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DEED OF TRUST
DATE: December 21, 2020
Reference # (if applicable): 20-8184-TO Additional on page ____

Grantor(s):
1. Mendum, Daniel L
2. Mendum, Kirsti M

Grantee(s)
1. SaviBank
2. Guardian Northwest Title & Escrow Co, Trustee

Legal Description: Section 4, Township 34, Range 2; Ptn. NW SW and SW NW
Additional on page 2

Agssessor's Tax Parcel ID#: 340204-0-052-0001/P198458

THIS DEED OF TRUST is dated December 21, 2020, among Daniel L Mendum and Kirsti M
Mendum; Hushand and Wife ("Grantor"); SaviBank, whose mailing address is Burlington
Branch, 1020 South Burlington Blvd, Burlington, WA 98233 {referred to below sometimes as
"Lender” and sometimes as “Beneficlary”); and Guardian Northwest Title & Escrow Co, whose
mailing address is 1301 Riverside Dr, Ste B, Mount Vernon, WA 98273 (referred to below as
"Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the henefit of Lender as Beneficiary, all of Grantor’s right, title, andg interast in and to
the following described real property, together with all existing or subsequently erectsd or affixed buildings,

and fi: s all rights of way, and appurienances; all water, watee rights and ditch rights
(ncludmg stock in uulltles wlth ditch or in'lgaﬂnn rights); and all other rights, royalties, and profits rela:lnarw the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the *Real Property®)

located in Skagit County, State of Washington:

That portion of the Northwest % of the Southwest %4 and of the Southwest % of the
Northwest Y4 of Section 4, Township

34 North, Range 2 East, W.M., described as follows:

Beginning at a point on the South line of the State Highway as it existed on August 17,
1978, a distance of 782.24 feet

East of the West line of said Section; thence South 181 fest; thence East 120 feet; thence
North 181 feet; thence West to

the point of beginning,

The Real Property or its address is commonly known as 8148 & 8152 $ March’s Point Road,
Anacortes, WA 98221. The Real Property fax identification number s
340204-0-052-0001/P19845.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interast in and to all leases, Renis, and
profits of the Property. This assignment is recorded n accordance with RCW 65.08.070; the lien created by this
assionment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Renls and profits, which licanse may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or pant of the Indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code securily interest in the Personal Property and Rents,

THIS DEED OF TRUSY, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE NDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepi as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as thoy become due, and shall strictly and In a timely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agreas that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the accurrence of an Event of Default, Grantor may (1) remaln in possession and
control of the Property; (2} use, operate or manage the Praperty; and (3) collect the Rents from the Properly
(this privilege Is a license from Lender to Granfor automatically revoked upon default). The following provisions
relate to the use of the Property or to other Bmitations on the Properly. The Real Property Is not used principally
for agricuftural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to praserve ils valug,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any porlion of the Property. Without limiting the generality of the
faragoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oll and gas), coal, slay, scoria, soll, gravel or rock products without Lender’s prior writlen consent.

Removal of Improvements. Granfor shall not demolish or remova any Improvements from the Real Property
without Lender's prior wrilten consent. As a condition to the remaoval of any Improvements, Lender may raquire
Grantor to make arrangements satlisfactory to Lender 1o replace such Improvements with Improvements of at least
equal value.

Lenders Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times 1o altend to Lender's interesis and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

[ 1 with G tal Requirements. Grantor shall promplly comply, and shall prompily cause
comphiance by all agents, tenants or other persons or enlities of every nature whatsaever who rent, lease or
othenwise use or occupy the Property in any manner, with 21l laws, ordinances, and regulations, now or hereafier
in effect, of al govemmental authorities applicable fo the use or sceupancy of the Praperty, including without
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or
regulallon and withhold oomplianoe dwiing any proceeding, including appropriate appeals, so long as Granlor has
notified Lender in wriling prior to daing so and sa long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may reéquire Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lander, to protact Lender’s interest.

