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LAND TITLE AND ESCROW
01-182628-0 CONSTRUCTION DEED OF TRUST
DATE: January 4, 2021
Reference # (if applicable): Additional on page ___

Grantor(s):
1. Woodside 8 & 9, L.L.C.

Grantee(s)
1. Columbia State Bank
2. First American Title Insurance Company, Trustee

Legal Description: LOTS 156, 1568, 160, 161 & 162, WOODSIDEPUD B & 9
Additional on page 2

Assessor’s Tax Parcel ID#: 6070-000-156-0000, P135014, 6070-000-158-0000, P135016,
6070-000-160-0000, P135018, 6070-000-161-0000, P135019, 6070-000-162-0000,
P135020

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time
$1,698,450.00.

THIS DEED OF TRUST is dated January 4, 2021, among Woodside 8 & 9, LLC, a Washington
Limited Liability Company ("Grantor”); Columbia State Bank, whose mailing address is
Washington - Builder Finance, 1301 A Street, Tacoma, WA 98402 (referred to below
sometimes as "Lender” and sometimes as “Beneficiary"); and First American Title Insurance
Company, whose mailing address is 1 First American Way, Santa Ana, CA 92707 (referred to
below as "Trustee™).
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CONVEYANCE AND GRANT. For valuabl ideration, G ¥s to Trustee in frust with power of sala, right
of entry and pessession and for the benefit of Lender as Benaeficlary, all of Grantor's right, title, and interssl in and to
the following deseribed real property, together with all existing or subsequenfly erected or affixad bulldings,
improvements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or Irrigation rights); and all othar rights, royalties, and profits relating to the real
propecty, including without limitation all minerals, oll, gas, geothermal and similar matiers, (the "Real Property"}

located In Skagit County, State of Washington:

LOTS 156, 158, 160, 161 AND 162, "PLAT OF WOODSIDE PUD DIVISIONS 8 & 97,
RECORDED ON NOVEMBER 4, 2019, UNDER SKAGIT COUNTY AUDITOR'S FILE NO.
201911040121, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE CITY
OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or its address Is commonly known as 997, 985, 973, 961, 955 South 49th
Street, Mount Vernon, WA 98274. The Real Property tax identification number is
6070-000-156-0000, P135014, &070-000-153-0000, P135016, 6070-000-160-0000,
P135018, 6079-000-161-0000, P135019, 6070-000-162-0000, P135020.

Crantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and 1o all leages, Rents, and
profits of the Property. This assignment is racorded in accordance with RCW 65.08.070: the lien created by this
asslgnment is intended to be spesific, parfected and choate upon the recerding of this Deed of Trust. Lender grants to
Grantor a license to coNect e Rents and profita, which Bcense may be revoked at Lender's option and shall ba
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commerclal Cods security interast in tha Personal Property and Rents.

THIS DEED OF TRUST, INCLUDANG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLKZATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH, ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pravided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and In a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage™ for the purposas of Sactions 9-334
and 2A-309 of the Unifarm Commercial Code, as those sections have besn adopted by the State of Washingion.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governad by the following provisions:

Possesticn and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possassion and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Froperty
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property Is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property In tenantable condition and promptly parform all repairs,
replacements, and maintenance necessary to presarve its value.

Nulsance, Waste. Grantor shall not csuse, conduct or pamnit Bny nuisance nor commit, pemit, or suffer any
stripping of or wasts on or 1o the Proparty or any portion of the Property. Without limiting the generalily of the
foregoing, Grantor will not remave, or grant to any other party the right o remova, any timbaer, minerals (including
oil and gas), coal, clay, scoria, soil, gravel o rock products without Lender's prior written consent,

R } of Impl ts. Grantor shall not demolish or remove any Improvements from the Resal Property
without Lender's pricr written consent. As a condition to the removal of any Improvements, Lender may requine
Grantor to make amangements satisfactory to Lender to repkece such Improvements with Improvements of at Jeast
equal value.
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Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times lo attend to Lender's interests and to Inspect the Real Property for purposes of Grantor's
complance with the terms and conditions of this Deed of Trust.

Compliance with Governmemal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persong or entities of every nature whatsoaver who rent, lease or
otherwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now or heroafier
in effect, of all governmental autherities applicable to the use or occupancy of the Property, Including without
limitation, the Americans With Disablliles Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appealg, so long as Granter has
notifieg Lender In writing prior to doing so and so long as, In Lender's sole oplnion, Lender's Interests In the
Proparty are not jeopardized, Lender may require Grantor 1o post adequate security or a surely bond, reasonably
satistactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agress naither to abanden or lsave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above In this section, which from the character and uss of the Property are
reasonably necessary to protect and preserve the Property.

