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MS-FD-FW-9009, 1427 ENERGY PARK DR.
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Return To:
INDEOCMM

Assessor's Parcel or Account Number:
P120882/4824-000~-002-0000

Abbreviated Legal Description: CH |C AG 0 T”.LE
1OT({S): 2 KULSHEN RIDGE PUD !

T00Ltfe R
{nclude for. block and plat or semou mwml% and range)

Full legal description located on X page 3 rider/exhibit
Trustee: Additional Grantees located on page 2.

CHICAGO TITLIE CCOMPANY

REFINANCE
Deed of Trust

DEFINITIONS MIN: 100392411206713136

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in

Section 16.
{A) "Security Instrument” means this docuinent, which is dated OCTOBER 05, 2020 . logether with
all Riders 1o this dovument.

(B} “"Boarrower” is
JAMES R. THORNTON AND KIMBERLY C. THORNTON, HUSBAND AND WIFE

Bocrower is the wustor under this Security Tnstrument.,

{C) "Lender" is ) -
FAIRWAY TNDEPENDENT MORTGRAGE CORPCRATION D/B/A HCMEFINITY

5180506089 .
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Lender is a QORPORATION

organized and existing under the laws of THE STATE OF TEXAS
Lender's address is

4201 MARSH LANE, CARROLLTON, TX 75007

Lemder ts the beneficiary under this Security Instrument.

(D) "Trustee” is
CHICAGO TITLE OUMPANY

425 COMMERCIAL, ST, MOUNT VERNON, WA 98273

(EY "MERS" is the Morigage Electronic Registration Systems. Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be
executed by Borrower, which further describes the relationship between Lender and MERS, and
which is incorporated into and amends and supplemends this Security Instrument.

(F) "Neate" mreans the promissory note signed by Borrower and dated QCTCRER 05, 2020
The Note states that Borrower owes Lender
TWO HUNCRED FURTY THOUSAND & WO/100

Dollars (U.S. $240,000.00 } plus interest. Borrower las promised te pay this debt in
regular Periodic Payments and 1o pay the debt in (il not later than NOVEMBER 01, 2050

{G) "Property” means the property that is described below wnder the heading "Transfer of Rights in the
Propergy.”

{H) "Loan" means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges
due ander 1he Note, and all suris due under this Security Instrument, plus interest.

{B “"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower (check box as applicable):

[ Adjustable Rate Rider [ Condominiwm Rider ! Second Home Rider
Balloon Rider j_ Planned Unit Development Rider | 1-4 Family Rider
VA Rider [ Biweckly Payment Rider

[ x) Other(s) [specify] MERS RIDER

{I) "Applicable Law" means all controlling applicable federal, state and local statates, regulations,
ordinances amd administrative rules and orders (that have the effect of law) as well as ali applicable
final, non-appealable judicial opinions.

(K} "Community Association Dues, Fees, and Assessments” means all dues. fees, assessmentls and
other charges that are imposed on Borrower or the Property by a condomininm association,
homeowners association or similar organivation.

(L} "Electronic Funds Transfer" means any tragsfer of funds, other than a transaction originated by
cheek, dralt. or sinlar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, of magnelic ape so as o order, instruct, or anthorize a financial institution o
debir or credit an account. Such term includes, but is not limiled to, point of sule fransfers. automaled
tefler machine iransactions, (transfers initiated by telephone, wire transfecs, and  amomaied
rlearinghouse transfers.
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{M) "Escrow ltems" means those items thai are described in Section 3.

{N} "Miscellaneous Proceeds” meuns any compensation, setdement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the roverages described in Section 5)
for: (i) damage to, or destraction of, the Property; (1) condempation or other taking of all or any part
of the Property: (iii} conveyance tn Jien of condemnation; er (iv) miscepresentations of, or omissions
as 1o. the value and/or condition of e Property.

{0) "Mortgage Insurance” means igsurance protecting Lender against the nonpayment of, or default on,
l BAag p 2 8 Pay
{he Loan.

{P} "Periodic Payment" means the regularly scheduled amount due for () principal and interest under
the Note, plus (i) any amounts under Section 3 of this Secarity Instrument.

{Q) "RESPA" means the Real Estate Settiement Procedures Act {12 U.S.C. Section 2601 et seq.} and iis
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time
to time, or any additional or successor legislation vz regulation that governs the same subject atier.
As used in this Secority Instroment, "RESPA™ refers (o all requirements and resirictions that are
imposed in regard o a "federally relaied mortgage loan” even if the Loan does not qualify as a
“federally refated mortgage Joan" under RESPA.

(R} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions aml
modifications of the Note; and (i) the performance of Borrower's covenanis amd agrecments under this
Security Instrument andl the Note. For this purpose. Borrower frrevocably granis and conveys o Trusiee,
in trust, with power of sale, the following described  property localed in the County of
SKEAGIT :

{Name of Recording Jurisdiction!