Duty to Protect, Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acls, in addition to those acls set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare Immediataly due and payable al
sums secured by this Deed of Trust or (B) increase the interest rate provided for In the Note or othar document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A
"sale or transfer" means the conveyance of Real Property ar any right, tithe or interest in the Real Property; whether
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lagal, beneficial or equitable; whether voluntary or Involuntary; whether by outright sale, deed, installment sale contract,
land confract, confract for deed, leasehold interest with a term greater than threa (3) years, lease-option contract, or by
sale, asslgnment, or {ransfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Resl Property. However, this optlon shall not be sxercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS, The foBlowing provisions relating to the texes and liens on the Properly are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all lexes, special taxes, assessments,
charges {including water and sewer), fines and imposilions Jevied against or on account of the Praperty, and shall
pay when due all claims for work done on or for services rendered or malerial fumished to the Property. Grantor
shall maintain the Proparty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, axcept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contaest. Grantor may withhold payment of any tax, assessment, or claim in cennection with a good faith
dispute over the cbligation to pay, so long as Lender's interest in the Propenty is not jecpardized. If a lien arises or
ts filed as a result of nonpayment, Grantor shall within fiflesn (15) days atter the llen arises or, If a lien Is filed,
within fifteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if roquested by
Lender, deposit with Lender cash or a sufficient corporate surety band or other security satisfactory fo Lender in an
amount sufiiclent to discharge the lien plus any costs and atltomeys’ fees, cr other charges that could accrue as a
rasult of a foreclosure or sale under the lien, In any contest, Grantor shall defend itself and Lender and shall
sallsfy any adverse judgment befare enforcement against the Froperty, Grantor shall name Lender as an additional
abfigee under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlon. Grantor shell notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's Jlen, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lander
furnish to Lender adh fisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Froperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with standard extended
caverage endorsements an a replacemant basis for the full insurable value covering all Improvements on the Real
Peoperty in an amount sufficlent to avold application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genaral llability insurance & such
coverage amounts as Lender may requast with Trustee and Lender being named as additional insuceds in such
lability Insurance policies. Additionally, Grantor shal malntain sush other insurance, including but not limited to
hazard, business Interruption, and boller insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companias
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each insurance policy alse
shall include an endorsement providing that coverage in favor of Lender will nol be impaired in any way by any act,
omission or default of Grantor or any other parson, Should (he Real Property be located in an area designated by
the Administralor of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain flood insurance, if available, within 45 days after notice is given by Lender thal the Property is
located in a special flood hazard area, for the full unpaid principal batance af the loan and any prior fens on the
property securing the loan, up to the maximum policy limits set under the National Flaad Insurance Program, or as
otherwise required by Lender, and to malntain such insurance for the term of the loan. Fiood insurance may be
purchasad under the National Flood Insurance Program, from private insurers providing "private flood insurance™ as
defined by applicable federal flaod insurance statutes and regulations, of fram another flood insurence provider that
is both acceptable to Lendar in its sols discration and permiited by applicable federal flood & and
regulations.

Application of Procands. Grantor shall promplly notify Lender of any loss or damage to the Property. Lander may
make proof of loss If Grantor falls 1o do so within fiflean (15) days of the casualty. Whether or not Lender's
security is impaked, Lendser may, at Lander's elestion, recelve and retain ths procasds of any insurance and apply
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Geantor shall rapair or
replace the damaged or destroysd Improvements in @ menner satisfactory to Lender. Lender shall, upon
satisfactory procf of such expendilure, pay or reimburse Grantor from the proceeds far the reasonabla cost of
repair or restoralion if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust, then to pay accrued
Interest, and the remainder, If any, shall be appliad to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the | such p shall be paid without interest to Grantor as
Grantot's Interests may appear.

Grantor's Report on Insuranca. Upon raquest of Lender, however not more than onca a year, Grantor shall fumish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks
insured: (3) the amount of the policy; (4) the property insured, the then currant replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser sati v to Lender determine the cash value replacemant cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's Interest in
{he Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischange or pay
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under this Deed of Trust or any Related Documents, Lendfer on Grantor's behalf may (but shall nat be obligated to} take
any aclion that Lender deems appropriate, inciuding but not limited to discharging or paying all taxes, Kens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will than
bear interest at the rate charged under the Note from the date Incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will become a past of the Indebledness and, at Lender’s option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any

payrnenls {o become due during either (1) the term of any applicable insurance policy; or -(2) the remalning term of
the Note; or (C) be treated as a balloon payment which will bs dué and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lander may ba entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Deed
of Trust;

Title. Grantor wammants that: (a} Grantor holds good and markatabla fitle of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Praperty description or in any
title insurance policy, titte report, or final iille opinion issued in favor of, and accepted by, Lander in connection
with this Deed of Trust, and (b} Grantor has the fult tight, power, and authority to execite and deliver this Deed of
Trust to Lender,

