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HOME EQUITY LINE OF CREDIT DEED OF TRUST

THIS DEED OF TRUST which is dated Qctober 23, 2020 between. Malcolm J. McPhee Jr and Michelle C.
McPhee, n marricd couple,Trustor, whose address is 2208 10th St, Anacortes. Washington 98221; Washington
Scrvices Inc., Trustee, whose address is 425 Pike St, Scattle, Washington 93100, and Washinglon Federsl
Bank, National Association, Beneficiary, whose address is 425 Pike Street, Seattle. Washington 98101,

WHEREAS Trustor has entered into an agreement with Beneficiary under which Beneficiary agrees (o lend to the
Trustor from time to time, subject to repayment and reborrowing. up ta a tetal amount outstanding M any point in
time of: Two Hundred Fifty Thousand And 00/100 (5250,000.00) Dollars which indebtedness is evidenced by
Trustor's Home Equity Line of Credit Agrecment and Disclosure Statement dated Qctaber 23, 2020, (herein
"Agreement”). The Agreement is incorporated hierein by reference as though fully set lorth.

TO SECURE to Beneficiary the repayment of the indebledness evidenced by the Agreement. together with all
rencwals, modifications, or extensions thereof, with interest thercon, the payment of other sums, with imerest
thercon, advanced to protect the sccurity of this Deed of Trust, and the performance of the covenats snd
agreements of Trustor hercin contained, tagether with interest thereon at such rate as may be agreed upon, Trustor
docs liereby irrevocably grani, bargain, scll and convey (o the Trustee in Trust, with the power of sale, the Jollowing
described property in SKAGIT County, State of Washington:

SEE ATTACHED ADDENDUM "A"

which currently has the address of 2208 10th St [Street| Anacortes [City], Washington [State] 98221 [Zip Cadle]
(“Property Address™) which real property is not used principally for agricultural of farming purposcs, together with
all tenements, hereditaments, and appurtenances now or hereafter thereunto belenging or in any wise uppertaining,
and the rents, issues and profits thereof} it being the express intent of Trustor and Beneficiary that this Deed of Trust
and the estate held by Trusies hersunder shall continue in effect notwithstanding that from time-to-time ne
indebtedness of Trustor ta Beneficiary under the Agreement may exist. and shall survive ay security for all new or
additional indcbicdness of Trustor to Bencficiary under the Agreement from time-to-time arising.
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REVQLVING LINE OF CREIMT. Specifically, without limitation. this Deed of Trusl secures a revalving line of
credit, which obligates Lender to make advances to the Trustor so long as the Trustor complics with all terms ol the
Credit Agreement. Such advances may be made, repaid. and remade from time fo time, subject to the linvitation that
the total outstanding balance owing at any one time. not including finance charges on such balance a1 a variable rate
or sum as provided in the Credil Agreement, any temporary everages, ollict charges, and any aounts cxpended or
advanced as pravided in this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is
the intention of the Trustor and Lender that this Deed of Trust sceures the balance outstanding under the Credit
Agreement from time Lo lime from zere ap to the Credit Limit and any imcrmediate balanec, as provided in this
Deed of Trust.

VARIABLE INTEREST RATE. This agreement contains a Variable Interest Rale. The interest rate on Trustor's
indebtedness under the Agreement may vary from time-lo-time in accardance with such rate or rates, as deseribed in
the Agreement,

To protect the security of this Decd of Trust. Trustor covenants and agrees:

1. To keep the properly in good condition and rcpair, 1o pormit no wasle thereof: 10 camplete any
building, structurc. or improvement being built or about te be built thereon: 10 cestore prompily soy building.
siructure or improvement thercon which may be damaged or destroyed; and (o comply with all Jaws, ondinances,
regulations, covenants, condilions and restrictions affecting the property.

2. To pay belore delinquent all lawful taxes and asseszments upon the property; o keep the property frec
and clear ol afl other charges, liens or encumbrances, impairing the seeurity of (his Deed of Trust,

3. To keep all buildings now or hercafler erecled on the property described herein continuously insured
against Joss by fire, hazards included within the terns "gxtended coverage” amd such other hazards as Beneliciary
may require in an aggregate amount nol less than the wital debt sceured by this Deed of Trust and all ather prior
liens. All policies shall be in such companics as the Beneficiary may approve and have loss payable te the
Beneficiary as its interest may appear and then 1o the Trustor, The amount collecied wicler amy insurance policy may
be applied upon any indebledness hereby secured in such order as the Beneficiary shall determine. Such application
by the Beneficisry shall not causc discentinuance of any pracceclings to (oreclose this Deed of Trust, In the cvent of
forectosure, all rights of the Trustor in insurance policies then in force shall pass (o the purchaser a the fareclosure
sale.

