .
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again becomes available, is obtined, and Lender requires separately designated pavments wward the
premiums for Mortgage Insurance. It Lender required Morigage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums lor Mortgage
Insurance. Borrower shall pay the premiums required 1o maintain Mortgage Insurance in effeet, ot to provide
a non-refundable loss reserve. untl Lender’s reguirement for Mortgage Insurance ends in sccordance with
any wriiten agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 aflects Borrower's obhgation 1o pay interest at the
rate provided m the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
meur if Borrower does not repay (he Loan as agreed.  Borrower is not a party to the Muortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time te ume. and may
enler into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on erms and conditions that are satisfactory (o the morigage insurer and the other party (or parties) to
these agreements  These agreements may require the morigage insurer to make pavments using anv source
ol funds that the morigage snsurer may have available (which may inelude Tunds olvained rom Morigage
Insurance premiums).

As a result of these agreements. Lender, any purchaser of the Note. another insurer. any reinsurer.
any other entity, or anv altfiliate of any of lhe foregoing. may reeeive (directly or idirectlyy amounts that
derive from (or might be characterized as) a portion of Borrawer's pavments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk. o reducing losses. [T such agreement
provides that an atfibale of Lender takes o share of the insurer' s risk in exchange Tor a share of the premiums
paid lo the wnsurer. the arrangement ts ollen termed “"captive reinsurance.” ¥ urther:

{a) Any such agreements will not affeet the amounts that Barrower has agreed to pay for
Mortgage Insurance, or any other teyms of the Loan. Such agreements will net increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(M) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 oy uny otherlaw. Thesec rights may
include the right to receive certain disclosures, te request and abtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance ferminated antomatically, and/or fo reccive a refund of any
Mortgage Insurance premiums that were unearned ad the (ime of such cancellaiion or termination.

11. Assignment of Miscellaneeus Procecds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

I the Property 15 damaged. such Miscellaneous Proceeds shall be applied (o restoration or repair of
the Property. if the restoration or repair is cconomically feasible and Lender's secunty is net lessened.
During such repair and restoration period, Lender shall have the right o hold such Miscelluncous Proceeds
until Lender has had an opportunity 1w inspect such Property 1y ensure the work has been completed 10
Lender's sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration n a single dishursement or in 4 serics of progress pavments as the work is completed.
Unless an agreement 1s made in writing or Apphiezble |aw requires interest to be paid on such Miscellansous
Proceeds, Lender shall not be required (o pay Borrower any interest or earnings on such Miscellaneous
Proceeds. II' the restoration of repair is not economtically feasilile or Lender's security would be lessened.
the Miscellaneous Proceeds shall be applied (o the sums sceured by this Security Instrument, whether or not

Borrower Initials: 7)[
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then due. with the excess, iCany. paid to Borrower.  Such Miscellaneous Praceeds shall be applied in the
order provided for in Seenion 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess.
if any. paid to Borrower.

In the event of a purtial taking. destruction. or loss in value of the Property in which the fair market
value of the Property immediately before the partiul taking. destruction, or loss in value is equal 10 or greater
than the amount of the sums secured by this Security [nstrument immediately before the partial taking,
destruction. o1 loss in value, uniess Borrower and Lender otherwise agree in writing, the sums secured by
this Securnity: [nstrument shall be reduced by the amount of the Miseellancaus Procecds muluplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking.
destruction, or loss in value divided by (h) the fair market value of the Property immediately betore the
partial taking. destruction, or loss in value. Anv balance shall be paid to Borrower.

In the cvent of a partial takmg. destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or loss in value s less than the
amount of the sums seeured immediately before the partial taking. destruction, or loss in value, unless
Borrower and Lender otherwise agree m writing, the Miscelloneous Proceeds shall be applied w the sums
secured by this Security [nstrument whether or not the sums are then due

Il the Property is abundoned by Borrower. or tf. alter notice by Lender to Borrower that the Gpposing
Party (as detined n the next sentence) offers o make an awurd o settle a claim for damages. Borrower fails
to respond to Lender within 30 davs after the date the notice is given. Lender is authorized to collect and
apply the Miscellaneous Proeceeds either to restoration or repair of the Property or (o the sums secured by
this Security Instrument. whether or not then due  "Opposing Partv® means the third party thal owes
Borrower Miseellangous Proceeds or the parly against whom Borrewer has a nght of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default i any action or progesding. whetler eivil or crimimal, is begun that, in
[.ender's yudgment. could resufl 1 forteiture of the Property or vlher material impairment of [.ender's
mterest in the Property or rights under this Security Instrument.  Borrower can cure such a default and, of
acceleration has oceurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that. in Lender's judgment, precludes forteiture of the Property or other material
impairment ol Lender' s interest in the Property or rights under this Security Instrument.  The proceeds ol
any award or claim for damages that are atiribwtable 1o the impairment of Lender's interest in the Property
are hereby assigned and sball be paid w Lender.