Construction Lean, If some or all of the proceeds of the loan creating the (ndebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no fater than
the maturity date of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses in connection with the work, Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonsbly necessary to insure that the intoresi craated by this Deed of Trust shall
have priority over al possible liens, Including those of matarial suppliers and workmen. Lender may require, among
other things, that disbursament requests be supported by receipted bills, expsnse affidavits, waivers of lens,
construction progress reparts, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rats provided for in the Mote or other document
evidencing the Indebtednsss and impose such other conditions as Lender deems appropriaia, upen the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any inierest in tha Real Property. A
"sale or transfer” means the corveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or aquitabla; whether voluntary or involuntary: whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a tarm greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intarast In or to any land trust holding tithe to the Real Property, or by any
other method of conveyance of an interest in the Real Property. I any Granter Is a carporation, partnarship or limited
liakility company, transfsr also Includes any restructuring of the legal entity (whether by merger, division or otherwise)
or any change In awnarship of more than twanty-five percent (25%) of the voting stock, partnership interests cr limited
liabifity company intareats, as the case may ba, of such Grantar. However, this option shall nat be axercised by Lender
if such exercise is prohibited by federal law or by Washingtan faw.

TAXES AND LIENS. The following provisions relating to tha taxes and llens on lhe Properly are part of this Daad of
Trust:

Payment. Granter shall pay when due (and in all events prior to delinguency) all taxes, speclal taxes, assessments,
charges {including water and sewar), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for sarvicas renderad or material fumnishad to the Proparty. Grantor
ehall maintain the Praperty free of all llens having priority over or equal to tha interest of Lender under this Dead of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long 83 Lender's intereat in the Property is not jeopardized. [f a lien arises or
is filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficlent comporats aurety bond or ather sacurity satlsfactory ta Lender In an
amount sufficient to discharge the lien plus any costs and attormaeys’ fees, or other chargas that could accrve a5 8
result of a foredosurs or sala under the lien. |n any contest, Granior shall dafand itsalf and Lendar and shall
satisfy any adverse judgment before enforcement against the Propery, Grantor shall name Lender s an additlonal
obliges under any suraty bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satlsfactory evidence of paymant of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments sgainst the Property.

Notica of Construction. Grantor shall notify Lender at [2ast fifteen (15) days before any work is commenced, any
services are fumished, or any materials are supphied to the Property, if any machanic's lien, materialmen's lian, or
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other lien could be asseried on account of the wark, services, or malerials. Grantor will upon request of Lender
fumish to Lender advance assurances eatlsfactory io Lender thal Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of
Trust.

Mzintenance of Ingurance, Grantor shall procure and maintain paticies of fire insurance with standard extended
coverage endorsements on a replacemant basis for the full insurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clausa, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive ganeral liability insurance in such
coverags amounts a8 Lender may request with Trustee and Lender being named as additional Insureds in such
lisbllity insurance pelicies, Additionally, Granter shall maintain such other insurance, including but not limited to
hazard, businese interruption, and beiler insuranee, as Lender may reasonably require, Policies shall be written in
form, amounts, covorages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled eor diminished without at leest ten (10) days prior written nolice to Lender. Each insurance policy also
shall include an endorsement providing that coverage In faver of Lender will not ba Impaired in any way by any act,
omigsion of default of Grantor or any other person. Should the Real Property be located in an area designated by
the Adminigtrator of the Faderal Emergency Managemant Agency as a special fipod hazard area, Grantor agrees to
obtaln and maintain flood insurancs, If avallable, for the full unpald principal balance of the loan and any prior liens
on the property securing the lean, up to the maximum policy limits set under tha National Flood Insurance Program,
or as otherwige raguired by Lender, end to maintain such insurance for the term of the loan. Flood insurance may
be purchased under the National Floot Insurance Program, fram private insurers providing “private flood insurance®
as defined by applicable federal flocd insurance statutes and regulations, or from another flood insurance provider
that is both acceptable to Lender in its sole discretion and permitted by applicable federal flood insurance statutes
and regulations.

