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MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cerlain rules regarding the usage of words used in this dacument are
also provided in Section 16.

(A) " Security Instrument" means this document, which isdated Qetober 1, 2020,

together with all Riders to this document.

(B) “Sorrower” is MIKE MORGAN, AND SALLY POTVIN MORGAN, HUSBAND AND WIFE,

Borrower is the trustor under this Security Instrument.
(C) “Lender" is Morigage Research Center, LLC dba Velerans United Home Loans.

Lenderis a Missouri Limited Liability Company, arganized and existing
under the laws of Missouri.
Lender's address is 1400 Veterans United Drive, Columbia, MO 65203.

(D) “Trustee™ is  Stewart Titke Guaranty Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider ta this Security instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which,js incarporated
into and amends and supptements this Security Instrument. S—- %
P()Y) Initials; / _~ogf?
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{F} "Note” means the promissory note signed by Bomower and dated October 1, 2020,
The Nole stales that Borrower owes Lender FIVE HUNDRED TWENTY NINE THOUSAND ONE
HUNDREDFomvoNEAmNol"nn.t'at-bttnitnnn.ﬁsnl-Qttqnhittit'ln'tntooo
Dollars (U.S. $529,141,00 ) plus Interest, Borower has promised to pay this debt in regular
Periodic Payments and to pay the debt (n full not fater than November 1, 2050,
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property”
(H} “Loan™ means the debt evidenced by the Note, plus imerest, any prapayment charges andlate charges
due under the Note, and all sums due under this Security Instrument, plus interest,
() "Riders” means all Riders to lhis Security Instrument that are exacuted by Borrower. The following
Riders are to be exacuted by Borrower [check box as applicable]:

CJ Adjustable Rate Rider [ Cendominium Rider (] Secand Home Rider
[ Balloon Rider [ Planned Unit Development Rider  Gcl VLA, Rider
[ 1-4 Family Rider [ Biwsekly Payment Rider

[#] Morigage Etectronic Regisiration Systems, Inc. Rider
[ Ciher(s) |specify)

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and adménistrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(K} “Community Association Dues, Fees, and Assessmenis” means all dues, fees, assessmenis and
other charges that are imposed on Borower or the Property by a condominium associalion, horeowners
association or similar organization.

(L) “Electronlc FundsTransfer” means any iransferof junds, oiher than atransaction ariginated by check,
dratt, or similar paper instrumenl, whick: is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic lape so as to ordar, instruct, or autherize a financlal institution to debit or eredit an
account. Such lerm includes, butis not limited to, point-of-sale transfars, automated teller machine transac-
tions, transfers iniliated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow items" means those items that are described in Section 3,

{N) “Miscellaneous Proceeds” means any compensaftion, seltlement, award of damages, ar proceeds
paid by any third parly {ofher than insurance proceeds paid under the coverages described in Section 5)
for: i) damage to, or destructien of, the Property; (i) condemnation or other taking of all or any part of the
Preperty, (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condilion of the Property.

(Q) “Mortgage Insurance” means inswance protecling Lender against the nonpayment of, or default
on, the Lean,

(P} "Periodic Payment” means the regularly scheduled amount due for {i) principal and interest under
the Note, plus (ii) any amounts under Seclion 3 of this Security Instrument.

(Q) "RESPA" means the Real Estale Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.FR. Part 1024), as they might be amanded from time to time, arany
additional or successor legistation ar regulation that governs the same subject matter, As used inthis Security
Instrument, “RESPA’ refers to all requirements and reslrictions that are imposed in regard 10 a “federally
related mortgage loan” evenif the Loan does not qualify as a ‘federally related mortgage kan®under RESPA,
(R} "Successor n Interest of Borrower” means any parly that has taken litle to the Froperly, whether
or not that party has assumed Borrower's obligations under the Nota and/or this Security Instrumant.

TRANSFER OF RIGHTS N THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Lean, and all renewals, extansions
and mediifications of the Note; and (fi) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpase, Bomower irevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in Ihe  County
[Type of Recording Jurisdiglion)

of Skagit

[Nams af Recording Jurisgiclian]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN #: P134304

SPm ..,m.s=Mk‘/
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which cunentiy has the address of 208 Haddon Rd, Anacortes,

Washinglon 988221 (“Froperty Address"):
[2ip Cora]

[Stecot] [City)

TOGETHER WITH all the-improvements now or hereafier erected an the property, and all easements,
appurienancas, and fixturas now or hereafter a part of the property. All replacements and agditions shall
als?h be‘g'gvared by this Security Ingtrument. All of the faregoing is referred to in this Security Instrument
as the “Property”

BORROWER COVENANTS that Borrewer s lawfully eised of the estate heraby conveyed and has the
right to grant and corwvey the: Property and that the Property is unencumbered, except for encumbrances of
recard, Borrowes warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniiorm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borower and Lendar covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Gharges.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Barrawer shall also pay funds for Escrow ltems
pursuant to Seclion 3. Payments dus under the Note and this Security Instrument shall be made in U.S.
currancy, Howaver, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpald, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrumant be made in one or more of 1he following forms, as selected
by Lender: (a) cash; (b) money arder; () certified chack, bank check, treasurer's check or cashier’s cheek,
provided any such check is drawn upon an Instituion whose deposits ave insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed recgived by Lender when receivad at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice pravisions in Section
15, Lender may relurn any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan curreni. Lender may accept any payment or partial payment insufiicient o bring the Loan
current, without waiver of any rights hereunder or prejudice 10 its rights to refuse such paymenl or partial
payments in the future, bat Lender is not obligated to apply such paymenis at the time such paymenis are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
esl on unapplied funds, Lender may hold such unapplied funds until Serrower males payment to bring the
Loan current. If Bormower does not do so within a reasanabla period of time, Lender shali either apply such
funds or return them to Borrower. [f not applied arlier, such funds will be applied o the autstanding principal
batance under lhe Note immediately prior fo foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Inslrument or performing 1he covenants and agreements secured by this Security Instrument,

