202009180009

09/18/2020 08:38 AM Pages: 1 of 17 Fees: $120.50
Skagit County Auditor, WA

0OR CRIGINAL

When recorded, return to;

Mortgage Research Center, LLC dba Veterans United Home Loans
Attn: Final Document Department

3212 A Lemone Industrial Boulevard

Columbia, MO 85201

£00-BB4-5560

Assessor's Parcel or Account Number:  3950-042-014-0004
Abbreviated Legal Description: Lots 13 & 14, Blk 2, Martin & Bailey's Add. To West Mt. Vernon

[Inciude lot, block and plal or seckon, township and range)
Full iegal description localed on page _ TITLED "EXHIBIT A" .

Trustee: Mortgage Connect

LOAN #: 400220102823183 fﬁL//D 34

[Epace Above This Line For Recording Data)

CASE #: 46-46-6-0983201
DEED OF TRUST

l MIN  1003502-9102823163-4
MERS PHONE #: 1-888-679-6377

OEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) “Security Instrurnept” mears this detument, which is dated Septamber 14, 2020,

together with all Riders 1o this document.

{B) “Borrower” is TIMOTHY J COBB JR., UNMARRIED, AS HIS SEPARATE PROPERTY.

Borrowar is tha trustor under this Security Instrument.
(C) "Lender"is Mortgage Research Center, LLC dba Veterans United Home Loans.

Lenderis a Missouri Limited Liability Company, organized and existing
under the laws of Missouri.
Lender's address is 1400 Veterans United Drive, Columbia, MO 65203,

(?) “Trustee" is  Mortgage Connect.

{E) “MERS" iz the Mortgage Electranic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loan, and atached a MERS Rider to this Security Instrument, o be executed by
Barrower, which lurthec describes the relationship betwean Lender and MERS, and which s incorparated

inlo and amends and supplements this Security Instrument, .
initists: “To1 L2 I

WASHINGYCN - Single Family - Fannte Mae/Fredcite Mac UNIFORM INSTRUMENT Form 3048 1/01
Elie Mas, Inc. Page 10f 10 WAEDEED 0518
WAEDEED {CLS}
09/11/2020 12:10 PM PST



202009180009
09/18/2020 08:38 AM Page 2 of 17

LOAN #: 400220102823183
which currently has lhe address of 18458 Cascade §t, Mount Vernen,
{Street] ICity]
Washinglogn 98273 {*Property Address”):
1Zip Coge]

TOGETHER WITH all the improvemenits now or harealter eracted on the properly. and all sasements,
appurntenances, and fixtures now or hersatter a parl of the property. All replacements and additions shall
also be covergd by this Security (nstrumanmt, All of the foregoing s retarred o in this Security Insirument
as the "Froperty”

BORROWER COVENANTS that Borrower is lawfully seised of Ihe eslate hereby conveyed and has ihe
right to grant and convay the Property and that the Property is unencumbered, except for encurnbrances ol
record. Borrawear warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of recorg.

THIS SECURITY INSTRAUMENT combines uniform covenants for national use and nan-uniform
covenants with limhed variations by jurisdiction to constitute a uniform security instrument covering real
proparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, intarest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debl evidenced by the Nole and any
prepayment charges and lale charges due under he Note, Borrgwer shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Securily Instrument shall be made in U.S.
currency. However, if any check or othar instrument received by Lender as payment under the Note of this
Sacurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
tue under the Note and this Securlty Instrument be made in one or more of the tollowing forms, as selected
by Lander: (a) cash; (b} money order; {c} certified check, bank check, treasurer's check or cashier’s check,
provided any such chack is drawn upon an instilution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transter.

Payments are desmad received by Lender when received at the location designated in the Nole or al
such other location as may be designated by Lender in accordance with the motice provisions in Section
15. Lander may return any payment or partial payment if the payment or partial payments are insyfficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights lo refuse such payment or partial
payments in the future, but Lender is not abligated o apply such payments al the time such payments are
accepted. If each Periodic Paymen is applied as of its scheduted due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funds until Borrgwer makes payment to bring the
Loan curant. If Borower does nat do o within a reasonable period of time, Lender shall either apply such
funds or relum them to Borrower. I not applied earlier, such funds will be applied to the cutstanding principal
balance under the Note immediately prior tc foreclosura. No offset or claim which Bosrower might have now
or in the future against Lender shall reliove Borrower from making payments due under the Note and this
Security Instrument or pedorming tha covenants and agreements secured by this Securily Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pay-
mants accepled and applied by Lender shall be applied in the following order of prionity: () interest due
under the Note; (b} principal due under the Note; (¢) amounts due under Seglion 3. Such payments shall
be applied 1o each Pericdic Payment in the erder in which il became due. Any remaining amounis shall be
applied first to late changes, second 1o any other amounts due under this Security instrument, and then to
reduce the principal balance of the Note.