All Miscellaneous Proceeds that are nof applied to restoration or repair of the Property shall be applied
m the order provided for in Section 2,

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver.  Extension of the time for
pavment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not aperate to release the lighility of Borrower
or any Successors in [nterest of Borrower. Lender shall net be required 10 commence proceedings apainst
any Successor in Interest of Borrower or {o refuse to extend dme {or pavment or atherwise modily
amortizalion of the sums secured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Suceessors in [nterest of Borrower, Any forbearanee by Lender 1 exercisimg any night or
remedy including. withow Iimitabion, Lender' s acceptance of pavments Trom (hird persons. entities or

Borrower Initials: é Ee
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Suceessors in Interest of Borrower or in amounts less than the ameunt then due. shall not be a walver ol ar
preclude the exercise of amy right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and iability shall be joint and several. However, any Borrower whe
co-sagns this Security Instrument but dees not execute the Note (a "eo-sianer”): (a) is co-signing this Seewrity
Instrument only 1o mortgage. grant and convey the co-signer’ s interest in the Property under the terms of this
Seeurity Instrament; (b) is not personally obligated to pay the sums secured by this Security Instrument: and
{e) agrees that Lender and any other Borrower can agree to extend, modify. forbear or make any
accommadations with regurd o the terms of this Seeurity Instrument or the Note without the co-signer’s
consent.

Subyect to the provisions of Section 18, anv Suceessor in Interest of Borrower whe assumes Borrower's
obligations under this Securily Instrument in writing, and is approved by Lender. shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not he released from
Borrower's obligations and liability under this Seeurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind texcept as provided in Section
20y and benelit the successors and assigns of Lender.

4. Loan Charges. Loender mav charge Borrower fees for serviges performed in connection with
Barrower's default. Tor the purpose of protecting Lender's interest in the Propeny and rights under (his
Secuntty Instrument. including. but not limited 1o, attorneys' lees. properiy mspection and valuation lees,
[n regard to any other fees, the absence of express authority in this Security [nstrument to charge a specilic
fee to Borrawer shall not be construed as a prohibition on the charging of such fee. [.ender may not charge
fces that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan 1s subject 0 law which sets maximum loan charges, and that law 15 finally interpreted
30 that the interest or other loan charges collected vr o be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the
charge to Lhe permitted limit: and (b) any sums already collected rom Borrower which exceeded permirtted
limils will be refunded o Borrower. Lender may choose e make (his refund by reducing the principal owed
under the Note or by making o direet pavment 1o Borrovwer. 11 a refund reduces pringipal. the reduction will
be trested as a partial prepavment withoul any prepavment charge (whether or not a prepavment charge is
provided for woder the Notel.  Borrower's acceptanee of any such refund made by direct pavinent to
Borrower will constitute 8 waiver of any right ol action Borrower might have arising oul of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectjon with this Seeurity Instrument
must be in wriling. Any notice o Borrewer in connegtion with this Security [nstrument shall be deemed 10
have been given Lo Borrower when mailed by first elass mail or when actually delivered 1o Borrower' s notice
address il sent by other means. Notice (o any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, The netice address shall be the Property Address unless
Borrower has designated a substitine notice address by notice to Lender. Borrower shall prompily nonf
Lender of Borrower' s change of address. I Lender specitics o procedare for reporting Borrower' s change
ol address. then Borrower shall only report a change of address through that specified procedure. There may
be only one designated netice address under this Security Instrument at any one wme. Any nolice o Lender
shall be given by defavering it or by mailing it by first class mail 1o Lender's address stated herein unless
Lender has designated another address by notice to Borrower,  Anyv notice in connection with this Security
Instrument shall net be deemed to have been given to Lender until actually received by Lender I any natice

Borrower lnitials: ‘DG
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Insirument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument ure subject 0 any requirements and limilations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Insirument or the Nole contlicts with Applicable Law,
such confiet shall not aftect other provisions of this Securily Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean und include
corresponding neuter words or words ol the leminine gender; (b) words in the singular shall mean and
melude the plural and vice versa: and (¢) the word "may" gives sule discretion without any obligation to take
anv action.

