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DEED OF TRUST

DATE: December 3, 2020

Reference # (if applicable): Additional on page
Grantor{s}:
1. DI DE INVESTMENTS LLC

Grantee(s)
1. PEOPLES BANK
2. , Trustee

Legal Description: TRACT A 8P MV-23-76, BEING PTN OF SW SW, 17-34-4 E W.M.
Additional on page 10

Assessor's Tax Parcel ID#. 340417-0-027-006 P25558

THIS DEED OF TRUST Is dated December 3, 2020, among DI DE INVESTMENTS LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 14069 HILLWOOD DR, BOW,
WA  9B232.7227 ("Grantor"); PEOPLES BANK, whose mailing address is BURLINGTON
OFFICE, 822 S. Burlington Blvd, Burlington, WA 98233 (referred to below somotimes as
"Lender" and sometimes as "Beneficiary™); and (referred to below as "Trustee™).
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CONVEYANCE AND GRANT. Far valuable consideration, Grantor sonveys to Trustee in trust with powar of sale, right
of entry and possssslon and lor the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all exlsting or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitatlon all minerals, oil, gas, geothermal and simllar matters, &he "Real Property")

located in Skagit County, State of Washington:

See Exhibit "A", which Is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Preperty or its address ls commonly known as 915 Crestview Lane, Mount Vernon,
WA 98273. The Real Property tax identification number is 340417-0-027-006 P25558.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness Including, without limitation, a revelving
line of credit, with a veriable rate of interest, which obligates Lender to make advances to Borrowsr so long as
Borrower complles with all the terms of the Note and the line of credit has not been terminated, suspended or
cancelled; the Note allows negative amortization. Funds may be advanced by Lender, repaid, and subsesquently
readvanced. The unpaid batance of the revolving line of credit may at certain times be lower than the amount shown or
zero. A zero balance does not terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remaln in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest In ang to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to cellect the Rents and profits, which license may be revoked at Lender's option and shall ba
automatically revoked upen acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intarest In the Personal Preperty and Rents.

THIE DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PRCPERTY, IS GIVEN TC SECURE (A) PAYMENT OF THE INDEBTEDKESS AND (B} FERFORMANCE OF
ANY AND ALL QBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wamants that; (a) this Deed of Trust Is exscuted at
Borrower's request and not at the request of Lander; (b) Grantor has the full power, right, and authority to anter Inta
this Dead of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not confllct with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a vilation of any
law, regulation, court dacree or order applicable to Granior; (d} Grantor has established adeguate means of cbtaining
frem Borrower on a continuing basis information about Berrewer's financlal condition; and  [e) Lender has made no
representation to Granter about Borrewer (Including without limitation the creditworthiness of Borrowsr).

GRANTOR'S WAIVERE, Grantor waives all rights or defenses arlsing by reason of any "one action" or "anti-deflciency”
law, eor any other law which may prevent Lender fram bringing any actlon against Grantor, including a clalm for
deficiency to the extent Lender is otherwise enfitled to a claim for deficiency, befare or after Lendar's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agrae that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property, (2) use, cperate or manage the Property; and (3) collect the Renis from the Property
{this privilege is a ficense from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitafions on the Property. The Real Property is not used principalty
far agricultural purposes.

Duty to Maintain. Grantor shall maintgin the Property in tenantable condition and premptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Mulsanca, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property ar any portion of the Properly. Without limiting the generallty of the
feragoing, Grantor will not rermove, or grent to any other party the right to remove, any fimber, minerals {including
oil and gas), coal, clay, scetia, soll, gravel or rock products without Lender's prior written consent.

R | of Impi Grantor shall not demalish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Imprevements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and reprasantatives may enter upon the Real Propetty at il
reasonable times to attend to Lender's Interests and to Inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shall promptly cause
compllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lesse or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons, now or hereafter
in effact, of all governmental authorities applicable 1o the use or occupancy of the Property, including without
lrnitation, the Americans With Disabilities Act. Grantor may contest in goed faith any such law, ordinance, or
ragulation and withhold compllance duting any proceeding, including appropriate appeals, so long as Grantor has
notifled Lendet In writing ptior to doing so and so long as, in Lender’s sole opinion, Lenders interests In the
Property are not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reascnably
satlsfactory to Lender, to protect Lender's interest.