. Application of Pay or P dg, Except as olharwise described in this Section 2, all pay-
ments accepted and applied by Lender shall ba applied in the following order of pricrity: (a) interest due
under the Nole; (b) principal due under the Nole; (c) amounts due under Section 3, Such payments shall
be applied fo each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce lhe principal balance of the Note,

If Lender receives a payment from Borower for a delinquent Periadic Payment which includes a
suificienl amouni fo pay any late charge due, the paymant may be applied to the delinqueni payment
and Ihe late charge. If more than one Pericdic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Paymenis if, and to the extent that, each payment
can be paid in full. To the extent that any excess exists aiter tha payment is applied ta the full payment of
one or more Periodic Payments, such excess may be applied to any lata charges due. Voluntary prepay-
menis shall be applied first 1o any prepayment charges and then as described in the Nole.

Any application of payments, insurance proceads, or Miscelaneous Praceeds to principal due under
the Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Perlodic Payments are due
under the Note, until the Note is paid in fuil, 2 sum (the “Funds™) to provide tar payment of amounts due
fer: {a) taxes and assessmenls and olher items which can attain priority over this Securlty Instrument as
a lien or encumbrance on the Praperty; (b} leasehold payments or ground rentg on the Praperty, if any;
{c) premiums for any and all insurance required by Lender under Seclion 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymaent of Morlgage Insur-
ance premiums in accordance wilh the provisions of Section 10. These items are called “Escrow ltems”
At origination or at any time during the term of the Loan, Lender may require that Community Association
Oues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow Item. Borrower shall promplly furnish to Lender all notices of amounts to be pald under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waitds Borrower's
obligation to pay the Funds for any or alt Escrow ltems. Lender may waive Borrower's obliga) ay to

Sy nivate: [ P
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Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. tn the event
of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
llems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipls evidencing such payment within such time period as Lender may require. Borrower's obki-
galion to make such paymants and to provide receipls shall for all purposes be deemed to be a covenant
and agreement contained in this Security Mstrument, as the phrase "covenant and agreement” is used
in Section 9. If Borrower is obligated to pay Escrow ltems direcily, pursuant to a waiver, and Borower
fails to pay the amount dus for an Eserow llem, Lender may exarcise is righls under Section 9 and pay
such amount and Borrower shallthen be obligated under Section 9 1o repay 1o Lender any such amount,
Lender may revoke the waiver as ta any or all Eserow ltems at any lime by a nolice given in accordance
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
thal are then required under this Section 3,

Lender may, at any lime, collect and held Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the lime specitied under RESPA, and (b) nal to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due on the basis of cument data and reasonable
eslimales of expendituras of future Escrow llems or otherwise in accordance wilh Applicable Law.

The Funds shall be held inan institution whose deposits are insured by a lederal agency, inslrumentat-
ity, or antity (including Lendar, If Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Biank, Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borowsr for holding and applying the Funds, annualty analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicatle Law permits Lender to make such a charge. Unless an agreement is made in writing of
Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borowar
any inlerest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendar shall give to Borrower, withaut charge, an annual accounting of the
Funds as required by RESPA.

Ifthereis a surplus of Funds held in escrow, as defined under RESPA, Lender shall accounl to Bomower
for the axcess funds in accordance with RESPA. If there s a shartage of Funds held in escrow, as defined
under RESPA, Lender shalt notify Borrowar as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage In accordance with RESFA, but in no more Ihan 12 monthly
payments. If there is a deficiency of Funds held in ascrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary {0 make up the
deficiengy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in kull of all sums secured by this Secutity Instrument, Lender shall promplly refund to
Botrower any Funds held by Lender.

4, Charges; Liens. Bomower shall pay all taxas, assessments, charges, fines, and imposilions attibul-
able to the Property which can attain priority over this Security Instrumant, leasehold payments or ground rents
on the Property, if any, and Community Associalion Dues, Feas, and Assessmenis, if any. To the extent that
these items are Escrow ems, Bomower shall pay them in the manner providad in Saclion 3.

Borrower shall promplly discharge any lien which has priority over this Security Instrument unless
Borrower: (3) agrees in wriling to the payment of the obligation secured by the lienin amanner acceptable
10 Lender, but only so lang as Borrower is performing such agresment; {b) contests the ken in goad faith
by, or defends agains| enforcement of the lien in, legal praceedings which in Lender's opinion operate to
prevent ihe enforcement of the lien while thase preceedings are pending, but anly until such proceedings
are concluded; or () secunes from the holdsr of the llen an agreement satisfactory to Lender subordinaling
the lien 1a this Secwrity Insirument. If Lender determinas that any part of the Properly is subject o a lien
which can atlain priofity over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that nolice is givan, Borrower shall satisfy the lien or take ane or
more of the actions set forth above in this Section 4.