17. Borrower's Copy. Borrower shall be given one copy of the Nowe and of this Security [pstroment.

18. Transfer of the Property or a Beneficial Interest in Borrawer. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property. including. but not himited
1o, those benelicial interests transtereed in a bond for deed. contract for deed. installment sales contract or
eserow agreement, the mtent of which s the transter of title by Borrower ab a future date to a purchaser.

ITall or any part of the Property or any Interest in the Properly is sold or transferred tor it Borrower
15 not a natural person and a beneticial interest in Borrower is sold ot trunsferred) without Lender's prior
written consent. Lender may require immediate payment in [ull of all sums secured by this Security
Instrument.  However, this option shall not he exercised by Lender if such exercise is prohibited by
Applicable Law,

Il Lender exercises this option, Lender shall give Borrower notice of aceeleration.  The notice shall
provide a period of not Jess than 30 days from the date the notice is given in accordance with Section |3
within which Borrower must pay all sums seeured by this Security Instrument. If Borrower (ails 1o pav these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secunty
Instrument without further netice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. |1 Borrower meets certain condilions,
Borrawer shall have the right to have enforcement of this Security [nsirument discontinued at anv time prior
1o the carliest ol ¢a) five duys before sale of (he Property pursuant 1o any power of sale contained in this
Security Insirument: (b such other period as Applicable Law might specify for the termination of Borrower' s
night to reinstate: or (¢} entry of a judgment enforeing this Security Instrument.  Those conditions are thal
Borrower: (a) pavs Lender oll sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred: (b) cures any defanlt of any other covenants of agreements: (¢ pays all
expenses incurred in enforcing this Sceurity lnstrument, including. bul not limited to, ressonable atorneys'
fees, properly inspection and valuation Fees, and other lees ineurred for the purpese of protecting Lender' s
mnlerest in the Property and rights under this Sccurity Instrument. and 1d) takes such action as Lender may
reasonably require o assure that Lender”s interest in the PProperty and rights under this Security Instrument.
and Borrower's obligation to pay the sums secured by thus Security Instrument. shal] continue unchanged.
[.ender may require that Borrower pay such remstatement sums and espenses in one or more of the fallowing

lorms. as selected by Lender: (a) cash: (%) money order: (¢) certified check, bank check, treasurer's check

Borrower Initials: ;D/’\',
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or cashier's check. provided any such cheek 1s drawn upon an insttutkon whose deposits are insured by a
tederal ageney., mstrumentulity or entity. or (Jd} Electronic Funds Transter.  Epon reinstatement by
Borrower, (s Security Instrument and obligations secured hereby shall remann fully effective as i ne
acccleration had oceurred. Mowever. this right to reinstate shall not apply in the case of aceeleration under
Section |18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nowe or a partial jnterest
in the Note (together with this Security [nstrument) can be seld one or more umes withoul prior notiee 10
Borrower. A sale might result i a change 1a the entity (known as the " Lom Servicer” ) that colleets Perivdie
Pavments duc under the Note and this Securiy Instrument and performs other mortgage lean servicing
obligations under the Note, this Sccunity Instrument, and Applicable Law. There also mught be one or more
changes of the Loun Servicer unrelated 1o a sole of the Note. It there is a change of the Loan Servicer.
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which pavments should be made and apy other information RESPA requires in
connectien with a notice of transter of servicing. [ the Note is sold and thereoafier the Loan is serviced by
a Loun Servieer other than the purchaser of the Note. the mortgage loan servieing obligations 1o Borrower
will remam with the Loan Servicer or be translerred w a suecessor Loan Servicer and are not assumaed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jmn. or be joined te any judicial action tas ¢uher an
idividual litigant or the mermber of a cluss) thet arises {rom the ether party's actiens pursuant Lo this Security
Instrument or that alleges that the other party has breached any provision of. or any duly owed by reason of,
this Security Instrument, until such Borrower or Lender has noulied the other party (with such notice given
in comphance with the requirements of Section 13) of such alleped breach and afforded the other party hereto
a reasonable period after the giving of such natice o take corrective action. [ Appheable Law provides o
tume period which must elapse before certain aetlon can be taken, that time period will be deemed 10 be
reasonable for purposes of this paragraph.  The natice of aeceleration and ppportunity o cure given to
Borrower pursuant ta Scetion 22 and the notice of acceleration given e Borrower pursuant to Section 18 shall
be deemed o satisfy the notice and opportunity 10 tuke cotrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Sechon 21 (@) “Huzardous Substonces” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances. gasoling, kerosene. other lammable or wxie petroleum products. toxic peshcides and
herbicides. volatile solvents, materiols conlaining asbestos or formaldehyde. and radivactive materials: (by
“Environmental Law” means tederal laws and laws of the jurisdiction where the Property is located that relate
o health. safely or environmental protection: (¢) "Environmental Cleanup” includes any response detion,
remedial action. or removal action. as defined in Environmental Law: and tddyan " Eovironmental Condstion”
means a condition that can cause, contribute fo. or otherwise trigger an Invironmental Cleanup

