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DEFINITIONS

Words used in muitiple sections of this documenl are defined below and other words are defined in
Sections 3, 11, 13. 18. 20 and 21 Certan rules regarding the usage of words used in tis document are
also provided in Section 16.

(A) “Security Instrument” means this document, which is dated  September 17, 2020,

together with all Riders to this document

(B) “Borrower” s CHARLES D. PENTTILA AND PATRICIA L. MALLORY, HUSBAND AND WIFE.

Borrower is the trustor undet this Secufity Instsument.
(C) "Lender” is Texana Bank, N.A..

Lendaris a Nationa) Bank, orgarnized and existing
under the laws of The United States of America.
Lender's address is 2801 Richmond Road PMB2§, Texarkana, TX 75503.

(D) “Trustee” is  Michael Rountrea.

(€} “MERS" 1s the Morigage Electroric Registration Systems, Inc. Lender has appointed MERS as the
neminee for Lender for this loan. and attached a MERS Rider 1o this Security nstrument. (o be executed by
Boerrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and amends and supplements this Secunly Instrument
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(F) “Note" means the promissory note signed by Borrower and dated Septembar 17, 2020.
The Nole states that Borrower owes Lender FOUR HUNDRED FOUR THOUSAND AND NOMOQ* * **
LR A R A R AR A AL A AR R A R R A R S E N E R R E R N Y Y N SN ARy
Dollars (US. $404,000.00 ) plus interest. Bortower has promised to pay this dabt in regular
Periodic Paymenis and 1o pay the debt in full not later than Qctober 1, 2050.
(P(ric)' “Praperty” means the property that is described below under the heading “Transfer of Rights in the

perty”

{H) “Laan"™ means the debi evidenced by the Note, plus intenest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus inlerest.
{l) "Riders” means all Riders to this Security insirument that are exacuied by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable):

... Adjustable Rate Rider ... Condominium Rider . Secono Home Rider
—, Ballkson Ridar X Planned Unit Development Rider VA Rider
- 1-d Family Rider Braeekly Payment Rider

¥ Mortgage Electronic Registration Systems. Inc. Rider
... Dther(s} [specity]

(J) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Asgessments” means all dues, fees, assessments antd
other charges that are imposad on Borrower or the Proparty by a condominiumn association, homeowners
asseciation or similar organization.

(L) “Electronic Funds Transter” means any ransfer of funds. ather than a transaction originated by chack,
draft, or similar paper instrument, which is initiated through an electronic termingl, telephonic instrument,
computer. or magnelic tape S0 as o order, instruct, or authorize a financial institution 10 daebit or cradit an
account. Such termincludes, but is not limited to. point-of-sale transfers, automated tellar maching transac-
tions., Iransfers iniliated by telephone. wire transfers. and automated cleannghouse fransfers.

(M) “Escrow ltems™” means those ilems thal are described n Section 3.

(N) "Miscellaneous Proceeds” means any compensation. settlement, award of damages. or proceads
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: {i) damage to. or destruction of, the Property: (i} candemnation or other taking of all or any part of the
Property: (i) conveyance in lieu of condemnation: or (iv) misrepresentalions of. ar omissions as 1o, the
value and/or condition of the Property.

(0) “"Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan

(P} “Periodic Payment” means the requiarly scheduled amount due for (i) principal ard imerest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument

(Q) "RESPA" means the Real Estate Setilement Procedures Act (12 US.C. §2601 et seq.) and (s imple-
menting reguiation. Regulation X {12 C.F.R.Part 1024). as they might be amended from fime to lime, orany
additional or successor legislation or regulation thal governs the same subjoct matter. As used in this Security
Instrument. "RESPA” refers to all requirements and restrictions that are imposed in regard lo a Maderally
related morigage loan” even if the Loan does not qualily as a “federally reiated mortgage loan” under RESPA
(R) "“Successor in Interest of Borrower™ means any party that has 1aken title 1o the Property, whether
or not that party has assumed Borower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renswals, extensions
and modifications of the Note: and (i) the parlormance of Borrower’s covenanis and agreements Lnder this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and corveys to Trusiae. in
trust, with power of sale, the following described property localed in the County
Type of Recording Jurisdiction]

of Skagit

|Name of Recording Junsdicuon):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN R: P26177
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which currently has Ihe address of 7373 Ema Ln, Sedro Woolley,
|Street] |City)
Washinglon 98284 [“Property Address"}.
{Zip Codej

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements,
appurtenances. and fixiures now or hereefter a part of the property. All raplacements and additions shall
also be covered by this Security Instrument. Al of the foregoing is referred to in 1his Security Instrumant
as the “Property”

BORROWER COVENANTS that Borrower is lawtully seised of the esiale hereby conveyed and has the
right 1o grant and corwey the Property and that the Property is unencumbered. except for encumbrances of
record. Borrower warrants and will defend generally the title to the Properly against all claims and demands,
subject 1o any encumbrances of recornd.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform
covenants with imited variations by jurisdiction to constituie a uniform security instiument covening real
property

UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debl evidenced by the Note and any
prepayment charges and late charges due under the Note Borrower shall alse pay tunds far Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrurnent shall be made in U.S.
currency. However. il any check or other instrumenl received by Lender as payment under tha Note or this
Security Insirument is returned to Lender unpaid, Lender may require thal any or all subsaquent paymen!s
due under the Note and this Security instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; {b) money order. {¢) cerlified check. bank check. treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency.
instrumentality. or entity: or {d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when recerved at the localion designated in the Nole or al
such other location as may be designated by Lender in accordance with the notice provisions in Saction
15. Lender may return any payment or parhial payment if the paymenl or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, b Lender is nol obligated 10 apply such payments ai the time such payments are
accepted. i sach Perodic Payment is applied as of its scheduled due dale, then Lender naed nat pay inter-
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring the
Loan current. If Bormower does not do 50 within a reasonable period of ime. Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds will be appiied to the outstanding principal
balance under the Note immedialtely prior (o loreciosure. No ofiset or claim which Borrower might have now
of in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenanis and agreements secured by this Security Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all pay-
ments accepted and applied by Lender shall be apphed in the following order of pnonty: {a) interes! due
under the Note: (b) principal due under the Nole: (¢} amounts due under Section 3. Buch payments shall
be applied to each Periodic Payment in the order in which it became due. Any remaining amounis shall be
apphed firs1 1o late charges. second 10 any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

