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DEED OF TRUST

DATE: September 18, 2020

Reference # (If applicable): 20-7481-TO Additional on page ____
Grantor(s):

1. Phelan, Matthew K

2. Phelan, Taylor R

Grantee(s)
1. SaviBank
2. First American Title Insurance Gompany , Trustee

Legal Description: Lots 27 & 28, Block 6, HENSLER'S SECOND ADD.
Additional on page 2

Assessor's Tax Parcel ID#: P57483/3795-006-028-0008

THIS DEED OF TRUST is dated September 18, 2020, among Matthew Kenneth Phelan, a
married man, as his separate estate (“Grantor"); SaviBank, whose mailing address is Anacortes
Lending Office, 3201 Commercial Avenue, Anacortes, WA 98221 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and First American Title Insurance
Company , whose mailing address is 1301 Riverside Drive, Suite B , Mount Vernon , WA
98273 (referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuabla consideration, Grantor convaeys to Trustes in trust with powaer of sale, right
of entry and possession and for the banefit of Lander as Beneficlary, all of Grantor's righd, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvemenis and fixtures; all easeaments, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in ulilities with ditch or irrigation rights); and all other rights, royalties, and profits relaling to the real
property, including without limitation all minerals, ofl, gas, geothermal and similar matters, {the “Real Property™)

located in Skagit County, State of Washington:

The Land referred to herein below is situated in the County of Skagit, State of Washington,
and is described as follows:

Lots 27 and 28, Block 6, "HENSLER'S SECOND ADDITION TO ANACORTES,"” as per plat
recorded in Volume 3 of Plats, page 55, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Property or ils address is commonly known as 2013 | Avenue, Anacortes , WA
98221. The Real Property tax identification number is P57483/3795-006-028-0008.

REVOLVING LINE OF CREDIT. This Deed of Trust the Indebtedness including, without limitation, a revolving
fine of credit, with a variable rate of interest, which cbligates Lender to make advances to Grantor up to the cradit limit
so long as Grantor complies with all the terms of the Cradit Agroement and the line of credit has not been terminated,
suspended or cancelled; tho Credit Agreement allows negative amortization. Such ad may be made, repaid, and
remade from time to time, subject to the limitatlon that the total outstanding balance owling at any one time, not
including finance charges on such balance at » fixed or variable rate or sum 2s provlded in the Credit Agreement, any

temporary overages, other charges, and any amounts ded or ided In either the Indebtedness
pavagraph or this paragraph, shall not exceed the Credit l.irnit as provlded in the Credlt Agreement. It is the intention of
Grantor and Lender that this Dead of Trust the L ding under the Credit Agreement from time to

time from Zere up to the Credit Limit as provided In the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certaln times be lower than the amount shown or zero. A zero batance does not terminate the line of credit or
terminate Lender's obligation to ad! funds to Grant Therefore, the llen of this Deed of Trust will remaln In full
force and effect th‘nstandIng any zero halance.

Grantar hereby assigns as security 1o Lender, all of Grantor's right, title, and interest in and o all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this
assignment (s intended to be spegific, perfecied and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a licensa lo collect the Rents and profits, which Hcense may be revcked at Lender's option and shall be
automatically ked upon ion. of all or part of the Indebtedness. (v addition, Grantor grants to Lender a
Unifarm Commercial Code security interest in the Personal Property and Renis.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOGUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise proviited in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perdorm al of
Grantor's obligations under the Credit Agreement, this Deed of Teust, and the Related Documenls.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pessession and use of the
Propesty shall be govemed by the following provisions:

Possacelon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Proparty; and (3) collect the Renls from the Property
(this privilege is 8 license from Lender to Grantor automalically revoked upon defaulf). The following provisions
velate to the use of tha Property or to other limitalions on the Property. The Real Property is not used principally
for agricutural purposes.

Buty to Malntain. Grantor shall maintain the Property In good condilion and promplly perform all repairs,
raplacements, and maintenance nacessary fo preserve its value,

Nulsance, Waste. Grantor shall not cause, conduct o permit any nuisance nor commit, pesmit, or suffar any
stripping of or waste an or to the Praperly or any portion of the Proparty. Without limiting the generality of the
foregoing, Grantor will not remave, or grant to any other party the right 1o remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock praducts without Lender's prior writien consent.