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above In this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declars immediately due and payable all
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sums secured by this Deed of Trust or (B) increase the intarest rate provided for in the Note or other decument
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Propedy or any right, title or interest in the Raal Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leaseheld interest with 2 term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
ofher method of conveyance of an interest in the Real Property. [f any Grantor is a corporation, pattnership or limited
liability company, transfer also includes any restructuring of the legal entity (whether by merger, division or otherwise)
or any change in ownership of more than twenty-five percent (25%) of the votlng stock, parmership interests or imlted
ligbility company interests, as the case may be, of such Grantor. Howewver, this option shall not be exercised by Lender
if such exercise is prohibited by federal [aw or by YWashington (aw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. CGrantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against of on account of the Preperty, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Properly free of all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to
below, and except as ctherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute cver the oldigation {o pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
Is flled as a rasult of nonpayment, Grantar shall within fifteen (15) days after the lisn arises or, if a flen is filad,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lander, deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in ah
amocunt sufficient to discharge the lien plus any costs and attornays' fees, or other charges that colld acsrue as a
result of a foreclosurs or sale under the lien. In any contest, Grantor shalf defend itself and Lendar and shall
satisfy any adverse judgment before enforcement against the Property, Granter shall name Lender as an additional
obligee under any surety bond furnished in the contest pracesdings.

Evidence of Payment. Grantor shall upen demand furmish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize the appropriate governmental offidal to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction, Granter shall notify Lender at feast fifteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanle's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materlals. Grantor will upon request of Lender
fumish to Lender advance assurances satisfactory to Lender fhat Granter can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain polivies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall alsc procure and maintain comprehensive ganeral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender belng named as additional insureds in such
ligbility insurance policies, Additionally, Grantor shall maintain such other insurance, including but not limited to
hazamd, business interruption, and boiler insurance, @s Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of comparies
reasonably acceptable to Lender. Granior, upon request of Lender, will deliver to Lender from time to time the
pollicles or certlflcates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or dimirished without at least thirty (30) days prior written nctice to Lender. Each insurance pollcy also
shall Include an endorsement providing that coverage I favor of Lender will not be impazired in any way by any act,
omisslon or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain flood insurance, If available, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the
property securing the loan, up to the maximum policy limits set under tha National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan. Flood Insurance may be
purchased under the National Flood Insurance Program, from private insurers providing "private flood insurance™ as
defined by applicable federal flood insurance statutes and regulations, or from another flocd Insurance provider that
is both acceptable to Lender in its sole discretion and permitted by applicable federal flocd insurance statutes and
regulations.

Application of Procesds. Crantor shall promptly notify Lender of any less or damage to the Property. Lender may
make procf of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lendsr's
security is impaired, Lender may, at Lender's election, receive and retaln the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty, or the restoration
and repair of the Property, If Lender eigcts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destoyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascnatle cost of
repalr or restaration If Grantor Is not In default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balanse of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds chall be pald without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, complisnce with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
cempllance with the tarms of this Dead of Trust weuld constitute a duplicatien of insurance requirement. If any
proceeds from the insurance become payable on loes, the pravislans in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report an Insurance. Upon request of Lender, however not more than once a year, Grantor shal! furnish
to iender a report on sach existing policy of insurance showing: (1) the name of the insurer; (2) the rsks
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insured: (3) the amount of the policy; (4) the property Insured, the then current replacement value of such
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matetially affect Lender's interest in
the Property or if Grantor fails 1o comply with any provision of this Deed of Trist or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required Delow, or te discharge or pay when due any amounts Grantor is required to discharge or pay under this Desd
of Trust or any Related Doguments, Lender on Grantor's behalf may (but shall not be obligated te) take any action that
Lender deems appropdate, Including but not limited to discharging or paying all taxes, liens, securty interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
malntaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear Interest at the rate charged under the Nete from the date incurmed or paid by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportloned among and be payable with any instaliment
payments to become due during either (1} the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C} be freated as a balloon paymant which will be due and peyable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other righls and remedies to
which Lender may be entitled upon the cccurrence of any Evert of Default.