It Lender receives a payment fram Borrower for a delinquent Periodic Payment which includes a
suflicient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. It more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower 10 the repayment of the Periodic Payments if, and to the exient that, each payment
can be paid in futl, To the extent that any excess exists alier the paymeni is applied to the lull payment of
ane or more Periadic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be applied first to any prepayment charges and then as described in the Note.

Any apptication of payments, insurance proceeds, or Miscelianeous Proceeds to principal due under
the Note shall not extend or posipans 1he due date, or change the amount, of the Periodic Paymenis.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (ihe "Funds") fo provide lor payment of amounts due
ior: {2) taxes and assessments and other items which can atiain priority over this Security Instrument as
a lien or encumbrance on the Praperty; {b) keasahold payments of ground rents on the Property, if any,
(€} premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, it any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Section 10. These itarms are called “Escrow Items.”
At originalion or at any time during the ferm of the Loan, Lender may require thal Community Association
Dues. Feas, and Assessments, if any, be escrowed by Berrower, and such dues, fees and assessments
shall be an Escrow tem. Borower shall promptly fumish 1o Lender &Il notices of amounts to be paid under i
this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowar's !
obligation o pay the Funds for any or all Escrow ltlems. Lender may waive Borrowar's obligation io pay to |

initials: 3 L. Je |
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{F) “Note" means the promissory note signed by Borrower and daled September 14, 2020.
The Note states that Borrower owes Lendar  TWO HUNDRED EIGHTY NINE THOUSAND SIX
HUNDREDFIFTYSIxAND ND,’.‘uonvcitl'sl.ll’lf'lllnl’anllwri-.'ib!—'i'ﬁ*ti**
Dollars {U.S. $285,656.00 ) plus interest. Borrower has promised 1o pay this debt in regutar
Periadic Payments and ta pay the debt in full not later than Qctober 1, 2050.
{G) “Property” means the property that Is described below under the heading “Transter of Rights in the
Froperty”
{H) "Loan" means tha debtevidencad by the Note, pius intesest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interesl.
{l) “Riders" means all Riders 1o this Secusity Instrumant that are executed by Borrower. The following
Riders are 10 be executed by Barrower [check box as applicable):

[ Adjustable Rate Rider ] Condominlum Rider () Second Home Rider
[ Balicon Rider [_} Plarned Unit Development Rider (] VA, Rider
] -4 Family Rider ) Biwsekly Payment Rider

Morgage Electronic Registration Systems, Inc. Rider
[ Cther(s) [specity]

{§) “Applicable Law" means all controlling applicable federsal, state and local statutes, regulations,
ordinances and administrative cules and orders (that have the elfect of law) as wel as all applicable final,
non-appealable judicial opinians.

{K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium assaociation, homeowners
association or similar organization.

{L) “Electronic Funds Transter” means any transfer of funds, other than a iransaction ariginated by check,
draf, or similar paper instrument, which is initiated through an electronic terminal, 1elephonic instrument,
computer, or magnelic tape s¢ as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited W, point-of-sale transters, automated teller machine iransac-
tions, transfess initialed by telephone, wire transfers, and automated ciearinghouse transfers.

{M) "Escrow Items"” means those ilems thal are described in Section 3.

{N)} "Miscellaneous Proceeds" means any compensation, sefilement, award of damages, or proceeds
paid by any third party {olher than insurance proceeds paid under the coverages described in Section 5)
for: (i} damage 10, or destruction of, the Property; (i) condemnation or ather taking of all or any part of the
Property; (iil) conveyance in lieu of condemmnafion; or {iv) misrepresenlations of, or omissions as to, the
valua andor condition of the Property,

(O) “"Mortgage Insurance” means insurance prolecling Lender against the nonpayment of, or default
on, the Loan.

{P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (i} any amounts under Section 3 ol this Security Instrument.