4. To defend any action or procecding purporting to alleet the security hereol ar the rights or powers of
Beneficlacy or Trustee, and le pay all costs and expenses, including cost of the title search and atlarney's [bes (o the
maximum exient allowable by law. in any such action or proceeding.

5. To pay all costs, fees and expenses in connection wilh this Deed of Trust, including the reconveyance
(ec at closing of the credit line account and expenscs incurred in entorcing the obligations secured hereby including,
without limitation Trustee’s and Beneficiary’s attorney's fees actually incurved,

6.  Trustor shall not.without Beneficiary's prior writlen consent, grant or allow any fusther encumbrances
or liens. volmtary or involuntary, against the property.

7. To prompily and fully perforn all of the obligations of the morigagor ar frustor or conuract purchuser
under any existing mortgage or deed of trust or real estate centract on the property. and to save Bencliciory harmless
from consequences of any failure to do so.

& Should Trustor fail to pay when due any laxes, assessments, insucance premiums. inclading flond
insurance pramiums, liens, cncumbrances, or other charges against the property hereinabove deseribed. or olherwise
ail 10 keep and perform any of Teustor's covenants herein contained, ihe performance ol which requires the
expenditure of money, then. in any such ¢vent, the Beneficiary. at its clection, may pay such sums as may be
necessary to perferm such obligations with respeet to which the Trusior is in defaull. without prejudice to
Beneficiary's right to accelerate the maturity of this Deed of Trust and to foreclose the same, and any and all
amounts 0 paid shall be repaid by the Trustor 10 the Beneficiary upon demand. with interest thereon 1t the highest
tate then applicable 10 Trustor's indebtedness under the Agreement ar other loan document from the date of such
payment, and all such payments with interest as above provided, shall. from the date of payment, be added to and
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IT IS MUTUALLY AGREED THAT:

I. In the cvent any portion of the propenty is taken or damaged in an cminent domain proceeding. the
cntire amount of the award or such portion thereof as may be necessary to fully satisty the obligations sceured
hereby. shall be paid 10 Beneficiary to be applied 1o said obligations.

2. By accepting pavient of ay sum sccurcd hereby after its due date, Beneliciary docs not waive its
right to requirc prompt payment when due of all ather sums so secured or 1o declare default for failure 1o so pay,

3. The Trustee shall reconvey all or any part of the property covered by this Deed of Trust to the person
entitled thercto on written request of the Trustor and the Beneticiary, or upan satisfaction of the oblizations secured
and written request for reconveyance made by the Beneficiary or the person entitled thercto. Such person or persons
shall pay any recordation costs and reasonable trustce's fee for release or reconveyance.

4. Upon the occureence of an event of default as defined below, uniess otherwise prohibited by faw. all
sums gecured hereby shall immediately beeome due and payable at the option of the Beneliciary. In such event and
upon written request of Beneficiary, Trustec shall sell the trust property, in aceordunce with the Dead of Trust Act off
the State of Washington, at public auetion to the highest bidder, Any person except Trustee may bid at the Truslee’s
sule. Trustee shall apply the procceds of the sale as Tollows: (13 o the expenses of sale, including a reasonable
Trustec's foe and atorney'’s fee; (2) to the obligations sceured by the Deed of Trust: (3) the surplus, if any less the
clerk’s filing foe, shalt be depoyited together with a copy of the recorded notice of sale with the clerk of the Superior
Courl ol the county in which the sale took place.

5. Trustee shall deliver (o (he purehaser w the sale its deed, without warcanty, which shall convey 1o the
pucchaser lhe interesi in the properly which Trustor had or had 1he power to canvey at the time of his exccution of
this Deed of Trust. and such as he may have acquired thereafrer. Trustee's deed shall recite the facts showing that the
sale was conducted in compliance with all the requirements of law and of this Deed of Trust. which vecital shall be
prima facic evidence of such compliance and conclusive ovidence thercof in favor of bona fide purchasers and
encumbrances for value.

6. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of
Waslington is not an exclusive remedy; Beneficiary may cause this Deed of Trust o be loreciosed as a morigage.