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (2) Grantor holds gocd and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Res! Properly description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinicn issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authorlty to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will ferever defend the
tile to the Preperty against the lawful clalms of all persons. In the event any action or proceeding is commensced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceading and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause o be delivered, to Lender such instruments as Lender may request fram time to time
Lo permit such partlcipation.

Camplance With Laws. Grantor warrants that the Propetty and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Granter h
this Beed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remaln in full force and effect until such time as Borrower's Indebtedness shall be paid in futl.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Llen. The den of this Deed of Trust securing the Indebtedness may be secendary amd Inferior & an
existing lien. Grantor expressly covenants and agrees la pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtadness, any default under the Instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

Mo Medification. Grantor shall not enter into any agreement with the holdar of any mortgage, deed of trust, or
other security agreememt which has priority over this Desd of Trust by which that agreement is modified,
amended, extended, or renewed without the pricr written consent of Lendar. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The followlng provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary o defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of ite ewn choice all at Grantor's expense, and Grantor will deliver or
cauge to be delivered to Lender such instruments and documentalion as may be requested by Lendes from tme to
limme ko permit such participation.

Application of Net Proceeds. 1If all or any part of the Property is condemned by eminent domain procsedings or by
any praceeding ot purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net procesds of the award be appliad 1o the Indebtedness or the repair or restoration of the Proparty. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expensss, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
o governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and lake whatever other action is requasted by Lender to perfect and continue Lendet's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incured in recording, perfecting or cortinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Desd of Trust.

Taxes. The following shall constltute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any parl of the ndebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Berrower ls authorlzed or required to dedust fom payments on the Indebtedness secured by thie
type of Deed of Trust, {3) a tax on this type of Deed of Trust chargeable againet the Lender or the helder of the
Note; and {4) a specifle tax on all or any portion of the Indebtedness or on payments of principal and interect
made by Borrower.

Subsequent Taxes. If any tax 10 which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantos either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTE. The following provisions relating to this Desd of Trust as a
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security agresment are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property, In addition 10 recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
reimburse Lender for alf expenses incurred In perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Granter shalt assemble
any Personal Property not affixed to the Praperty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerming the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYJN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lendes, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such martgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor, Unless prohiblted by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lendar for all costs and expenses incumed in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appaints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and dellver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Perscnal Property. Any reconveyance fee shall be paid
by Grantor, if pemmitted by applicable law. The grantee in any reconveyance may be described as the *person or
persons legally entitied thereto”, and the recitals In the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or 1o perform any
term, obligation, covenant or condition cantained in any other agreement between Lender and Bamower or Granlor.

Compliance Default Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nota or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien,

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrowsr or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents s false or misleading in
any material respect, either now or at the time made or furnished or becomas false or misieading at any time
thereafter,

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfecled security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any cother termination of Borrower's or Grantor's
exisience as a going business or the death of any member, the Insclvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or the commencemant of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of forecslosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by eny creditor of Borrower or Crantor or by any
governmental agency against any property securing the Indebtedhess. This includes a gamshment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrowsr of Grantor as to the validity ot reasonableness of the claim
which is the basls of the creditor or farfeiture praceeding and if Borrowar or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a suraty bond for the creditor or forfeiture
proceeding, in an amount determined by Lander, in its scle discretion, as baing an adequate resetve or bond for the
dispute.

B h of Other Ag: t. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantar and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement conceming any indebtedness or other obligation of Borower or Grantor o Lender,
whether existing now or later.