It Lender receives a paymant from Bomrower for a delinquent Periadic Payment which includes a
sufficient amount o pay any late charge due, the payment may be applied 1o the delinguent paymeni
and the late charge. H more than one Penodic Payment is outstanding. Lender may apply any payment
received from Borrower 1o the repayment of the Periodic Payments if. and o the extent that, each payment
can be paid in ful. To the extent that any excess exists after the payment is applied to the full paymeni o
one or more Paricdic Payments. such excess may be applied (o any late charges due. Voluntary prepay-
ments shall be applied first 10 any prepayment charges and then as described in the Note,

Any application of payments. insurance proceeds, or Miscellaneous Proceeds 1o principal due under
ihe Note shall not exdend or postpone the due date. ¢r change the amount, of the Periodic Payments

3. Funds for Escrow ltems. Borrower shall pay tc Lender on the day Periodic Paymenis are due
under the Note. until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessmants and other items which can attain priority aver this Sacurity Instrument as
a lien or encumbrance on the Properly: (b) leasehold payments or ground renis on the Property, i any:
(c) prermums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums. if any. or any sums payable by Borrower 10 Lender in lisu ol the payment of Marigage Insur-
ance premiums in accordance with the provisions of Section 10. These ilems are callad “Escrow liems”
At ongination or at any time dunng the term of the Loan. Lender may require that Community Associalicn
Dues. Feas, and Assessmenis. il any. be escrowed by Borrower. and such dues, fees and assgssrments
shall be an Escrow ltem Borrower shall promplly furnish to Lender all notices o amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unlass Lender waives Borrower's
obiigation in pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation 1o pay to |
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Lender Funds for any or all Escrow llems at any lime. Any such waiver may only be in writing. In the event
of such waiver. Borrower shall pay directly. when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, il Lender requires, shall furnish 1o
Lender receipts evidencing such payment within such time pariod as Lender may require. Borrower's obii-
gation lo make such payments and 1o provide receipts shall ior all purposes be desmed to be a covenant
and agreement contained in this Security Insirument, as the phrase “covenam and agreement” is used
in Saciion & If Borrower is obligated lo pay Escrow Items directly, pursuant to 2 waiver, and Borrowar
fails to pay the amount due for an Escrow ltem, Lender may exercise ils rights under Saction & and pay
such amount and Borrower shall then be obligaied under Section 9 10 repay to Lender any such amount,
Lender may revoke (he waiver as to any or all Escrow ltems at any time by a notice given in accordance
with Section 15 and. upon such revocation. Borrower shall pay to Lendar all Funds, and in such amounts,
that are then required under this Section 3.

Lender may. at any time, collect and hold Funds in an amount {a) sufficient to parmil Lander 10 apply the
Funds at the time specified under RESPA, and (b} not to exceed the maximum amouni a lender can require
under RESPA Lender shall estimate the amouni of Furds due on the basis of current data and reascnable
estimates of expendilures of future Escrow lterns or olherwise in accordance with Applicable Law.

The Furds shall be held in an institution whose deposiis are insured by a lederal agency, instrumental-
ity. or entity {including Lender. if Lender is an institution whose deposits are 50 insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no tater than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Bormower inferest on the Funds
and Applicable Law permils Lender 1o make such a charge. Unless an agreement is made in wriling os
Applicable Law requires interest to be paid on the Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing. however, that interest
shall be paid on the Funds. Lender shall give 1o Borrawer, withoul charge, an annual accounting of the
Funds as required by REGPA

If there is a surplus ot Funds held in escrow. as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA. If these is a shortage of Funds held in escrow, as defined
under RESPA. Lender shall notify Borrower as required by RESPA, and Borrewsr shall pay 1o Lender the
amount necessary 1 make up the shortage in accordance with RESPA. but in no more than 12 manthly
paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall nolify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender

4. Charges; Liens, Borrower shall pay all laxes, assessmenis. charges. fines, and imposiions atiribut-
able to the Property which can atlain priority over this Secunty Instrument. leasehold payments or ground rents
on the Property. § any. and Community Association Dues. Fees. and Assessments, it any. To the exiznt that
these items are Escrow ltems. Bomower shali pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment ol the obhgation secured by ihe lien i a manner acceplatle
1o Lender. bul only 50 long as Borrower is performing such agreement; (b} contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
pravent the enforcement of the llan while those proceedings are pending, bul only until such proceedings
are concluded: or (¢) secures from the holder of the hen an agreement satisfactory 1o Lender subardinating
the lien 1o this Security Instrument. If Lender determines that any part of the Praparty is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a nolice identifying the
lien. Within 10 days of the date on which thal notice is given, Borrower shall salisty the ien or 1ake one or
more of the actions sat lorth above in this Section 4.

Lender may require Barrower to pay a one-time charge for a real eslata lax verilication andior reporting
service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by lire. hazards included within the term “extended coverage” and any
other hazards including. but not limited to. earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained 0 the amounts (including deductible leve!s) and for the periods that
Lender requires. Whal Lender requires pursuant 1o the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right to disapprove Borrower’s choice, which righl shall not be exercised unreasonably Lender may require
Borrower 10 pay. in conpection with this Loan. either: (a) a one-ime charge for flood zone determinalion.
certification and tracking services: or (b) a one-time charge for flood zone determination and certification
services and subsequent chargas each time remappings or similar changes occur which reassnalsly might
afiect such determination or certification. Borrower shall aiso be responsible for the payment of any fees
imposed by the Federal Emergency Managemeni Agency in connection with the rewiew of any flood zone
determination resulting {from an objection by Bormrower

it Borrower fails to mantan any of the coverages described above. Lender may oblain insurance cover-
age. at Lender's option and Borrower's expense. Lender is under no obligation te purchase any particular
type or amount of coverage. Therefore. such coverage shall cover Lender. but might or might not protect
Borrower. Borrower’s equity in the Property. or the contents of the Property, against any risk. hazard or
liability and might provide grealer or lesser coverage than was previously in effect. Borrower acknowledges
that the cos! of the insurance coverage so obtained might significantly exceed the cost of insurance that
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become acidi-
tional debt of Borrower secured by this Security Instrument. These armounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest upon notice from Lender 1o
Borrower requasting payment.

