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Return To:

FIRST REPUBLIC BANK

111 PINE STREET

SAN FRANCISCO, CALIFORNIA 94511

Assessor's Parcel or Account Number: 4613-000-004-0003

Abbreviated Legal Description: Lot 4, "HARBOR VIEW ESTATES," as per plat recorded in Volume
15 of Plats, pages 117 and 118, records of Skagit County, Washington
{Inciude lot, block and plat or section, township and range}

Full Legal Description located onpage

Loan Number: 22-07723240

(Space Above This Line For Recarding Data)

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined helow and other words are defissed in Sections 3,11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 6.

{A) "Security Instrument” means this document, which is dated October 1, 2020, wgether with all Riders to this
decument,

{B) "Borrower" is Robert G, Schwartz, Jr., an unmarricd man and Deborah L. Berry, an anmarried woman,
Borrower is the trustor under this Security Instrument

(C) "Lender" is FIRST REPUBLIC BANK. Lender is A STATE BANK, erganized and existing under the laws of
CALIFORNIA.

Lender's address is 111 PINE STREET, SAN FRANCISCQ, CALIFORNIA 94111, Lender is the beneficiary under
this Security Instrument.

{2} "Trustee" is Fidelity National Title Tnsurance Company

Trustee's address 13601 California Strect, Suite 1501, San Francisco, CALIFORNIA 94108, San Frascisco Cuunty.

(E) "Note" means the promissory note signed by Borrower and datex October 1, 2020. The Note siates thi Borrower
owes Lender SEVEN HUNDRED EIGHTY THOUSAND AND NO/108 Doltars (1.5, $780,000.00) plus interest.
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Borrower bus promised fo pay this debt i regular Periodic Payments and 10 pay the debt in fidl oot later than
November 1, 2050,

(F) "Property" means the property that is deseribed below under the heading "Transivr of Rishis in the Properiy.”
pert} Property B perty

(G) "Loan’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due umnder
the Note, and all swins duc under this Securtly Instrument, plns interest.

{H0) "Riders” means all Riders to this Security Tustrwnent that are executed by Borrower. The following Riders are to
be execuied by Burrower feheck box as appiicable);

Adjustable Rale Rider [ Condominium Rider L] Second Home Rider
[.] Balloon Rider L] Planned Unit Development Rider (7 VA Rider
[T} 14 Family Rider [ Biweekiy Payiient Rider

[ Other (Specity)

{1} "Applicable Law" ineans all controlling applicable federsl, state and lucal stalutes, regulations, ordinances and
administrative rufes and orders (that have the effect of law} us well as alt applicable {inal, non-appealable judicial
opimens.

{J) "Community Assaciation Dues, Fees, and Assessments” uieuns all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by & condominium association, homeowners associaion or similar
organization.

(K} "Electronic Funds Transfer” means any tansfer of funds, other than a ransactjon ortginated by check, drafl, or
similar paper instrument, which s initiated through an electonic terminal, telephonic instrument, computer, or
magnetic tape so as to order, insuct, of authorize & financial wstitution to debit or credit an account. Such tenm
includes, but 15 no limited to, point-of-sale ransfess, automated teller machine transactions, transfers imitiated by
telephone, wire lransfers, and antoinated clearinghouse iransfes.

(L) "Escrow ltems” mieans those items that are described in Secuon 3

(M) "MisceHaneous Procceds” mneans any compensation, sctihement, award of damages, or proceeds paid by any
third party (other than inswance proceeds paid under the coverages described in Section 3) for: {1) damape (o, or
destruction of, the Property; (it} condemnation or other taking of all or any part of the Property: (iii} convevance in lieu
of condermanon; or (iv) misrepresentations of, of cimissiogs as to. the value and/or condition of the Property.

(N) "Meortgage Insurance™ means insurmnce protecting Lender against the nonpayment of, or default on, the Loan,

(0} "Periodic Payment” means the reguisr] ¥ scheduled amount due for () principal and interest under the Node, plus
(1) any amounts under Scetivn 3 of this Security bastrument,

(P} "RESPA" means the Real Fstaze Seltferment Trocedurcs Act (12 UB.C§ 2607 e seg.) and its implementing
regulation, Regulation X (12 CER, Part 10243, as they might be amended from time to time, or any additional or
suecessor fegislation or regulation that governs the same subject matter. As ised in this Security Instrument, "RESPA"
refers to all requirements and restrictions that arc inposed in regard © a "federally related morigage loan” even if the
Loan does not qualify as a "federally related moitgage loan™ under RESPA.

(Q) "Successor in Interest of Borrower" means any pary that bas taken title to the Property, whether or not that
party has assumed Borrower's obfigations under the Note and/or this Security Instroment,
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tnstrument secures w Lender: {1) the repuyment of the Loan, and ali renewals. extensions and
modifications of the Note; and (id the perfonmance of Bomrower's covenants and apreemenis under this Securily
Lnstrument and the Note. For this pupose, Borrower irrevor abiy gragts and corveys o Trustee, in trust, with power of
sale, the following deseribed property tocated in the Couniy ol Skagit:

Sec Attached Exhibit A"

which curremly has the address of 4807 Harbor View Place
Anacorivs, WA 98221 ("Property Address"y;

TOGETHER WITH all the improvermesls now or hereafter erected on the property, and all easements,
appurienances, and fixtres now or hereafter a part of the property. All replacements and additions sliall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instruiment as the “Property.”