Lerier may require Borrower 1o pay a one-time charge for a real estate tax varification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecled on
the Propenrty insured against (oss by fire, hazards included within the term “exiended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insuranca.
This insurance shall be maintained in the amounts {including deductible levels) and for the perieds that
Lender requires. What Lender requires pursuant io the preceding sentences can change during the lerm
of the Loan. The ingurance canier providing the insurance shall be chosen by Borrowsr subject to Lender's
right o disapprove Barrower’s choice, which right shall nol be exercised unreasonaliy. Lender may raquira
Borrower 1o pay, in cennection with this Loan, ether: (a) a one-time charge for llood zone datemmination,
centification and tracking services; or (b) a ane-time charge for flood 2one determination and certification
services and subsequent charges each time remappings or simitar changes oceur which reasonally might
affect such determinatign or certification. Borrower shall also be responsible ior the payment of any fees
impased by the Federal Emergency Managemenl Agency in connection with the seview of any fload 2one
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance cover-
age, at Lender's option and Bomower's expense, Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contenis of the Propenty, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower ackn

owledges
that the cost of the insurance coverage so oblained mighl significantly exceed the cost of inmt
31’*' by Initlals: 1y =
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Borrower could have obtained. Any amounts disbursed by Lendar under this Seetion 5 shall become addi-
tional deht of Barrawer secured by this Security Instrument. These amaunts shall bear interest al the Note
rate from the date of disbursement and shall be payable, with such interest, upan notice from Lender o
Borrower requesling payment,

All insurance policies required by Lender ang renewals of such policies shall be subject 1o Lender's
fight 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morlgagee andfor as an additional loss payee. Lender shail have the right to hald the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not atherwise required by Lender,
for damage 1a, or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the Insurance camier and Lender. Lender
may make praaf of loss i not made promptiy by Borrower. Unless Lender and Bormower clherwise agree
fn wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of he Property, if the restoration or repair is econamically feasible and
Lender's securily is nat lessened, During such repair and restoration period, Lender shall have the right
fo hold such insurance proceeds until Lender has had an opporiunity 1o inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may disburse proceeds for the repairs and restoration in a single payment orin a series
of progress payments as the work is compleled, Unless an agreement is made in wiling or Applicable
Law requires interest to be paid on such insurance praceads, Lander shall not be requiret to pay Borrower
any interest or eamings on such preceeds. Fees for public adjusters, or other third parties, retained by
Bowower shall not be paid oul of Ihe insurance proceeds and shall ba the sole obiligation of Bomower, I
the restoration or repair is not economically feasible or Lender's security would be lesseried, the insurance
proceeds shall be appfied to the sums secured by this Security Instrument, whether or not then due, wilh
Iheszxccess. if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

¥ Borrawer abandons the Property, Lender may file, negotiate and settle any available insurance ¢laim
and welated matters. i Borrower does not respand wilthin 30 days te a notice from Lender that the insurance
carvier has offered to seltle a claim, then Lender may negotiate and settle the claim. The 30-day period
will begin when the natice is given, In eilher event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower's righls (ather than the right to any refund of unearned premiums pald by Borrowsr) under
all insuranee policias covering the Properly, insofar as such rights are applicable 1o the coverage of the
Property. Lender may use the insurance proceeds eilherfo repair or restore the Property or to pay arounts
unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 1o accupy the
Property as Bomower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or untess exteruating
circumstances exist which are beyand Borrower's conirol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomower shall not
destioy, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower s residing in the Praperly, Borrower shall mainiain the Property in order 1o prevant
tha Praperty from deteriorating or decreasing in value dus to its condition. Unless it is determined pursu-
ant 1o Section & that repair or restoration is not economically feasible, Borrower shall promptiy tepair the
Property if damaged to avoid further deterioration or damage. Jf inswance or candemnation proceeds are
paid in cannection with damage to, or the talking of, the Property, Borrower shall be responsible for tepairing
or vestoring the Property only it Lender has released proceeds for such purposes. Lender may disburse
praceeds for the repairs and restaralion in a single payment or in a series af progress payments as the
work (s completed. If the insurance or candemnation proceeds are not sufficient to repair or restore the
Property, Bormower is not refieved of s obligation for the complelion of such repair or restoration.

Lender or iis agent may make reasonable entries upon and inspections of the Property. If it has rea-
sonable cause, Londer may Inspect the interior of the improvements on the Property. Lender shall give
Borrowar nolice at the fime of or prior to such an interior inspection specifying such reasonable causa.

8. Bomower's Loan Application, Borrower shallbe in defaultif, during the Loan application process,
Borower or any persans or entities acting at the direction of Borrower or wilh Borrower's knowledge or
consont gave materially false, misleading, or inaccurate information or stalements 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Matenial representations include,
but are not fimited to, representatians concerning Borawer's acoupancy of the Property as Borower's
principal residence.

9. P jon of Lender's | in the Property and Rights Under this Security Inatrument. If
(@) Borrawer falis 1o pertorm Ihe covenants and agreements conlainedin this Security Insirument, (b) there
is @ legal proceeding that might significantly affect Lender's interest in the Properly and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or farfeiture, for
enforcoment of a fien which may attain priarity aver this Security Instrument or to enforce laws or reguiations),
or (¢} Botrower has abandoned the Properly, then Lender may do and pay Io) whalever is reasonable of
approgriate to protect Lender's interestin the Praperty and rights under this Security Instrument, including

protecting andfor assessing the value of the Praperty, and securing and/or repairing the Property. Lel eer's
ST s (UL
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actions can include, but are not imited to: () paying any sums secured by a ken which has priority over this
Securily Instrument; (b) appaaring in court; and {e) paying reasonable altorneys fees to protect its interest
in the Properly and/ar rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering ihe Property to make repairs,
change locks, replace: or hioard up doots and windaws, drain waler from pipes, efiminate bullding or other
code violalions or dangerous conditians, and have utilities turned on or off. Although Lender may take action
under this Seclion 9, Lender does not have lo do sa and is nol under any duty or obligation to do 5o, it is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lendéar under this Section 9 shall become additiona! debt of Borrower secured
by this Security Instrument. Thasa amounts shall bear interest at the Nole rate from the date of disburse-
ment and shall be payable, with such interast, upon natice from Lender to Borrower requesting payment.