All insurance policies required by Lender and renawals of such policies shall be subject to Lender's
fight 10 disapprove such policies. shall include a standard montgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
ceriificates. if Lender requires, Borrower shall promptly give 1o Lender al! receipis of paid premiums and
renewal notices. Hf Borrower obtains any form of insurance coverage. not otherwise required by Lender.
for damage to, or destruction ol, lhe Property, such policy shall include a standard morigage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower Unless Lender and Barrower olhenwise agree
n wiiting, any nsurance proceeds, whether or not ihe underlying insurance was required by Lender, shail
be applied to restoration or repair of the Proparty. it the restoration or repair is economically Isasible and
Lender's security is not lessened, During such repair and resioralion period. Lender shall have the right
to hold such insurance proceeds unlil Lender has had an opportunity 1o inspecl such Property to ansure
the work has been completed to Lender’s satisfaction, provided that sueh inspection shail be underiaken
promplly. Lender may disburse procaeds for the rapairs and restoration in a single payment or in a series
of progress payments as the work is compieted. Unless an agremeant is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required (o pay Bomower
any interest of earnings on such proceeds. Fees for public adjusters. or other third parties, relained by
Borrower shall nol be paitt out of the insurance proteeds and shall be the sole abiigation of Barrower. If
the restoration or repair is not econcmically feasible or Lender's securily would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument. whether or nol then due. with
the excess, if any. paid to Borrower. Such insurance proceeds shall be applied in the grider provided for
in Section 2.

If Borrower abandons the Property. Lender may file. negotiale and setlle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settie a claim. then Lender may negotiate and setiie the ciaim. The 3D-day periodd
will beqin when the nolice is given. In either event. or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Bomower's fights 10 any insurance proceeds in an
amoun not 10 exceed the amounts unpaid undar the Note or this Security Instrument, and (b) any oiher
of Borrower's sights {other than the right in any refund of unearned premiuyms paid by Borrower) under
all insyrance policies covering the Property. insofar as such rights are applicable to the coverage of the
Property. Lander may use the insurance proceeds eithar ta repair or restore the Property or 1o pay ampunts
unpaid under the Note or this Security Instrument. whether or not then due.

6. Occupancy. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrower's principal residence for at least one year afler the date of occupancy, unless Lender
otherwise agrees in writing, which conseni shall nol be unreasonably withheld, or unless exienuating
circumsiances exisi which are beyond Borrower's control

7. Preservation, Maintenance and Protection of the Property; Inspections. Borower shall not
destroy. damage or impair the Property. allow the Property 1o deteriorale or commil waste on the Property,
Whether or not Borower is residing in the Property, Borrower shall maintain the Property in order 10 prevent
the Property from deteriorating or decreasing in value due 1o its condition Unless it is getermined pursu-
anl to Section § 1hat repax or restoralion is nol economically leasible. Borower shall promplly repair the
Property if damaged to avoid further deterioration or darnage. if insurance or condermnation proceeds are
paid in conneclion with damage 10. or the laking of. the Property. Borrower shall be responsible for reparing
or resloring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and resioration in a single payment or in a series of progress paymants as the
work is completed. If the insurance or condemnation proceeds are not sufficient 1© fepair or restore the
Property. Borrower is nol relieved of Borrower's obligation for the completion of such repair of restoralion.

Lender or its agent may make reasonable entries upon and inspections of the Praperly. Il it has rea-
sonable cause. Lender may inspact the imenor of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection speaifying such reasonable cause,

8. Bomower's Loan Application. Borrower shall be in defaull it, during the Loan application process.
Borrower or any persons or entitiés acling at the direction of Borrower or with Borrower's knowledge ar
consent gave materially false. misleading. or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representalons include,
but are not limited 0. representalions concerning Borrower's occupancy of the Property as Borrawer's
principal résidence.

9. Protection of Lender’s interest in the Property and Rights Under this Security Instrument. If
(a} Borrower fails io perform the covenants and agreements contained in this Security 'nstrumeni. {b) there
15 a legal proceeding that might significantly affect Lender’s interestin the Property and/or rights untiar
this Security Instrument (such as a proceeding n bankrupicy. probate. for condemnation or forfeiture. for
enforcement of a lien which may attain priority over this Security Instrurmnert or to enforce laws or reguiations)
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonabile or
appropriale (o prolect Lender's interest in the Property and nghts under this Security Insirumeni, including
protecting and/or assessing the value of the Property. and secunng and/or repairing the Property. Lender’s
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actions can include, but are not limited to: (a} paying any sums secured by a lien which has priority over this
Security Instrument. (b} appearing in court; and (c) paying reasaonable atiormeys’ fees 1o protect its inlerest
in the Property and/or rights under this Security Instrument. including its securad position in 2 bankruptzy
procaeding. Socuring the Preparty includes, bul is not imited 10, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes. eliminate building or other
code violations or dangarous conditions, and have utiliies turned on or off. Although Lender may iake action
under this Section 9. Lender does not have io do so and is not under any duty ar abligation 1o da so. It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becomna additional debt of Borrower secured
by this Security Instrumant. Thasa amounts shall bear interast at the Note rate from the date of dishurse-
ment and shall be payable. with such interest. upon natice from Lender 1o Barrower requesting payment

If this Security Instrument is on a laasehold, Borrower shall comply with all the provisions of the lease.
Borrowar shall not surrender the lzasehold estate and interests herein conveyed or ierminate or cancel the
ground lease. Borrower shail not, without the express writien consent of Landar, aller or amend the ground
lease_ If Borrowsr acquires fee title to the Property. the lsasehold and the fee title shall ngt merge unless
Lender agrees to the merger in writing.