1OT 2, KULSHAN RIDGE D.U.D., AOCORDING TO THE PLAT THEREOF, RECORDED
CCTOBER 9, 2003, UNDER AUDITOR'S FILE NO. 200310090064, REQURDS OF SKAGIT
COUNTY, WASHINGTON,

SITUATED IN SKAGIT COUNTY, STATE OF WASHINGTON.
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Parcel ID Number: P120882/4824-000-002~0000

which currently has the address of

1316 N 14TH PL {Street}
MOUNT VERNCN (City). Washington 98273 {Zip Code)
{"Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements.
appurienances, and fixtores now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of e estaie hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against ali claims and
demands, subject {0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varlations by jurisdiction to constitute a uniforn securify instrurent covering real
property.

UNIFORM COVENANTS. Borrowes and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shafl pay when dne the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay fuads for
Escrow Items pursaamd o Section 3. Payments dve under the Note and this Security Instrument shali
be made in ULS, currency. However, if any check or odher instrument received by Lender as payment
under the Note or this Security Instrumnent is returned o Lender wtpaid, Lender may require that any
or all subsegaent paymenis due under the Note and this Security Instrument be made in one or more
of the following forms, as selected by Lender: () cash: (b) money order: (¢} certified check, bank
check, treasurer's check or cashier's check. provided any such chieck is drawn upon an institution
whose deposits are insured by a federal agency. instumentality, or entity; or (d) Electronic Funds
Transfer,

Payments are deemed received hy lLender when received at the location designated in the Note or at
such other focation as may be designated hy Lender in accordance with the notice provisions in
Section 15. Lender may refurn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice (o its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such paymenis at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds uatil
Borrower makes paymeit io bring the Loan current. If Borrower does not do so within a reasonable
period of {ime, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior ta foreclosure. No offset or claim which Borrower might have now or in the Future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.
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Application of Payments or Proceeds. Except as otherwise described in this Section 2, afl
payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note: (b} principal due under the Note: {¢) amounts due under Section 3. Such
payments shall be applied 1o each Pertodic Payment in the order in which it hecame due. Any
remaining amounts shall be applied [irst to late charges, second to any other amounts due under this
Security Instrument. and then (o reduce the principal balance of the Note.

if Lender receives a payment from Borcower for a delinquent Pertodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. [f more than one Periodic Payment is owstanding. Lender may apply any
payment ceceived from Borrower to the repayment of (he Periodic Payments if, and to the extent thar,

each payment can be paid in full, To the extent that any excess exists after the payment is applied to-

the full pavment of one or more Periodic Paviments. sach excess may be applied to any late charges
due. Voluntary prepayiments shall bre applied first (o any prepayment charges and ihen as described in
the Note,

Any application of payments. insurance proceeds. or Miscetlaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, & sum (the "Funs™} 0 provide for payment of amounts
due for: {a} taxes and assessments and other ilems which can attain priority over this Security
Instrument as a lien or encumbrance on the Properly; (1) leasehold paymenis or gronnd rents on the
Property, if any: (¢} premiums for any and ali insurance required by Leader under Section 5: and {d)
Mortgage Insurance premiums, il any, or any sums payable by Borrower tw Lender in lieu of the
payment of Morigage Insurance premiums in accordance with the provisions of Section 18, These
items are called "Escrow liems.” AL origination or at any time during the term of the Loan, Lender
may reqnire that Commusity Association Dues, Fees, and Assessmenis, if any, be escrowed by
Borrower, and such dues, fees amd assessmenis shall be an Escrow liems. Borrower shall promptly
furnish {0 Lender all notices of amounts to be paid under {his Section. Borrower shall pay Lender the
Funds for Escrow Itemns unless Lender waives Borrower's obligation to pay the Funds {or any or afl
Escrow Items. Lender wiay waive Borrower's ebligation to pay to Lender Funds for any or afl Escrow
Items at any time. Any such waiver may ouly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable. the amounts due for any FEscrow ltems for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipis
evidencing such payment within such tiwe period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed o be a4 covenant and
agreement contained in this Secarity Instrument, as the phrase "covenan! and agreenent” is used in
Section 9. I Borrower is obligated 1o pay Escrow ltems directly. pursuant io a waiver, and Borrower
fails 10 pay the amount due for an Escrow [tem, Lender may exercise its rights wmder Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any snch
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.
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Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA. and {} not to exceed the maximum amount z lender
can require under RESPA. Lender shall estimate the amouant of Funds due on the basis of current data
amd reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with
Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, If Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lemder shall apply the Funds to pay the Escrow llems no fater
than the time specified under RESPA. Lender shall aot charge Barrower for holding and applying the
Funds, annnally analyzing the escrow account, or verifying the Escrow ltemns. unless Lender pays
Borrower inierest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not he required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on (he Tunds. Lender shall give to
Borrower, withoui charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined ander RESPA. Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borcower as required by RESPA, and
Borrower shall pay to Lender the amount necessary 1o make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shali
pay o Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no
more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refurd
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay afl taxes, assessmenis. charges. fines, amd impositions
attribwtable to the Property which can attain priority over this Security Instrumsent, leasehold
payments or ground rents on the Property, il any. and Communiiy Association Dues, Fees, and
Assessmentis, if any. To the exient thai these flems are Escrow ltems, Borrower shall pay them in the
manner provided ie Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing fo ihe payment of the obligation secured by the Hen in a masner
acceptable o Eender. but enly so long as Borrower is performing such agreensent: (b} contests the
lien in good faith by. or defends against enforcement of the lien in, legal proceedings which in
Lender's opinion operate to prevent the enforcement of the lien while those proceedings are pending,
but oaly untit such proceedings are concladed; or (¢) secures from the holder of the lien an agreement
satisfactory 10 Lender subordinating the lien io this Security Instrament. If Lemder determines thai
any patt of the Property is subject to a Tien which can attain priority over this Securify Instrement.
Lemler may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4.
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1 Lender may require Borrower lo pay a ane-time charge for a real esiate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Bocrower shall keep the improvements now existing or herealter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, hut not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts {including deductible levels) and for the
periods that Lender reguires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice. which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either:
{2} a one-fime charge for flood zone determination, certification and tracking services; or {b) a
one-time charge for flood zone determination amd certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in coanection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails i0 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation io purchase any
particular type or amount of coverage, Therefore. such coverage shall cover Lender. bul might or
might not protect Batrower, Borrower's equity In ihe Property. or the conients of the Property,
against any risk, hazard or liability and might provide greater or lesser coverage than was previously

