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DEED OF TRUST

THIS DEED OF TRUST, made as of the 1* day of December, 2020, between 515 BVS LLC, a
Washington limited liability company, as GRANTOR, whose address is 12708 Leatherwood
Lane, Bow, WA 98232, Guardian Northwest Title, as TRUSTEE, whose address is 1301-B
Riverside Drive, Mount Vernon, WA 98273, and Jeff Hendricks and Linda Hendricks as
BENEFICIARY, whose address is 2415 T Avenue, Suite 208, Anacortes, WA 98221.

WITNESSETH: Grantor hereby bargain(s), sell(s), and convey(s) to Trustee in trust, with power
of sale, the following described real property in Skagit County, Washington:

Unit 515, Building No. 5, SKAGIT AIRPORT HANGAR CONDOMINIUM, PHASE 2,
according to the Survey Map and Set of Plans recorded October 25, 2002, under Auditor’s File
No. 200210250126, and as described in Declaration of Condominium recorded September 30,
2002, under Auditor’s File No. 200209300320 and First Amendment thereto recorded October
25,2002, under Auditor’s File No. 200210250127, situate in the County of Skagit, State of
Washington.

Tax Parcel Number: P129747

which real property is not used principally for agricultural or farming purposes, together with all
the fixtures, tenements, hereditaments, and appurtenances now or hereafter thereunto belonging
or in any wise appertaining, and the rents, issues, and profits thereof. This Deed of Trust
constitutes a financing statement filed as a fixture filing under the Washington Uniform
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Commercial Code, as amended or recodified from time to time, covering any Grantor which now
is or later may become a fixture attached to the Land or any building located thereon.

Grantor grants to Beneficiary a security interest in, and pledges and assigns to Beneficiary, all of
Grantor’s right, title and interest now or hereafter acquired in and to all tangible personal
property of every kind and description, whether stored on the real property or elsewhere,
including, without limitation, all goods, materials, supplies, tools, books, records, chattels,
furniture, fixtures, equipment, and machinery, and which in all cases is (i) used or useful or
acquired in connection with any construction undertaken on the real property or the maintenance
of the real property and the improvements, or (ii) affixed or installed, or to be affixed or
installed, in any manner on the real property or the improvements; all water and water rights
(whether riparian, appropriative, or otherwise, and whether or not appurtenant to the real
property) and shares of stock pertaining to such water or water rights, ownership of which affect
the real property; and all architectural and engineering plans, specifications and drawings, and
as-built drawings which arise from or relate to the real property or the improvements; all general
intangibles and rights relating to the real property, including, without limitation, all permits,
licenses and claims to or demands for the voluntary or involuntary conversion of any of the real
property, improvements, or other real property into cash or liquidated claims, proceeds of all
present and future fire, hazard or casualty insurance policies, whether or not such policies are
required by Beneficiary, and all condemnation awards or payments now or later to be made by
any public body or decree by any court of competent jurisdiction for any taking or in connection
with any condemnation or eminent domain proceeding, and all causes of action and their
proceeds for any breach of warranty, misrepresentation, damage or injury to, or defect in, the real
property, improvements, or other real property or any part of them; and all substitutions,
replacements, additions, accessions and proceeds for or to any of the foregoing, and all books,
records and files relating to any of the foregoing, including, without limitation, computer
readable memory and data and any computer software or hardware reasonably necessary to
access and process such memory and data.

This Deed of Trust is for the purpose of securing performance of each agreement of Grantor
herein contained in this Deed of Trust, and payment of the sum of $112,500.00 with interest, in
accordance with the terms of that certain Promissory Note (the “Note”) of even date herewith,
payable to Beneficiary or order, and made by Grantor, and all renewals, modifications, and
extensions thereof, and also such further sums as may be advanced or loaned by Beneficiary to
Grantor, or any of the Grantor’s successors or assigns, together with interest thereon at the rate
agreed upon.

DUE DATE: The entire balance of the loan under the Note secured by this Deed of Trust,
together with any and all interest accrued thereon, shall be due and payable in full on December
1,2027.