10. Mortgage insurance. If Lendar required Mortgage Insurante as a conditian of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Bomower was required to make separately designated paymants
toward the premiums for Morigage Insurance. Borrower shall pay the premiums required to oblain coverage
substantially equivalent tc the Mortgage Insurance previously in effact, at a cost substantially equivalent
to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selectad by Lender If substaniially equivaient Martgage Insurance coverage is not available. Borrowar
shall continue to pay to Lender the amount of the separately designated paymenis thal were due when
the insurance covarage ceased to be in efflect. Lender will accept. use and ratan thase payments as &
non-refundable loss reserve in ligu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ulimately paid in full. and Lender shall not be raguired to pay
Borsower any interesi os earnings on such loss reserve. Lender can no longer require 1oss reserve pay-
ments it Mortgage Insurance coverage (in the amount and for the peniod thal Lender requires) provided
by an insurar selected by Lender again bacomes available. is oblained, and Lendar reguires separately
designated payments toward the premiums for Mortgage Insurance. If Lender reguired Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designaled payments
1ward the premioms for Mortgage Insurance. Bormower shall pay the pramiumg required 1o maintain
Mortgage Insurance in effeci, or to provide a non-relundable loss reserva. until Lender's requirement
for Morigage Insurance ends in accordance with any writlen agreement between Barrower and Lender
providing for such termination or untit termination is required by Applicable Law. Notiung in this Section 10
affects Borrower's obligation to pay interest al the rate provided n the Note.

Muortgage Insurance rmimburses Lender (or any entity that purchases the Note) for cenain losses it may
incur if Borrower does not repay the Loan as agreed Borrower is not a party Lo the Morigage Insurance

Mortgage insurers evaluate their total risk on all such insurance in ferce from time 10 time, and may
enter into agreements with other parties thal share or modity their nsk, or reduca Iosses. Thase agreemenis
are on lerms and conditions thal are satisfactory (¢ the morigage insurer and the other party (or parlies}
1o these agreemsnts. These agreaments may require the morigage insurer to make paymants using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiums}.

As a result of these agreements. Lender. any purchaser ¢f the Nota. another insurer, any reinsurer,
any other entity. or any affiliate of any of the foregoing. may receive (directly or indirectly) amoums thal
derive from (or might be characterized as) a portion of Borrowes's payments 1or Mongage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses.  such agreement pro-
vides that an affiiiate of Lender lakes a share of the insurer's fisk in exchange for a share of the premiums
paid 10 the insurer, the arrangament is often termed “caplive rensurance” Furither:

{8) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Barrower to any refund.

(b} Any such agreements will not aflect the rights Borrower has - il any — with respect lo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right lo receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Martgage Insurance terminated automatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were uneamed at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscallaneous Proceeds are hereby
assighed to and shall be pad 10 Lender.

li the Property is damaged. such Miscellaneous Proceasds shall be applied 1o rastoration or repair of
the Praperty, if the restoration or repar is economically leasible and Lendar's security is not Igssened
During such repair and restoration period, Lender shall have the right to bald such Miscellaneous Proceeds
unlil Lender has had an opportunity to inspect such Property 10 ensure tha work has been completed 1o
Lender's sausfaction, provided that such inspection shall be underiaken promptly. Lander may pay lor
the repairs and restoration in a single disbursement or in a series of progress payments as Lhe work is
complated Unlass an agreamaent is made in writing or Applicable Law raquires interest 1o be paid on such

A
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Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lassaned, the Miscellaneous Proceeds shall be applied lo the sums secured by this Security Instru-
ment, whether ar not then dug, with the excess, if any, paid 10 Borrower. Such Miscellanegus Praceads
shall be appliad in the order provided far in Section 2.

In the eveni of a lolal taking, destruction, or loss in value of the Property. the Miscellaneous Proceads
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking. destruction, or }ogs in vaiue is equal 0 or greater
than the amount of the sums secured by this Security Instrument immediately betare the partial taking.
destruction, or loss in value. unless Borrower and Lender otherwise agree in wriling. the sums secured
by this Secuwrity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiphied
by the tollowing Iraction: (a) the total amount of the sums secured immediately belore the partial taking,
destruction. or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking. destruction, or loss in value. Any balance shall be paid 10 Barrowar

In the eveni of a partial taking. destruction, or 0SS in value of the Praperty in which the fair markel
value of the Property immediately before the partial taking, destruction. or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction. or loss in value, unless
Borrowar and Lender otherwise agres in wriling, the Miscellansous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the Qpposing
Party (as defined in the nexi santance) offers to make an award o settie a claim for damages. Borrower
fails to respond 1o Lender within 30 days after the date the notice is given. Lender is autharized to collect
and apply the Miscellaneous Proceeds aither to restoration of repair of the Proparty or 10 the sums secured
by this Security Instrument, whether or nol then due. "Opposing Party” means the third party thal owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a rignt of action in regard ta
Miscellaneous Procesds

Bormower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lenders judgment, could resuit in forfeiture of the Property or other material impairmant of Lander's
interest in the Property or rights under this Security Instrument. Borrowar can cure such a defaull and | i
acceleration has occurred, reinslale as provided in Section 19, by causing the action or proceeding to be
cismissed with a rubng thal, in Lender's judgment, precludes ferfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrumeni. The proceeds of
any award or claim for damages thal are atiributable 1o the impairrent of Lender s imergst in the Property
are hereby assigned and shall be paid to Lender

All Miscelianeous Proceeds thal ase not applied to restoration or rapair of the Proparty shall be applied
in the order provided tor in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for pay-
ment or modification of amorlization of the sums secured by this Security [nstrument granied by Lender
to Borrower of any Successor in Interast of Borrower shall not operate ta release the hability of Barrower
or any Successors in Inierest of Borrower. Lender shall not be required to commence praceedings against
any Successor in Interest of Borrower or to refuse to extend time lor payment or oiherwise modify amor-
tization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender w1 exercising any right
or remedy including. without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borower or it amounts less than the gmounl then due. shall not be a waiver of
or preclude the exercise of any night or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bormower covanants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer”): {a) 1s co-signing this
Security Insirument only to morigage. grant and convey the co-signer's interest in the Properly under the
tferms of this Security Instrument: (b) is not personally obligated o pay the sums secured by this Security
Instrument: and (c) agrees that Lender and any other Borrower can agree 1o extend, modify. forbear or
make any accommodations with regard fo the terms of this Security Instrument or the Note withoui the
co-signer’s congent.