. in effect. Borrower acknowledges that the cost of e insurance coverage so obtained might
significantly exceed the cost of insurance that Boreower could have obtained. Any amounts disbuersed
by Lender under this Section 5 shafl hecome additional debt of Borrower secured by this Security
Instrament. These amounts shall bear interest at the Note rate from the date of disbursement and shalt
be payable. with such interest. upon notice from Lender to Borrower requesting paymen,

All imsurance policies required by Lender and renewals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional foss payee. Lender shall have the right o hold the policies and
renewal certificates. If Lender requires, Borrower shall prompely give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or deswaction of, the Properiy, such policy shall include a
standard morigage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender
may make proof of loss if not made promptly by Borrewer. Unless Lender and Borrower otherwise
agree in writing, any insurance proceeds, whether or not the underlying insurance was required by
Lender, shall be applied 1o restoration or repair of the Property, if the restoration or repair is
econontically feasible and Lender's security is not lessened. During such repair and restoration
period. Lender shali have the right 10 hold such insurance proceeds untit Lender has bad an
opporiunity 1o inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such iaspection shall he undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is

. completed. Unless an agreement is made in writing or Applicable Law requires inferes! 1o be paid on
5180506089
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such insurance proceeds, Lender shall not be required to pay Borrower any Interest or eatniags on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrawer shall not e paid
out of the insurance proceeds and shall be (he sole obligation of Borrower. If the resioration or repair
is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secored by this Security Instrument. whether or not then due, with the excess, if
any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in Section

If Borrower abandens the Property, Lender may fle. negotiaste and scitle any available imsurance
claim and related matiers. If Borrower does not respond within 30 days 1o a notice from Lender that
the insurance carrier has offered 1o settle a claim. then Lender may negotiate and settle the claim. The
30-day period will hegin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Burrower hereby assigns to Lender (a) Borrower’s rights w any
insurance proceeds in an amount not (o exceed the amouslts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rigiits {other than the right w any refund of unearned
premiurns paid by Borrower) under all tsurance policies covering the Property. insafar as such rights
are applicable to the coverage of the Properly. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Nofe or this Security Instrument, whether
or nol then due.

6. Occupancy. Borrower shall occupy, establish, amd use the Property as Borrower's principal
residence within 60 days after the execution of this Security Tnstrusnent and shall comtinue to occupy
the Properiy as Borrewer's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shail maintain the Property
in order to prevenl the Property from deteriorating or decreasing in value dee 1o its condition. Unless
it Is determined pursuant to Section 5 that repair or restoration is not cconomicatly feasible, Borrower
shall promplly repair the Property if danmaged to avoid further deterioration or damage. If insurance
or coidemnation proceeds are paid in comnection with damage to, or the 1aking of, the Property,
Borrowee shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and resioration in a single
payment or in a series of progress paymenis as the work is completed. If the insurance or
condemnation proceeds are not sutficient to repair or restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or iis agent inay make reasonable eniries upon and inspections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvements on (he Property. Lender shal
give Borrower notice at the time of or prior w such an interior inspeciion specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

Borrower or any persons or entitles acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading. or inaccurate information or statements to Lender {or
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failed 1o provide Lender with material information) in connection with the loan. Material
representations include, but are noi limited 1o, representations concerning Borrower's occupancy of
the Property as Borrower's principal residence.

Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails 1o perform the covenants and agreements contaiged in this Security Instrument,
{b) there is a legal proceeding that might significandy aifect Lender's interest in the Property and/or
rights under this Security Instrament (such as a proceeding in bankeupicy. probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over (his Security Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate o protect Lender's interest in the Property and righus
under ikis Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not limited (o: (a)
paying any sums secured by a len which has priority over this Security Instrument; {b) appearing in
courl; and (¢} paying reasonable attorneys’ fees to protedt its interest in the Property and/or rights
under this Security Instrument, including its secured posilion in 2 baukruptey proceeding. Securing
the Peoperty includes, but is not limited to, entering the Property io make repairs, change locks.
replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions. amnd have utilities wwrned on or off. Although Lender may take
activn under this Section 4, Lender does not have 1o do so and is not under any duly or obligation 10
do so. It is agreed thal Lender incors no liability for not taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of dishursement and shall be payable, with such intecest, upon notice from Lendec to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acgnires fee title to the Pyoperty, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in wriiing.

Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premivms required fo maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from (he mortgage
insurer that previously provided such insurance and Berrower was required to make separately
designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to obtain coverage sobstantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent 10 the cost to Borcower of the Mortgage Insurance previously in effect,
from an alternate morigage insurer selected by Lender. If substantially equivalent Morigage Insurance
coverage is not available, Borrower shall continue w pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased 1o be in effect. Lender will
accept, use and retain these paymienis as a non-refumlable loss reserve in licu of Morigage Insurance,
Such loss reserve shall be non-refundable, notwithstanding the lact that the Loan is ullimately paid in
full, and Lendec shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require boss reserve payments if Morgage Insurance coverage {in the amount
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and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available. is obtained, and Lender requires separaiely designated payments toward the premiums for
Mortgage Insurance. II Lender required Mortgage Insnrance as a condition of making the Loan and
Borrower was required (o make separately designated payments wward the premiums for Mortgage
[nsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect. or (o
pravide a nop-refundable loss reserve, sntil Lender's requirement for Mortgage Insurance ends in
accordance with any writen agreement between Boreower and Lender providing for such termination
or uniil termination is required by Applicable Law. Nothing in this Section 10 affecis Borrower's
abligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lerder {or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total 1isk on all such insurance in force from time to fime, and may
enter into agreements with other parties that share or modify their risk. or reduce losses, These
agreements are on {erms and conditions that are satisfaciory to the morigage inserer and the other
party {or parties) to these agreements. These agreemenis may require the morigage insurer to make
paymenis using any source of funds that the morigage insurer may have available (which may include
funds cobiained from Martgage Insurance premiums),

As a result of these agreemenis, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts
that derive from (or might be characterized as) a pordon of Borrower's paymenis for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If
such agreement provides that an affiliate of Lender takes a share of die insurer's visk im exchange for
a share of the premiums paid to the insurer, the awrangemeni is often termed "captive reinsurance.”
Furtker:

(@ Any such agreements will not alfect the amounts that Borrower has agrecd to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements witl not increase the
amountt Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any vefund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, 1o request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance ierminated
automatically, and/or to receive & refund of any Morigage Insurance premiums that were
unearned at the time of such canceflation or termination.

Assignment of Miscelilanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pait to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Properfy to ensure the
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work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. I the restoration or repair is not
econoniically feasible or Lender's security wonld be fessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess. if
any, paid to Boreower, Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of & rolal aking. destruction, or foss in value of the Property, the Miscellaneous
Proceeds shall be applied o the sums secured by this Security Instrument, whether or not thea due.
with the excess, if any, paid fo Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or foss in value is equal to or
greater than the anount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the follawing fraction: {a) the total amount of the sums secured immediately
before the partial raking, destruction, or loss in value divided by {b) the fair market value of ihe
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be
paid {0 Borrower, “

Ir the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property tmmediately before the partial aking, destrucdon, or loss in value is less than
the amount of the swns secured imnediately before the partial aking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in wriling. the Miscellanecus Proceeds shall be applied
to the sums secured by this Security Instrnment whether or not the sums are then due.

If the Property is abandoned by Bosrrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the nexi sentence) offers to make an award 1o settle a claim for
damages, Boreower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or cepair of
the Property or w the sums secured by this Secerity Instrumnent, whether or not then due. "Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default i any action or proceeding, whether civil or criminal. is begun that, in
Lender's judgment, could resuit in forfeiture of the Property or other material impainnent of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default
and, if accelecation has occurred. eeinstate as grovided in Section 19, by cawsing the action or
proceeding to be dismissed with a ruling thel, in Lender's judgment, precludes forfetture of the
Property or other maferial impairment of Lender’s inferest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are atiributable fo the
impairment of Lender's interest in the Property are hereby assigned and shall be paid io Lender.
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All Miscellaneons Proceeds that are not applied 10 restoration or sepaie of the Property shall be
applied in the order provided for in Section 2.

12. Bomrower Not Released; Forbearance By Lendes Not a Waiver. Exiension of the time for
payiment or modification of amortization of the sums secured by this Security Instrument granred by
Lender to Borrower or any Successor in Interest of Borrower shall not operate e release the Hability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to retuse to extend éime for payment or
otherwise modify amortization of 1he sums secured by this Security Instrument by reason of any
demand made by the original Borrower or any Successors in nterest of Borrower. Any focbearance
by Lender in exercising any right or retnedy including, without limitation, Leoder's acceptance of
payments from (hird persons, eutities or Successors m Interest of Borrower or in amounis less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall he joint and several. However, any
Borrower who co-signs this Security Instrument but does not exceuie the Note {a "co-signer™): (a} is
co-signing this Security Instrument only io mortgage. grant and convey the co-signer's interest in the
Property under the terrns of this Security Instrumemt; (b ts not personally obligated to pay the sums
secured by this Security Instrument; and {c} agrees thal Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrugnent or the Note withoat the co-signer's consent.