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,




202012040171
12/04/2020 03:04 PM Page & of 10

DEED OF TRUST
Loan No: 5051161-201 {Continued) Page 6

or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommaodation party
dies or becomes incompetent, or revokes or dispules the validity of, or liability under, any Guararty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's finangal condition, or Lender
believes the prospect of payment or performance of the Indebtedness | impaired.

Insecurity. Lender in good faith believes tself insscure,

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebiedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default oceurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other aclion is commenced to foreclose any existing lien on the Property.

Right to Cure. |If any default, other than a defadlt in payment, is curable ang if Grantor has not been given 2 notica
of & breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be sured if
Grantor, after Lender sends written notice to Borrewer demanding cure of such default: (1) cures the default
within fifteen (15} days; or {2) if the cure requires more than fifteen {15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient fo produce compliance as spon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee ot Lehder may exercise any one of mare of the following rights and remedies:

Election of Remedies. Election by Lender io pursue any remedy shail not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Daed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise lts remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
due and payable, including any prepayment penalty which Borower would be required to pay.

Foreclosure. With respect to gll or any part of the Real Properly, the Trustee shall have the right to exercise Its
power of sale and to foreclose by notice and sala, and Lender shall have the right to foreclose by judicial
foraclosure, In either case In accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
ramedies of a secured party under the Uniform Cemmerclal Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take poseession of and
manage the Property and collact the Rents. Including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requlre any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grentor irrevocably designates Lender as Grantors attomeysinfact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall sabisfy the
obligations for which the payments are made, whether or net any proper grounds for the demand existed. Lender
may exerclse its rights under thls subparagraph either in person, by agent, or through a receiver.

Appoeint Recelver., Lender shal have the right to have a receiver appointad to take possession of all or any part of
the FProperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The receiver may serve without bond if pemnitted by (aw. Lender's
right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. W Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise bacomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lendet of the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasohabla rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persenal
Property or of the time after which any private sale or other intended dispositinn of the Personal Property is to be
made. Reasonable notice shali mean notice given at isast ten (10) days befora the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Bormower ang Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedles, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action o enforce any of the terms of this Deed of
Trust, Lender shall be enfitled to recover such sum as the court may adjudge reasonable as attomeys’ feas at frial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohiblied by law, all
reasunable expenses Lender incurs that in Lender's epinion are necessary at any time for the protection of its
interast or the enforcement of its rights shell become o part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attomeys' fees and Lender's legal
expenses, whather of neot there is a lawsuit, including attomeys' fees and expenses for bankruptcy proceedings
(including efforts to medify or vacate any automatic stay or injunction}, appeals, and any anticipaled post-judgment
collection services, the cost of searching records, obtalning title reports (including foreciosure reperts), survayors®
reports, and appraisal fees, title insurance, and fess for the Trustee, to the exient pennitted by applicable law.
Grantor alse will pay any court costs, In addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND DBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lenders instructions) are part of thls Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arsing as @ matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upen the written request of Lendar and Grantor: (&) join in
preparing and filing 2 map or plat of the Real Property, including the dedicaticn of streets or other rights 10 the
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public; (b} join in granting any easement or creating any restriction on the Real Property; and () Join in any
subordination or other agresment affecting this Deed of Trust or the interest of Lander under this Deed of Trust,

Obfigations to Notify. Trustee shali not be obligated to notify any other party of a pendlny sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lander, or Trustee shall be a party, uiess
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedles set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, In elther ease in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to tims appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by en instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or Its successors In interest. The successor
frustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties corferred upen the
Trustee In this Deed of Trust and by applicable law. This procedure for substitution of Trustee shail govern to the
exclusion of all other provislong for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any netice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actuelly deliveted, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courier, or, it
malled, when depasited in the United States mail, as first class, certified or registered mail postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forecinsure frem the haolder of
any llen which has priority over this Desed of Trust shall be sent to Lenders address, as shown near the beglnning of
this Deed of Trust. Any party may change Its address for notices under this Deed of Trust by giving formal written
notice to the other partles, specifying that the purpose of the nhotice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Granter's cument address. Subject to applicable faw,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Granter is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Retated Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Anrnual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shali furnish to
Lender, upon request, a certlified statement of net operating income recelved from the Property during Grantor's
previous fiscal year in such form and detail es Lender shall require. "Net operating incorme” shall mean all cash
raceipts from the Property less alf cash expenditures made in connection with the operation of the Proparty.