BORROWER COVENANTS that Bomrower is tawiuliy seised ol the estate hereby conveyed and has the right 10
grant and convey the Property and that the Property is unencumbered, except for encumbrances of ecogd. Borrower

warrants and will defend gencrally the tifle to the Propenty agamst all claims and demands, subject 0 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationz| use and nor-umform covenants with
lunited vanations by jurisdiction to constiiute a eniforis securily instrument covering real property.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as folows:

1. Paywment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of and miterest on, the debt evidenced by e Note and any prepayment charges and late
chagges due under the Note. Bonower shall also puy funds for Escrow ltems pursuant to Section 3 Payments due under
the Note and this Secwrity Instrument shalt be made i U.S, carrency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Inslcument is returned to Lender unpaid, Lender may
require that any or all subsequent payirents due under the Noic and this Seeurity Tnsirument be made in one or more of
the following forms, as sclected by Lender: {a) cashy (b) money order; {¢) certified check, bank check, treasurer's
check or cashier's check, pravided any such check is drawn wpon an insticalion whose deposits are insured by  federal
agency. mstrumentaltity, or ensily; or (d) Elecrronic Funds Transfer,

Paymients are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in aceerdance with the notice provisions in Section 15. Lendor may return any
payment or partial payment if the pavinent or partial payments are insufficient to bring the Loan current. Lender may
accepi anry paymwend or partial payment msufficient 1o bring the Loan curremt, without wajver of any rights hereunder or
prejudice to its rights 10 refuse suelt payment or partial payments in the future, but Lender is pot obligated to apply such
payments al the time such paymentis are accepted. each Periodic Pavinent is applied as of #ts scheduled due date, they
Lender need not pay interest on upzpplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of tine, Lender shall either
apply such funds or retun them o Borrower, 15 not upplied carlier, such funds will be applicd ta the outstanding
principal balance under the Note tmmedialely prior to foreclosure. No offset or claim which Borrower might have now
or in the future apuinst Lender shall relicve Borrower from making payments duc under the Note and this Security
instrument vt performing the covenants and agreements secured by this Security Tnstrument.

2. Application of Payments or Proceeds. Fxcept ay otherwise described tn this Section 2, all payments aceepted
and applied by Lender shall be applied in the following erder of priority: (a} interest due under the Note; (b3 principal
due under the Note; (¢} amounts duc under Section 3. Sach payments shall be applicd o cach Periodic Payment in the
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order m which 1t became due. Any renmining amounts shall be applied tirst 10 Lete charges, second to any sther
amounts due under this Security Instrament, and then 1o reduce the principal balance of the Note,

I Lender receives u payment lrom Bowgower for a delinquent Periodic Payinent which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and ihe late charge. Tf more
than one Periodic Payment is outstanding, Lender may dpply any payrent received frotm Borrower to the repavinent of
the Periodic Payments if; and to the extent that. cach payment can be paid in full. To the extent that any exceess exists
afler the payment is applied to the full pavinent of one of more Periodic Payments, such excess may be applied to any
fate charges due. Voluntary prepayments shall be applied tirst to any prepasyinent charges and then as described m the
Note.

Aty application of payments, insurance procecds, or Miscellaneous Proceeds ta principal due under the Note shall
not extend or posipone the due date, or change the amount, of the Periodic Payinents

3. Funds for Escrow liems. Borrower shall pay Lo Lender on the day Periodic Payments are das under the Note,
until the Note is paid in full, a som (the "Faads™) 1o provide For payinent of amounts due for: {3) (axes and assessmonts
and other items which can atfain priority vver fhis Security Instrument 85 a hien or encumbrance on the Property;
(1) leasehokd paymenis or ground reats on the Property, if any; (¢} premiums for any and all insurance required by
Lender under Section 5 and {d) Morlgage Insurance prenuums, if uny. or alky sums payable by Botrower to Lender in
fieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10, These items arc
valled "Escrow ltems.” At origination or at sny Lime duruig the tern of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, [ees and assessimients shall
be an Escrow Hem. Borrower shal} protaptly furaish o Lender all gotices of amobnts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's obligation 1o pay the Funds
for any or alt Escrow [tems. Lender may waive Borrpwer's obiigation 1 pay W Lerder Funds for any or all Fserow
Tierns at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow ltems for which paymient of Funds has been waived by
Lender and, if Lender requires, shall fumish (o Lender receipts evidencing such payment within such tire period ag
Lender may require, Bomower's obligation to make such paymenis and to provide recetpts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phyase "covenany and agreement’'
is used in Section 9. I Borrower is obligated 1o pay Escrow Htems direetly, pursuant to a waiver, and Borrower fails o
pay the amount due for an Escrow Hem, Lender may exercise its rights under Section Y and pay such amount and
Borrower shall then be obligaied under Section @ 1o repay to Lender any such amount. Lender muy revoke the waiver
as to my or a1 Escrow Lems ot any time by & notice given i accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Secrion 3.

Lender may, at any tme, colieet and hold Funds in an amount (a) sufticient to permit Lender to apply the Funds at
the time specified ender RESPA, and (b} not to exceed the maxinium amount a lender can require under RESPA.
Lender shall estimale the smount of Funds doe on the basis of current data and reasonable estimates of expenditures of
future Escrow Ttems or otherwise in accordance with Applcable Law

The Funds shali be held m an institution whose deposils are msured by a federal agency, inst rumentahity, or entity
{inchuding Lender, if Lender is an institution whose deposits are so msured or in any Federal Home Loan Bank,
Lender shall apply the Funds to pay the Escrow Items no laler than the time specified under RESPA. Lender shall not
charge Borrower for holding and applying the Funds, anelly analyzing the escrow sccount, ar verifs ying the Escrow
lienw, unless Lender pays Betrower interesl an the Funds and Applicable Law penmits Lender to make such a charge.
Unless an agreement 1s made in writing or Applicable Law requires intercst to be paid on the Fands, Lender shall not
be required to pay Borrower any inferest or earnings on the Funds. Borrower and Lender can agree in writing, however,
that interest shall be paid on the Funds. Leader shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 15 < surplus of Funds held in eserow, as defined nnder RIISPA, Lender shall account 10 Rorrawer for the
excess funds in accordance with RESPA. If (here is a shortage of Punds held in escrow, as defined under RESPA,
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Lender shali notify Barrower as required by RESPA, and Borrower shall pay & Lender the amount necessary to make
up the shortage i accordance with RESPA, but in no mere than 12 monthl ¥ paviuents. It there s a deflciency of Pands
held in escrow. as defined under RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to mizke up the deficiency in accordance with RS PA, but i no more than 12 monthly
payments.

Lipon payment in fall of all sums secured by this Security Instrument, Lander shall prompliy refund to Borrower
any Funds held by Leader.