Borrower shall nol cause of permil the presenee. use. disposal. storage, o release of any Hazardous
Substances. or threaten o release any Hazardous Substanees, on or in the Property.  Borrower shall not do,
nor allow anvone else 1o do. anvthing affecting the Propenty ta) that s m vielaton of any Environniental
Law. (b) which creates an Fnvironmental Condition, or (e which. due to the presence. use, or release ol a
Hazardous Substance. ereates 4 condition that adversely alfeets the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generalls recognized 1o be appropriate 1o normal residential uses and (o maintenance of
the Property dincluding. but not limited 1o, hazardous substances in consunier products),

Borrower Ininals: D (Af
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Borrower shall promptly give Lender writlen notice of (a) anv investigation, claim, demand, lawsunt
o1 other action by any govermmental or regulatory ageney or private party involving the Praperty and any
Hazardous Substance or Environmental Law of which Borrower has actual know ledge. (b) any Environmental
Condition. including but not limited w. any spilling, icaking. discharge, release or threat of release of any
Hazardous Substance, and (¢) anv condition caused by the presence, use or release of a Hazardous Substanee
which adversely afieets the value of the Property. [ Borrower learns. or is notitied by any governmental
or regulatory authority, or any private party. that any removal or otber cemediation of any Hazardous
Substance affecting the Property 15 necessary. Borrower shall promptly lake al] necessary remedial actions
in accordance with Lnvironmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanugp.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {(but net prior te
aceeleration under Section 18 unless Applicable Law provides sothersvise). The notiee shall specify: (a)
the default; (b) the action vequired to cure the default; (c) a date, not less than 30 days from the date
the notice is given fo Borrower, Iy which the default must be cured; and (d) that faiture to cure the
default on or hefore the date specificd in the notice may result in acecleration of the sums secured by
this Security Instrument and sale of the Praperty at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrawer of the right to reinstate after acceleration, the
right to bring a court action to assert the non-cxistence of u default or any other defense of Borrower
to acceleration and sade, and any odher maiters required to be included in the notice by Applicable Law.
1£ the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums sccured by this Security [nstrument without further demand apd
may invoke the power of sale and/or any other remedies permitied by Applicable Law, Lender shall
be entitled to colleet all expenses incurred in pursuing the remedies provided in this Section 22,
including, but net limited to, reasonable attorneys” fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written netice to Trustee of the occurrence
of an event of defauli and of Lender's election to cause the Property to be sold, Trustee and Lender
shall take such action regarding notice of sale andl shall give such notices to Borrower and to nther
petsons as Applicable Law may requive.  After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the fime and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall debiver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implicd.  The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made thevein, Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attomeys’
fees: (B) to all sums secured by this Security Instrument; and (c) any ¢xcess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

Borrower Imtals: D /
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23. Rceeonveyance. Upon pavment of all sums secured by this Securitv Instrwment, Lender shall
tequest Trustee o reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Securily [nstrument o Trustee. Trustee shall reconvey the Property without warranty
W the person or persons legally enutled w it Such persen or persens shall pay ans recordation costs and
the Trusiee's lee for preparing the reconvevance.