Defense of Title. Subject to the exceplion in the paragraph above, Grantor wamants and will forever defend the
tile to the Property against the lawful claims of all persons. In the event any action or proceeding is commencead
that questions Grantor’s title or the interest of Truslee or Lender under this Deed of Trust, Grantor shall defend the
aclion at Grantor's expense. Grantor may be the nammal parly in such procaading, but Lander shall be entitfed to
participate in the proceeding and to be rep n the p g by counsel of Lender's own chotog, and
Grantor will deliver, or cause to be dellvered to Lander such Insiruments as Lender may request from time to time:
to pemit such participation.

Compliance With Laws. Grantor wawrants that the Praperty and Grantar's use of the Property complies with all
existing applicable laws, ordi , and ions of govarr I authorilies,

Survival of R antations and W ies, All tati warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and deﬂvery of this Deed of Trust. shall be continuing in natura, and
shall remain in full force and effact until such time as Grantor's [ndebledness shall be paid in full.

CONDEMNATION. The following provis) Jating to condemnation p dings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly nolify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defard the action and obtain the award. Geantor
may be the neminal party in such proceeding, but Lendes shall be entitied to participate in the procesding and to be
repr d in the p! ding by of its own choice all at Grantos's expense, and Grantor will deliver or
cause {0 be delivered to Lender such insiruments and documentation as may be requested by Lender from time to
time 10 permit such participation.

Application of Nat P ds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceading or purchase in lleu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award afler paynwent of all reasonable costs, expensas, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions relati
to governmental taxes, foes and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges, Upon raquast by Lender, Grantor shall exacute such docurments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Landar's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethar with all expenses
incurred in recording, perfecting or conlinuing this Deed of Trust, inckxling without limitation alt taxes, faes,
documentary ps, and other charges for g Cr regi g this Deed of Trust,

Taxes. The following shall conslitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is autherized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any p of the Ir o or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any 1ax to which this section applies is enaclad subsequent 1o the dale of this Deed of
Trust, this event shall have the same effect as an Event of DefauR, and Lender may exercise any or all of its
avaitable remedies for an Event of Default as provided belaw unless Grantor either (1) pays the tax before it
bacomes delinguant, or (2} contasts the tax as provided above in Lhe Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provwisions relaling to this Deed of Trust as a
security agraement are a part of this Deed of Trust:

Security Agreement. This instrument shall constihte a Securily Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commertial Code
as amended from time to time.

Sacurity | Upen req by Lender, Grantor shall take whatever action Is requestad by Lender to perfect
and continue Lender's security interest in the Rents and Persenal Property. In additicn to recording this Deed of
Trust in the real property records, Lender may, at any #me and without furlher euthorization from Grantar, file
executed cot copies or rep ductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all exp 1 in perfecling or continuing this security interest. Upon defaull, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall essemble
any Personal Property not affixed to the Properly in a manner and at a place reasonably convenient to Grantor and
tender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
axtent permitied by applicable law,

a9
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Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code)} are ag stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attomey-In-fact are a part of this Deed of Trust:

Further Assurances, Al any time, and from time to time, upon raquest of Lender, Grantor will make, execute and
deliver, or will cause to be made, execuled or delivered, to Lender or to Lender's designee, and when reqguested by
Lender, cause 1o be fllad, recorded, refiled, or rerecorded, as the case may be, at such imes and in such offices
and places as Lender may deem appropriate, any and all such morlgages, deeds of frust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and securily Interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by taw or Lender agrees to the
conlrary in wnhng, Grantcr shall lelmhl.lrse Lender for all costs and expenses incurred in connection with the
d to in this p

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's axpense For such purposes, Grantor hereby lirevocably appoints

Lender as Grantor's attorney-in-fact fer the purp 19, delivering, rling. raco:ding. and doing all
other things as may be necessary or desirable in Lendec’s sole oplmon. to accomp d to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Teust, Lender shall execute and deliver to Trustee a request far full
raconveyance and shall sxecute and deliver to Grantor sultable statements of termination of any financing statement on
flle evidencing Lender's security Intarest in the Rents and the Parsonal Property. Any reconveyance fée shall be paid by
Grantor, if permitted by applicable law. The grantae in any reconveyance may be described as the “person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matlers or facts shall be conclusive proof of the
truthfulness of any such mattsrs or facts.