R al of Imp Grantor shal not demolish or remove any Improvemants from the Real Property
without Lender's prior written consent. As a condilion to the removal of any Improvements, Lender may requice
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value,

Lender’s Right to Enter. Lender and Lender’s agents and representatives may entar upon the Real Property at all
reasonable times to attend t¢ Lender's interests and io Inspect the Real Praperly for purposes of Grantor's
compliance with the terms and wndlﬁons of this Deed of Trust.

Campli with G tal R ts. Grantor shall promplly comply, and shall promptly cause

namp!lanoe by all agents, tenants or other persons or entites of every nature whalsoaver who rent, Iease or
otherwise use or occupy the Property in any manner, with all laws, ondi i

and reguk now or h

in effect, of all govemmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good "faith any such law, ardinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinlon, Lender's interests In the Property are not jeopardized. Lender may require Grantor to post adequate
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security ot a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

FYRI! Creant

Duty to Protect. Grantor agrees neither to abandon or leave Jed the P shall do all other
acts, In addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Propaerty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendor's option, (A} declare i i due and pay af
sums secured by this Deed of Trust or (B) increase the interest rate provided for in lhe Credit Agreement or ather
document evidencing the Indebtedness and impose such other conditions as Lender deems appropnate upen the sale or
transfar, without Lender’s prior wrilten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or fransfar” means the conveyance of Real Property or any right, tite or interest in the Real Froperty;

hether legal, beneficial or itable; whether voluntary or inveluntary; whether by outright sate, deed, instaltment sale
contract, land confract, contract for deed, Jeasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial intorost in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. Howaver, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Propenty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency)} all taxes, special taxes, assessments,
charges (including water and sewer), fines and Impositions levied against or on acoount of the Property, and shall
pay when due all claims for work done on or for services rendered or material fumished to the Property. Grantor
shall maintain the Proparty frae of all liens having prority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exist ferred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold paymaent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, se long as Lender's interest in the Property is not jecpardized. If a lien arises or
is fited 85 a result of nonpayment, Grantor shall within fifteen (15) days after the lien erises or, If a fien Is filed,
within fifteen (15) days after Grantor hes notice of the filing, secure the discharge of the lien, or if requasted by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lander In an
amount sufficient to discharge the lien plus any costs and altomeys’ fees, or other charges that could acerue as o
result of a foreclosure or sale under the lien. In any contest, Grantor shall defond itsolf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceodings.

Evidh of P t. G shall upon d d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental officlal to deliver to Lender at any fime a written
statement of the taxes and assessments against the Property.

Notice of Constructlon. Grantor shall notify Lender at least fiteen (15) days before any work is commanced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s en, materlalmen’s len, or
other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender ah tory to Lender that Grantor can and will pay the cost of such
lmprovements

PROPERTY DAMAGE INSURANGE. Thea following provisions relating to insuring the Property are a part of this Deed of
Trust.

Mali of Grantor shall precure and maintain policies of fire ir wilth standard extended
coverage endorsements an a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficlent to avold application of any coinsurance clause, and with a standard mortgagee
clause in tfaver of Lender, logether with such other hazard and kiability insurance as Lender may reasonably require.
Policies shall be writton in form. amounts, coverages and basis reasonably acceplable to Lender and issued by a

or ty acceptable o Lender, Grantor, upon request of Lender, will deliver fo Lender
from time to time the polictes or cerdificates of i in form satisfactory fo Lender, including slipulations that
coverages will not be cancelled or diminished wilhout at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor of any other person. Should the Resl Property be located In
an area designated by the Administrator of the Federal Emergancy Managemem Agency as a special flood hazard
area, Granlor agrees to obtain and maintain flood | it bla, within 45 days after notice is given by
Lender that the Property Is located In a special flood hazard area, for the maximuns ameunt of Grantor's cradit line
and the full unpeid prnaipal balance of any priot fiens on the property sacuring the loan, up to tha maximum policy
fimits set under the National Flood Insurance Progeam, ot as otherwise required by Lender, and to malntaln such
insurance for the term of the loan. Flood insurance may be purchased under the National Flood Insurance Program,
from private insurers providing "private flood insurance” as definad by applicable federal flood insurance statules
and regulations, or from another flood insurance provider that is both accaplable to Lender in its sole discretion and
permitted by applicable federal flood insurance statutes and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiflaen (15) days of the casualty. Whether or not Lendes’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any Insurance and apply
the p ds to the reduction of the (ndebted payment of any lien affecting the Property, or the restoration
and repair of the Property. [f Lender elects i apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in & manner salisfactory to Lender. Lender shal, upon
satisfactory proof of such expenditure, pay or relmburse Grantor fram the proceeds for the reasonable cost of
repair or restoration if Grantor Is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commilied to the repair or restoration of
the Property shalt be used first to pay any amount owing to Lender under lhis Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. If Lender holds
any proceeds afier payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in whlch any Exlstlng Indebtedness described below is