If this Security Instrumentis on a leasehald, Borrower shall comply with all the provisians of the lease.
Borrower shall nol surrender the leasshold estate and interests herein conveyed or terminate or cancel the
ground leage. Barrawer shall not, without the express written consent of Lender, aller or amend the ground
lease. If Barrower acquires fea litke 16 the Property, the leasehold and the fee titte shall not merge unless
Lender agrees lo the marger In writing.

10. Mortgage Insurance. If Lander required Morlgage Insurance as a condition of making the Loan,
Bomower shall pay the premiums raquired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bortower shall pay the premiums required 1o oblain coverage
subslantially equivalent to the Morigags Insurance previously in eflect, at a cost substantially equivalent
to the cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selecled by Lender. If substantially squivalent Mortgage Insurance coverage is nol available, Borrower
shall continue 1o pay to Lender the amount of the separately designated payments thal were dua when
tha insurance coverags ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundabla loss raserva in fieu of Morlgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ulimately paid in full, and Lender shall not be required to pay
Bomower any inferest or earnings on such loss reserve. Lender can no longer require loss reserve pay-
ments if Mortgage Insuranca coverage (in the amount and for the period thal Lender requires) provided
by an insurer selected by Lender agaln becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Morigage Insurance. If Lender required Martgage Insurance
as a condition of making tha Loan and Bamower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in eflact, or to provide a non-refundable loss reserve, unlil Lender's requirement
for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
praviding for such termination or uniil termination is required by Applicable Law. Nothing in this Section 10
affects Borower’s obligation to pay interest at the rate provided in the Note.

Morigage Inswance reimburses Lender (ar any enlity that purchases the Note) for certain losses it may
incur il Borrower does not repay the Loan as agreed. Borrower Is not a party to the Martgage Insurance.

Marigage insurers evaluate their total risk on all such insurance [n force from time ta lime, and may
enter into agreements with other parties that share or madlify their risk, or reduce losses. These agreements
are on lerms and conditions that are satisfactory 1o the morigage insurer and the other party {or parties)
to these agreements. Thesa agreements may roquire the morgage insurer ta make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Morigage insurance premiums).

As a result of these agreements, Lender, any purchaser of tha Nota, another insuter, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may raceive (direclly ar indirecily) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Morlgage Insurance, in
exchange for sharing or modilying the mortgage insurer's risk, or reducing losaes. f such agreement pro-
vides that an afilliate of Lender takes a share of the insurer’s risk in exchange for 2 share of the premiums
paid to the insurer, the arrangement is often termed "caplive reinsurance” Furthee:

{a) Anysuch agreements will not affect the amounts that Borvower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agr will not It the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Barrower ta any refund.

() Any such agreements will not affact the rights Borrower has = if any - with respect to the
Mortgage Insurance under the Homeowners Protaction Act of 1938 ot any othet law. These rights
may include the right to receive certaln disclasures, to requast and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage [nsurance premiums that were uneamed at the time of such cancellation
or termination,

1. Assignmemt of Miscellaneous Proceeds; Farfeiture. All Miscellansous Proceeds are hareby
assigned 1o and shall be paid to Lender.

If the Praperty is damaged, such Miscellaneous Praceeds shall be applied to restoration of repair of
the Property, if the resloration or repair is economically leasible and Lender's security is nol lessanad.
During stich repair and restoration period, Lender shall have the right 1o hold such Missellanecus Proceeds
until Lender has had an cpportunity to inspect such Proparty to ensure the work has bean completed to
Lender’s satistaction, provided that such inspection shall be undertaken promptly. Landar may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law raquires interast iebepatd ab such
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Miscellaneous Proceeds, Lender shall net be required 1o pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If therestoration or repair is not economically feasible or Lender’s security would
be |essened, the Miscellaneous Proceeds shall be applied to the sums secured by this Secuwity Instru-
ment, whether or not then due, with the excess, if any, paid to Bomower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2,

[n the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sacured by this Sacurlly nstrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial laking, destruction, or 10ss in vale of the Properly in which the fair market
value of the Property immediately before the partial taking, destruction, or l0ss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately befare the partial laking,
destruction, or loss in value, unless Bormower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) Ihe lotal amount of the sums secured immediately befare the partial laking,
destriction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, deslruetion, or loss in value. Any balance shall be paid to Borrower.

In the event of @ partial taking, destruction, or [oss in value of the Properly in which the fair market
value of the Preperty immedialely before tha partial taking, dastruction, or loss in value is less than the
amount of the sums secured inunediately before the partial taking, destruction, or loss in value, unless
Bomower and Lender otherwise agree in writing, the Miscellaneous Praceeds shall be applied to the sums
secured by this Security instrument whather or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sentence) offers 1o make an award 1o settle a ¢laim for damages, Borrower
fails tazespond 1o Lender within 30 days after tha date the notica is given, Lender is authorized to collect
and apply the Miscellaneous Pracaeds either o restoration or repair of the Froperty or to the sums secured
by his Security (nstrument, whether or not then due. “Oppasing Party” maans the third party that owes
Bomower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard o
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or eriminal, is begun that, in
Lender's judgment, could result in forieiture of the Property or othar material impairment of Lender's
inferest inthe Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismigsed with a ruling that, in Lender’s judgment, precludes foreiture of the Property or other material
impairment of Lender's interest in the Proparty or rights under this Security Instrument. The proceeds of
any award or claim for damages that are afiributable to the impairment of Lander's interast in the Property
are hereby assigned and shall be paid 1o Lender.