Applicatlon of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss If Granior fails to do so within fifieen (15} days of tha casualty. Whether or not Lender's
security is impaired, Lander may, at Lender's election, receive and retaln the proceeds of any insurance and apply
the proceeds to tha reduction of tha Indabladness, payment of any llen affacting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to resloration and rapair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lander. Lender shall, upan
satisfactory proof of such expenditure, pay or ralmburse Grantor from the proceeds for the reasonable cost of
ropair or restoration if Grantar is not in dafault undar this Desd of Trust. Any proceeds which have not been
disbursed within 180 days after their racelpt and which Landar has not committad to the repair or restoration of
the Property shall be used firet o pay any amount owing to Lender undar this Deed of Trust, then to pay accrued
interast, and tha remainder, If any, shall bs applied 1o the principal bal of the Indebtedness. If Lender holds
any proceeds after payment tn full of the Indebtednass, such proceeds shall ba paid without interest to Grantor as
Grantor's intarests may appaar.

Grantor's Raport on Insurance, Upon request of Lendsr, howsver not more than once a year, Grantor shall furnish
to Lendar a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; {3) the amount of the policy; (4) the property insured, the then current replacement value of such
praperty, and the manner of detenmining that value; and (5} the expiration date of the policy. Grantor shall, upon
request of Lehder, have &r independenl appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If eny action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Dead of Trust or any Related Documents, Lender oh Grantor's behalf may (but shell not be obligated to) take
any action that Lender dsams appropriate, including but not limlted te discharging or paying ell taxes, liens, security
Interests, ancumbrances and other claims, at ahy time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such experses will become & part of the Indebtedness and, al Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportionsd among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C} be reated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon the occurrence of any Evart of Default.

WARRANTY; DEFENSE OF TITLE. The following provisiens relating te ownership of the Property are a part of this Deed
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of Trust:

Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the Propetty in fee simple,
frea and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepled by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the ion in the graph above, Grantor warrants and will forever defend the
title to the Property against the lawful “claims of all | petsons In the event any action or procaeding s commenced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own cholce, and
Grantor will deliver, or cause to be defivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of govemmental authorities.

Survival of R ions and W les. All tati warranties, and agreements made by Grantor in
this Deed of Trusl shall survive the execution and del-very of this Deed of Trust, shall be oontinuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in cond bon is filed, shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be antitled to participate in the praceeding and to be

ted in the p ding by | of its own choice all at Grantor's expenss, and Grantor will deliver or
cause to bs dslivared to Lender such inst ts and doct ion as may be requested by Lender from time to
time to permit such participation,

of Net F If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of oondemnabon Lender may at its election require that all or any portion of the
net proceeds of the award be app o the | vass or the repair or restoration of the Property, The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' faes
incumred by Trustee or Lender in connection with the condemnation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor ghall exacute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to parfect and continue Lendar's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax an
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness sacured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on paymeants of principal and interest made by
Grantor.

Subssquent Taxes. If any tax to which this section lies is ted subsequenl to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomas delinguent, o (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ot a sufflcient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secyrity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a sacured party under the Uniform Commercial Code
as amended from time to time.

Security | t. Upon req by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addiion to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
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parts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall

reimburse Lender for all expenses incured in perfecting or continuing this security interest.  Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Lipon default, Grantor shall assemble
any Personal Property not affixed to the Property in 2 manner and at o plage reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of writtan demand frem Lender to the
extent permitted by applicable law.

Addresses. The mailing addrasses of Grantor (debtor) and Lender (secured party) from which information
concaming the sacurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYIN-FACT. The following pwovisions relating to further essurances and
attorney-in-fact are a part of thizs Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designes, and when raquested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such imes and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secunity deeds, security

ts, financing stat ts, confinuation statements, instruments of further assurance, certificates, and
olher documentis as may, in tha sole opinion of Lander, ba necessary of desirable in order ta effectuats, completa,
perfect, continue, or preserve (1) Grantor's obligations under the Nota, this Deed of Trust, and the Related
Documents, and (2) the liens and securily interests crealed by this Deed of Trust as first and prior lians on the
Property, whether now owned or hereafier acquired by Grantor. Unless prehibited by law or Lender agreas 1o the
contrary in writing, Granter shall reimburse Lender for all costs and expenses incured in connection with the

1o in this paragrap

AttoreysinFact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irmevocably appoints
Lender as Grantoi"s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the mattars refarred to in
the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statamant an
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconvayance fae shall be paid by
Grantor, if parmitted by applicable law. The in any y may be described as the "parson or persons
legally entitied thereta®, and the recitals in the recc v of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facis.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default undar this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, cavenant or condition
contained in this Deed of Trust or in any of the Related Documents ar to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement batwean Lender and Grantor,

Compllance Default. Failure to comply with any other term, obligation, covenanl or condition contained in this
Deed of Trust, the Note or In any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any laan, extension of credit, security agreement,
purchase or sales agreement, or any ather agresement, in faver of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Refated Documents.