in effact, compliance with the insurance provislons the evidoncing such Existing
Indabtedness shall constitute compliance wilh the insurance prawsoons under this Deed of Trust, to the extent
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compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procesds
shall apply only to that portion of the proceeds not payable 1o the holder of the Existing Indebtedness,

LENDER'S EXPENDITURES. If Grantor fails (A) to keap the Froperty fres of all faxes, liens, security interests,
encumbranges, and other claims, (B} to provide any required fnsurance on the Pmperly (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebt in good st g as required below, then
Lender may do so. If any action or proceeding is commenced that would matedally affact Lender's intarests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any aciion that Lander belisves to be
appropriate to protect Lendor's All i d or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agraemeﬂl from the date incured or pald by Lender to the date of
repayment by Grantor. All such axpenses will become a part of the Indebtedness and, at Lenders option, will (A} be
payable on demand (B} be added to the balance of the Credit Agr t and be app g and be payable
with any instaliment to b due during either (1) the term of any applicable insurance pollcy. or (2) the
remaining term of the Cradit Agraement; or (C) be treated a5 a balloon payment which will be due and payable at the
Credit Agraement's maturity, The Deed of Trust alse will secure payment of these amounts. The rights provided for in
this paragraph shall ba (n addition to any other rights or any remedies to which Lender may be entilfed on account of
any dafault, Any such action by Lender shall not be consirued as curing the default so as to bar Lender fram any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followln§ pravisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor wamrants thal: (a) Grantor holds good and markelable title of record (o the Property in fee simple,
free and clear of all llens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebledness section below or in any title Insurance policy, title repert, or final file opinion issued in favor
of, and accepied by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defanse of Title. Subject to the excaplion in the paragraph above, Grantor warrants and will foraver defand the
title to the Property against the lawful ¢laims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expenss. Grantor may be the nomlnal party in such procaading, but Landar shall ba entitled to
participate in the proceeding and to be repr ted In the ding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delivered, 1o Lender such Instrumants as Lender may requast from time to time
to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Properly complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shal
survive the exacution and delivery of this Deed of Trust, shall be continuing in nature and shall remein in full ferce
and effact until such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions cor ing Existing Indebtedness are a part of this Deed of Trust:

Exlsting Lisn. The lien of this Deed of Trust securing the Ir may be dary and inferior to the lien
securing payment of an existing obligation with an account number of 724014501 lo PHH Mortgage . The
existing obligation has a current principal balance of approximately $286,038.03 and is in the original principal
amount of $286,000.00. The obligation has the following payment terms:  $1,581.95 per Month.  Grantor
expressly covenanis and agrees to pay, ar see to the payment of, the Exisling Indebtedness and 1o prevent any
defaull on such indebtedness, any default under the Instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agresment with {he holder of any mortgage, deed of trust, or
olher securily agreement which has priority over this Deed of Trust by which that agreament is modified,
amended, extended, or renewed wilhout the prior writtan consant of Lender. Grantor shall neither request nor
aceept any fulure advances urder any such security agreement without the prior written consent of Lander,

CONDEMNATION. The following provisions relating to condemnation proceedings are a past of this Deed of Trust:

Proceedings. If any proceeding In condemnation is filad, Grantor shall promptly nofify Lender in writing, and
Grantor shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding by counsel of its own cholce all at Grantar's expense, and Grantor will defives or
cause to ba deliverad to Lendar such instruments and documentation as may be requested by Lender from time te
time to permit such participation.