Subject to the provisions of Section 18, any Successor in interest of Borrower who assumas Borrowear's
obligations under this Security Instrument in writing. and is approved by Lendar, shall obtain all of Bor-
rower's rights and benefits under this Securily Instrumenl. Botrower shall noi be released from Borower's
obligations and liabiiity under this Security instrument unless Lender agrees 1o such release in writing. The
covenants and agreements of this Security Instrument shall bind (except as provided in Section 20) and
benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for services parfarmed in canngclion with
Borrower's defaull. for the purpose of protecting Lender's interest in the Proparty and rights under this
Security Instrument, including. but not limited to. aliorneys’ lees, property inspection and valuation fees. In
regard lo any other fees, the absence of express authority in this Security Instrument 1o charge a specific
tee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may noi charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum Ipan charges. and that law is finally interpreted
so thal the interest or other loan charges collected or to be collected in connaction with the Loan exceed

intialag o £457
WASHINGTON - Single Fammily - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043 101
Ellie Mae. Inc Page 7 of 11 WAEDEED 0518
WAEDEED (CLS)
09/16/2020 10:03 AM PST




202009250149
09/25/2020 01:44 PM Page 8 of 18

LOAN ¥: 1209256391
the permitied limits. then: {a) any such loan charge shall be reduced by the amoum necessary 1o reduce
the charge to the parmitied limit; and (b) any sums already collecied from Borfower which exceedad
permitted limits will be refunded s Bomower Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. [f a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not &
propayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising aut
of such evercharge.

15. Notices. All notices given by Borrower or Lender in conneciion with this Security Instrument must
be in writing. Any notice to Borrewer in connection with this Security Insirument shall be deemad 1o have
been given o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sant by other means. Notice 10 any one Barmower shall consiiluie notice to all Barrowars unless
Applicable Law expressly reguires otherwise The nolice address shall be the Property Address unless
Borrower has designated a subsiitute nolice address by nolice 10 Lender. Borrawer shall prampily notity
Lender of Borrower's change of addrass. If Lender specifies a procedure or reparting Borrower's change
of address, then Borrower shall anly report a change of address through (hat specifiad procedure. There
may be only one designaied notice address under this Securily Instrument al any one time. Any natice 1o
Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address stated herain
unless Lender has designated another address by notice to Borrower. Any natice in connection with this
Security Instrument shall nol be deemed to have been given to Lender until actually receivad by Lendar
If any notice required by this Security Instrument is also required under Applicable Law. the Applicable
Law requirement will satisty the comesponding requirement under this Security Instrumen,

16. Goveming Law; Severability; Rules of Construction. This Security Instrument shall he governed
by laderal law and the law of the jurisdiction in which the Property is located, All rights and cobligations
contained in this Security Instrument are subject o any requirerments and imitations of Applicable Law,
Appiicable Law might explicilly or implicitly allow the parties 1o agree by contract or it might be sdent. but
such silence shall nol be consirued as a prohibition against agreement by conwacl In the event thal any
provision or clause of this Security Instrument or the Note conllicts with Applicable Law. such conllict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting pravision

As used in ims Security Instrument (a) words of the masculine gender shall mean and include
corrasponding neuler wards or words of the lgminine gender; {b) words in 1he singular shall mean and
include the plural and vice versa: and (¢} the word "may” gives sole discration without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18,
“Interest in the Property” means any legal or beneficial interest in the Property. inciuding, bul not limited
10. those beneficial interests transferred in a bond for deed. contract for deed. installment sales confract
or gscrow agreement, the intent of which is the transier of titie by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or tfransterzed (or if Bomower is not
a natural person and a beneficial inerest in Borrgwer is s0ld or transferred) withaul Lender's prior writen
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oplion. Lender shall give Borrower nolice of acceleration. The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by 1his Secunty Insirument. | Borrower fails to pay these
sums prior 1o the expiration of this period. Lender may invoke any remedies perminad by this Security
Ingtrument without further notice or demand on Borower

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Bor-
rower shall have the right to have enforcament of this Security Insirumant discontinued at any time prior
1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale containad in this
Security Instrument: (b) such other period as Applicable Law maght specify lor the termination of Bor-
pwer's nght 10 reinstate: or {C} entry of a judgment enforcing this Security Insirument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants ar agraements;
{c) pays all expenses incurred in enlforcing this Security Instrument, including, but not miled 1o, reason-
able anornays’ fees, property inspection and valuation fees. and other fees incurred ior the purpose of
protecting Lender's interest in the Property and rights under thus Security Instrument; and (d) takes such
action ag Lender may reasonably require 10 assure that Lender’s interest in the Properly and rights under
this Security Instrument, and Borrowes’s obligation to pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one o1 more of ihe following forms. as selecied by Lender: {a} cash' {b} money order. () ceriilied check,
bank check, treasurer's check or cashier's check. provided any such check is drawn upon an inslitution
whose deposits are insured by a federal agency. instrumentality or enfity; or {d) Electronic Funds Transter
Upon reinstatement by Borrower, this Securily Instrument and obligations secured heraby shall remain
fully eflective as il no acceleration had occurred However, this nghi to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Nole; Change of Loan Servicer; Notice of Grievance. The Note or a partal inlerest
in the Note (together with this Sgcurity instrument) can be sold one or more limes withaut prior notice
1o Borrower. A gale might result in a change in the antity (known ag the “Loan Servicer’) that collecl%
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Periodic Payments due under the Note and this Security Instrument and periorms ather morigage Ioan
servicing obligations under the Notg, this Security Instrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer unselated 10 a sale of the Nole. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any ather information RESPA
fequires in conngction with a notice of transier of serviting. If the Note is sold and thereafter the Loan is
serviced by al.oan Servicer other than the purchaser of the Note, the morigage (oan servicing obligations
10 Borrower will remain with the Loan Servicer or be transterred 1o a successor Loan Servicer and are nol
assumad by the Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence. join, of be joined to any judicial action (as aither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Secunty Instryment or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrowaer or Lender has notified the other party (with such
nolice given in compliance with the requirements of Section 15} of such afleged breach and afforded the
other parly hereto a reasonable period after the: giving of such notice to take comective acton. il Applicable
Law provides a time period which must elapse before certain action can be 1aken, that lime period will be
deemed to be reasonable Tor purposes of this paragraph. The notice ol acceleralion and apportunity 1o
cure given 1o Borrower pursuant to Section 22 and the nolice of acceleration given to Barrower pursuant
10 Section 18 shall be deemed to satisty the notice and opportunity lo take corrective aclion provisions of
his Section 20