All Miscellaneous Proceeds that are nol applied lo restoration or repair of the Property shall be applied
in the order providad for in Section 2,

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-
ment or modification of amoriization of the sums secured by this Security Instrument grantad by Lender
to Borrower or any Successor in Interest of Bomower shall not operate to release the liability of Borrower
orany 8 in interast of B . Lender shall nol be required to cemmende proceadings against
any Successoar in Interest of Borrower or 10 refuse Io exlend time for payment or otherwise modify amar-
fization of the sums secured by Lhis Securily Instrument by reason of any demand made by the criginal
Bormower or any Successors in Interest of Borower. Any forbearance by Lender in exercising any right
or remedy including, without Bimilation, Lender’s acceptance of payments from third persons, entities or
Successors in Interesl of Borrower ar in amounts less than the amount then due, shall not be a waiver of
or preciude the exarcise of any right or remedy.

13. Joint and Severa) Liability; Co-signers; Successors and Assigns Bound. Borrowar covenants
and agrees that Borrawer's obligations and liabikty shall be joint and several. Howavar, any Borrower
who co-signs this Security Instrument but does not execute the Note {a "ca-signer): (a) is co-signing this
Security Insirument only to mortgage, grant and convey the co-signer's interest in the Proparty under the:
lerms of this Security Instrument; (b) is not personally obligated to pay the sums sacured by this Securily
Instrument; and (c) agrees that Lender and any other Borrowsr can agrea to exiand, modify, fotbear or
make any accommodations with regard to the terms of this Security Insirument or ihe Nota withaut the
co-signer’s consent.

Subject 10 the provisions of Section 18, any Successor in Interest of Bormower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower's rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's
cbligalions and liability under this Securily Instrument unless Lender agrees 1o such release in wiiting. The
covenanis and agreements of this Securily Insirument shall bind (excepl as provided in Section 20) and
benelit ihe successars and assigns of Lender.

14. Loan Charges. Lender may charge Borrowsr fees for services performed in connection with
Borower's default, for the purpose of protecling Lender’s interest in the Praperty and rights under this
Security Instrument, including, but not limited 10, atarneys’ feas, properly inspection and valualion fees.In
regard o any other fees, the absence of express authorily in this Security Instrument lo charge a specific
fee 1o Borrower shall not be construed as a prohibilion on the charging of such fee. Lender may not charge
fees thal are expressly prohibiled by this Security Insirument or by Applicable Law.

K the Loan is subject 1o a Jaw which sels maximum (can charges, and that law is finglly interprated
s that the interest or other loan ¢harges collecied or to be collected in connection with the exceed
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the permitted imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit: and {b) any sums aleady collected from Borrower which exceeded
permitted imits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal ewed under the Note or by making a direct payment to Bormower. f a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided lor under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge,

18. Notices. Allnotices given by Borrawer o Lender in conhection with this Security Instrument must
bein writing. Any notice to Bomrower in connection with this Security Instrumert shall be deemed to have
baen given to Borrower when mailed by first class mall or when actually delivered to Borrower's natice
address if sent by other means. Matice 10 any one Borrower shall cohstitule notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Froperty Address unless
Bomower has designated a substitute nolice address by notice to Lender. Borrower shall promptly notify
Lender of Borrawer's change of address. If Lender specifies a pracedure for reporling Borrower's change
ol address, then Borrower shall only report a change of address through that specified procedure, There
may be anly one designated notice addrass undar this Security Instrument at any one time. Any nolice to
Lender shall be given by delivering it or by malling it by first class maif to Lender’s address stated hergin
unfess Lender has designated anothar address by notice to Borrower. Anty nolice in conneclion with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any nolice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will salisfy the corresponding requirement under this Security Instrument,

16. Gaverning Law; Seversbility; Rules of Construction. This Security Instrument shall be governed
by federa) law and the law of the junisdiclion in which the Property is located. All rights and obligations
canained in this Securily Instrument are subject to any requiraments and limitations of Applicable Law.
Applicable Law might explicilly or implicitty aliow the parties 1o agree by contract or it might be silent, bul
such silenca shall not be construed as a prohibition against agresment by contract. In the event that any
provision or clause of this Security instrument or the Nole conflicts with Applicable Law, such conflict shall
nat afiect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Securlty Insirument: {(a) words of the masculine gender shall mean and include
corresponding neuter werds or words of the femining gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion withaut any obligation to
take any action, ,

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18, Transfer of the Property or a Beneficlial Interest in Barrower. As used in this Section 18,
“Interest in: the Property” means any legal or beneficial interast in tha Proparty, including, but not limited
to, those beneficial interests transferred in @ bond for desd, contract for deed, installment sales contract
or escraw agreement, the intent of which is the transfer of tille by Borrower at a futura date te a purchaser.

It all or any part of the Property or any Interest in the Property is sokd or transferred (or if Bonoweris not
4 natural person and a beneficial interest in Borrower is sold or transiamed) withaut Lender's prior written
consent, Lender may require immediale paymenl in full of all sums secured by this Security Instrument,
Hawever, this option shall not be exercised by Lender if such exercise is prohibitad by Applicable Law.

If Lender exercises lhis option, Lender shall give Borrower nolice of acceleration. The nofice shall
provide a period of not less than 30 days from the dale the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. i Borrower falls to pay these
sums prior to the expiration of this period, Lender may invake any remadies parmitted by this Security
tnstrument without further notice or demand on Sorower.