To protect the security of this Deed of Trust, Grantor covenant(s) and agree(s):

1. To keep the property in good condition and repair; to permit no waste thereof;, to complete
any building, structure, or improvement being built or about to be built thereon; to restore
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promptly any building, structure, or improvement thereon which may be damaged or
destroyed; and to comply with all laws, ordinances, regulations, covenants, conditions, and
restrictions affecting the property.

. To pay before delinquent all lawful taxes and assessments upon the property; to keep the
property free and clear of all other charges, liens, or encumbrances impairing the security of
this Deed of Trust.

. To keep all buildings now or hereafter erected on the property described herein continuously
insured against loss by fire or other hazards in an amount not less than the total debt secured
by this Deed of Trust. All policies shall be held by the Beneficiary, and be in such
companies as the Beneficiary may approve and have loss payable first to the Beneficiary, as
its interest may appear, and then to the Grantor. The amount collected under any insurance
policy may be applied upon any indebtedness hereby secured in such order as the Beneficiary
shall determine. Such application by the Beneficiary shall not cause discontinuance of any
proceedings to foreclose this Deed of Trust. In the event of foreclosure, all rights of the
Grantor in insurance policies then in force shall pass to the purchaser at the foreclosure sale.

. To defend any action or proceeding purporting to affect the security hereof or the rights or
powers of Beneficiary or Trustee, and to pay all costs and expenses, including cost of title
search and attorney's fees in a reasonable amount, in any such action or proceeding, and in
any suit brought by Beneficiary to foreclose this Deed of Trust.

. To pay all costs, fees, and expenses in connection with this Deed of Trust, including the
expenses of the Trustee incurred in enforcing the obligation secured hereby and Trustee's and
attorney's fees actually incurred, as provided by statute.

. Should Grantor fail to pay when due any taxes, assessments, insurance premiums, liens,
encumbrances, or other charges against the property hereinabove described, Beneficiary may
pay the same, and the amount so paid, with interest at the rate set forth in the Note secured
hereby, shall be added to and become a part of the debt secured in this Deed of Trust.

. DUE ON SALE. The loan is not assumable and due on sale.
~—

515BVSLLC

A~
imothy B. White, Manager
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IT IS AGREED THAT:

1. In the event any portion of the property is taken or damaged in an eminent domain
proceeding, the entire amount of the award or such portion as may be necessary to fully
satisfy the obligation secured by this Deed of Trust shall be paid to Beneficiary to be applied
to said obligation.

2. By accepting payment of any sum secured by this Deed of Trust after its due date,
" Beneficiary does not waive its right to require prompt payment when due of all other sums so
secured or to declare default for failure to so pay.

3. The Trustee shall reconvey all or any part of the property covered by this Deed of Trust to
the person entitled thereto, on written request of the Grantor and the Beneficiary, or upon
satisfaction of the obligation secured and written request for reconveyance made by the
Beneficiary or the person entitled thereto.

4. Beneficiary may apply to any court of competent jurisdiction for, and obtain appointment of,
a receiver for the property. Beneficiary, in person, by agent or by court-appointed receiver,
may enter, take possession of, manage and operate all or any part of the property, and in its
own name or in the name of Grantor sue for or otherwise collect any and all rents, including
those that are past due, and may also do any and all other things in connection with those
actions that Beneficiary may in its sole discretion consider necessary and appropriate to
protect the security of this Deed of Trust. Such other things may include: entering into,
enforcing, modifying, or canceling leases on such terms and conditions as Beneficiary may
consider proper; obtaining and evicting tenants; fixing or modifying rents; completing any
unfinished construction; and contracting for and making repairs and alterations. Grantor
hereby irrevocably constitutes and appoints Beneficiary as its attorney-in-fact to perform
such acts and execute such documents as Beneficiary in its sole discretion may consider
appropriate in connection with taking these measures, including endorsement of Grantor's
name on any instruments. Grantor agrees to deliver to Beneficiary all books and records
pertaining to the property, including computer-readable memory and any computer hardware
or software necessary to access or process such memory, as may reasonably be requested by
Beneficiary in order to enable Beneficiary to exercise its rights under this Paragraph.
Beneficiary may bring an action in any court of competent jurisdiction to foreclose this
instrument or to obtain specific enforcement of any of the covenants or agreements of this
Deed of Trust.