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substanges” are those
subslances defined as toxic or hazardous substances. pollutants, or wastes by Environmamal Law and
the lollowing substances: gasoline. kerosene. other flammable or toxic petroleum products, toxic pesti-
cides and herbicides. volatile solvents. materials containing asbestos or formaldehyde. and radicactive
maienals: (b) “Environmental Law™ means federal laws and laws of the jurisdiction where the Proparty
15 located that relate to healih. safety or environmental protection; (¢} "Environmental Cleanup” includes
any response action. remedial action. or removal action. ag defined in Environmenial Law; and (d] an
“Environmental Condilion” means a condition thal can cause, contribule 10. or Otharwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence. use. disposal, storage, or rolease of any Hazardous
Subsiances, or threaten (o release any Hazardous Substances. on or in the Property. Borrower shall net
do, nor allow anyone else to do, anything affecting the Property {a) that is in vinlation ¢f any Erwironmental
Law. (b) which creates an Environmental Condition. or (c) which, due 1o Ine presence, use, o release of
a Harardous Substance. creates a condition that adversely aflects the value of the Properly. The preced-
ing two senignces shall not apply 1o the presence, use. or storage an the Propeny of small quantities of
Hazardous Substances that are generally secoghized 10 be appropriate to normal residantial uses and to
maintenance of the Praparty {including, but natl fimited 1o, hazardous subslances in consumer products).

Borrower shall promptly give Lender written notice of (@) any invesiigation, claim, demand. lawsuit
of other action by any governmental or reguialory agency or private parly invplving \he Proparty and any
Harardous Subslance or Erwironmental Law of which Barrower has actual knowiedge. (b} any Environ-
mental Condition, including but not hmited to, any spilling, leaking, discharge. release of threat of release
of any Hazardous Substance, and (c} any eondilion caused by the presence. use or release of a Hazand-
ous Substance which adversely afiects the value of the Property If Borrower learns, or is notified by any
governmenial of regulatary authority. or any private party, that any removal or other remediation of any
Hazardous Substance aflecting the Property is necessary. Bomower shall promptly take all necessary
remedial adtions in accordance with Erwironmental Law Nothing herein shall create any obligation on
Lender tor an Environmental Cleanup.

NON-UNIFOFIM COVENANTS Borrower and Lender furiher covenant and agree as follows.

2. leration; R dies. Lender ghall give notice io Borrower prior to acceleration foltow-
ing Borrower's breach of any covenant or agreement in this Security Instrument (bul ol prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily:
{a) the default; (b) the action required to cure the default; {c) a date, not less than 30 days from
the date the notice is given 1o Borrower, by which the default must be cured; ano (d} that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrumeni and sale of the Praperty at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to asseri the non-existence of a default ar any other
defense of Borrower to acceleration and sale, and any other matters required 1o be included in the
notice by Applicable Law. #f the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
instrumant without further damand and may invoke the power of sale and/or any other remadies
permitted by Appficable Law. Lender shall be enlitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited o, reasonable attorneys’ fees
and costs of title evidence.

it Lender invokes the power of sale, Lender shall give writlen notice o Trustee of the ocour-
rance of an event ol default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action reganding notice of sale and shall give such notices to Borrower and
1o other persons as Applicable Law may require. Afier the time required by Applicable Law and
after publication of the notice of sale, Trustes, without damand on Barmewer, shall sall the Proparty
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at public auction to the highest bidder at the time and place and under 1he i2rms designated in the
notice of sale In one or more parcels and in any order Trustee detarmines, Trusiee may postpona
sale of the Property tor a pericd or periods permitted by Applicable Law by publie announgement
at the lime and place fixed in the notice of sate. Lander or its designee may purchase the Property
at any sale.

Trustee shall deliver 16 the purchaser Trustee's deed convaying the Proparty without any
covenant or warranty, expressed or implied. The recitals in the Trusiee’s deed shall ba prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the gale, including, but nol limited to, reasonable Trustee's
and atiorneys’ fees; (b) to all sums secured by this Security Instrument: and () any excess to the
person or persons legaily entitled to it or to the clerk of the superior court of the couniy In which
the aaile took place.

23. Reconveyance. Upon payment of all sums secured by this Security Insirument, Lender shall
request Trustee to raconvey the Property and shali sumender this Security Insirumaent and all notes evi-
dencing debt secured by this Security Instrument to Trustee. Trustee shall recanvey the Froperty withoul
warranty to the person or persons legally entitled to - Such person or persans shall pay any recordation
cosis and the Trusiee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o time appoint
a successor trustee to any Trustae appointad hereunder who has ceased ta act. Withoul conveyance of
the Property, the successor trustee shall succeed 10 all ihe title, power and duties eonferred vpon Trusiee
herein and by Apphcabia Law.