19. Borrower's Right to Reinstate Afler Acceleration. (f Borrower meets certain condilions, Bar-
rower shall have the right to have enforcement of this Security Instrument discontinued at any tima prior
to the earliest of: (a) five days before sale of the Property pursuant lo any power of sale contained in this
Security Instrument; (b) such olher period as Applicable Law might specily lor the termination of Bor-
rower's right to venstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as il nio acceleration had accurred; (b) cures any default of any olher covenants or agreaments;
{c) pays all expenses incurred in enforcing this Secwity Instrument, including, but nol limited 1o, reason-
able attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrumant; and (¢) takes such
aclion as Lender may reasonably require to assure that Lender's interest in the Property and rights under
this Security Instrument, and Borrower's ebligation to pay the sums secured by this Security Insteument,
shall cantinue unchanged. Lender may requirg that Barrower pay such reinstatement sums and axpenses
in ane or mare of Ihe following forms, as selected by Lender: (a) cash; (b) money arder; () cerlified chack,
bank check, treasurer's cheek or cashier’s check, provided any such check is drawn upon an institulion
whose deposits are insured by a federal agency, inslrumentality or enlity; or (d) Electronic Funds Transfer,
Upon reinstatement by Borrower, this Security Instrument and cbligations secured hereby shall remain
{ully effective asif no leration had occurred. However, this right lo reinstale shall nol apply in the case
of acceferation under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note {tagether with this Security Instrument) can be sold one or more times withou} prior notice
to Bomower. A sale might result in a change in the entity (known as the “Loan Servicer”) Yhat col
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Periodic Payments due under the Note and this Securily Instrumant and performs ather mortgage loan
senvcing obligalions under the Note, this Security Instrument, and Applicable Law. There alse might be
ane ormore changes of the Loan Servicer unwelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which paymenis should be made and any olher infarmation RESPA
requires in connection with a nolice of transfer of servicing, If the Mote is sold and Ihereafier the Loan is
serviced by a Loan Servicer other than the purchasar of the Note, the mortgage (can servicing abligations
lo Borrower will remain wilh the Lean Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise pravided by the Note purchaser.

Neither Borrower nor Lender may commence, jain, or be joined to any judicial actien (as either an
individua! litigant or the member of a class) that arises from the ather party's actions pursuant 1o this
Security Instrument or that alleges that the other party has breached any provisian of, or any duty owed by
reason of, this Secyrity Instirument, until such Borrower or Lender has notified the other party (with such
nolice given fn compliance with the requiremants of Section 15) of such alleged breach and afiorded the
aolher party herelo a reasonable period after the giving of such notice to take comreciive aclion, If Applicable
Law provides a time period which must elapse before certain adtion can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and epporiunity lo
cure given o Bomower pursuant to Section 22 and the netice of acceleration given to Barower pursuant
lo Section 18 shall be deemed to salisfy the notice and opportunity to take comective action provisions of
this Section 20,

21, Hazardous Substances. As used in this Section 21: (a} "Hazardous Substances” are those
substances defined as toxlc or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or taxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, materials containing asbestos ar formaldehyde, and radioactive
materials; (b) “Environmental Law” means federal laws and laws of ihe jurisdigiion wheig the Property
is located that relate to heallh, safely or anvirc tal p on; (¢) “Enviror lal Cleanup” includes
any response action, remedtal action, o removal action, as defined in Environmental Law; and (d) an
“Environmental Conditior™ means a condition that can cause, contribute to, or otherwise trigger an
Environmenlal Cleanup.

Bomrawer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or ihreaten 1o release any Hazardous Substances, on or inthe Property, Borrower shall nol
do, nor allow anyone else: o do, anything affecting the Property (a) thatis in violalian of any Environmentlal
Law, (b) which creates an Environmental Condition, or (¢) which, due (o the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property, The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Subsiances that are g (ly recognized 1o be appropriate to normal fesidential uses and 1o
maintenance of the Property (Incheding, but not Emited to, hazardous substancas in consumer products).

Bomower shal promptly give Lander written natice of (a) any investigation, claim, demand, lawsuit
or other action by any goveramental or regulatory agency or private party invalving the Property and any
Razardous Substance or Emvironmental Law of which Borrewer has actual knowiedge, (b) any Enwiron-
mental Condition, inchuding but not limited to, any spilling, teaking, discharge, release or threal of release

of any Hazardous Substance, and (¢) any condition dby the p , use or rel of a Hazard-
ous Substance which adversely afiects the value of the Property. if Borrower learns, or is notified by any
governmentel or regulatory authority, or any privaie party, that any | or other remediation of any

Hazardous Substance &affecting ihe Properly is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmenlal Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice fo Borrower prior to acceleration follow-
ing Borrower’s b h of any 1t or agn it in this Security Instrument {but not prior to
acceleration under Section 15 unless Applicable Law provides otherwise). The notice shall specity:
(a) the default; (b} the action required to cure the default; {¢) a dale, not less than 30 days from
{he date the notice is given to Borrower, by which the default must be cured; and (d) that falluwe to
cure the default on or before the date specified in the notice may result in acceleration of the sums.
secured by this Security Instrument and sale of the Property at publlc auction &t a date not less.
than 120 days in the future. The notlice shall further inform Borrower of the tight to reinstate adter
acceleration, the right to bring a court action to assert the non-existence of a defautt or any other
def of to [eralion and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment In full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale andfor any other remedies
permitted by Applicable Law. Lender shall be entitled 1o collect all expenses incurred In pursuing
the remedies provided in this Section 22, including, but not limiied to, reasonable attomeys’ iees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall glve wrilten notica to Trustee of the occur-
rence of an event of default and of Lender’s alection 1o causa the Property to be sold, Trustee and
Lender shall take such action regarding notice of sala and shall give such notices to Borrower and

to other persons as Applicable Law may require. After the time roquired by Applicable Law and
aiter publication of the notice of sale, Trustee, without demav{:n Borrower, shall sel B
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at pubdic auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or rore parcels and in any order Trustee determines. Trustee may postpone
sale of the Property far a period or periods permitted by Applicabte Law by public announcement
at the time and place fixed in the notice of sale. Lender or is designee may purchase the Property
at any sale.