Application of Not Proceeds. If all or any | part of the Property is condemned by eminent domain proceedings or by
any proceading or puich in lieu of cond! , Lender may at [ts election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
procesds of the award shall mean the award afler payment of all reasonable costs, expenses, and attomeys' fees
incumed by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemmental laxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action Is raquesled by Lender to perfact and continue Lendars Ken on
the Real Property. Grantor shall reimburse Lender for all taxes, as desceibed balow, together with all axpenses
fcurred in recording, perfecting or continuing this Deed of Trwsl including without Emitation all tazes, feas,
documentary stamps, and olher charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxas to which this saction applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorfzed or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chatgeable agamst the Lender or the holder of the Credit
Agreement; and (4} a specific tax on all or any portien of the Indi J or on payments of principal and
interest made by Grantor.
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Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the dale of this Deed of
Teust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defaull as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) the tax as provi above in the Taxes and Liens section and deposits with
Lender cash or a suffickent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Saecurity A i shall constitule a Security Agreement to the extant any of the Property
constitutes fixtures, and Lendet shall have all of the rights of a secured parly under the Uniform Commercial Code
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requestad by Lender to perfect
and conlinue Lender's sacurity interest in the Personal Property. Ia addition to recording this Deed of Trust in the
real property recards, Lender may, at any lime and without further authorization from Grantor, file executed
counterparts, copies or raproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lander for all expensas incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remova, sevar or detach the Persenal Property from the Property. Upen default, Grantor shall essemble any
Personal Property not affixad 1o the Proparty In @ manner and at a place reascnably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of wrilten demand from Lender to the
axtent parmitted by applicabla law.

Addresses. The mailing addresses of Grantor {deblor} and Lender (secured pasty) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commarcial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTQRNEY-IN-FACT. The following provisions relating to further assurances and
attormey-in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from time to time, upon requast of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, fo Lender or fo Lender’s designes, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such thmes and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
olher documents as may, in the sole opinion of Lender, be necessary o desirabla in order to effectuate, complete,
perfect, confinue, or preserve {1) Grantor's abligations under the Cradit Agreement, this Deed of Trust, and the
Refated Documents, and (2) the Hens and security interasts created by thls Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohlbibed by Iaw or Lender agreses o the contrary in
writing, Grantor shall relmburse Lander for all costs and exp: ir ction with the matters referred
to in this paragraph.

Attorney-fn-Fact, If Grantor fails to do any of the ihings referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. Far such purposes, Grantor hereby irmevocably appoints
Lendar as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, terminales the credit line account, and otherwise
perl‘orms all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Truslee

t for full r yance and shall execute and deliver 1o Grantor suilable statements of termination of any
ﬁnanclng statement on file evidencing Lender's security interest in the Rents and the Personal Froperty. Any
reconvayance fee shall be paid by Granter, If permitied by applicable law. The graniee in any reconveyance may be
described as the "person or persons legally entitied thereto™, and the recitals in the reconvey of any or
facts shall be conclusive proof of the truthfulness of any such matiers or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust If any of the following happen: {A) Grantor
commits fraud or makes a material mlsrepresenlahon at any titne in connection with tha Cradit Agreemant. This can
inchude, for le, a false stat it about G s Income, assets, liabiliies, or any other aspacis of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Cradit Agreement. (C) Grantor's action or
inaction adversely affects the aolla:eral or Lenders rights in the collateral. This can include, for example, fallure to
maintain required ir , Waste or d tive use of the dwelling, failure 1o pay taxes, death of all persons Nable on
ihe account, transfer of lite or sale of the dwelling, craation of a senior lien on the dwelling without Lendes's
penmission, foreclosure by the holder of another llen, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occurs under this Deed of Trust, at any time theresfier,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedias. All of Lander's rights and remedies will be cumuiative and may be exercised alone or
together. An afection by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that dacision by Lender will not affect Lender's right te declare Grantor in default and 1o exercise
Lender's remadies.

Accelerate Indebtedness. Lender shall have the sight at its option to declare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Froperty, the Trustee shall have the right to exercise its
power of sale and to foreclose by nofice and sale, and Lender shall have the right 1o foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect 10 all or any part of the Personal Property, Lender shall have all the sights and
remedies of a secured party under the Uniforrn Commencial Code.

Collect Rents. Lender shall have the right, without notica to Grantor to taks p of and ge the
Property and collect the Rents, including amounts past due and unpald, and appjy the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
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payment thereof (n the name of Grantor and to negotiate the same and collect the proceeds. Payments by tanants
or other users to Leader in response to Lenders demand shall satisfy the obligations for which the payments are
made, whether or not any propar grounds for the demand existed. Lender may exerclse 1S rights under this
subparagraph either in parson, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to lake possession of all or any parl of
the Propesty, with the power to protect and presesve the Property, to operale the Property preceding or pending
foreclosure or gale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recelvership, against the Indebledness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether er not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance, If Granior remains in possession of the Property after the Property is sold as provided
sbovs or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property il Jtately upon the d d of
Lender.