24, Substitute Trustee, [n accordance with Applicable Law, Lender may from time to ime appomnt
a suceessor trustee (o any Trustee appointed hereunder who has ceased w act. Wahout convevance of the
Property, the successor trustee shall sncceed to all the title. power and duties conlerred upon Trustee heremn
and by Applicable Law.

25, Usc of Properey. The Property is not used prineipally for agriculiural purposes.

26. Attorneys' Fees. [ender shall be entitled to recover its reasonable attorpevs' fees and costs in
any action or proceedng to construe or enforee any lerm of this Security [pstrument. The term "attorney s’
fees." whenever used in this Security Instrument, shall include without imitation attorneys' fees ineurred
by Lender 1y any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW. Borrewer accepts and agrees to the lerms and covenants contained in this
Security Instrument und in any Rider executed by Borrower and recorded with it

”;\Emé é’://L‘ﬂh [Seal)

W Ir[\:lG AHUN{.-//DEREK CHAN -Borrower

Witniss Wilpess
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[Space Below This Line For Acknowledgment]

State of WASHINGTON )
Al < .

. N . i~ L

County ol SKAGTT ~ ~ )

WING HUNG DEREK CHAN

1 certify that 1 know or have sauslactory evidence that

(mame of signer)

is the person who appeared before me, and said person acknowledged that he/she signed this instrument and
acknowledged it 1c be his/her free and voluntary act for the uses and purposes mentioned in the instrument.

7(1!\11({{\,( 7RI
vy ~J

UMY (D 1y —
/$ignaturc

MNetany

Title ~
(Seal or stamp) My appointment expi:eg i

RAMONA G DEVIN
Notary Public
_State of Washington
License Number 179592
My Commission Expires
August 14, 2023

Loan Originator: PUT YU SUN, NMLSR ID 117458
Loan_Originator Organization: LO INC., DBA RELTIANCE MORTGAGE, INC.,

NMLSR ID 69455

WASHINGTON - Single Farnily DocMegic E1Rpmmis
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
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Loan Number: 3720115075
Date: JANUARY 7, 2021

Property Address: 3805 O AVENUE
ANACORTES, WASHINGTON 98221

EXHIBIT "A"

LEGAL DESCRIPTION

Lot 5, EXCEPT the North 12 feet thereof, all of Lot 6, and the North 23 feet of Lot 7, Blegk I,
"SEATTLE SYNDICATE'S FIRST ADDITION TQ THE CITY OF ANACORTES, WASH.," as
per plat recorded in Volume 1 of Plats, page 25, records of Skagit County, Washington,

Situate in the City of Anacortes, County of Skagit, State of Washington.

A_P.N. # : P58759 AND P587a0

DocMagic €Fvmas
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

MIN: 100352900005406544 Lean Number: 3720115075
THIS MORTGAGLE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER "MERS Rider” ) 15
made tis 7th  day ol JANUARY, 2021 . and 15 incorporated 1nto and amends and

supplements the Deed of Trust (the "Secority Instroment) of the sume date given by the undersigned
(the “Borrower," whether there are one or more persons undersigned) (o secure Borrower's Note (o
LO INC,, DBA RELIANCE MORTGAGE INC., A WASHINGTON CORPORATION

" Lender”) of the same date and covering the Property deseribed in the Security Instrument, which s located
at

3305 C AVENUE, ANACORTES, WASHINGTON 2822
[Property Addressi

In addion 1o the covenants and agreements made in the Security Instrument, Bortower and Lender further
covenant and agree that the Secunty Instrument s amended as [ollows:

A. DEFINITIONS

1. The Delintiens scetion of the Security fnstrument is amended as follows:

*Lender” s LO INC., DBA RELIANCE MORTGAGE INC.

Lender isa WASHINGTON CORPORATION organized snd existing under the Laws of
WASHINGTON . Lender' s uddress 1s

1008 149TH AVE. NE, SUITE 101, BELLEVUE, WASHINGTDN 98305

l.ender 1s the beneliciary under this Security [nstrument. The term "Lender™ meludes any suceessors and
assigns of Lender.