25, Use of Property. The Property is not used principally for agricultural purposes

26. Anormneys’ Fees. Lender shall be entitlad 10 recover its reasonable attorneys 'ees and costs in
any action or procesding lo construe or enforce any term of this Security Insirument. The term “atornays’
fees” whenever used in this Security Instrument, shall include without limitalion atlorneys’ fees incurred
by Lender in any bankrupicy proceeding or on appeal

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NQT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borower accepts and agrees 1o the terms and covanants contained in this

F-iz -zo:w (sun

Ui g

STATE OF WASHINGTON COUNTY OF SKAGIT 88:

On this day personally appeared before me CHARLES D. PENTTILA AND PATRICIA L.
MALLORY 10 me known to be the individual party/parties descri and who executed the
n and foregoing instrument, and acknowiedged that he/s Igned the same as his/

‘emfh. and voluntary act and desd, for the useg and purpcses therein mentionsd.
N undar my hand and officiel sesl this of _&ﬁ_,m.g

mmn, residing at

My Appolntment Expires on tZ ~{ 5 Z'\

I Notary Public

! State of Washington

; Doug Clark

: Commission No. 196611

uO?T\miSQL o_r}m Wm‘ 2021
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Lender: Toxana Bank, N.A.

NMLS 1D: 407536

Loan Originator: Aaron Kozikowski
NMLS ID: 1749460
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of
Septembar, 2020 and is incorporated inte and shall be deemed 1o amend and
supplemend the Mortgage, Deed of Trust or Security Deed (the *Securily Instrument~)
of the same date, given by the undersigned (the “Borrower) 1¢ secure Borrower's Nole
to Texana Bank, N.A.

{ihe "Lender)
of the same date and covering the Property described in the Security Instrument and
located at: 7373 Ema Ln, Sedro Waoolley, WA 98284,

The: Properly includes, but is not limiied lo, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and faciities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

{ihe “Declaralion”)
The Property is a part of a planned unit development known as Cedar Creek

(the "PUD"). The Properiy alsoincluges Borrower's interestinthe homeowners association
or equivalent enlity owning or managing the common areas and facilities of the PUD
{the "Qwners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition 1o the covenanis and agreements made in the
Security Instlrumenlt. Borrower and Lender further covenanl and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Conslituent Documents. The "Conslituent Documents” are the (1) Declaration-
{ii) articles of incorporation, lrust instrument or any equivalenl document which creales
the Owners Association: and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrowes shall promptly pay, when due. all dues and assessments
imposed pursuant {¢ the Consliluent Documents

B. Property Insurance. So long as the Owners Asscciation maintains, with a
generally accepted insurance carrier, a ‘masier” or "blanket” policy insuring ihe Property
which is satisfactory to Lender and which provides insurance ceverage in lhe amounts
(including deductible leveis). for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Properly: and (i) Borrower s otligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association poticy.

What Lender requires as a condition of this waiver can change during Ihe term of the loan.

Borrower shall give Lender prompl notice of any lapse in required property
insurance coverage provided by the master or blankel policy.

In the evenl of a distribution of property insurance proceeds in lieu of restoralion or
repair following a loss o the Property, or 1o common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds 1o Ihe sums secured by the Security Instrumenl, whether ar
noi then due, with the excess if any, paid 1o Borrower.

C. Public Liabilitg Insurance. Borrower shall fake such aclions as may be
reasonable 1o ensure thal the Owners Association maintains a public liability insurance
policy acceptable in form. amount. and exient of coverage ta Lender. A

Initials: k,in:__f:fi
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D. Condemnation. The proceeds of any award or claim for damages. direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnalion, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender o the sums secured by the
Security Insirument as provided in Seclion 11.

E. Lender's Prior Consent. Borrower shall nol, except afler nolice to Lender and
with Lender's prior writien consenl, either pariilion or subdivide the Property or conseni
to: {i) the abandonment or termination of the PUD, except for abandonment or terminalion
required by law in the case of substantial destruction by fire or other casualty or in the case
of ataking by condemnalion or eminent domain: (ii) any amendment 1o any provision of the
“Constitvent Documents” if the provision is for the express benefit of Lender; (i) termination
of professionalmanagement and assumplionof self-managemenl ofthe OwnersAssoclation:
or {iv) any acfion which would have the effec! of rendering Ihe public liability insurance
covera%e maintained by the Owners Association unacceptable 1o Lender,

F. Remedies. If Barrower does not pay PUD dues and assessmenis when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become addilional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender a?ree to other terms of paymenl, lhese amounts shall bear
interes| from the date of disbursement al the Note rale and shall be payable, wilh
interes!, upon nolice from Lender lc Borrower requesling payment.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants

conlail}gd in this PUI?Z(i
"/E ‘ L gy D g /R 2C2L (Seal)
CH P

ENTTIA DATE

y ~ ;\) . _ -
i 3V gl L gid® (seat
PATRICIA L. MALLORY 7 e / [.- DATE

i )
Initlals: Ly Jien
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS. INC. RIDER
(*MERS Rider*) is made this 17th day of September, 2020, and is
incorporated into and amends and supplements the Deed of Trusl (Ihe “Securily
Instrument”) of the same date given by the undersigned (the "Borrower,” whether there
are one or mare persons undersigned) to secure Borrower's Mote 1o
Texana Bank, N.A.

(*Lender-) of the same dale and covering the Property described in the Security
Instrument, which is located at:
7373 Erna Ln, Sedro Woolley, WA 98284.

In addition lo the covenants and agreements made in the Security Insirument, Barrower
andLender furlhercavenan! and agree thal the Security Instrumeni is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Texana Bank, N.A..

Lender is a National Bank organized and existing
under the laws of The United States of America. Lender's address is
2801 Richmond Road PMB28, Texarkana, TX 75503.

Lender is the beneficiary under this Secunty Instrument. The term “Lender” includes
any successars and assigns of Lender.