Subject w the provisions of Section 18. any Suvccessor in Interest of Borrower who assames
Borrower’s cbligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument uniess Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind
{except as provided in Section 20) and henefic the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower lees {or services performed in connection wilh
Borrower's default, for the parpose of protecting Lender's interest in the Property and rights under
this Security Instrument, including, but not limited lo, aflorneys’ fees, property inspection and
valuation fees. In regard to any other fees. the absence of express authority in this Security Instrument
1o charge a specific fee to Borrower shall not be constesed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject w a law which sets maximum Joan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitied limits, then: {a) any such loan charge shall be reduced by the amount necessary 1o
reduce the charge (o the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded 1o Borrower. Lender inay choose to make ihis refund hy
reducing the principal owed under the Noie or by making a direct pavment to Borrower. If a refusud
reduces principal, the reduction will be teated as a partial prepayment withoal any prepayment
charge {whether or not a prepayment charge s provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.
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15. Notices. All notices given by Borcower ar Lender in connection with this Security Insicument must
be in writing. Aay notice to Borrower in connection with this Security Insirument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered 1o
Borrower's notice address if sent by other means. Notice to any one Bormrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice o Lender.
Borrower shall prompily notfy Lender of Borrower's change of addeess. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under s
Security Insirument al any one time. Any notice o Lender shall be given by delivering it or by
mailing it by first class maif to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in comection with this Security Instrumens shall not be
deerned to have been given to Lender until actually received by Lender. IT any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrament.

16. Governing bLaw; Severability; Rules of Construction. This Security lasivument shall be
governed hy federal law and the law of the jurisdiction in which the Property is tocated. All rights
and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
comtract or it might be sileni, but such silence shall not be construed as a prohibition against
agreement by contract, In the event that any provision or clause of this Security Insirument or the
Note conflicts with Applicable Law. such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrameni: (a) words of the mascaline gender shall mean and include
corresponding nester words or words of the feminine gender; (b) words in the singular shall mean
and include the plural and vice versa: and (¢) the word “may" gives sole discretion without any
obligation to take any action.

17. Borower's Copy. Borrower shall be givert one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited lo, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of tiile by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interestin the Property is sold or transferred {or i’ Borrower
is not a natural person and a beneficial interest it Borrower is sold or transferred) without Lender's
prior written consent, Lender may require immediate payment in {ull of all sums secured by this
Security Lnstroment. However, this option shall not be exercised by Lender if such exercise is
prohibired by Applicable Law.

If Lender execcises this option. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of aot less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Tnstrument. 1F Borrower fails to
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pay these sums prior o the expiration of this period, Lender may invoke any remedies permifted by
this Security Instroment without further aotice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain comditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant (o any power of sale
contatned in this Security Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower's right to reinstate; or (¢} enfry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lender all suns which then would be due
under this Secucity Instruiment and the Note as if no acceleration had accurred; (bY cures any default
of any uther covenamts or agreements; (¢} pays all expenses incwrred in enforcing this Security
Instrument, including. but not lLimited fo. reasonable atorneys' fees, property inspection and
valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Iostrument; and {l) takes such action as Lender may reasonably require
to assure (hal Lender's interest in the Property and rights under this Security Instrument, and
Borrower's abligation o pay the sums secured by this Security Instrument, shall continue anchanged.
Lender may require that Borrower pay such relnstatement sumns and expenses in one or more of the
following forms, as selected by Lender: {(a} cash; {b) money order; (¢} certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an insticution whose
deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secwed hereby shall
remain fully effective as if no acceleration had occurred. However, this right to ceinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inerest in
the Note (together with this Security Instrument) can be sold oie or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collecis
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Nole, this Security Instrument, and Applicable Law. There also might
he one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writen notice of the change which will siate the name and
address of the new Loan Servicer, the address to which payments should he made ad any other
information RESPA requires in connection with a notice of transfer of servicing. If the Nofe is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower witl remain with the Loan Servicer or be transferred
{0 a successor Lean Servicer and are not assumed by the Note purchaser widess otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may conmnence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly’s actions purseant to (his
Security Tnstrument or that alleges that the other party has hreached any provision of, or any duiy
awed by reason of, this Security Instrument, antil such Borrower or Lender has notified the other
parly {(with such notice given in compliance with the requirements of Seciion 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which musi elapse before certain action
can be taken, that time period will be deemed io be reasonable for purpases of this paragraph.
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The natice af acceleration and opporiunity 10 cure given to Barrower pursuant to Sectiont 22 and the
notice of acceleration given to Borrower pursuapt 1o Section 18 shall be deemed to satisfy the notice
and opportunity 1o take corrective action provisions of this Section 20.