EVENTS OF DEFAULT. Each of the following, al Lender’s option, shall constitute an Event of Default under this Deed
of Trust;

Payment Default, Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Granlor fails 10 comply with or to perform any ofher term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement batween Lender and Grantor.

Compliance Default. Failura 10 comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent fiing of or to effect discharge of any lien,

Default In Favor of Third Parties. Should Grantor default under any loan, extension of credit, securily agreement,
purchase or sales agreement, or any other agreament, In favor of any other creditor or person that may materially
affect any of Grantor's properly or Grantor's abity 1o repay the Indebledness or Grantor's ability to parform
Grantor's obligations under this Deed of Trust or any of the Refated Docurments,

False Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related I WS is false or mi ing in any material respect,
either now or at the time made or fumished or bacemes false or misteading at any time thereafter.

Defectlve Ccllateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfacted security interest or lien) at any
time and for any réason.

Death or Insolvency. The death of any Grantor, the insolvency of Granter, the appointment of a receiver for any
part of Granlm‘s property, any assignment for the benefit of creditors, any type of creditor workout, or the
of any p g under any bankrupicy or Insolvency laws by or agalnst Grantor.

Craditor or Forfelture Proceadings. Cc ament of foreclosure or forfeiture pr dings, whether by judicial
proceeding, sati-help, repossassion or any other mathod, by any creditor of Grantor or by any governmental agency
against any properly securing the Indebtedness. This Includes a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Dafault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonablaness of the clalm which is the basis of the creditor or forfeiture
proceading and If Grantor glves Lender writtan notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a suraty bond for tha creditor or forfeiture proceeding, ih an amount determined by Lender, in its
sole discretion, as belng an ad te reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedled within any grace period provided therein, including witheut (imitation any agreement
cor g any | or olher obligation of Grantor ta Lender, whelher existing now or later.

Events Affecting Guarantor. Any of the preceding evenis accurs with respect to any Guarantor of any of the
Indeb o any Gu dies or incompetent, or revokes or disputes the validity of, or Hability
under, any Guaranly of the Indebtedness.

Adversa Change. A material adverse change occurs ih Grantor's financial condition, or Lender believes the
prospact of payment or parformance of the Indebtedness is impaired.

Insecurity. Lender in good faith halleves iiself insacure,

Right to Cure. If any defaull, other than a default in payment, (s curable and if Grantor has not baen given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, It may be cured if
Grantor, after Lender sends wiitten notice to Grantor damanding cure of such default: (1) cures the default within
fifteen (15) days: or (2) if the cure requires more than fifteen (15) days. immadiately initlates steps which Lender
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deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and nacessary steps sufficlent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULY. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lander may exercise any one or more of the following rights and r di

Election of Ramedies. Election by Lender to pursue any romedy shall not exclude pursuit of any other remedy, and
an election to make expondituras or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right 1o declace a default and exarcise its remedias.

Accelerate Indebtedness. Lender shall have the right et its opticn to declare the entire tndebtedness immediately
due and paysble, including any prepayment penalty which Grantor would be required tc pay.

Foraclosure. With respect to all or any part of the Real Prepecty, the Trustee shall have the right to exercise its
power of sale and Lo fereclose by notice and sale, and Lender shall have the right to foreciose by judicial
foreclesure, in either case in accordance with end 1o the full extent provided by applicable law.

UCC Remedies. With respecl to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the rignt, without notice to Grantor to take fon of and ge the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, ageinst the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Renis are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attormey-in-fact to endorse instruments received in
payment thereof in the name of Granior and to negeliate the same and colfect the proceeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or nct any proper grounds for the demand existed. Lender may exercise ils sights under this
subparagraph either in person, by agent, or threugh a receiver.

Appoint Recelvar. Lender shall have the right to have a recealver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Proparty, to operate tha Property preceding o pending
foreclosure or sale, and to collect the Renls from the Property and apply the proceeds, over and above the cost of

the receivership, against the Ir The iver may safve without bond if permitted by law. Lenders

rlght to the appoiniment of a receiver shall exusl whather or not the apparent value of the Property exceeds the
di by a sub ial ployment by Lender shall not disqualify a person from serving as a

receiver.

Tenancy at Suff If Grantor ins In jon of the Properly after the Property is sold as provided

above or Lender otherwise becomes entifled to possessinn of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Leader or the purchaser of the Property and shall, at Lender’s opticn, either (1)

pay a reasonable renta! for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Mote
or avaifable at law or in equity.