Q) “RESPA” means the Real Estate Settiement Procedures Act (12 11.5.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Pari 1024}, as they might be amended from time to time, or any
additional or successar legislation or regulation Ihat governs the same subject matier. As used in this Security
Insteument, "RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally
elated morigage loan® even if the Loan dees nol qualify as a “lederally related morigage loan™ under RESPA,
(R} "Successor in Interest of Borrower” means any party that has taken tifle fo the Property, whether
or not that party has assumed Borrower's obligations inder the Note andfor this Security Insfrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securily Instrument secures 1o Lender: (i) the repayment of the Loan, and all renswals, extensions
and modifications of the Note; and {ii) the pedormance of Borrower's covenants and agreaments under this
Security Instrument and (he MNole. For this purpose, Borrower irevoacably grants and conveys 1o Trustes, in
trust, with power of sale, 1he following described property located inthe County

[Typa of Becoding Jurisdiction]
of Skagit

[Name ol Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETD AND MADE A PART HEREOF AS "EXHIBIT A™.
APN #: 39850-002-014-0004
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Lender Funds for any or all Escrow tems at any fime. Any such waiver may only be in writing. In the avent
of such waiver, Borrower shall pay directly, whaen and where payable, the amounts due for any Eacrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time pericd as Lender may require. Borrower's obli-
gation to maks such payments and to provide receipts shall for all purposes be deemed to be a covenant
and agreement contained tn this Security (nstrument, as the phrase “covenant and agreement” is used
in Section 9. It Borrower is obligated to pay Escrow Hemns directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section § and pay
such amount and Berrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow ltemns at any time by 8 nolice given in accordance
with Section 15 and, upon such revocation, Borrower shall pay o Lender all Funds, and in such amounts,
that ave then raquired under this Section 3.

Lendar may, atany time, collect and hold Funds in an amaunt (a) sufficient to permit Lender lo apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amouni a lender can require
under RESPA. Lender shall estimale the amount of Funds dug on the basis of current data and reasonable
estimates of expenditures of fulure Escrow tlems or otherwise in accandance with Applicable Law.

The Funds shall be held in an instilution whose depasits are insured by a federal agency, instrumenial-
ity, or entity (including Lender, if Lender is an inslitulion whose deposils are so insured) ot in any Federal
Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow [lems, unless Lender pays Borrower inferest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any ierest or earmings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Berrowar, without chame, an annual accounting of the
Funds as required by RESPA.

lf there is & surplus of Funds held in escrow, as defined under RESPA, Lendar shall account 1o Borrower
for the excess funds in accordance with RESPA, I there is & shorlage of Funds held in escrow, as defined
under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay 1o Lender the
amount necessary to make up the shoriage in accordance with RESPA, bul in no more than 12 monihly
payrments. i there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
deficiency in accordance wilh RESPA, but in no mare than 12 monthly payments.

Lipon payment in full of all sums secured by this Security Instrument, Lender shall promplly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all iaxes, assessments, charges, tines, and impositians attribut-
ahble to the Properly which gan attain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these #ewns are Escrow tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Ken which has priority over this Security Instrument unless
Barrower: (a) agrees in wriling to the payment of the cbligation secured by the lien in a manner acceptable
1o Lender, but only so long as Borrowsr is performing such agreement; (b} contests the lien in good faith
by, or defends againsl enlorcement of the fign in, legal proceedings which in Lender’s opinion operate 1o
prevent the entorcernent of the lien while those proceedings are pending. but anly unfil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Securily Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that nolice is given, Borrower shall satisfy the lien or take one or
mare of the actions set farth above in this Section 4.

Lender may require Borrower 16 ay & one-time charge for a real estate tax verificalion andfor repoating
service used by Lender in connection with this Laan.

§. Property Insurance. Borrower shall keep the improvemants now existing or hereafter erected on
the Property insured againsl loss by fire, hazards included within the term “extended coverage,” and any
gther hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentenges can change during the lerm
of the Lean. The insurance carrier providing the insurance shall be chesen by Borower subject to Lender's
right te disapprove Borrower's choice, which right shall not be exercised unreasenably. Lender may require
Barrower 16 pay, in connection with this Loan, either: (a) a one-time charge for fiood zane determination,
cartification and tracking services; or (b) a one-time charge for flood zZone determination and certification
services and subsaquent charges each time remappings or similar changes occur which reasonably might
afiect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review ol any flood zone
determination rasulting from an objection by Borrower.