"MERS" 15 Mortgage Electronie Registration Systems. Ine. MERS 15 a sepurate corpoeration that
is the Nonmunee for Lender and is acting salely for Lender. MERS 15 organized and existing under the laws
of Delaware. and has an address and telephone number of 1203 [3ox 2026, Flint, M 48301.2026_ Wl (R8R)
679-MERS. MERS is appuinted us the Nominee lor Lender 1o exercise the nghts, duties and obligaiions of
Lender as Lender may from time 1o time direet. meluding but not imited to appointing o successor trustee,
assigning. or releasing. m whole or i part this Security Instrument. foreelosing or directing Trustee 10
institute foreclosure of this Security [nstrument. or taking such other actions as Lender may deem neeessary
or appropriste under this Securityv Instrument. The term "MERS” includes any successors and assigns of
MERS. This appaintment shall mure 1o and bind MERS, its successors and gssigns. as well as Lender. until
MERS' Nominee interest 1s terminated.

2 The Definitions section of the Security Instrument is further amended to add the Tollowimg
deluntion.

Borrower Initials: '_7) (

MERS RIDER - Single Family DocMagic €Famns
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Page 1 of 4
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"Neminee” means one designated to act for another as its represcotative for a limited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is amended to read as follows:

This Security Instrament secures to Lender: (1) the repayment of the Loan, and all renewals, extensions
and modifications of the Nots; and (ii) the performance of Borrower® s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevecably granis and conveys lo Trustee,
in trust, with power of sale, the following described property located in the

COUNTY of SKAGIT
|'Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTICN ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N.: P58759 AND P58760

which currently has the address of 3805 O AVENUE
[Street]

ANACORTES WASHINGTON 98221 {"Property Address"):
|City] [State] [Zip Ceode]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtlenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the Nominee for Lender.
Any notice required by Applicable Law or this Security Instrument to e served on Lender must be served
on MERS as the designated Nominee for Lender. Borrower understands and agrees that MERS, as the
designated Nominee for Lender, has the right to exercise any or all interests granted by Borrower to Lender,
including, but not limited to, the nght 1o foreclose and sell the Property; and Lo take any action required of
Lender inciuding, but not limited to, assigning and releasing this Security Instrument, and substituting a
successor trustee.

MERS RIDER, - Single Family DocMagic €FprEns
Fannie Mae/Freddie Mac UNIFORM {NSTRUMENT
Form 3158 04/2014 Page 2 of 4
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C. NOTICES
Section 15 of the Securily Instrument is amended to read as follows:

15. Notices. All notices given by Borrower or Lender m connection with this Security Instrument must
be in writing. Any notice to Botrrower in connection with this Security Instrument shall be decmed to have
been given to Borrower when mailed by first class mail or when actually delivered 1o Borrewer' s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitnte notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedute for reporting Borrower' s change
of address, then Borrower shall only report a change of addsess through that specified procedure. There may
be only one designated nolice address under this Security Instrument at any one time. Any natice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Borrower acknowledges that any notice
Borrower provides to Lendet must also be provided to MERS as Nominee lor Lender until MERS' Nominee
interest is terminated. Any notice provided by Borrower in connectien with this Securily Instrument will not
be deemed to have been given to MERS until actually received by MERS. Any nolice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

0. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTIGE OF GRIEVANCE
Section 20 of the Sccurity Instrument is amended to read as follows:

20, Sale of Note; Change of Loan Servicer; Notiee of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. Lender acknowledges that until it directs MERS to assign MERS s Nominee interest in this
Security Instrument, MERS remains the Nominee for Lender, with the authority lo exercise the rights of
Lender. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Paymenis due under the Note and this Security Instrment and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer uarclated to a sale of the Note. If there is a chunge of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address lo which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan s serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligalions o Borrower
will remain with the Loan Servicer or be transferred to # suscessor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Nete purchaser.

Neither Borrower nor Lender may comimence, join, or be joined to any judicial sction (as either an
individual litigant or the member of a class) that arises from the other party” s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, uniil such Borrower or Lender has notified the other party (with such notice given

MERS RIDER - Single Family DocMagic €1 %y
Fannie Mae/Freddie Mac UNIF{‘JRM INSTRUMENT
Form 3158 04/2014 Page 3 of 4
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in compliance with the requirements of Sectien 159 of such afleped breach and alTorded e other party hereto
a reasonable period afier the giving of such notice to take corrective action. 11" Applicable Law provides a
ume peried which must elapse before certan action can be 1aken. that ume period will be deemed 10 be
reasonable for purposes of thas paragraph. The natice of acceleration and opportunity o cure given to
Borrower pursuant to Seetion 22 and ihe notice vl acecleration given w Borrower pursuant o Section 1% shal
be deemed Lo sausty the notice and opportunity 1o lake corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument 15 amended 1o read as follows:

24. Substitute Trustee. [n uccordance with Applicable Law. Lender or MERS may Itom time 10 time
appeint a suceessor trustee - any Trustee appomted hereunder who has ceased 1o act. Without sonveyanee
ol the Property. the successer trustee shall sueceed 1o all the hitle, power and duties conterred upon Trustee
herein und by Applicable Law

BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained in this
MERS Rider.