5. Beneficiary may proceed under the Uniform Commercial Code as to all or any part of the
personal property, and in conjunction therewith may exercise all of the rights, remedies and
powers of a secured creditor under the Uniform Commercial Code. When all time periods
then legally mandated have expired, and after such notice of sale as may then be legally
required has been given, Trustee may sell the personal property at a public sale to be held at
the time and place specified in the notice of sale. It shall be deemed commercially
reasonable for the Trustee to dispose of the personal property without giving any warranties
as to the personal property and specifically disclaiming all disposition warranties.
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Alternatively, Beneficiary may choose to dispose of some or all of the property, in any
combination consisting of both personal property and real property, in one sale to be held in
accordance with the law and procedures applicable to real property, as permitted by Article 9
of the Uniform Commercial Code. Grantor agrees that such a sale of personal property
together with real property constitutes a commercially reasonable sale of the personal

property.

. Upon default by Grantor in the payment of any indebtedness secured by this Deed of Trust or
in the performance of any agreement contained in the Note or in this Deed of Trust, all sums
secured hereby shall immediately become due and payable at the option of the Beneficiary
subject to any cure period provided in the Note secured by this Deed of Trust. In such event
and upon written request of Beneficiary, Trustee shall sell the trust property, either as a
whole or in separate parcels, and in such order as Trustee may determine, in accordance with
the Deed of Trust Act of the State of Washington, at public auction to the highest bidder.
Any person except Trustee may bid at Trustee's sale. Trustee shall apply the proceeds of the
sale as follows: (1) to the expense of the sale, including a reasonable Trustee's fee and
attorney's fee; (2) to the obligation secured by this Deed of Trust; and (3) the surplus, if any,
shall be distributed to the persons entitled thereto. Trustee shall deliver to the purchaser at
the sale its deed, without warranty, which shall convey to the purchaser all right, title and
interest in the real and personal property which Grantor had or had the power to convey at
the time of the execution of this Deed of Trust, and such as Grantor may have acquired
thereafter. Trustee's deed shall recite the facts showing that the sale was conducted in
compliance with all the requirements of law and of this Deed of Trust, which recital shall be
prima facie evidence of such compliance and conclusive evidence thereof in favor of bona
fide purchaser and encumbrancers for value.

. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State
of Washington is not an exclusive remedy; Beneficiary may cause this Deed of Trust to be
foreclosed as a mortgage. Beneficiary and Trustee shall be entitled to invoke any and all of
the rights and remedies described herein, as well as any other rights and remedies authorized
by law. All of such rights and remedies shall be cumulative, and the exercise of any one or
more of them shall not constitute an election of remedies.

. In the event of the death, incapacity, disability, or resignation of Trustee, or at the discretion
of the Beneficiary, Beneficiary may appoint in writing a successor trustee, and upon the
recording of such appointment in the mortgage records of the county in which this Deed of
Trust is recorded, the successor trustee shall be vested with all powers of the original trustee.
The trustee is not obligated to notify any party hereto of pending sale under any other Deed
of Trust or of an action or proceeding in which Grantor, Trustee, or Beneficiary shall be a
party unless such action or proceeding is brought by the Trustee.
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9. This Deed of Trust applies to, inures to the benefit of, and is binding not only on the parties
hereto, but on his/her/their heirs, devisees, legatees, administrators, executors, and assigns.
The term Beneficiary shall mean the holder and owner of the loan agreement secured hereby,
whether or not named as Beneficiary herein.

[signature and acknowledgment follow]
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STATE OF WASHINGTON )
) ss.

COUNTY OF Sk&g‘\:b )

I certify that I know or have satisfactory evidence that Timothy B. White is the person who

appeared before me, and said person acknowledged that he signed this instrument, on oath stated
that he was authorized to execute the instrument and acknowledged it as the Manager of 515
BVS LLC to be the free and voluntary act of such party for the uses and purposes mentioned in

the instrument.

DATED this IS day of LY L OXNRR_ , 2020.

[seal] [sign name]

BIINNOINY ) .
Burvare. Peyrold [print name]
NOTARY PUBLIC in and for Washington

Residing at QJD(\Q)( ‘?/l\e,) Wk
My commission expires: % 2!\‘;‘—\! 207\

Notary Public
State of Washington
Barbara Reynolds
Commission Expires
05/14/2021