Motice of Sale. Leénder shafl give Grantor reasonable nofice of the time and place of any public sale of the Personal
Property or of the time after which any privata sale ot other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Parsonal Praperty may be made in conjunction with any sale of tha Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
parl of the Properly together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
pubke sale on all or any pottion of the Property.

A Fees; B> If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entilled lo recover such sum as the court may adjudge reasonable as attomays’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the proteclion of its
intarest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. by this paragraph include,
without limitation, however subject to any limits under applicable law, Lendefs atiorneys' fees and Lender's legal
oxpenses, whether or not there is a lawsuil, including attormeys' fees and expenses for bankruptcy proceedings
({Iincluding efforts 1o modify or vacate any automatic stay or injunction), appeals, and any anlicipated postjudgment
collection services, ihe cost of searching records, abtalning tille reports (Including forectosure veports), surveyors’
repasts, and appralsal fees, lille Insurance, and fees for the Trustee, to the extent permilted by applicable law.
Grantor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instriections) are part of this Deed of Trust

Powers of Tms!ee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foll g with respect to the Properly upon the written request of Lender and Granlor: (g} join in
preparing and filing a map ar plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (¢) join in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless the action or procasding Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remexdies set forth above, with respect to all or any part of the Property, the Trustea shall have the right to
foreclose by nofice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.
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Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an msirurnenl execuled ang acknowledyed by Lendes and recorded in the
office of the recorder of Skagit Counly, State of Washington. The t shall contain, in addition to all otiver
malters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditar's File Number where this Deed of Trust (s recorded, end the name and addeess of the successor trustee,
and the instrument shall be ted and acknowledged by Lender or its successors in inlerest. The successor

tee, without convey of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustea shall govern to the
exclusion of all olher provisions for substitution.

NOTICES. Subject to appﬁweb!e law, and except for natice required or allowed by law to be given in another manner,
ony notice required 10 be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be glven i writing, and shall be eﬁec!we when actually dellvared when actually recelved by
telefacsimile (unless otherwise required by law), when di ited with a nai y ized ovemight courier, or, if
mailed, when deposited in the United States mail, as first class. cerlified or regi mail prepaid, di dto
the addresses shown near the beginning of this Deed of Trust All copies of notices of foreclosure fram the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any parly may change its address for notices under this Deed of Teust by giving fovmal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address, Subject to applicable law,
and except for notice required or allowed by law to be given In another manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreemenrt of the parlies as to the matters set forth in this Deed of Trust. No elleration of or amendment te this
Deed of Trust shall be effeclive unless given in writing and signed by the party or parlles sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the FProperty is used for purposes ather than Grantar's residencs, Grantor shall furnish to
Lendor, upon request, a cortified of net op g ived from the Property during Grantor's
provious fiscal year i such form end detail as Lender shall require. "Net operaling income™ shall mean all cash
recelpts from the Property less all cash expenditutes made in connection with the operation of the Property.

Caption Headings. Caplion headings in this Desd of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or astate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Goveming Law. This Deed of Trust will be governed by fadaral law applicable to Lender and, to the extent net
preempted by federal [aw, the laws of the State of Washington without regard to Its conflicts of law provisions.
This Dead of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courds of Skagit County, State of Washington,

JoInt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is

rosp for all obligations in this Deed of Trust.

No Waiver by Lender, Lender shall not be déarmed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No dalay or omisslon on the part of Lender in exercising any right
shall operate as a waiver of such right ar any other right. A walver by Lender of a provision of this Deed of Trust
shal not prejudica or constitute & waiver of Lenders right otherwise fo demand sirict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, hor any course of dealing
beltween Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender Is raquired under this Dead of Trust, the granting
of such consent by Lendes in any instance shall not constitute continuing consent to subsequent instances whera
such consent is required and in &ll casas such consent may be grantad or withheld in 1he sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Bead of Trust to be illegal, invalid, ar
unenforcenble as to any person or circumstance, that finding shall not make the offending provisicn illegal, invalid,
or unenforcesble as to any other person or circumstance. If feasible, the offending provision shall be considared
meodified so that it becomes legal, valid and enforceable, If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegakty, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns., Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Interest,
this Deed of Trust shall be binding upon and Inure to the benefit of the parlies, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
dea with Grantor's SUCCOSSOrS with reference to this Deed of Trust and the Indebtedness by way of forbearance or
jion without rek g Grantor from the obligations of this Deed of Trust or kabllity under the Indebledness.