Other Remedies. Trustee or Lendar shall have any other right or remady provided in this Deed of Trust or the
Credit Agreamant or available at law or In equity.

Notlce of Sale. Lender shall pive Grantor reasenable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Properly is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the tima of the sale or disposition,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property,

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to hava
the Property marshalled. 1n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty together or separately, in one sale or by separate sales. Lender shell be entitied to bid at any
public: sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce eny of the terms of this Deed of
Trust, Lender shall be entitled to secover such sum as the court may adjudge reasonable as attorneys’ fees at Lrial
and upon any appeal. Whether ar not any court action is involvad, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
Interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Interest at the Credit Agreement rate from the date of the expenditure untll repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lenders attorneys® fees
and Lender's legal expenses, whether or not there is a lawsult, including attomeys' fees and expenses for
bankruptey proceedings (including efforts to modiy or vacate any automatic stay or injunction), appeals, and any
antldpated post-judgment collection services, the cost of sean:hmg records, obtaining tile reports (including
rts), surveyars' reports, and appraisal fees, litle insurance, end fees for the Trustee, to the oxtent
permtted by appluzble law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powers and obligations of Trustee
{pursuant t6 Lender's instructions) are part of this Deed of Trust:

Pawers of Trustee. (n addition to &l powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and flling a8 map or plat of the Real Property, including the dedication of sireels or other rights to the
publk:‘ (b) join in granting any easemen! or creating any restriction on the Real Propesty; and (c} join in any
sube or other ag g this Deed of Trust or the interest of Lender under this Deed of Trust.

Ohligations to Motlfy. Trustee shall not be ebligated to natify any other party of a pending sale under any other
trust deed or llen, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requizad by applicable law, or unless the action or proceeding Is brought by Trustee.

Trustea. Trustee shall meet all qualificalions required for Trustee under applicable law. In addition to the rights
and remedies set forth gbove, wilth respect to all or any part of the Properly, the Trustee shall have the right to
foreclose by notice and sale, and Lander will have the right fo foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the racorder of Skagil County, State of Washington. The instrument shall contain, in addition 1o all other
maliers required by slate law, Lhe names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust Is recorded, and the name and address of the successor frustee,
and the instrument shall be executed and acknowledged by Lender or its successors In interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and dulies conferred upon the
Trustee in this Deed of Trust and by applicable taw. This procedure for substitution of Trustee shall govem to the
exclusion of ak other provisions for substitution.

NOTICES. Subject te applicable law, and except for notice required or allowed by law 1o be given in ancthar manner,
any nolice required to be given under this Deed of Trust, Including without limitation any notice of default and any
nohce of sale shall be givan in wriling, and shall be effective when aciually delivered, when actually received by

imile {unlass otherwi irad by law), when deposited with a nationally recagmzed avemighl couriar, or, if
mailed, whan deposited in the United Slates mail, as first class, cerlilied or regi d mall p pald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of netices of foraclosure from the holder of
any lien which has priotity over this Deed of Trust shall ba sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpese of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or alowed by law to be glven In another manner, if there is
maors than one Grantor, any notice given by Lender 1o any Granior is deemed to be notice given to ali Grantors. it will
be Grantor's responsibility to tell the ¢thers of the notice from Lender.
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MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Whal is written in this Deed of Trust and in the Related Documents is Grantar's enlire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obfigaled by the change or
amendment.

Caption Headi Caption headi in this Deed of Trust are for convenience purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. Thers ghall be no mearger of the interest or estats created by this Deed of Trust with any other Interest or
estate in the Properly at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Goveming Law. This Doed of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by feclaral law, the laws of the State of Washington without regard to its confllcts of law provisions,
This Daod of Trust has been accepted by Lender In the State of Washington.

Chelee of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washinglon,

Joint and Several Liability. All cbligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Watver by Lender. Grantor understends Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so In wriling. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trusl. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
mere of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Granior waives presentment, demand for payment, protest, and notice of dishonor.