Hazardous Substances. As used in this Section 21: (a) "Hazardous Subslances” are ihose
substances defided as toxic or hazardous substances, pollulanis, or wastles by Environmental {.aw and
the following substances: gasoline, kerosene, other flamunable or toxic petrolewm products, toxic
pesticides and herbicides, volatile sofvents, materials containing asbestos or formaldehyde, and
radioactive materials: (b} "Enviromnental Law” means lederat laws and laws of the jurisdiction where
the Property Is located chat relate w health, safety or environmental protection: {c) "Environmental
Cleanup” inclades any response action, remedial action, or removal action, as defined in
Environmental Law; and {d) an "Environmental Condition” means a condilion ihat can cause,
contribute to, or otherwise trigger an Enviromuental Cleanup.

21

.

Borrower shall net cause or permit the presence, use, disposal. storage. or release of any Hazardous
Substances, or {hreaten to release any Hazardous Substances, on or in the Property. Borrower shall
not do, nor allow anyone else to do, anything affecting the Properiy (a) that is in viclation of any
Environmental Law, {b) which creates an Environmental Condition, or {c) which, due fo the
presence, use, or release of a Hazardoos Substance, creates a condition that adversely affects the value
of the Property. The preceding two seniences shall not apply to the presence, use, ot storage on the
Property of small quantities of Hazardous Substances that are generally recognized o be appropriate
o normal residential uses and 10 maintenance of the Property {including, bui not limited to.
hazardous substances in consunier products).

Borrower shall prownplly give Lender written notice of {a) any investigation, claim. demand, lawsuit
or oiher action by any govermnental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has sctwal knowledge, (b) any
Envivonmenial Condifion, including but not limited 0. any spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use or
release of 2 Hazardous Substance which adversely affects the value of the Property. If Borrower
learns, or is poiified by any governmental or regulatory authority. or any private party, that any
removal or other remediation of any Hazardous Substance affeciing the Property is necessary,
Borrower shall prompty lake all necessary reinedial actions in accordance with Envirommental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVEMANTS. Borrower and Lender further covenant s agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior io acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides oiherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (¢} a date, not less than 30
days from the date the notice is given to Borrower, by which the defauit must be cured; and (d)
that failure to curve the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrumeni and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further inform Borrower
of the right io reinstate after acceleration, the right {o bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and any
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other matters required to be included in the notice by Applicable Law. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require hmmediate
payment in full of all sums secured by this Security Insérument without further demand and
may invoke the power of sale and/or any other remedies permitied by Applcable Law, Lender
shall be entitled to collect afl expenses incurred in pursuing the remedies provided in this Section
22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property {o be sold.
Trustes and Leader shall take such action regarding notice of sale and shall give such notices to
Barrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, withoui demand on
Borrewer, shall seil the Property at public auction to the highesi bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trusiee determines. Trustee may posipone sale of the Property for a period or periods permitied
by Applicable Law by public announcement at the time and place fixed in the notice of sale.
Leader or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Properly withoul any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) lo all expenses of the sale, including, but not limited to,
reasonable Trustee's and atiorneys' fees: {b) o all sums secured by this Security Instrument;
and {c) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in: which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shafl request
Trustee to reconvey the Propersy and shall surreader this Security Instroment and all notes evidencing
debt secured by his Secarity Instrument to Trustee, Trustee shall reconvey the Property without
warranly to the person or peisens legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law. Lender may from time fo lime appoint a
successor (rusiee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shafl succeed to all dhe dde, power and duties conferred upon
Trustee herein and by Applicable Law,

25. Use of Property. The Property is not used principally for agriculural purposes.

26. Attorneys' Fees. {ender shall be entilled to recaver iis reasonable attorneys’ fees and costs in any
aciion or proceeding to construe or enforce any term of this Secarity Instrement. The teren “attormneys'
fees,” whenever used in this Security Instrument, shall mclude without Hmitation attorneys’ fees
incurred by Lender in any bankrupicy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees {a the terms and covenants contained in this Security
Instrument and in any Rider execated by Borrower and recorded with it.

[z (Seal) & Lﬂ-ﬁ() QWQ (Seal)

R. -Botrower

-Borrower

{Seal) {Seal)

-Burrower -Borrower

o {Sealy _ {Seal)

-Borrower -Borrower

(Seal) : {Seal)

-Borpower -Borrower
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Acknowledgme
State of &ﬂ%ﬂ,t S [
County of _ <= 1>tz %

1 certify (hai | know or have satisfactory evidence that
O, THORNTON

is/are the person(s) who appeared before me. and said person{s) acknowledged that he/she/they signed this
instrument and acknowledged it to be his/her/their free and voluntary act for the uses and purposes
mentioned in te instrument,

oaet: L/ /001

Notary P 7ir and for the State of Washingion
My commission expires; 54,[(” / a®2
Residing at 5% T

o

ELAILJAH L ALVARADO
Notary Public

State of Washington
Commission # 209399
My Comm, Expires Aug 11, 2023

LOAN CRIGINATION CRGANIZATION: FAIRWAY INDEPENDENT MORTGAGE CORPCORATION
DBA BOMEFTNITY

NWILS ID: 2289

LOAN ORTGINATOR: HOWRARD 1EROI MURRAY

MMLE ID: 1893086
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5TH day of CCTOBER
2020 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed {the "Security Instrument”) of the same date,
given by the undersigned (the "Borrower”) to secure Borrower's Note 1o
FAIRWAY INDEPENDENT MORTGAGE CORPORATION D/B/A HOMEFINITY