Time is of the Essence. Time is of ihe essence in the performance of this Ceed of Trust.

Walver of Homestead Exemption. Granlor hereby reteases and walves all rights and benefits of the homestead
exemplion laws of the State of Washington es to all Indebtedness secured by this Daed of Trust,

DEFINITIONS, The following capitalized words and terms shall have the following meanings when used in this Dead of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall maan amounts (n lawful money
of the United States of America, Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the may require. Words and ferms not otherwise defined in this Desd of Trust shall
have the meanings attributed to such terms In the Uniform Commercial Gode:

Beneficiary. The word "Benaficiary™ means SaviBank, and its successors and assigns.
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Borrower. The word "Bomower™ means Daniel L Mendum and Kirsti M Mendum and Includes all co-signers and
co-makers signing the Note and all thelr sucoessors and assigns.

Deed of Trust. The wards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Dafault. The word "Dafault” means the Dafault set forth in this Déed of Trust in the section titled "Default™.

Evant of Default. The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The ward "Grantor” means Danfel L Mendum and Kirsti M Mendur,

Guarantor, The word "Guarantor” means any guarantar, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty fram Guarantor to Lender, including without limitation a
guaranty of all or part of the Note,

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additlons, replacements and other construction on the Real

Property.
Indebtedness. The word "Ir means all principal . and other amounts, costs and expenses
payable under the Mote or Related Documents, tog with all r of, extensions of,. madifications of,

consclidations of and substitutions for the Nete or Related Documents and any amounts expended or advanced by
Lender to discharge Granfor's cobligations or expenses incurred by Trustes or Lender to enforce Granmtor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means SaviBank, its successors and assigns.

Note. The word "Note" means the promissory note daled December 21, 2020, in the original prlnclpal
amount of $565,000.00 from Grantor o Lender, together with al of, extensions of, modifi
of, refinancings of, consolidations of, and substituticns far the promissory nota or agreement.

Personal Property. The words "Personal Praparty” mean all equipment, fixtures, and other adiclas of personal
property now or hereaflter owned by Grantor, and now or heseafter attached or affixed to tha Real Propery;
together with all accessions, parts, and additions 1o, all replacaments of, and all substitulions for, any of such
property: and together with all issues and profits thereon and proceeds (inchiding without limitation all insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Property.

Property. The word "Property" means colleclively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Teust.

Ralated Documanls. The words “Related Documents® mean all promissory noles, credit agreements, loan
agr , SOCUNty ag mortgages, deeds of lrust security deeds, oollateral moﬂgages, and all other
instrumonts, agreements and documents, whether now or h fter existing, d in tion with the
Indebtadnass; provided, that guaranties and environmental indemnity agreaments are not "Related Documents” and
are not secured by this Deead of Trust.

Rents. The word "Rents® means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Fropery.

Trustee. The word "Trustee" means Guardlan Northwest Title & Escrow Co, whose malling address is 1301
Riverside Dr, Ste B, Mount Vernon, WA 98273 and any substitute or suceassor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

%@MW
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF ML o )

)ss
county of __ omvivie )
This record was acknowledged before me on MA 21 , 20_Z2=> by Danlel L
Mendum,
c Y 3
— t T
PP W W W N {Signature tary public)
: JENNIFER § HANPSON :
Notary Public - 5tate of lda | .
4  Commission Number 201809324o ” 1 N er\l \pu bl. (L
i ires May 21,
4 My Commiission Expires May 1 (Titlo of ) 13

My commission expires:

sl 2oz

{date)

INDIVIDUAL ACKNOWLEDGMENT
STATE OF "G\{'Jﬂh )

188
GOUNTY OF Branioy )
TMI;I'sldreccrd was acknowledged befora me on Deron\vau, 21\ , 2020 by Kiestt W
um.

(Signature @q public)

Moraa, W dic

(Title of offica)

P W W W W W W W .

JENNIFER S HAMPSON
Notary Public - State of Idaho
Commission Number 20180934
[l B Commission Expires May 21, 2024

- adl My commlsslon explses:

S{z|zo2y

(dato)

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing t¢ you, 1o reconvey without wamanty, 1o the persons entilled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiany:
By:
Its:
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