Ception Readings. Caption headings In this Deed of Trust are for convenience purposes only and are rat to be
used to Interprat or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written congent
of Lender.

Govemning Law. This Deed of Trust will be governed by federal law applicable to Lender and, 1o the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provislons.,
This Deed of Trust has hean accepted by Lender In the State of Washington.

Cheice of Venue. If there ie a lawsuit, Grantor agrees upon Lender's request to submit to the jurlsdiction of the
cousrts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be |oint and
several, and all references to Grantor shall mean each and every Grantor, and all references 1o Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one or more of the parties is a corporation, partnership, limitad tigbility company or
simllar entity, it is not necessary for Lender to inquira into the powers of any of the officers, directore, partners,
membars, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created In
rellance upon the professed exercise of sush powers shall be guaranteed under thls Deed of Tryst,

No Walver by Lender. Lender shall not be deemed to have waived any rights under thls Deed of Trust urless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A walver by Lander of a provision of this Desd of Trust
sheli not prejudice or constitute a walver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantar's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of slich cehsant by Lender in any instance shall not constltute continuing consent to subsequent instances where
such songent is required and in all cases such consent may be granted or withheld in the sole discration of Lender.

Severablility. If 8 court of competent jurisdiction finds any pravision of this Deed of Trust to be illegal, invalid, or
unenforcesble as to any circumstance. that finding shall not make the offending provision illegal, invalid, or
unanferceable @s to any other circumstance. I feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision canhet b2 so modified, it shall be
considered deleted from this Deed of Trust. Uniess otherwise required by law. the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the lagality, validity or enforceabllity of any
other provigion of this Deed of Trust.

Sutcessore and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binging upon and inure to the beneflt of the parties, their successors and assigns. I
ownership of the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refarence to this Deed of Trust and the Indebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence In the performance of this Daed of Frust.



202012040171
12/04/2020 03:04 PM Page 8 of 10

DEED OF TRUST
Loan No: 5051161-201 {Continued) Page 8

Walve Jury. All parties to this Deed of Trust hereby waive the right to any juiry-trad b any action, proceeding, or
counterclaim brought by any party against any other party, (Initlal Here / Fvild

Waiver of Homestead Exemption. Grantor hereby releases and waiveL\a r|gﬁzs ang benefits of the homestead
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Dead of
Trust. Unless specifically stated 1o the contrary, all references 1o dollar amounts shall mean amounts in tawful money
of the United States of America. Wards and 1erms used in the singular shall include the plural. and the plural shall
include the singular. as the context may reguire. Words ang lerms not otherwise defined in this Deed of Trust shall
have the meanings attributec 1o such terms in the Uniform Commercial Code:

Beneficiary. The word “Beneficiary” means PECPLES BANK, and its successors and assigns.

Borrower. The word “Borrower” means PETER .J. CONIJN and includes all co-signers and co-makers signing the
Note ard all their successors and assigns

Deed of Trust. The words "Deead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assighment and security interest provisions relating to the Personal Property and
Rents

Event of Default. The words "Event of Default” mean any of the avents of default set forth in this Deed of Trust in
the events of cefault section of this Deed of Trust.

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means DI DE INVESTMENTS LLC

Guaranty. The word "Guaranty" means the guaranty from guarantor. endorser. surety. or accommodation party to
Lender, including without limitation a guaranty of all or par of the Note

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "indebledness” means all principal, interes!, and olher amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, exiensions of. modifications of,
consolidations of and substitutions for the Note or Re'ated Documents and any amounts expengded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trusiee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with inferest on such amounts as provided 1n this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK. its successors and assigns.