False Statements. Any wamanty, repraseantation or statement made or fumlshed to Lender by Grantor ar on
Grantor's behalf under this Deed of Trust or the Related Dx iz false or g in any ial respect,
either now or at the time made or fumished or b false or migh adi g at any tima thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to ba In full force and
effect (including failure of any collateral document to create o valid and perfected security interest of lien) at any
time and for any reason.

Death or Insoly y.- The dissolution of Grantor's (reg: of wheth ton to confinue is made), any

member withdraws from the limited liability company, or any other tarmlnaﬂon of Grantor's existence as a going
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business or the death of any member, the insolvency of Grantor, the appointmant of a receiver for sny part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceading under any bankfuptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture procaedings, whether by judicial

ing, seli-help, rep ion or any ather method, by any creditor of Grantor or by any governmental agency
agalnsl any property securing the Indebtedness. This indudes a gamnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Granlor as to the validity or reasonableness of the daim which is the basis of the creditor or forfelture
proceeding and if Granlor gives Lender written notice of the creditor or forfeiture proceeding and depeelts with
Lender monies or a surety bond for the creditor or forfaiture proceeding, in an amount determined by Lender, in its
sole discrelion, as being an adequale reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concaming any indebtedness or other abligation of Grantor to Lender, whether existing now or later.

Evonts Affecting Guarantor. Any of Ihe pmoading avenis occurs with respect to any Guarantor of any of the
debted or any Gi dies or b ir ! or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financlal condition, or Lender belisves the
prospect of payment or performance of the Indebledness is impaired,

Insscurity. Lender in good faith balieves itseff insecune.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Ramedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election {6 make éexpenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fallurs to perform, shall not affact Lender's right to declare a default and exercise its remedies.

Accelerate Indobhdmu. Lender shall have the rlghl at its option to declare the entire Indebladness immediately
due and pay 3 any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of lhe Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a sacured party undar the Uniform Commercial Code.

Colloct Rents. Lender shall have the right, without notice to Grantor to take p ion of and r ge tha
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, inst the Ir wss, In fur of this right, Lender may raquire any lenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rants ara collscted by
Lender, then Grantor irrevocably designates Lender as Grantor's attormey-in-fact to endorse instruments raceived in
payment thereof in the name of Grantor and to negotiate the same and collact the praceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligatiens for which the payments are
made, whather or not any proper grounds for the demand existed. Lender may axercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a receiver appointed to take p ion of all or any part of
the Proparty. with the power to protect and preserve the Property, to operate the Property preceding or pending
farsclosirs or sake, and to collect the Rents from the Property and apply the procaeds, over and above the cost of
the receivership, against tha Indabtedness. The ivar may serve without bond if permitted by law. Lenders
rlghl In Iha appolnunen! of a receiver shall exist whether or not the appareni value of the Properly exceads the

by a subst | amount. Employment by Lender shall not disqualify a person from serving as a

raceaivar.

Tenancy at Sufferance. I ins in p ion of the Proparty after the Property is sold as provided
above or Lender otherwise becomes eniitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property i diately upon the d d of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.
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Notice of Sake. Lendar shall glve Grantor reasonable notice of the ime and place of any public sal of the Personal
Property or of the time after which any private sale or other intended disposition of the Parsonal Propenty i to be
made. Reasonable nolice shall mean notica given at least ten (10} days before the time of the sale or disposition,
Any sale of the Personal Proparty may be made in conjunction with any sale of the Real Property.

Sale of the Property.’ To the extant pemitted by applicable law, Grantor hereby waives any and all rights ta have
the Property marshalled. In exercising iis rights and remedies, the Truste¢ or Lender shall ba free to sell all or any
part of the Property together or saparately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses, If Lender Institutes any suit or action to enforce eny of the terms of this Deed of
Trust, Lender shall be entitled te recover such sum as the court may adjudge reasonable as attornoys’ fees at wrlal
and upon any appeal. Whether or not any court action is involved, and to tha extant not prohibited by law, all
teasonabla expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarast or tha anfo t of its rights shall becoma o part of tha Indobtednass payabla on demand and shall bear
Intarast at the Note rate from the date of the sxpanditure until rapaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attomeys' fees and Lenders legal
axpenses, whethar or not there Is a lawsuit, induding stiomeys' Tees and expensas for bankvuptey pracesdings
{induding afforts o modify or vacate any automatic stay or injunction), appesls, and any anticipated post-jJudgment
collection services, the cost of searching records, obtaining title repors (including foreclosure reports), surveyars®
raports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any court custs, in addition to all other sums provided by law.