4. Charges; Liens. Borrewer shall pay all tuxes. assessments, charges, (ines. and impositions attributable to the
I'roperty which can attain priority over Uns Sacutity Instrument, leaschoid payments or ground rents o Lhe Property, if
any, and Community Association Dues, Fees, and Assessments. if any, To the extent that these Hems are Fscrow ltems.
Borrower shall pay them in the manner provided in Section 3,

Borrgwer shall promptly discharge any ten which has prionty over this Security Instrument unless Borrower
{a) agrees ity writing 1o the paymeni of the obligation secured by the Tien in & manner aceeplable to Lender, but only so
tong as Borrower 15 performing such agyeement; ( b) vontests the lien in good faith by, or defends against enforcement
of the lien in, fegal proceedings whick in Lender's opinion operate W prevent the enforcement of the lien while those
proceedings are pending, but only uniil such proceedings are concluded; or (¢) secures from the holder of the lien an
agreenenl satistactory to Lender subordinating the lien Lo this Security lostrument. If Lender determines that any part
of ihe Property is subject 10 a licn which can attain prionty over this Security Instrument, Lender may give Borrower a
fwviice identifying the fien. Within 10 days of the dale on which that natice is given, Borrower shall satisly the lien or
take one or more of the aclions set forth ahove in this Section 4.

Lender may require Borrower Lo pay a one-time clarge for a real estate tax verification andfor reporling service
used by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the improvements now crasting or hereafter erecied on the Praperty
insured against loss hy tire, luzards fnciuded within the term "exiended coverage,” and any other havards including,
bt oi limited 10, earthquakes and foods, for which Lender requires insurance. This insurance shall be maintzined in
the amounis (including deductible fevels) and for the periods thal Lender requires, What Lender FequUiFes pursuant o
the preceding sentences can change duriryg the term of the Loan. The inswrance cartier providing the insueance shall be
chusen by Borower subject to Tender's right W disapprove Borrower's choice, which right shall rot be excercised
unreasonably, Lender may require Borrower i pay, m connection with this Loan, either: {4} 2 one-time charge for
flovd zone detenmination, certification and track ing services; or {b) a one-time charge for flood zone determination and
cartilication services and subseguent charges cach time remappings or similar changes oveur which reasonably might
affect such determingtion or certification. Rorrower shall also he responsible for the payment of any fees imposed by
the Federal Emergency Management Ageney w connection with the review of any flood zone determination resulting
from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender way obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
caverage. Therelore, such coverage shall cover Lender, but might or might not protect Borrower, Batrrower's eyuity in
the Property, or Lhe contents of the Property, against awy risk, hazard or hiability and might provide greater or lesser
coverage than was previously in effect, Borrower acknowledges that the cost of the insurance corverage so oblained
might significantly exceed the cost of insurance that Borrower could have obtained, Any ameunts dishursed by Lender
uader this Section 5 shall becomw additional debt of Bomrower secured by this Security Instrumenl. These arounts
shall bear interest al the Note rate [rom e date of disbursement and shall he payable, with such interest, upon notice
liom Lender to Borrower requosting payment.

All imsurance policies required by Lender and renewals af such policies shall be subject 1o Lender's right to
disapprove such policics, shall include o standard mortgage clause, and shall nme Lender as mortgagee and/or as an
addittonat loss payee. Lender shall have the right to hold the policies und renewal certificates, iF Lender requires,
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Bonower shall promptly give to Lender afi veceints of pid premiums #nd renewal notices, I Torrower obtains any
form of tasurance cavetage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall vame Eender as mortgagee and/or as an additional ioss payec.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender mady miake
proof of Joss if net yuade promptly by Borrower. Undess Lender and Borrower otherwise agrse in writing, any
insurance proeeeds, whether or not the underiying inswrance was required by Lender, shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. Puring
such repair and restoration period, Lender shall have the ri eht 1o boid such insurance proceeds unli! Lender has had an
opportunity to inspect such Property 10 eosure the work has beer completed  Lender's satisfaction, provided that such
inspection shall be underaken promptly. Lender may disburse proceeds for the repairs and restoralion in a single
paymient or in a series of progress payments as the work is completed. Unless an agreement is made in witling or
Applicable Law requires interest 1o be paid on such insurance proceeds, Tender shall not be required 1o pay Borrower
any imierest or evrnmings on such proceeds. Fecs for public adjusters, or other third pasties, reined by Borrower shall
fot he patd out of the insurance proceeds acd shall be the sole obij gabon of Borrower. 1 the restoration or repair is not
cconoinically feasible o1 Lepder's securiy would be lessencd, the insurance proceeds shail be applied to the suns
secared by this Security Instrument, whether or not then due. with the excess, iFany. paid to Borrower. Such tisurance
proceeds shall be applicd in tie order provided for in Section 2.

If Borrower abandons the Property, Lender may [ile, negotiate and settle any available insurance claim and related
matters. I Borrower does ol respond within 30 days to a aotice from Lender that U insurance cartier hag offered 10
setle a claim, then Lender may negotiate and settle the claim. The 30-day period wit begin when the nolice is given, [n
cither evem, or if Lender acquires the Propeny under Section 22 or otherwise, Borrower kereby assigns w Lender
{a) Borrower's rights 1o any insurance proceeds i an ameuns not (o cxeeed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's vights {ather than the righl to any refund of unearmed premiwmns
paid by Borrower) usder all insurance policies covering the Property, insolar as stch rights are applicable to the
coverage of the Property. Lender may use the {nsurance proceeds cither o repair or restore the Property or to pay
amounts unpaid under the Note or s Secwity Instrument, whether or not then due.

6. Ocenpancy, Borrower shall occupy, establish, and use the Property as Borower's principal residence within 60
days after the exccation of this Security Instument and shall continue to ceeupy the Property as Borrower's principal
residence for al least one year after the date of occopancy, unless Lender otherwise agrees in writing. which consont
shall not be unreasonably withheld, or unless exlenuating circumstances exist which are beyond Burrower's congrol,

1. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shull not destroy,
damage or mmpair the Property, aliow the Properiy w deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due 10 s condition. Unless it iy determined pursuant to Section 5 that epail of
restoration 15 not economically feasible, Borrower shall pronpily repair the Property if damaged 1o aveid further
detersoration or damage. 1f insurince or condemnation proceeds are paid i connection with damage to, or the taking
of, the Propetty, Borrower shall be respansible for repatring or restoring the Property only if Lender has released
proceeds tur such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment of in 4
series of progress payruents as the work is compicted. I the nsurance o condemnation proceeds are not sefficient to
repair or restore the Property, Bomower is not relicved of Borrower's abligation for the completion of such epair or
restoration.