{the "Lender") of the same date and covering the Property described in the Security
Instrument and located at:

1316 N 14TH PL, MOUNT VERNON, WASHINGTON 98273
[Property Address}

The Property includes, but is not limited to, a parcel of fand improved with a dwelting,
together with other such parcels and certain common areas and facilities, as described in
DECLARATIONS, COVENANTS, CONDITIONS AND/OR RESTRICTIONS FILED IN REAL
PROPERTY RECORDS OF THE COUNTY IN WHICH THE PROPERTY IS LOCATED

{the "Declaration”). The Property is a part of a planned unit development known as

KULSHAN RIDGE
[Mame of Planned Unit Development}

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
“"Owners Association”) and the uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shail perform all of Borrower’s obligations under the PUD's
Constituent Documents. The "Consttuent Documents” are the (i} Declaration; (i) articles of
incorporation, wust instrument or any equivalent document which creates the Owners
Association; and (i) any by-laws or other rutes or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Censtituent Documents.

B. Property Insurance. 5o long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards inciuded within the term
"extended coverage,” and any other hazards, including. but not limited to, earthquakes and

5180506089
MULTISTATE PUD RIDER - Single Family - Form 3150 1/01
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT VMP7R (2006).00
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floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii} Barrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any iapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in Heu of restoration or
repair tollowing a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payabie to Borrower are hereby assigned and shall be paid to Lender. Lender shali
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage te Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequentiat, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation. are hereby assighed and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borsower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to; {i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of Lender; (il) termination of
professional management and assumption of self-management of the Owners Association; or
{iv} any action which wouid have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

f. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower reguesting payment.

5180506089
MULTISTATE PUD RIDER - Single Family - Form 3150 1/01
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT VMP7R (2006}.00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
PUD Ri

(Seal} ‘W {Seal)

Borower  KIMBERLY C. THORNTON Borrower

{Seal) (Scal)

-Borrower -Bortower

{Seal) {Seal)

~Borrover -Borrower

(Seal) {Seal)

Burrower Berrewer

5180506089

MULTISTATE PUD RIDER - Single Family - Form 3150 1/01
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT VMP7R (2006).00 .
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Mortgage Electronic Registration Systems, Inc. Rider
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider’) is made
this 5TH day of OCTOBER 202G . and is incorporated into and amends and supplements the
Dreed of Trust (the "Secuority Instrument” of the same date given by the undersigned (the "Botrower,” whether
there are one or more persons undersigned) to secure Borrower's Note to

FAIRWAY INDEPENDENT MORTGAGE CORPORATION D/B/A HOMEFINITY

("Lender”) of the sarae daie and covecing the Property described in the Security Instrument. which Is located s
at:

1316 N 14TH PL, MOUNT VERNON, WASHINGTON 98273
(Property Address)

In addition to the covenants and agreemenls made in the Security Instrument, Borrower aud Lender {urther
covenant and agree that the Security Instrument is ameaded as follows:

A. DEFINITIONS
1. The Definitions section of the Secerity Insttwnent is amended as follows:
“Lender” is
FAIRWAY INDEPENDENT MORTGAGE CORPORATION D/B/A HOMEFINITY

Lender is a CORPORATION

organized and existing wikler the laws of THE STATE OF TEXAS

Lemder's address is

4201 MARSH LANE, CARRGLLTON, TX 75007 .
Lender is the beneficiary under this Security Instrument. The ferm "Leader” includes any successors
and assigns of Lender,

"MERS" is Mortgage Elecironic Registration Systems. Inc. MERS is a separate corporation that is
the Nominee for Lender and is acting solely for Lender. MERS is organized and existing under the
taws of Delaware. and has an address and telephone number of P.0O. Box 2026, Flint, MI
48501-2026, tel. {888) 679-MERS. MERS is appointed as the Nominee for Lender to exercise the
rights, duties and cbligations of Lender as Lender may from time to time direct, including but not
limited to appointing & successor trustee. assigning. or releasing, in whole o in part this Security :
Enstrument, foreclosing or directing Trustee o institute foreclosure of this Security lustrament, or
taking such other actions as Lender may deem necessary or appropriate umder this Security
Instrument. The term "MERS" includes any successors and assigns of MERS. This appointment
shall inure to and bind MERS, its successors and assigns. as well as Lender, untii MERS' Nominee
imerest is terminated.