Trustee shall deliver 1o the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed ghall e prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (2) to all expenses of the sale, including, but not mited to, reasonable Trustee’s
and attomeys’ fees; (b} to all sums secured by this Security Instrument; and (¢} any excess to the
pérson or persons legally entitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. R yance. Upon pay ol all sums secured by this Security Instrument, Lender shall
regquest Trustee to reconvey the Property and shall surrender this Security Insirument and all notes evi-
dencing debt secured by this Security Instrument to Trustee, Trustes shall reconvey the Property without
warvanty to the persan or persons legally entilled fo il. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from lime 1o time appoint
a sucscessor trustee 10 any Trustee appointed hereunder who has ceased 1o act. Without conveyance of
the Praperty, the succassor trustee shall succeed to all the tille, power and duties conlerred upon Trustee
herein and by Applicable Law,

25. Use of Property. The Property is nat used principally for agricultural purposes,

26. Attorneys' Fees, Lender shall be entitled to recover ils reasonable attomeys fees and costs in
any aclion or proceeding to construe or enlorce any term of this Security Instrument. The term “atiorneys'
fees! whenever used in this Security Instrument, shall include without limitation attiorneys' fees incurred
by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contalned In this
Security Instrument and in any Rider executed by Barrower and recorded with it.

/ -1 ’027,2'19 (Seal)

MIKE MORGAN DATE

PRI TR

7~

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared hefore me MIKE MORGAN AND SALLY POTVIN MORGAN
1o me known to be the individual party/parties described in and who executed the within and
foregoing i and ack ged that he/shefthey signed the same as his/her/their free
and voluntary act and deed, for the uses and § therein ioned

GIVEN under my hand and official seal this __{___day of { D(1  ZDZ1)

Notary %hic i and far the State of
_batwe

Washington, residing at

My Appaintment Expires on ID— lo- é 20D V@r’r}o 1]
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Lender: Mortgage Research Center, LLC dba Veterans United Home Loans
NMLS 1D: 1907

Loan Qriginator: John Stockstill

NMLS 10: 1373137

TS
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Loan Number: 400220102981179

Date: 10/01/2020

Property Address: 208 Haddon Rd
Anacortes, WA 93221

Exhibit “A”

Legal Description

A.P.N #:P134304
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EXHIBIT “A”
Property Description

Buyer(s): Michael Morgan and Sally Potvin Morgan
Property Address: 208 Haddon Road, Anacortes, WA 98221

PROPERTY DESCRIPTION:

Lot 6, Haddon Road 13-Lot Planned Unit Development, City of Anacortes Application No.
PUD-2016-1001, recorded July 20, 2018 under Auditor’ 5 File No. 201807200076, records of
Skagit County, Washington,

PROPERTY DESCRIPTION
File Nv.: 20-7013-KS Page 1 ol' L
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CASE #: 46-456-6-1000844
MIN: 1003502-9102681179-0

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER s made this
1st day of QOctober, 2020, and is incorporated nto and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt {herein
“Security Instrument”) dated of even date herewith, given by the undersigned {herein
“Borrower”) to secure Borrower’s Note to  Mortgage Research Centar, LLC dba Veterans
United Home Loans, a Missouri Limited Liabitity Company

) o therein "Lender’)
and covering the Property described in the Security Ingtrument and located at
208 Haddon Rd
Anacortes, WA 88229

VAGUARANTEEDLOAN COVENANT: inaddition tothe covenants andagreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulalions issued thereunder and in effect onthe date hereof shall
governtherights, dutiesand liabilities of Bosrower and Lender, Any provisions ofthe Securil
Instrument or other instruments executed in connection with said indebtedness whic
are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may acoelerate payment of the secured indebtedness
g_'ursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
e extent necessary to conform such instruments to said Title or Regulations,

LATE CHARGE: At Lender's option, and as allowed by applicable state law, Borrower will
pay a ‘late charge” not exceeding four per centum (4%) of the overdue payment when
paid more than fifteen (15) days after the dus date thereof to cover the exira expense
involved in handling delinquent payments, but such "late charge" shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficiert to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Vieterans Affairs fail orrefuse to issue its guaranty
in full amount within 60 days from the date that this loan would normally become eligible
for such guaranty commitied u by the Department of Veterans Affairs under the
provisions of Titte 38 ofthe U_S. Code "Veterans Benefits, " the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediaiely due and
payable upon transfer of the property securing such loan to any transieree, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subject to additional
covenants and agreements as set forth below:

{ay ASSUMPTION F /| : Afee equal to onhe-half of 1 percent (.50%) of the
balance of this loan as of the date of fransfer ofthe property shall be payablesat the time of
transfer to the Joan holder or its authorized agent, asirustee forthe Departmeht
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Aftairs. If the assumer fails to pay this fee at the time of transfer, the fee shall censtitute
an additional debt to that already Secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee therect, shall be mmediately due and payable, This fee is automatically
walived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCéSSING CHARGE: Upor application for approval to allow
assumplionofthis loan, a processing fee may be charged by the loan helder orits authorized
agent for determining the creditworthingss of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a'loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) BILITY. If this obligation is assumed, then the
assumer hereby agrees to agsume all ofthe obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Oepartment of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Bortower(s} has executed this VA Guaranteed Loan and
Assumption Policy Rider,