Lender or its agent may make reasonable entrics upun and inspections of the Property. [{ it has reasonable Cause,
Lender may inspect the interior of the Enprovemenis on the Properry. 7.ender shall give Borrower notice at the time of
or prior to such an interior inspection specifying sach reasonable cause,

8. Borrewer's Loan Application, Bormower shall be in defalt i during the Loan appiication process, Borrower
Or any persons OF entitics acting i the direction of Borrower or with Borrower's knowledge or consent gave materially
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false, misleading, or isaccwrsie mformation or statements o Lender {or failed o provide Lender with material
information) in connection with the Loan. Material representations include, bul are not himited 1o, representations
concerning Borrower's sceupancy of the Property as Borrower's prncipal residence.

4. Protection of Lender's Interest in the Froperty and Rights Under this Sccurity lastrament. [f
{a) Borrower fails to perform the covenanis and agrecments contained in this Security nstrument, (b there is a tegal
proceeding that migh? siginilicantly affect Lender's miterest in the Property andi/or rights under this Security Instrument
{such as a proceeding in bankrupicy, probate. for condewnation or forfeiture, for enforcement of g lien which may
atain priofnity over this Seeurity Insirument or L enforce laws of regafations), or {¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasomable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, mcluding protecting and/or assessing the value of the Property, and
seeuring andéor repairing ihe Propery. Lender's actions can include. but are not himited o {a) paying any sums secured
by a lien which has priority over this Security Instrument: {b} appearing in court; and {¢) paving reasonable atrorneys'
fees to profect its interest in the Property and/or rights under this Security Instrument, inchading its secured posirion m
a bankrupley proceeding. Securing the Property includes, but is not limited t0, entering the Property 10 make repairs,
change locks, replace o1 board up doors and windows, drain waler from pipes, eliminaic building or other code
viofations or dangerous conditions, and have wtilities turned on or off. Although Lender may take action under this
Section 9, Lender docs not have to da 30 and i nol under any duty or obligation to do s, I is agreed that Lender incurs
no liability for not taking any or all actions zutherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Justrument. These amounts shalt bear interest a1 the Note rate from the date of disbursemert and shall he
payable, with such interest, upon notice from Lender to Barrower requesting pavinent.

I thes Secwwity Instrament s on & leasehold, Borrower shall comply with all the provisions of the lease. If

Borrower acquires fee titke to the Properiy, the leasehold and the fee title shall ot merge unless Lender agrees to the
merger in writing.

1. Mortgage Insurance, 3f Lender required Murigage Insueance as a condition of making the Loan, Borrowey
shall pay the premivens required to maintain the Morigage Insurance n effect, 1f for any reason. the Morigage
Insurance coverage required by Lender eeases (o be available from the morigage insurer thal previeusly provided such
insurance andé Borrower was reguired 1o make separately designated payments toward the preiniuns fur Mortpage
Insuraice, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent fo the cost to Borrower of the Mortgage Insurance
previously in effect, from an allemate mortguge insurer selected by Lender. IF substantially equivalent Mongage
Insuranee coverage is not available, Borower shall conlinue to pay to Lender the wmount of the separately designated
payments that were due when the instrance coverage ccased (0 be in effoct, Lender will aceept, use and retain these
payinents a5 & non-refundable loss reserve in licu of Morigage Insurance. Such loss resermve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shal! not be required to pay Borrower any
interest or earmings un such loss reserve, Lender can no longer require toss reserve pavouents if Mortgage Insurance
coverage (in the amount and for the period that Lender requires} provided by an msurer selected by Lender again
becomes available, is obtzined, and Lender requives separately designated payments toward the premiums for
Mortzage Insurance, If Lender required Mortgage tasurance as a condilion of making the Loan and Bomrower was
requited o make separately designated payments toward fhie premiums for Mortgage Insurance, Borrower shall pay the
premums required to mamain Mongage Insuvance in eflect, or to provide a non-refundable Joss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance willi any writlen agreement between Borrower and
Londer providing for such fermination or untit termination js required by Applicable Law. Nothing in this Section 10
affecis Borrower's obligation to pay interest at the rale provided in the Note,

Martgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it oy incur if
Borrower does nol repay e Loan as agreed. Borrower is 0ot 4 party to the Morlgage Tnswance.

WASHINGTON - Single Family - Fannie Mae/Fraddie Mac URIFORM INSTRUMENY Form 3048 1701

Page 7 of 13
DS e, - 31856 - 11107723248 - SEPHIGRITIAT

W SR B M R



202010090163
10/09/2020 03:28 PM Page 9 of 19

Mongage insurers evaiuate their total risk on all such insurance in foree from ume 1o time. and may enter into
agreements with other partics that share o madity their sk, or reduce tosses. These agreenients arc on temms and
conditions that are satisfactory o the mortgage insurer and the other party (or parties) to these agrecmenis, These
agreements may require the motlgage insurer w0 wake payments using any source of funds that the mortgage insurer
may have available {(which may include funds obtaized from Morigage Insurance preminms).

As a resull of these agreemnents, Lender, any purchaser of the Note. another msurer, any reinsurer, any uther entity,
or any affilate of any of the foregoing, may raceive {directly or indirecty} armounts that derive from (or Might be
characterized s} a portion of Borrower's payments for Mortgage insurance, in exchange for sharing or modifying the
mortgage insurer'’s risk, or reducing fosses. If such agreemen provides that an affiliate of Lender fakes a share of the
insurer's risk in exchange for a share of the premiwns paid 10 ihe insurer, the arrangement is oflen termed "captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay for Mortgage
Insurance, or any othet terms of the Loan, Such agreements will not increase the amount Borrower will owe for
Mortgage insurance, and they will oot entitle Borrower (o any rcfund.

{b) Any such agreements wiil not affect 1he rights Borrower has — if any — with respect to the Mortgage
Insurance under the Homcowners Protection Act of 1998 or any other law. These rights may include the right
t receive certain disclosares, to request and obtain cancellation of the Morigage Insurance. To have the
Mortgage lasurance terminaicd automatically, and/or to receive a refund of amy Mortgage Tnsurange
premiums that were unearned at the time of such canecllation or terndnation,

1L Assignmwent of Miscelancous Proceeds; Forfeilure, All Miscellancous Proceeds are hereby assigned 1o and
shall be paid to Bender.