Rights of Trustes. Trusiee shall hava all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustea
{pursuant to Lender’s instructions) are part of thls Deed of Trust:

Powsrs of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power ta
tahe the following adtions with respact to the Property upon the written request of Lender and Grantor: (a) join in
prapating and fling a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreament affecting this Deed of Trust or the interest of Lender undar this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of o pending sala under any other
trust deed or llen, or of any action or proceeding in whish Grantor, Lender, or Trustae shall be a party, unless
requirad by applicable law, or unless the action or proceeding is rought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and ramedies set forth above, with respect to all or any part of the Property, the Trustee shalk have the right to
forsciose by notice and sale, and Lender shall have the right 1o foreclese by Judicial foraclosure, in either case in
accordance with and 1o the full axtent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successar Trustes to any Trustee
sppointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
offica of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the namess of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's Fle Number where this Deed of Trust is recorded, and the name and address of the succassor trustes,
and the instrumernt shall be exacutad and acknowledgsed by Lender or its suzcessors [n interasl. The successor
trustee, without conveyance of the Praparty, shall succeed to all the tille, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedura for substitutton of Trustee shall govemn to ihe
exclusion of all uther provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, Including without limitation any notice of default and aty
notice of sale shall be given In wrlting, and shall be effective when actualy delivered, when aclually received by
telefacsimile (urloss otherwlse required by law), when dsposited with a nationally recognized ovemight couriet, or, if
muiled, whan deposited in the United States mail, as first class, certlfied or registered mail postage prepaid, dirested to
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclasura from the holder of
any lien which has priority over this Deed of Trust shall be sant to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for nolices under this Dead of Trust by giving formal writtan
notice to the other partiss, specifying that the purpose of the notice Is to change the party's address. For notice
purposas, Grantor agrees to keep Lender informead at all imes of Granter's current address. Subject to applicable faw,
and except for notice required or allowed by law to ba given in ancther manner, if thers is mora than one Grantor, any
notice given by Lender to any Grantor s deemed to be notice given to all Grantors.

CRAL AGREEMENTS DISCLAMER. This Agraament represents the final agreement between the parties and may not be
contradicted by evidence of prior, contemporaneous or subseguert oral agreements of the parties. There are no
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unwritten oral agreaments betwean the parties,
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tegether with any Relaled Drocuments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the altaration or amendment.

Annwal Reports. |If the Properly is used for purposes other than Grantor's residence, Granter shall fumish to
Lender, upon request, a certified statement of net aoperating income received frem the Property during Grantor's
previous fiscal year in such form and detail &3 Lender shall require. "MNet operating income™ shall mean al cash
receipts from the Froperty less all cash expenditures made in connection with: the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
ostate In the Property at any time held by or for the benefit of Lender In any capacity, without the wiitten consent
of Lender,

Governing Law, This Daed of Trust will ba gaovernad by fedaral law applcable ta Lender and, to the axtant hot
preamptad by fadaral law, the laws of the State of Washinglon without regard to itz conflicts of law provisions.
This Daed of Trust has been acceptad by Lender In the State of Washington.

Choleo of Yenus. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Plarce County, State of Washington.

No Walver by Lender, Lender shall not ba deemed 1o hava walved any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or ornission on the part of Lendsr in exercising any right
shall operate as a walver of such right or any othar right. A walvar by Landar of a provision of this Deed of Trust
shall not prejudice or constitute a walver of Lender's right otherwise to dsmand strict compllance with that
provigion or any other provision of this Desd of Trust. Mo prior waiver by Lender, nor any course of dealing
bebwesn Lender and Grantor, shall constitute a waiver of any of Lendar's rights or of any of Grantor's obligations
as lo any future transactions. Whenever the congent of Lender is required under this Deed of Trust, the granting
©of such consent by Lender in any instance shall not constitute confinuing consent to subsequent instances where
such consent is reguired and in all cases such ceonsent may be granted or withheld in the sole discretion of Lender.