It Borrower fails 1o maintain any of the coverages described above, Lender may oblain insurance cover-
age, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particufar
type or amourst of coverage. Therelore, such coverage shall cover Lender, but might or might nol protect
Borrower, Bormower's equity i the Progerty, or the contents of the Property, against any risk, hazard of
liability and might provide greater or lasser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage sa obtained might significantly exceed the cos of insurance thal

ap———T
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Borrower could have obtained. Any amaunts disbursed by Lender undar this Section 5 shall become addi-
tional debt of Borrowar sacured by this Security Instrumant. Thase amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borower ragquesting paymeant.

All iInsurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall nclude a standard morlgage clause, and shall name Lender as
morgages and/or as an additional loss payee. Lender shall have the right to held the policies and renewal
certificates. [f Lender requires, Borrower shall promptly give 1o Lender all receipts of paid pramiums and
renewal nolices. If Borrower obtains any form of insurance coverage, not atherwise required by Lender,
for damage 1o, or destruction of, tha Property, such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss it ot made promptiy by Borrower. tnless Lender and Borrower otherwise agree
in wriking, any insurance proceeds, whether or notihe underlying insurance was required by Lender, shall
be applied to rastoration or repair of ihe Property, it the restoration or repair is economically feasible and
Lender's securily is not kessened. Dusing such repair and restoration period, Lender shall have the right
1o hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been campisted 10 Lender's satisfaction, provided that such inspection shall be underiaken
promplly. Lender may disburse proceeds for the repairs and resteration in a single payment or in a series
ol progress payments as the work is completed. Unless an agreement is made in wriling or Applicable
Law requires inlerest 1o be paid on such inswance proceeds, Lender shall not be required to pay Borrower
any inlerest or earnings on such proceeds. Fees lor public adjusters, or other third parlies, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is net economicatly lzasible or Lender's securily would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security (nstrument, whether or not then due, with
the excess, it any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

i Bomower abandons the Properly, Lenger may file, negotiale and seltie any available insurance claim
and related matters. If Barrower does not respond within 30 days to a notice from Lender that the insurance
carrier has oftered to settle a claim, then Lender may negotiate and setlle the claim. The 30-day pericd
will begin when the nitice is given. In either event, oF if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights 1o any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any othar
of Borrower's rights {other than the right o any refund of unearned premiums paid by Bomower) under
all insurance policies covering the Properly, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restare the Property or to pay amounts
unpaid under the Nole or this Security Instrument, whether or not then due.

8. Qccupancy. Borrower shall occupy, establish, and use the Froperty as Bormower's principal
residence within 80 days after the execulion of this Security Instrument and shalt continue to occupy the
Praperty as Barrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's centrol.

7. Preservation, Maintenance and Protection of the Propetty; Inspections. Borrower shall nat
destroy, damage or impair the Property, allow the Properly to deteriorate or comril waste an the Property.
Whelher or nat Barrower is residing in the Property, Borrower shall mamiain the Properly in order 10 prevent
the Property from delerioraling of decreasing in valug due 10 its condition. Uniess it is determined pursu.
ant to Bection 5 that repair or restoration is not economically easibla, Borrower shall promptty repair the
Property if damaged tc avoid further deterioration or damage. If insurance or condernnation proceads are
paid in connection with damage o, or tha taking of. the Property, Borrower shall be responsible for repairing
or restaning tha Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and resteration in 2 single paymant or in a series of progress payments as the
wark is completed. f the insurance or condemnaticn proceads are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has rea-
sonable cause, Lender may inspect the intarior of the improvements on the Property. Lender shall give
Barrower natice at the time of or prior ta such an interior inspection specifying such reasonable cause.

8. Borrowers Loan Application. Borrowar shall be in defauit if, during the Loan application process,
Barrower or any persons or entities atling at the direction of Borrower or with Borrower's knowledge or
cansent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
pravide Lender with material information) in connaction with the Loan. Material representations include,
bun are not limited to, reprasentations concerning Borrower's occupancy of the Properly as Borrower's
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [f
(a) Borrower 1ails to perform the covenants and agreements contained in this Security [nstrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights under
this Security Instrument (such as a preceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrurnent or ko enforce laws or regulations),
or (¢} Borrower has atandoned the Properly, then Lender may do and pay far whatever is reasonable ar
appropriate to protect Lender’s interest in the Property and rights under this Security Insirument, including
protecting andfor assessing the value of the Properly, and securing and/or repairing the Property. Lender’s
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actions can include, but are not limited 10: (a) paying any sums secured by a lien which has priority over this
Securily Instrument; {b) appearing in court; and (¢) paying reasonable atiorneys’ fees lo protect ils inlerest
in the Property andVor rights under this Security instrument, including its secured position in a bankrupicy
proceeding. Securing the Property includes, bul is not limited 1o, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or ather
code viclations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have lo do 56 and is not under any duty or obligation to do so. It is
agreed thal Lender incurs no liability for not taking any or all actions authorized under this Section 3.