0 the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repait of the Property,
H the restoration or repair is econumically feasible and Lender's seenrity is not lessened. Mharing such repair and
regioration period, Lender shall have the right to hold such Miscellaneous Proceeds unti) Lendler has had an
oppertunity 10 mnspect such Property o ensure the work has been completed to Lender's satisfaction, provided that suci
mspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a single disbursement or in
a series of progress pavinents as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires interest W be paid un such Miscellaneous Proceads. Lender shall not be required 1o pay Borrower any interest
or eamings on such Miscellaneous Proceeds. 1f the restoration or repair s nol econonucally feasible or Lender's
security would be lessened, the Miscellaneous Procesds shall be applied 10 the sums seoured by this Security
Instrument, whether or not then due, with the cxeess, if uny, paid to Borrower. Such Miscellanzous Proceeds shall be
applied in the order provided or in Section 2.

In the event of a ol aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shali be
applied to the sums secured by this Seeurity Instruament, whether or not then due, with the excess, if any, paid 1o
Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair marke! valug of the
Property immediately before the partial tukiing. destruction, or oss in value is equal to or greater than the amount of the
sums secured by this Security nstrument immediately hefore the partial taking, destruction, or loss [n value, unless
Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the followitg fraction: (a) the total zmount of the: sums secured
immediately before the partial taking, destruciion, or loss in value divided by (b) he fair market value of the Property
immediately betore the partial taking, destruction, or loss i1 value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or luss in value of the Property in which the fair market valug of 1he
Property immediatcly befre the partial Taking, destruction, or loss in value is less than the amouat of the sums seeured
mmmediately before the partial taking, destruction, or {oss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied 10 the sums sectred by this Security Instrument whether or not the
sums are then due,
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W the Property 15 abundoned by Borrewer, or i, alter notice by Lender to Borrower that the Opposing Party {as
defined in the next scntence) offers to make an award (o settle a claim for damages. Borrower fails (o respond to Lender
within 30 days ufter the date the notice is given, Lender is authorized 1o coltect and apply the Miscellaneous Proceeds
either to restoration or repair of the Feoperty or to the sumw secured by this Security Instrament, whether or not then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party agamsi whom
Borrewer has a right of action in tegard 10 Miscellancous Froceeds

Borrower shall be in default if any action or procceding, whether civil or criminal. is begun that. in Lender's
judgment, could result in forfeiture of the Property or other materiad impairinent of Lender's interest in the Property or
rights under this Securily instrument. Burrower can cure such a default and, #f acceleration has ocentred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed with a rubing that, in Lender's judgment,
preciudes forfeitwe of the Praperty or other materia! impairment of Lender's interest in the Property or rights under this
Security Instrument. The proceeds of any awasd or claim for damages that are atiributable o the impairment of
Lender's interest in the Property are hereby assigned and shull be paid t Lender.

All Miscellaneous Procecds that are not applied to restoration or repair of the Property shall be applicd in the
order provided for in Section 2.

12. Borruwer Not Released: Ferbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amortzation of the sums secured by thes Secunity Instrument geanted by Lender to Borrowes or any
Successor in Interest of Bomrower shall not operate to release the liabiiity of Borrower or any Successors in Interest of
Borrower, Lender shall not be required 1o commence proceedings against any Successor in Interest of Borower or to
refuse Lo extend time for payment or atherwise muodify amortization of the sums secured by this Secuity Instrument by
reason of any demand made by the originat Borrower or any Successors in Tnwerest of Borrower, Any forbearance hy
Lender in exercising any right or remedy including, withoat limitation, Lender's acceptance of payments from third
persons. entities or Successors in Interest of Bortower or 10 amounts less than the amount then due, shall not be a
waiver of or preclude the exercise ol any right or remedy,

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bound. Borrower covenants and agrecs
that Borrowar's obligations and liability shali be Joint and several. However, any Bortower whe co-signs this Security
Instrument but does not execute the Note @ "co-signer™y: {a) is co-ngning this Security Instroment only to morigage,
grant and convey the cu-signer’s interest in the Propeny under the terms of ihis Security Instrument; (b} is not
personally obligated fo pay the sums secared by this Security fnstrament: and (¢} agrees that Tender and any other
Bomrower can agrec w extend, modily, forbear or make any accommodations with regard w the terms of this Security
Instrument or the Note without the Co-3Igner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Bomower who assumes Borrower's
obligations under this Security Instrument in writintg, and is approved by Lender, shall obtain al] of Borrower's righis
and benefits under this Seeurity Instrument. Bosrower shall nof be released from Borrower's abligations and liability
under this Secunity Instrunient usless Lender agrees o such release i wriling, The covenants and agreements of s
Security Iustrumend shall bind {except as pravided in Section 203 and benefit the successors and assigns of Lender.

4. Loan Charges, Lender may charge Borrower fees for services perforined in conncction with Borrower's
defauly, for the purpose of protesting Lender's jruerest in the Property and rights under this Seowrity Instrument,
ineluding, but nor fkmited to, attormeys” fees, property nspection and valualion fees, In regard (6 any other fees, the
absence of express authority in this Security Insteument o charge a specific fee 10 Borrower shall not be construed as o
prohibition on the charging of such fee, Lendor may not charge fees thal are expressly prohibited by this Security
Instrument or by Applicable Law.