“MERS" is Morigage Elecironic Regisiralion Systems. Inc. MERS is a separate
corporation that is the Neminee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and 1eiephong
number of PO. Box 2026, Flint, Ml 48501-2026, tel (B88) 679-MERS. MERS is
appoinled as the Nominee for Lender 1o exercise the rights, duties and obligations of
Lender as Lender may from time to lime direct. including but nol imited to appoinling a
successor rustee, assigning. or releasing. in whole or in part this Security Insirument,
foreclnsing or directing Trustee to inslitute foreclosure of this Securily Insirument,
or 1aking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The lerm “MERS" includes any successers and assigns of
MERS This appoiniment shali inure 16 and bind MERS its successors and assigns,
as well as Lender, unlil MERS" Nominge inlerest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee" means one designated 1o aci for anolher as its representative for
a limilted purpose
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property seclion of the Security instrument is
amended 1o read as follows:

This Security Instrumenl secures lo Lender: (i) the repayment of ihe Loan, and
all renewals. extensions and modifications of the Note: and (ii) the performarice of
Borrower's covenants and agreements under this Security Insirumeni and the Note,
For this purpose. Borrower irrevocably grants and conveys to Truslee. in trust, wilh
power of sale, the following described property located in the
County (Type of Recording Jurisdiclion] of
Shkagit [Name of Recording Jurisdiclion]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".
APN #: P36177

which currenily has the address of 7373 Ema Ln, Sedro Woolley,

|Street|[Cily]
WA 98284 {"Properly Address™).
[State] [Zip Code]

TOGETHER WITH allthe improvements now or hereafler erected on ihe property,
and all easements, appurtenances. and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Insirument. All of
the toregoing is referred to in this Securily Instrurnent as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender musl be served on MERS as the designaled
Norminee for Lender. Borrower undersiands and agrees thal MERS, as Ihe designaled
Nominee for Lender, has the right to exercise any or all interests grantedg by Borrower
to Lender, including, but not limited to, the night to foreclose and sell the Property;
and to lake any aclion required of Lender including, but noi limited o, assigning and
releasing this Security Instrument, and substifuling a successor trustee

C. NOTICES
Seclion 15 of the Securily Instrument is amended fo read as faoliows:
15.Notices. All notices given by Borrower or Lender in connection with 1his
Securily Insirument musl be in writing. Any nolice to Borrower in connection wilh (his
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Security Instrument shall be deemed to have been given lo Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice 1o any one Borrower shall constitute nolice o all Borrowers
unless Applicable Law expressly requires otherwise. The nolice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Barrower shall promplly natify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’'s change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated nolice address under this Security Instrument al
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mall 1o Lender's address stated haerein unless Lender has designated another
address by nolice to Borrower. Borrower acknowledges ihal any notice Bomower
provides to Lender musi also be provided to MERS as Nominee for Lender until
ME RS Nominee interest is ferminated. Any nolice provided Ly Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
aclually received by MERS. Any nolice in connection with this Security Instrument
shall not be deemed 10 have been given io Lender until acluaily received by Lender. If
any notice required by ihis Security Inslrumenl is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Securily Instrurment.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Sechion 20 of lhe Security Instrument is amended (o read as follows:
20.Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Note
or a pariial interest in the Nole (togeiher with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that uniil it
directs MERS 10 assign MERS's Nominee interesl in his Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Perigdic Paymenis due under the Nole and this Security Insirumend and performs
other marigage loan servicing obligations under the Note, this Security Instrument,
and Apglicatble Law There also might be one or mose changes of 1he Loan Servicer
unrelated 10 a sale of the Nole. If there is a change of the Loan Servicer. Borrower will
be given wrillen notice of the change which will state the name and address of the
new Loan Servicer, lhe address o which payments should be made and any other
information RESPA requires in conneclion with a nolice of transfer of servicing If the
Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligaiions to Borrower will remain
with the Loan Servicer or be transferred 10 a successar Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrawer nor Lender may commence, join, or be joined 1o any judicial
action {as either an individual liligant or thie member of a class] that arises from the
other party's actions pursuani 1o this Security Instrument ar thal alleges 1hat the other
parly has breached any provision of. or any duty owed by reason of, this Security
Instrument, until such Barrower or Lender has natified the other party {with such notice
given in compliance with the requirements of Seclion 15) of such alleged breach and
afforded the other party herelo a reasonable period after the gving of such nohice to
fake corrective aclion. If Applicable Law provides a time period which must elapse
before certain aclinn can be taken, 1hai lime period will be deemed 1o be reasenable
for purposes of this paragraph. The notice of acceleration and apportunity to cure given
e Borrower pursuant to Section 22 and the naolice of acceleralion given o Borrower
pursuant to Section 18 shall be deemed lo salisfy the nolice and apportunily to lake
carrective action provisions of this Section 20
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Insirument is amended to read as follows:

24. Substlilute Trustee. In accordance wilh Applicable Law, Lender or MERS may
fromtime tolime appoint a successor irustee to any Truslee appointed hereunderwhohas
ceased 1o acl. Withoul conveyance of the Property, the successor trustee shall succeed
1o all the litle, power and dulies conferred upon Truslee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to ihe lerms and covenanis
contained in this MERS Rider

Ny S T e
e /, {7 7~ PR 2Ll g
THARLES O. PERTTILA DATE
% ' '
Sy e 47 / .
DA ileams .,S' ,-‘-"7. R ! / h__,?,/ LfC (Seal)
FATRICIA . MIALLORY pa DATE
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EXHIBIT A — Legal Description

All that certain parcel of land situate in the City of Sedro Woolley, County of Skagit and State of
Washington bounded and described as follows:

PARCEL "A™:
The South % of the Southwest Y% of the Northeast ¥ of Section 11, Township 35 North, Range 4 East,
W.M,;

EXCEPT that right of way conveyed to Skagit County for Union Road, by Deed dated April 29, 1924
and recorded under Auditor’s File No. 177328.

Situate in the County of Skagit, Statc of Washington.

PARCEL "B":

A non-exclusive easement for ingress, egress and utilities over, across and under Ernia Lane, as
delineated on the face of Skagit County Short Plat No. 9751, approved March 11, 1999 and recorded
under Auditor’s File No. 9903180008;

ALSO TOGETHER with a non-exclusive easement for ingress, egress and utilities as reserved in deed
recorded under Auditor’s File No. 200204090176 aver, across and under the following described
portion of Lot 3 of said short plat:

Begin at the Southwest corner of said Lot 3; thence East along the South line of said Lot 3, a distance of
86 feet; thence Northwesterly to a point on the West line of said Lot 3, which lies 86 feet North of the
point of beginning; thence South along said West line, 86 feet to the point of beginning,

Situate in the County of Skagit, State of Washington.

Tax ID: P36177

470425 Charles Penttila and Patricia 7373 Erma Lo
Mallory Sedro Woolley, Washington
98284