W W [o-1 24D o

MKE MORGAN O
00T D - O apnyge
N T DATE

SALLY POTVIN MORGAN
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PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-1000844
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 1st day of
Qctober, 2020 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Barrower”) to secure Barrower's Note
{0 Mortgage Research Center, LLC dba Veterans United Home Loans, a Missouri Limited
Liakility Company

! {the “Lender”)
of the same date and covering the Property described in the Security instrument and
located at: 208 Haddon Rd, Anacortes, WA 98221,

The Property includes, but is nol limited 1o, a parce! of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

. {the "Declaration”).
The Property is a part of a planned unit development known as  Fidalgo [sland

{the "PUD"). The Property also includes Borrower'sinterestinthe homeowners a ssociation
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association®) and the uses, benefits and proceeds of Borrowes's interest,

PUD COVENANTS. In addition 10 the covenants and agreements made in the
Securit; Instrument, Borrower and Lender further covenant and agree as follows:

A. PUDObligations. Borrower shall perform all of Borrower s obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the {i) Declaration;
(ii) articles of incorporation, rust instrument or any equivalent document which creates
the Owners Association; and (ifi) any by-laws or otherrules arregulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,

B. Property Insurance. 5¢ long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket” policyinsuring the Property
which is satisfactory 10 Lender and which provides insurance covarage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but net limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower's obligation under
Section §to maintain property insurance caverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires a$ & condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of praperty insurance proceeds in lieu of restoration or
repair following a 1055 1o the Properly, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be

reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coveraggo ender.

h’] Inhtials:
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D. Condemnation, The proceeds of any award or claim for damages, direct or
censequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condémnation, are hereby assigned and shall be pald
to Lender, Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borower shall nat, except after notice 1o Lender and
with Lender's prior written consent, either partilion or subdivide the Property or consent
ta: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty of i the case
of a taking by condemnation or eminent domaiy; (i) any amendment to any provision of the
"Constituent Documents” ifthe provision is forthe express benefit of Lender: (iif) termination
afprofessionalmanagementand assumption of self-managementofthe Owners Assaciation;
or (iv) any action which would have the effect of renderln% the public liability insurance
coverage maintained by the Owners Assodation unacceptable to Lender,

F. Remedies. If Borrower does not pagt PUD dues and assessments when due,
then Lender may pay them. Any amaunis disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Bottower and Lender a?ree to other terms of payment. these amounts shall bear
interest from the date of disbursement ai the Note rate and shall be payable, with
interest, upon natice from Lender 1o Borrower requesting payment.

BY.3|GNING BELOW, Borrower accepis and agrees to the terms and covenants

contained jn this PUD Rid
0 -J0T> sean
MIKE MORGAN DATE

C. MdAic . C‘)FH \QhQ%_(SealJ
LY POTVIRMORGAN Y T GRIE
%;f’/\v Initials: M
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this 1st dayof Octobet, 2020, andis

incorporated into and amends and supplemenis the Deed of Trust (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Nate to

Mortgage Research Center, LLC dba Veterans United Home Loans, a Missouri
Limited Liability Company

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
208 Haddon Rd, Anacortas, WA 98221.

In addition to the covenants and agreements made intthe Security Instrument, Barrower
and Lender{urthercovenantandagreethatthe Securitynstrumentis amended asfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

Loans“Lender" is Mortgage Research Center, LLC dba Veterans United Home

Lenderis a Missouri Limited Liability Company arganized and existing
under the laws of Missourl. Lender’s address is
1400 Veterans United Drive, Columbia, MO 65203.

Lender is the beneficiary under this Security Instrument. The term *Lender” includes
any successors and assigns of Lender.

"MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS, MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited 1o appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successars and assighs,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the foilowing definition:

"Nominee" means one designated to act for anather as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note,
For this purpose, Borrower imevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LLEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: P134304

which currently has the address of 208 Haddon Rd, Anacortes,

[Street){City]
WA 88221 ("Property Address”):
[State] [Zip Code]

TOGETHER WITH alltheimprovements tiow or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security instrument. All of
the faregoing is refemred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any nolice required by Applicable Law or this Security
Instrument 1o be served on Lender must be served on MERS as the desighated
Nominee for Lender, Borrower understands and agrees that MERS, as the designated
Naminee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but naot limited to, assigning and
releasing this Security Instrument, and substituting a successar trustee.

C. NOTICES
Section 15 of the Security Instrument Is amended 10 read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing, Any notice to Borrower in cannection with this

Form 3158 04/2014
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Security Instrument shall be deemed 10 have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall ¢constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by fiest
class mail to Lender’s address stated herein unfess Lender has designated another
address by naotice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Naminee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
aclually received by MERS, Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE: CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as foltows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges Lhat until it
directs MERS 1o assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other
Information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Senvicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Barrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliznce with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time peried which must elapse
befare certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Seclion 22 and the notice of acceleration given to Borrower
pursuant o Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime tolime appeint a successor rusiee toany Trustee appointed hereunderwhohas
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and covenants

contained in this MERS Rider.
'd

/D "/‘ﬂ}b (Seal)

)
MIKE MORGAN DATE
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EXHIBIT “A”
Property Description

Buyer(s): Michael Morgan and Sally Potvin Morgan
Property Address: 208 Haddon Road, Anacortes, WA 98221

PROPERTY DESCRIPTION:

Lot 6, Haddon Road 13-Lot Planned Unit Development, City of Anacortes Application No.
PUD-2016-1001, recorded July 20, 2018 under Auditor’ 5 File No. 201807200076, records of
Skagit Countty, Washington.

PROPERTY DESCRIPTION
File No.: 20-7613-KS Page L of 1