It the Loan is subject 10 a law which sets maximum loan charges, and that Jaw is finally interpreted so that the
1aterest or othet lcan charges collected or to be collected in conncelion with the Loan exceed the permitted Jimits, then:
{ay any such loav charge shall be reduced by the amount nesessary W reduce the charge o the permitted limit: and
(b) any sums already coliected from Borrower which exceeded pevmitted dimits will be refunded 10 Borrower. Lender
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may choose to make this refund by reducing the principal owed under the Note o1 by making s direcl payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge (whether or not a prepaynseni charge is provided for under the Note). Borrower's acceptance of any suck refund
miide by direct payment to Borrower will constitute a waiver of any right of action. Borrawer might have arising out of
sueh overcharge,

15. Notices. All notices given by Bormower or Lender in connection with this Security Instaument must be in
witing. Any notice fo Borrower in conuection with this Securily Instrament shalt be deemed to have been given to
Borower when mailed by [irst class mail or when actually delivered to Borrower's natice address i’ sent by other
menns, Netice 1o any one Borrower shall consijute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shali be the Property Address unless Borrower has designated a substitute notice address
by notice W Lender. Borrower shall prompuly notify Lender of Borrower's change of address. 1f Lender specifies g
procedwre for reporting Borrower's change of address, then Borrower shall only repott a change of address through that
specified procedure, There ty be only one dessgnuted notice address under this Sec wity Instrument at any one thne.
Any notice to Lender shall be given by delivering it or by maling it by first class mail to Lender's address slated herein
unfess Lender has designated another address by netice to Bormwer. Any notice in conneciion with this Security
Instrument shall got be deamed to have been given to Lender wnti] actually recerved by Lender, If any notice reguived
by this Security Instrument is also required under Applicable Law, the Applicable Law requirermnent will sansty the
corresponding requirement under this Securily Instrument,

16. Governing Law: Severability; Rules of Construction. This Sceurity Instrument shall be governed by
federal law and the faw of the jurisdiction in which the Property is located. All rights and obligations contained in this
Secunity Instrument are subject to any requirements and linntations ol Applicable Luw. Applicable Law might
explicitly or implicitly allow the partics to agree by confract or it might be silent, but such silence shall not be construed
as a prohibilion against agreement by contract. In the event that any provision or clause of this Security Instrument oy
the Note contlicts with Applicable Law, sich confliet shall not alfect other provisions of this Security Instrument or the
Note which can be given effect without the conflictia 2 provision,

As used I this Security Instrument: (a3 words of the masculine gender shall mean and clude corresponding
neuter words or words of the feminine gender; (b) words in the sinpular shall mean and include the plural and vice
versa, and (o) the word "may" gives sole discrelion without any vbligation to take any action.

17. Bovrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstruincat.

18, Trausfer of the Property or a Beacficial Interest in Borrower, As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Properly, including, but not limited 10, those beneficial interests
transferred in a bond for deed, contract for deed, instailment sales CORITACT OF escraw agreement, the itent of which is
the transfer ot titte by Borrower at a future date 16 2 purchascr.,

1fall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower i not a natural
persen and a beneficial interest in Borrower is sold or transfereed) without Lender's prior written consent, Lender maay
require immediate payinent m full of all sums secured by this Secarity Instrument. However, this option shall not be
exercised by Lender if such exercise s prohibited by Applicable Law.

H Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. 1f Borrower fails 1o pay these suins prior 1o the expiration of this

period, Lender may juvoke any remedies pemitied by this Seeurity Instrument without further notice or demand on
Borrower,

19. Borrewer's Righi to Reinstate After Acccleration. if Borrower meets certain conditions, Borrower shall
have the right 1o have enforceinent of this Seearity Instrument discontinued at any time prior to the earliest of: (4} five
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days before sale of the Property pursuant i any power of sale contained in this Security Instrument; {(b) such other
period as Applicable Law might specify for the ternunation of Borrewer's right to reinstate; or (o) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (1) pays Lender all sums which then would be
due under this Security Instrament and the Note as if o acceleration had oceurred; (b) cures any defaull of any other
covenants or agreements; {¢) pays all expenses incurred in emforcing this Security Instniment, including, but aot
limited to, reasonable attorneys’ fees, property inspection and valuation fees. and other fees incurred for the purpose of
protectmg Lender's interest in the Property and rights under this Security Tnstrument; and (d} takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security Lastrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continpe unchanged. Lender may
tequire that Borrower pay such reinstalement sunis and expenses in one or more of the following forms, as sclected by
Lender: (a) cush: (b} numey order: {¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an nstitution whose deposits are insured by a federal agency, mstrumentalily or entity; or
(d) Electrorie Funds Transfer. Upon reinstalement by Borrower, this Security strument and obligations secured
hereby shall temain fully effective as ifno seceleraion had oceurred. However, this right to reinstate shall not apply in
the case of acceleration under Section |8,

20. Sale of Note; Change of Loan Servicer: Notice of Grievanee. The Note o u partial interest in the Note
{together with this Sceurity Lnstrument) can be sold one or more times without prior notice to Borrower, A sale might
resull i a change in the entity (known as the "Loan Servicer | that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrumient, and Applicable Law. There also might be onic or more changes of the Loan Servicer unrclated to a sale of
the Note. Ifthere is 2 change of the Loan Servicer, Borower will be guven writlen notice of the change which will state
the name and addiess of the new Loan Servicer. the address {0 which payments should be made and any other
information RESPA requires ir connection with a notice of transfer of servicing. If the Note is sold and thereafier the
Loun 15 serviced by a Loan Servicer other than Lhe purchaser ol the Mote, the mortgage loan servicing obligations to
Borrower will remain with the Loan Servicer or be transterred w s successor Loan Servicer and are not assupmed by the
Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender muy colmence, join, or be joined to any judicial acrion {as either an individual
litigant or the member of a class) that arises Hom the other party’s actions pursuant 1o this Security Instrument or thay
alleges that the other party has breached any provision ot, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notificd the other party (with such notice given in compliance with the reuirements of
Section 15} of such alleged breach and aflorded the other patly hereto a reasonable period after the giving of such
faotice to take corrective action. I Applicable Law provides u time period which must elupse before certain action can
be taken, that e period will be desmed 1o he reasonable for purposes of this parapraph. The notice of acceferation
and vpportunity 1o cure given W Borrower pwrsuant 1o Section 22 and the notice of acceleration given to Borower
pursuant to Seetion 18 shai be deemed (0 salisfy the notice and opportunity to take corrective action provisions of this
Seetion 20.