T P é/,,//u -

_ . B 4 (Seal) (Seal)
WING HUNG DEREX CHAN -Borrewer -Borrower
[Seal) (Seal)
-Borrower -Borrewer
15¢al) 1seal)
-Borrower -Borrewer
MERS RIDER - Single Family DocMagic SR
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Page 4 of 4
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Loan Number: 3720115075
Date: JANUARY 7, 2021

Property Address: 3305 O AVENUE
ANACORTES, WASHINGTON 98221

EXHIBIT "A"

LEGAL DESCRIPTION

Lot 5, EXCEPT the North 12 feet thereof, all of Lot 6, and the North 23 feet of Lot 7, Block 1,
"SEATTLE SYNDICATE'S FIRST ADDITION TQ THE CITY OF ANACORTES, WASH.." as
per plat recorded in Volume 1 of Plats, page 23, records of Skagit County, Washingtor.

Situate in the City of Anacortes, County of Skagit, State of Washington.

A.P.N. # : P58759 AND P58760

DacMagic €Famins
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SECOND HOME RIDER

THIS SECOND HOMIT RIIDER is made this 7th day of JANUARY 2021
and 15 incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust. or
Security Decd (the "Secunity Instrument”) of the same date given by the undersigned (the "Borroswer,”
whether there are one or more persons indersigned) Lo secure Borrower's Note 1o LO INC., DBA
RELIANCE MORTGAGE INC., A WASHINGTON CORPORATION
(the “Lender”) of the same date and covering the Property described e the Security Instrument (the
"Propertiy ™), which 15 located at:

3805 O AVENUE, ANACORTES, WASHINGTON 9822
|Properiy Address|

In addition to the covenants and agreements made in the Securnty Instrument. Borrower and Lender
further covenant and agree that Seciions 6 and 8 ol the Seeurity Instrument are deleted and are replaced
the following.

6. Occupancy. Borrower will oceupy and use the Property as Bourrower's second home,
Borrower will maintain exclusive comrol over the occupaney of the Preperty. meluding short-term
rentals. and wall not subject the Praperty o any tmeshariog or ather shared ownership arrangement
of W any rental poal or agreement that requires Borrower either o rent the Property or give a
management fiem or anv other person or enlity any control over the occupaney or use of the
Property. Borrower will keep the Property avalable primarily as a residence tor Borrower's
personal use and enjoyvment Tor at least one vear after the date of this Second Home Rider. unless
Lender otherwise agrees in writing, which consent shall nen be unreasonahly withheld, or unless
exlenuating ¢ireumstances exist which are bevond Borrower's control.

8. Borrower's Loan Application. Rorrower shall be in default it duning the L oan application
process, Borrower or any persons or enlities acting at the direction ol Borrower or with Borrower' s
knowledge or consent gave materially lalse, misleading, or inaccurate mformation of statements to
Lender tor failed 1o provide Lender with maerial informationt in connection with the Lean
Material representations inelude, but are not limited to. representations concerning Borrower' s
accupaney of the Property as Borrower's second home.

—
Borrewer Initals: ;) [
Ly

MULTISTATE SECOND HOME RIDER - Single Family DocMagic EFamme
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3880 1/01 (rev. 4/19) Page 1 of 2
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BY SIGNING BELOW, Borrower accepts and ugrees o the terms and covenants contained in this
Second Home Rider

@L‘ C& /:‘ffh (Seal}

WING HUNG DEREK CHAN -Borrower

MULTISTATE SECOND HOME RIDER - Single Famuly DocMagic ERomms
Fanme Mae/Freddie Mac UNIFORM INSTRUMENT
Foarm 3890 1/01 (rev. 4/19) Page 2 of 2
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