Saverabllity. M a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court will
enforce the rest of the provisions of this Dged of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

S 5 and Ags) Subject 1o any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benelit of the partios, their successors and assigns, If
ownarship of the Properly becomes vested in a person oiher than Granter, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extonsion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indettedness,

Time Is of the Essance. Tima s of the eszence in the parformance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exemptlon laws of the State of Washingion as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following werds shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means SaviBank, and its successors and assigns,

Borrower. The word "Borrower” means Matthew K Phelan and Taylar R Phelan and includes all co-signers and
co-makers signing the Credit Agreament and all their suecessors and assigns.

redit Agreemant. The words "Credit Agreement” mean the credit ag t daled September 18, 2020, with
credlt imit of $62, 000 00 from Granlor to Lender, togsther with all renewals of, extensions of,
medifications of, refi of, of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR' THE CREDIT AGREMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust _among Granter, Lender, and Trustee, and
inchudes without limitation all assignment and ity interest provisions ting to the Perscnal Property and
Rents.

Event of Default. The words "Event of Default” mean any of tha avents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Exicting Indebtedness, The words "Existing Indebtedness® mean the indebledness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word “Grantor” means Matthew K Phelan and Taylor R Phelan.

Improvements, The word "Improvements® means all existing and future Improvements, bulldings, structures,
mobile homes affixed on the Real Properly, facililies, additions, replacements and other constnuction on the Real
Property.

Indebtedness, The word "Indebtedness” means all principal, interes!, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renowals of, extensions of,
modifications of, consolidations of and subsﬁtullons for the Credit Aga'eernem or Related Documents and any
amounts expended or advanced by Lender o discharge G r's obli incured by Truslee or
tender to enforce Grantor's obligations under this Deed of Trust, tegslher wnth ‘inlarest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means SaviBank, ils successors and assigns. The words "successors or assigns"
mean any person or company that acquires any interest in the Credit Agreement.

Porsanal Proparty. The words “Personal Property™ mean all equipment, fixtures, end other articles of personal
propety naw or hereafier owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with afl issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of preamiums) from any sale or other disposition of the Property.
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Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property, The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documenis” mean all promilssory notes, credit agreaments, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, exacuted in connection with the
Indebtedness; provided, that g ties and envi tal indemnity ts are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word “Rents" means all present and future rents, revenues, incoms, Issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustas” means First Amarican Title Insurance Company , whose mailing address is 1301
Riverside Crive, Suite B , Mount Vemen , WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST, AND EAGH
GRANTOR AGREES TO ITS TERMS.

h M P/éz;@m

INDIVIDUAL ACKNOWLEDGMENT

sTaTE OF _ U Ml[ﬂ?ib[ 1 —_— }
)} 88
)

countvor_ O£ ag Vil s

This record was acknowledged befare me an ls ;i&ﬁm&c D ZD_QQ by Matthew K

Phalan.
\\\\\::;?iﬂ‘.”.l"a:;w,
s&’ %Qi 4-,2 {Siiffiature of notary public)
g ..‘ NOTAny L g
i i tary Foblic.
g’(”%‘ o ss (Title of office)
'f,,;@ & My commisslon explres:

nOF M
”"fmmm\““ Z' W-207273

{date}
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF __{} Mul_'gz'c[] )
. . )8
COUNTY OF _(Skaguﬁ )

This record was acknowledged before me on _Ld_gifpfrmt};ﬁ_____. 2o_m by Taylor R Phelan.

R
SNorAFLo, b,
AL 2,
SeeqwEnt %
- 6‘&“ o0, ?Q, v
-+ i »o 0‘%"
wWOTARY
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{Signaturs of notfary public)

_ﬂsz_?)cﬁbk.—
'q,.- . w‘;::% (Titte of offica)

q:_- ass® N My commission expires:
"””lmunn'““\\\ ¥-30-2023

{date)
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REQUEST FOR FULL RECONVEYANCE
Trustes

The undersigned is the legal owner and helder of all indebledness secured by this Deed of Trust, You are hereby

requested, upon payment of all sums owing to you, fo reconvey without wamanty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust,

To:

Beneficlary:
By:
Its:

LaserPro, Ver. 19.2.0.042 Copr. Finastra USA Corporation 1927, 2020. All Rights Reserved.

- WA
YACFILPL\GO1.FC TR-9830 PR-63