Note. The word “Note” means the promissory nowe dated December 3, 2020. in the original principal
amount of $100,000.00 from Borrower to Lender, together with all remewals of, extensions of. medifications
of, refinancings of, consolidations of. and substitutions for the promissory note or agreement. NDTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures. and other aicles of personal
property now or hersafter ownad by Grantor. and now or hereafter attached or aflixed {o the Real Property;
together with all accessions. parts. and additions to. all replacements of and all substitutions for. anv of such
property: and together with all issues and profits thergon and aroceeds {inthuding withoul limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Praperty

Property. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property. interests and rights. as further described in this
Deed of Trust.

Related Documents. The words “"Related Documents” mean all promissory notes. credit agreements, lean
agreements, security agreements. morigages. deeds of trust. security deeds. collateral morigages, and ail other
instruments, agreements and documents, whelher now or hereafter existing, executed in connection with the
Indebtedness: provided. that guaranties and enviranmental indemnity agreements are not "Relaled Documents” and
are not secured by this Deed of Trust

Rents. The word "Rents” means all present and future rents, revenues, income, issues. royalties. profits, and
other benefits derived from the Properly,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

DI DE INVESTMENTS LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF A S M ) fe [ Far )
_ } 88
COUNTYOF __ S KA ¢ 47 )
This record was acknowledged before me on Db L «‘;h/ Y 20, 2 by PETER J.
CONLIN, Member of DI DE INVESTMENTS LLC. R
S \
(Signature of notery public)
Aur P A T e
(Title of office)
My commissaion expires:
&2/ 2024
(date}
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATEOF WA S H i1 Aleyon. )
) )88
countror__ Sl a o 7 )
This record was acknowledged before me on _ [ ¢ ¢ s b e b1 A by DEBRA A.
CONWIN, Member of D] DE INVESTMENTS LLC.
--d_“m‘a\\‘ (Signsture ; notary public)
;Q".,-' NOTARY “,"% Rort e thie 7 oo
ﬁ te PU H (Titte of office)
"':?2:‘-._ “15:-‘;;." 7 My commission éexplrl; - Bz
O s A Py
‘\‘\\wuti\:\"“ (date}

REQUEST FOR FULL RECONVEYANCE
. Trustes

The undersigned is the legal owner and holdar of all indebledress secured by this Deed of Trust. You are hereby

requested, upon paymert of all sums owing to vou. to Teconvey withoul warranty. to the persons entiled therete. the
right, title and interest now held by you under the Deed of Trust.

Date:

To:

Beneficiary:

By:
Its:

LaserPro. Ver. 20.2.20.003 Copr. Finastra USA Corporation 1987, 2020.

All Rights Reserved. - WA
CACFILPLIGDY FC TR-43074 PR-1
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Exhibit A

DESCRIPTION:

Tract “A” of Short Plat No. MV-23-76, revised, approved December 14, 1976, and recorded December 15, 1976,
under Auditor’s File No. 847555, in Volume 2 of Short Plats, page 5, records of Skagit County, Washington, being a
portion of the Southwest % of the Southwest %4 of Section 17, Township 34 North, Range 4 East, W.M.

TOGETHER WITH a non-exclusive easement for road and utility purposes over and across the following described
portion of Tract “B” of said Short Plat No. MV-23-76:

Beginning at the Southwest corner of Tract “B” of said Short Plat No. MV-23-76, revised as recorded in Volume 2 of
Short Plats, page 5, under Auditor’s File No. 847555;

thence North 89°57/22" East, 16.48 feet;

thence North 0°24°00” East, 191.61 feet;

thence West to a point Noth 0°24'00” East from the point of beginning;

thence South 0°24'00” West to the point of beginning; ALSQ, the Southwesterly 10 feet of Tract “B”

adjacent to the Northeasterly line of Tract “A” of said Short Plat No. MV-23-76, revised.

Situate in the County of Skagit, State of Washington.



