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Inspirus Credit Union, a Division of Gesa Credit Union
P.O. Box 576

Seattle, WA 98111-0576

This space provided for Recorder's Use

SUBORDINATION AGREEMENT

GNW 20-6976
Grantor(s): Inspirus Credit Unicn, a Division of GesaCredit Union (Creditor)
Jean Prochaska {Borrower)
Grantee(s): Peoples Bank {New Lender)

Legal Description: For complete legal description, see attached Exhibit A.
Assessor's Property Tax Parcel or Account No.: P104303

THIS SUBORDINATION AGREEMENT (the “Agreement”) dated as of , is entered into
among INSPIRUS CREDIT UNION, A DIVISION OF GESA CREDIT UNION (the “Creditor”),
whose address is P.O. Box 576, Seattle, WA 98111, Jean Prochaska (the “Borrower”), whose
address is 4920 New Woods Place, Mount Vernon, WA 98274, and Peoples Bank (the “New
Lender”), whose address is PO BOX 233, LYNDEN, WA 98264

RECITALS:

A Creditor has extended credit in the amount of $28,750.00 to Borrower (the
“Creditor Loan") which is or will be secured by a deed of trust executed by Borrower for the benefit
of Creditor (together with any amendments, supplements, extensions, renewals or replacements,
the “Creditor Deed of Trust") covering the real property described above (the “Real Property”) and
the personal property described therein. The Creditor Deed of Trust was recorded under
recording/instrument number 201812040026, on 12/4/2018, in the records of Skagit County,
Washington,

DT AF #202011020113

B. New Lender has made or may make a loan in the amount of $343,600.00 to
Borrower ("New Lender Loan"), which will be secured by a deed of trust executed by Borrower for
the benefit of New Lender which is being recorded concurrently with this Agreement (together
with any amendments, supplements, extensions, renewals or replacements, the * New Lender
Deed of Trust”) covering the Real Property and the personal property described therein (the Real
Property and such personal property and all products and proceeds thereof, is collectively, the
“Property”).
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C New Lender has required that its security interest in the Property be superior to the
security interest of Creditor in the Property.

In consideration of the matters contained in the foregoing Recitals, which are hereby
incorporated herein, and for other valuable consideration, receipt of which is hereby
acknowledged, the parties agree as follows:

AGREEMENT:
1. Subordination.
a Creditor hereby subordinates any and all of its right, title, claim, lien and

interest in the Property and all proceeds thereof, under the Creditor Deed of Trust, to all right,
title, claim, lien and interest of New Lender in the Property under the New Lender Deed of Trust,

b. Creditor's agreement to subordinate shall apply to the principal balance on
the New Loan as set forth above, plus all interest, late charges, collection costs and expenses,
attorney’s fees and amounts paid fo third parties to protect or enforce New Lender’s security
interest, but shall not include increases in the principal balance other than increases required for
preservation, maintenance, or improvement of the Property, or performance of Borrower's
obligations under New Lender’s Deed of Trust,

c. Except as otherwise set forth herein, the priority of security interests in the
Property shall be governed by applicable law.

2, Actions by New Lender. Creditor agrees that New Lender may foreclose its
security interest in the Property and may otherwise act in any manner permitted by the New
Lender Deed of Trust or by law without affecting any priority of New Lender hereunder. New
Lender agrees that it shall provide Creditor, in such time and manner as is required by applicable
law, all notices required to be provided to the beneficiary of a trust deed or mortgagee of a
mortgage that is recorded after the deed of trust or morigage being foreclosed. New Lender
agrees that it will not, without prior written consent of Creditor, increase the interest rate or the
payments required on the New Lender Loan {except for increases in escrow impound amounts
for taxes and insurance, or increases pursuant to variable rate terms in the New Lender Loan
documents) or otherwise modify the New Lender Loan in any material respect.

3. No Obligation. This Agreement shall not be construed as giving rise to any
obligation on the part of Creditor to assume or pay any indebtedness of any Person to New
Lender, nor shall this Agreement be construed as giving rise to any obligation on the part of
Creditor or New Lender to loan any amounts or extend any financial accommodations to Borrower
or any other Person.

4. Entire Agreement. This Agreement constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Agreement. No alteration of or
amendment to this Agreement shall be effective unless made in writing and signed by all parties
hereto,
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5. Successors. This Agreement shall extend to and bind the respective heirs,
personal representatives, successors and assigns of the parties to this Agreement, and the-
covenants of Borrower and Creditor respecting subordination of the Creditor Dead of Trust shall
extend to, include, and be enforceable by any transferee or endorsee of the Creditor Deed of

Trust or the Creditor Loan.

6. Recitals. The Recitals are hereby incorporated herein.
CREDITOR:
INSPIRUS CREDIT UNION, A DIVISION OF GESA CREDIT UNION

By: @” e

Title:

NEW LENDER

Peoples Bank

By:
Title:

CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON )

) ss.
County of, g@a (o7 )

14 '%is record was acknowledged before me on 20" (2ebey  2ap by
Chris ok as__ FFR of Inspirus Credit Union, a
Division of Gesa Credit Union,

L

l!llll“"lllllIlllllmlll"mlllllilllllllﬂ 5 . ,’072-/‘-4_—\—:_./
Notary Public = —-4-4‘—:{ i/

State of Washi Signatur’of Notafial Officer
oo L asnington Stamp-(if required):

YURIY BORISYUK § Title of Office’ Notary Public _
&

ULTHTH T ]

e . t4
Y Sy EXPIRES My Commission Expires:__/76. .24 . ROZT

CORPORATE ACKNOWLEDGMENT
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STATE OF WASHINGTON )
) ss.

County of )

This record was acknowledged before me on ; , by
as

of Peoples Bank

Signature of Notarial Officer
Stamp (if required):

Title of Office: Notary Public
My Commission Expires:
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Exhibit A

LOT 36, "PLAT OF EAGLEMONT PHASE 1A," AS PER PLAT RECORDED IN VOLUME 15 OF PLATS, PAGES
130 THROUGH 146, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON,

-SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT. STATE OF WASHINGTON.