Severability. (f a court of competent jurisdiction finds ahy provision of this Deed of Trust to be lllegal, invalid, ar
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If fessible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. W the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unlesa otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not effect the legality, validity or enforceability of any
slher pravision of this Deed of Trust.

Successors and Assigns.  Subjeet to any limitations stated in thls Deed of Trust on transfer of Grantor's Interest,
this Beed of Trust shal be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extansion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Times is of the essence in the performance of this Deed of Trust.

Walve Jury. All partles to this Desd of Trust hereby walve the right to any jury frial in any action, proceeding, or
counterclaim brought by any party against any othar party.

Waiver of Homestead Exemption. Grantor hergby relaases and walves all rights and benefits of the homeastead
exemption laws of the State of Washington as to all Indebiedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meenings when used in this Deed of
Trust. Unless spacifically stated to the contrary, all references to dallar amounts shall mean amaunts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the contaxt may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributad to such terms In the Uniform Commercial Cade:

Banaficlary. The word "Banaficlary” means Columbia State Bank, and its successors and assigns.

Borrowsr. The word "Borrower™ means Woodside 8 & 9, L.L.C. and indudes all co-signers and co-makers signing
the Note and all thelr successors and assigns.
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Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Evant of Default. The words "Event of Default® mean any of the events of default set forth in this Deed of Trusl in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means Woodside 8 & 8, LL.C..

Guaranter. The weord "Guarantor” meens any guarantor, sursty, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" mears the guaranty from Guarantor to Lender, incfuding withaut limitation a
guaranty of all or part of the Nate.

Imprevements, The word "lmprovemsnts” means sl existing and future improvements, bulldings, struclures,
mobile homes affixed on the Real Property, facilities, additions, replacemenis and other construction on the Real
Froperty.

Indebtedness. The word "Indebtedness” means all principal. interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Ralated Documents and any amounts expended or advanced by
Lander to discharge Grantor's cbligetions or expenses incurred by Trustee or Lender to enforce Grantor's
obllgations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust,

Lender. The word “Lender” means Columbia State Bank, its successors and assigns.

Neote, The word "Nate"” means the promissory note dated January 4, 2021, in the original principal amount
of $1,698,450.00 from Grantor to Lender, together with all renewals of, axtensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all agquipment, fixiures, and other arlicles of personal
property now or hereafler owned by Grantor, and now or hareafler attachad or affixed to the Real Property;
together with all accessions, parts, and edditions to, all raplacements of, and all substitutions for, any of such
property: and together with all issues and profits therean and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from ary sale or other disposition of the Property.

Property. The word *Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property® mean the real property, Interests and rights, as further described in this
Deed of Trust.

Related Documents, The words "Related Documents® mean all promissory nates, eradit agreements, loan
agreaments, securlty agreements, mortgages, deeds of trust, security deads, collateral mortgages, and all othar
instruments, agreements and documents, whether now or hereafter existing, executed in connecbion with the
Indebtedness; provided, thet guarantles and enviranmental indemnity agreements are not "Related Documents® and
are not secured by this Deed of Trust.

Rants. The werd "Rents™ means all present and future rents, revenuss, income, lssuas, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee"” means First Amaerican Title Insurance Compeny, whose malling address is 1 First
American Way, Santa Ana, CA 92707 and any substitute or successor trustess.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

WOODSIDEB & 8, L.LC.
e
4/ ol

OLD CITY HALLH?&MNG?}W. Menbiar of Wood€ids 6 & 9. LL.C.

- A .
Authorized Sigher for O City Hal Holdlng'it:orp
)

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF _WRSH/NE TON )
188
COUNTY OF 5Kﬁ§/f }
This  record was acknowledged begfore me on Jau s* . 2021 by
oD SENTIVY . RESI D EAT of Old City Hzll Holdings Corp, Member of
Woodside 8 & 9, L.L.C..
A@m £ é/fé%
{Signature of notary public)
Notary Public
State of Washingtoa
ry DJANA K WHITNEY Y PuBuc - £ _wht
MISSICN EXPIRES
May 15, 2021 (Title of office)

My commission axpires:

MAY 15 2o2/

{date)
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REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trusl. You are hersby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thersto, the
right, title and intarest now held by you under the Deed of Trust,

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 20.3.0.052 Copr. Finastra USA Cormporation 1997, 2020. All Rights Resarved. - WA

C:\Lasempro\CFNLPL\G01.FC TR-10114874 PR-471