7. Inthe event of the death, incapacity or disability or resignation of Trustee, Beneficiary may appoint in
writing & successor trustee, and upon the recording of such appoiniment in the morigage records of the county in
which this Breed of Trust is recorded, the suceessar trustee shall be vested with all powers of the original trustee. The
trustee is not obligated 10 notify any party bereto ol pending sale under any other Deed of Teust ar of any actien or
proceedling in which Trustor, Trustee or Beneficiary shall be a party unfess such action or proceeding is brought by
the Trustee.

8. Each of the following, at the option of Lender, shall censtitute an event of default ¢"Event of Defaull")
under this Deed of Trust: {a) Trustor commits fraud or makes a material misrepresentation al any time in connection
with the credit line account. This can include, for example, a false statement about Trustor's income, asscls.
liubilities. or any other aspects of Trustor's financial condition. (b) Trustor does nol meat the repayment terms of the
eredil line account. {¢) Trustor's action or inaction adversely alfects the collaters) for the credit line account or
Lender's rights in the coliateral. This can include, for example. failure o maintain required insurance, waste or
destructive usc of the dwelling, failure to pay taxcs, death of al) persens liable on the account, transter of title or sale
of the dwelling, creation of a lien on the dwelling without our permission, foreclosure by the holder ol another licn.
or the use of funds or the dwelling for prohibited purposes.

9. This Deed of Trust applies to, inures 1o the benefit of. and is binding not anly on the purtics hereto, but
on their heirs. devisees. legalees, administrators, executors. successors and assigns. The term Bencliciary shall mean
the holder and owner of the Agreement or other evidence of indebtedness secured hereby. whether or sot named as
Beneficiary herein.

10. This Deed of Trust has been delivered and aceepted by Beneliciary in the Staic of Washington, This
Deed of Trust shal} be governed by and construed in accordance with the laws of the State of Washingtan,
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BY SIGNING BELOW, Trustor accepts and agrees to the teems and covenants coniained in this Seewsity Instrument
and in any Rider executed by Borrower and recorded with it

Mo d QY .,

Malecolm J. McPhceI{'r ~-Borrower
m/ Lot CZ—%&&«’—U (Seal)
Michelle.C. McPhee -Barrower
STATE OF WASHINGTON )

) 5.
CouNTY OF S LCe N +—

T certity that T know or ham satisfactory evidence that
Maleolm J McPhee Jr and Michelle C McePhee

[Name(s) of personts)]
isfare 1he person(s) who appearcd before me, and said person(s) acknowledged that (hesshe/they) signed this
instrument and acknowledged it w be ¢hisher/their) free and volumary act for the uses and purposes mentiongd in
the instroment,

patet:_ 1D ~DD- 2D 2 Keevh M. Sy Th

(Signature}
(Scal or Stamp) Notary Public in :nd for the State of
rsidingal_{V)OU AT Ve riid)
My commission expires [O- o -ZOZ(-!I-

STATE OF WASHINGTON
) 58.
COUNTY OF

i certify that I know or have satisfaclory cvidence that
Malcolm [ MePhee Jr and Michelle C McPhee

[Name(s) of person(s)] i
isfare the person(s) who appearcd before me. and said person(s) acknawiedged that ¢he/sheithey) signed this
imstnzment, on eath stated that (he/she/they) wasiwere authorized 10 excewte the instrument and acknowledged it as
the

{Twpe of Authority, ¢.z., Otficer. Trustee)
ol

(Name on the Party of Behall of When the Instrament was Excculed)
10 be the frec and voluntary act of such party for the uses and purposes mentioned in the instrament.

Dated:

(Signature)
{Seal or Stamp) Notary Public in and for the Siate of
residing at

My commission expires

Washinglon Federal Bank, National Association NMLS: 410394
Lawric lHodgson NMLS: 635311
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ADDENDUM / EXHIBIT "A"
Legal Description

The Land referred to herein below is situated in the County of Skagit. State of Washington.
and is described as follows:

Lot C as more particularly described in the BLA-2015-000%, Record of Survey/Boundary
Line Adjustment, recorded under Skagit County Auditor's File No. 201508310104; being a
portion of Lots 1 - 8, and Lots 11 - 17, Block 201, "Map of the City of Anacortes”, as per
plat recorded in Volume 2 of Plats, Page 4, records of Skagit Counly, Washinglon.

EXCEPT that portion conveyed to the City of Anacortes for right-of-way by decd recorded
July 7, 2016 under Auditor's File No. 208607070044,
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