2. The Definilions section of the Security Instrument is further amended w add the following
definiiion:
"Nominee" means one designated to act for another as its representative for a lmited purpose.
B. TRANSFER OF RIGHYS IN THE PROPERTY
The Teansfer of Rights in the Property section of the Security Instrument is amended (o read as follows:
This Security Instrument secures (o Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under

5180506089
MERS RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 4/2014
Bankers SystemsTM yMP & VMP315R {1505).00
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this Security Instrument aud the Nole. For this purpose, Borrower irrevocably grants and conveys (o
Trustee. i trast, with power of sale. the following described property located in the Comty of
SKAGIT :

{Name of Recording furisdiction}

LOT 2, KULSHAN RIDGE P.U.D., ACCORDING TO THE PLAT THEREOF, RECORDED
OCTOBER 9, 2063, UNDER AUDITOR'S FILE NO. 200310090064, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATED iN SKAGIT COUNTY, STATE OF WASHINGTON.

which currently has the address of 1316 N 14TH PL
: (Street)
MOUNT VERNON , WASHINGTON 98273
{City) (State) {Zip Code)

{"Property Address™):

TOGETHER WITH ali the improvements now or herealter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall
also be cavered by this Security Instrunent. All of the foregoing is referred w in this Security Instrument
as the "Property.”

Lender, as the beneficiary under this Security lnstrument, designates MERS as the Nominee for Lender.

Any notice required by Applicable Law or this Security lostrument 1o be served on Leader arst be

served on MERS as the designated Nominee for Lender. Borrower understands and agrees that MERS, as

the designated Nominee for Lender. has fhe right to exercise any or afl interests granted hy Borrower to

Lender. inclading, but not limited to, the rigit to foreclose and sell the Property: and 1o take any action

required of Lender including, but not limited to, assigning and releasing this Security Instrument. and

substituling a successor trustee,

NOTICES

Section 15 of the Securtly Instrument is amended (o read as foflows:

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
he in*writing. Any notice to Borrower in connection with this Security Insirursent shall be deemed to
have heen given to Borrower when malled by first class ma## or when acrually delivered fo
Borrower's notice address if seni by other nieans. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires atherwise. The notice address shall be the
Property Address unless Berrower has designated a subsiitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. I Lender specifies a
procedure for reporting Borrower’s change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under
this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender’s aderess stated herein uniess Lendey has designated another
address by nolice to Borrower. Borrower acknowledges thal any notice Borrower provides to

5180506089
MERS RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 4/2014
Bankers SystemsIM yMP @ VYMP315R {1505).00
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Lender must also be provided to MERS as Nominee for Lender antil MERS' Nominee interest is
terminated. Any notice provided by Borrower in connection with this Security Instrument will not
he deemed to have been given to MERS until acraally received by MERS. Any notice in connection
with chis Security Instrument shall not be deemed to have been given 1o Lender until actually
received by Lender. If any notice required by this Security Instrument is alse required under
Applicable Law, the Applicable Law requiremnent will satisfy the corresponding reguirement imder
this Security Instrument.
D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Insirument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

in the Note {together with this Security Instrument) can be sold ene or more times without prior
notice to Borrower. Lender achnowledges that umtil il directs MERS to assign MERS Nominee
interest in this Security Insteusnent, MERS remains the Nominee for Lender, with the authority 10
exercise the rights of Lemder. A sale might result in a change in the eatity {koown as the “Loan
Servicer") thae collects Periodic Pavments due under the Note and this Security Instrument and
performs other morigage loan servicing obligatons under the Note, this Security Instrunent, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change which will siate the npame and address of the new Loan Servicer. the adidress to which
payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. [f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant o
this Security Instrument or that alleges that the other party has breached any provision of, or any
duty owed by reason of, this Security Instrument. until such Borrower or Lender has notified the
other party (with such nofice given in compliance with the requirements of Section 15} of sach
alieged breach and afforded the other party hereto a reasonable peciod after the giving of such notice
to take corrective action. If Applicable Law provides a time period which must elapse before certain
action can be taken, that time period will be deemed io be reasomable for purposes of this
paragraph. The notice of acceleration and opportunity to cure given 10 Borrower purseant 1o Section
22 and the votice of acceleration given o Borrower pursuant {o Section 18 shall be deemed (o
salisfy the notice and opportunity to {ake corrective action provisions of this Section 28.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrumeat is amended to read as follows:
24, Substitute Trustee, [n accordance with Applicable Law, Lender or MERS may from: time to time
appoimt a successor irusiee 1o any Trustee appointed hereunder who has ceased 1o act. Without
conveyance of the Property, the successor trustee shall succeed 1o all the tide, power and duties
conferred upon Trustee lerein and by Applicable Law.
5180506089
MERS RIDER-Single Family- Fanme Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 4/2014 .
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BY SIGNING BELOW, Borrowsr accepls and agrees to the terms and covenants coniained in this MERS
Rid

{Seal) . {Seal) *
ES R. TH&RNYON Borrower  KIMBERLY C. THORNTON -Borrower
{Seal} {Seal)
-Bomvower . -Borrower
{Seal} {Seal)
-Burrowen -Borrower
{Seal) e {Seal)
<Boreower Borrower
5180506089
MERS RIDER-Single Family-Fannie Mae/freddie Mac UNIFORM INSTRUMENT form 3158 4/2014
Bankers SystemsIM vMP ® VMP315R (1505).00
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