21. Hazardous Substanees. As used in this Section 21: (a) "Tazardous Substances” are those substances defined
as wxic of hazardous substances, pollitants, or wastes by Lnvironmenial Law and the following substances: gasoling,
keroscne, other Haminable or wxic pettolewm products, wxic pesticides and herbicides, volatile solvents, raaterials
containing asbestos or f ormaldehyide, and radioactive materials; (b) " Environmental Law" means tederal lawy and laws
of the jurisdiction where (he Property is located that relate 1o health, safety or ewvironmental protection
{¢) "Environmental Cleanup” includes aqly respense action. remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribute to, or
otierwise trigger an Environmentat ¢ leanup,

Borrower shall nod cause or permit the presence, use, disposal, storage, or release of any Hazardous Substinces, or
threaten to release any Hazardous Substances, og or in the Property. Tlorrower shall not do. nor allow anvene else to
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do, anything affecting the Propesty (a) that is in vielation of any Envirommental Law, (b) which creates an
Lnvironmental Condilion, or {c) which, duc to the presence. use, or release of a Mavardous Substance, creates a
condition that adversely uffocts the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Properly of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normat residential uses and fo maintenanee of the Property (including, but not limited w©. hazardous
substances i conswmer products).

Bomower shall promptly give Lender writter notice of {a) any invesligation, cluim, demand, lawsuil or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Envicommental Law of which Borrower has actual knowiedge, {b} any Environmental Condition, inchuding byt ot
bmited 10, any spilling, lesking, discharge. release or threat of release of any Hazardous Substance, and (¢) any
condition caused by the presence, use of release of a Hazardous Substance which adversely affects the value of the
Property. 1f Borrower learns, or is notificd by any governmueniai or regulatory authority, or any privaie party, that any
reraaval o other retnediation ot any Hazardous Substance atleciing the Property is necessary, Borrower shal] promptly
take all necessary remedial activns in accordance with Envirommental Law. Nothing herein shall create any obligation
on Lender for an Environmental Cleanup,

NON-UNIFORM COVUNANTS. Borrower and Lender fusther covenant and agree as follows:

22, Acccleration; Remedies. Lender shall give notice o Borrewer prior 10 acceleration following
Borrower's breach of any covenant or agrecment in this Security Instrument (but net prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The aotice shall specify; {a) the default; (b) the
actien required (o cure the default; (¢) a dale, not less than 30 days from the date the notice is given to
Barrower, by which the default must be cured; and (d) that failure 10 cure the defaukt on or before the date
specified in the notice may result in acccleration of the sums secared by this Security Instrument and sale of the
Property at public suction at « date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the aon-exisicnee
of a default or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may vequire immediate payment in full of 2l sums secured by this Security Tnstrument
without further demand 2nd way invoke the power of sele andior any other remedics permitted by Applicabic
Law. Leader shatl be entitled to collect ull expenses incurred in pursuing the remedics provided in this Section
22, including, but not limited to, reasonahie attorneys’ fees and cosiy of title evidence.

If Lender invokes the power of sule, Lender shall give written notice to Frustee of the veenrrence of an
event of defuult and of Lender's election to cause the Property to be sold. Trustee and Leader shall take such
action regarding notice of sale and shall give such notices to Borrower and to ather persons as Applicable Law
may require. Afier the tine reguired by Applicable Law and after publication of the notice of sale, Truste,
without demand on Borrower, shalf scll the Property at public auction to the highest bidder at the time and
place and under the terins desigmated in the notice of sale in one or more parcels and in any order Trustec
determines. Trustec may postpone sale of the Property for a period or periods permitted by Applicable Law by
pablic anaouneement at the time and pluce fixed in the notice of sale. [ender or its designee may purchase the
Property at any sate.

Trustee shall deliver to the purchaser Trustee's deed conveying the Froperty without any covenant or
wirranty, expressed or implicd. The recitaly in the Trustee's deed shall he prima facic evidence of the truth of
the statements made therein, Trustee shail apply the proceeds of the sale in the following order: (2) to all
expenses of the sale, including, but nat limited (o, reasonuble Trustee's and attorneys' fees; (b) to all sums
secured by this Secarity Instrument; and {c) 20y excess to the person or persons legally entitled to it or (0 the
clerk of the superior court of the county in which the sale took place,
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23. Reconveyance, Upon payment of all sums secured by this Sceurity Instrument, Lender shall request Trustee o
teconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security {nstrument to Trustee. Trusiee shall reconvey the Property without warranty to the person of persons legally

entited to #. Such petson or persons shall pay onty recordation costs and the Trustee’s fee for preparing the
reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a suceessor
trustee to any Trustee appointed hereunder who has ceased 1o acl, Without conveyance of the Property, the successor
truslee shall succeed to all the title, power and duties conferred upon Trustce herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricodtural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonabie attorneys’ fees and costs in any action or
proceeding to consirue or enforce any term of this Security Instrurient. The term "attorneys' fees,” whenever used in
this Security Instrument, shall include without limitation attormeys' fees incurred by Lender in any bankrupicy
proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
tand in any Rader executed by Borrower and recorded with it

' 7/ % () (Seal) %/ﬁéﬂ __ (Seal)
e

{ i
obert G. Sclwartz, Jr. .~ ¥ ﬁ -Borrower  Deborah L, Berey -Bortower

State o WASHINGTON- (O COr Miay

County of oM 1VEY

This record was acknowledged before me on O CTODRE 1 (o, 2020
by Robert G. Schwartz, Jr. and Deborah L. Berry.

{Stamp) A } 4 -
] 7 C i ' {f] P .’} ’
jéfgf O AUNN Y / (Seal)
e et e et o ot o (Slgnature of notwy publicy ¢
I KARIN LYNN KELLY & N E &‘Jéh(.}b\ (0 0

COMM. #2228359 M {Title of office)

¥ PUBLAL - CALIFORMA 79
: COUNTY = . B i
¥ Ty oy s Jan 1B 200 f M:yycammlssmn expires:
Ll e i APy, Pl e ) -
N 8 LC:WL{ (&5 2 ,/C«vz_,

Loan originator (Organization); FIRST REPFUBLIC BANK; NMLS # 362814
Loan originator (Individua}): Kellie Abrew; NMLS # 487201
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Loan Number: 22-07723240

ADJUSTABLE RATE RIDER

{average of the twelve most recently published monthly yields on United States Treasury securities
adjusted 10 3 constant maturity of one vear (As Published In tederal Reserve.govi-Rate Caps)

THIS ADIUSTABLE RATE RIDFR is made this 1st day of Octeber, 2020, and is incorporated into
and shail be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument™) of tie same daie given by the undersigned {the "Borrower™) to securo Borrower's
Adjustable Rate Note (the "Note”) 1o FIRST REPUBLIC BANK (the "Lender™s of the same date and
covering the property described in the Seeurity Instrument and located at:

4807 Harbor View Place
Anacortes, WA 98221
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITLIONAL COVENANTS. In addiiion to the covenants and agreenients made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an mitial interest rate of 2,850, The Note provides for changes in the interost
rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT ¢ "HANGES

(A) Change Dates

The interest rate 1 will pay may change on the Ist day of Nevember, 2030, and on that day every t
manth therealier, Each date on which my terest rate could change is callad a "Change Datc.”

{B) The Index ‘

Beginuing with the first Change Date, my interest raze will be based on an Index. The Index is the
average of the twelve most recentfy published monthly yields on United States Treasury securities adjusted
o a constant maturity of one year. The Note Holder will caiculaie the average by adding together the
monthly yiclds for the preceding twelve months available as of the date 45 days before the Change Date

SFPHIONITMTY Rider ‘ g
FRE Custom - 74364 - 111-07723240 - SEPHIONITMTIPags 1 of 3

s L ed 3



202010090163
10/09/2020 03:28 PM Page 16 of 19

and then by dividing this result by twelve. The Note Holder will round the result of the division to the
nearest one-thousandth of one percentage point (.001%). The most recent Index figure avaiiuble on each
Change Date is ealled the "Current Index”.

If the Tindex is no longer available or is otierwise wipublished or i Note Holder's sole discretion is
determined to be substantially recalculated, the Note Holder will choose a new index which may include a
new margin (o be added to that index. w provide a comparable ratc. The Note Holder will give me notice of
this choice.

{C) Calculation of Changes

Before each Change Date, the Note Halder wiil caleulate my ngw interest rate by adding TWO AND
ONE HALF percentage points (2.500%) 1o the Current lndex, The Nute Holder will then round the result
of this addition to the next highest onc-ei ghth of one percentage point (0. 125%). Subject to the limits stated
in Section #D) below, this rounded amount will be my new uterest rate until the next Change Daic,

The Note Holder will then determine the amound of the montaly payment. During the first 10 years of
the loan, the Note Holder will determine the amount of oty monthly payment of intercst, During the
remainder of the Toan term when principal and inlerest payments are required, the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that 1
am expected to owe at the Change Datc in fuli on the maturity date al my pew intercst rate in substantially
equal payments. The result of this calculation will be the rew amount of my monthly payment.

(D} Limits on Interest Rate Changes

My interest rate will never be greater than 14.950%. wor less than 2,950%.

{E) Effective Date of Changes

My new interest rate will become cffective on each Change Date. T will pay the amount of My new
monthly payment beginning on the first monthly payment date after the Change Date unti} the amouat of
ray monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me 4 notice of any changes in my interest mte and the amount
of my monthly payment before the ctfective date of any change. The notice will include information
required by law to be given w me and also the title and telephone number ol a person who will answer any
question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{A) UNTIL MY INITTIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION 4 ABOVE, UNIFORM
COVENANT [8 OF THE SECURITY INSTRUMENT IS DESCRIBED AS FOLLOWS:

Transter of the Property or a Beneficial Interest in Borrower. It all or any part of the Property
or any interest in it is sold or transferred {or il a beneficial interest in Rorrower is sold or
transferved and Borrower is not o natural person} without Lender's prior written consent. Lender
may. al its option, require immediate payment in fuil of all sumns sceured by this Security
lnstrument. However, this option shall nof be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

IT fender excreises this oplion, Lender shall give Borrower notice of acceleration. The natice
shall provide a peried of not less than 30 days trom the date the netice 15 delivered or mailed within
which Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrumient without further rotice or demasd an Bormower.,
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(B} WHEN MY INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED N SECTION 4 ABOVE, UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION 1 1{A)
SHALL THEN CEASE TO BE IN EFFECT, AND UNIFORM COVENANT 13 OF THE
SECURITY INSTRUMENT SHALL INSTEAD Bl DESCRIBED ASTOLLOWS:

Transter of the Property or 2 Beneficial Interest in Borrower, If all ar any part of the Property
or any interest in i is sold o transferred {or if a beneficial intersst in Borrower is sold or
transterred and Borrower is not a natural person) without Lender's prior written consent, Lender
may. al its oplion, require immediae payment in full of all sums secured by this Sccurity
Instrument. However, this option shall nol he exercised by Lender if exercise is prohibiled by
federal law as of the date of this Sccurnity Instrument. Lender also shall not exercise this option if;
{a) Borrower causes o be subsmitied to Lender information required by Lender to evaluate the
intended transferee as if' a new loan were being made W the transferec: and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security tastument is acceptable W Lender.

To the exlent permitied by applicabic law. Lender may charge a reasonable fec as a condition
w Lender's consent to the Joan assurmption. Lender also may require the transferee to sign an
assumplion agrecment that is acceptable to Lender and that obligates the transferec to keep ali the
promises and agreements ntade in the Note and in this Security Instrument. Borrower will continue
0 be obligated under the Note and this Sceurity Instrament unless Lender releases Borrower in
writing.

If Lender exercises the aption 1o require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shalt provide a perfod of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay alt sams secured by this
Secunity Instrument. If Borrower Fails (o pay these sums prior to the cxpiration of this period,

Lender may invoke any remedies permiited by this Sceurtty Instrument without further notice or
demand on Borrower,

7 _ . - .
BY AIGNING BELOW, Botrower aceepts and agrees 1o the ferms and covenants contained in this
Adjus 'f‘nle Rate Rider. /

; i
P4 A SR
[ ,‘:fﬂziw W78 T

I&qﬁer!'(}. Si‘hw#ﬂz, Jr. A %Bé{mwcr Deborah L. Belzf:/ -Borrower
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Loan Nugsher: 2207723240

EXHIBIT "A"
LEGAL DESCRIPTION

For Property located ay
4807 Harbor View Place, Anacortes, WA 98221

The legal description of said property is described as foliows:

See Lepal description(s) attached hereto and by this reference made a part hereot,
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Escrow No.: 01-180677-0%
EXTIGIT «A”

LEGAL DESCRIPTION

Lot 4, "HARBOR VIEW ESTATES," as per plat recorded in Volume 15 of Plats, pages E17 and
118, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Ska 11, State of Washineton.
3 ¥ g 14