Any amounts disbursed by Lender under this Section 9 shall beceme additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interast at the Note rate from the dale of disburse-
ment and shall be payable, with such serest, upon notice from Lender to Borrower requesting payment.

I this Security Instrument is en a leasehold, Borrower shall cormply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and intarests harein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. It Bommower acquires fee title 1o the Property, the leasehold and the fee litle shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
ihe Morigage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required fo make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requireg lo obtain coverage
substantialiy equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent
to the cost to Borrower of the Morlgage Insurance previously in effect, from an allernate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Bomower
shall continue ta pay to Lender the amouni of the separalely designated payments thal were due when
the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Martgage Insurance. Such loss reserve shall ba non-refundable,
notwithstanding the fact that the Lean is ultimately paid in full, and Lender shall not be required o pay
Borrower any interest or earnings on such less reserve. Lender can no longer frequire I0SS reserva pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selecled by Lender again becomes available, is abtained, and Lender requires separately
designated payments loward the premiums for Morigage Insurance. If Lender required Mortgage insurance
as a condition of making the Loan and Borrawer was required to make separately dasignated payments
toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or 10 provide a non-refundable lass reserve, until Lender's reguirement
far Mortgage Insurance ends n accordance with any written agreement between Borrower and Lander
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower's cbligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Nate) for certain losses L may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage msurance.

Morigage insurers evaluate their total risk on all sueh insurance in force from time 1o time, and may
enter into agreements with other parties that share or madify their risk, or reduce losses. These agreements
are on lerms and condilions that are satisfactory to the mortgage insurer and the other party (or parties)
to these agreements. These agreements may require the marigage insurer to make payments using any
source of funds that the morlgage insurer may have available (which may include funds obiained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Neote, another insurer, any reinsurer,
any ather entity, or any affiliate of any of the foregoing, may receive (directly or indireclly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the marigage insurer’s risk, or reducing losses. if such agreement pro-
vides that an affiliate of Lender takes a share of the insurer's risk in axchange lor a share ¢f the premiums
paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a} Any such agreements will not afiect the amounts that Borrower has agreed 1o pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortgage insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will rot afiect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recaive cerlain disclosures, to request and oblain cancellation of the
Mortgage Insurance, to hava the Morigage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

It the Praperty is damaged, such Miscellaneous Proceeds shall be applied 1o sestoration or repair of
the Properly, if the restoration or repair is economically feasible and Lender’s securily is not lessened.
During such repair and restaration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspact such Praperty to ensure the work has been completed to
Lender's satistaction, provided that such inspecticn shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
compleled. Unless an agreement is made in writing or Applicable Law requires interest te be paid an such
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Miscellansous Proceeds, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. I ihe rastoration or repair is not economically feasible or Lender’s security would
be lassened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instru-
ment, whather or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2,

In the event of 2 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secwrity Instrument, whether or ngt then due, with the excess,
it any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properly in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or greater
than the amount ¢f the sums secured by this Secutity Instrument immedialely before the partial 1aking,
deslruction, or loss in value, untess Borrower and Lender clherwise agree in writing, the sums secured
by this Security Instrumeni shail be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair mariet value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid tc Barrower.

In the event of & parlial taking, destruction, or loss in vatue of the Pragerty in which the fair rarket
value of the Property immediately before the partial 1aking, destruction, or loss in value is less than the
amound of the sums secured immediately belore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscelfaneous Proceeds shall be applied to the sums
secured by this Security Instrument whelher or not the sums are then due.

if the Property is abandoned by Boriower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized o collect
and apply tha Miscallaneous Proceeds either 1o restoralion or repair of the Properly or to the sums secured
by this Security Insirumant, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscelianaous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Bomrowar shall be in default if any action or proceeding, whether civil or ¢riminal, is begun that, in
Lender’s judgment, could result in forfeilure of the Property or other material impairment of Lender's
interest in the Proparty or rights under this Securily [nstrument. Berrower can cure such a default and, if
accaleration has gccurred, reinstate as provided in Section 19, by causing Ihe action or proceeding 10 be
dismissed with a ruiing that. in Lender's judgment, precludes forfeilure of the Property or other materiat
impairment of Lander's interest in the Praperty or righls under this Segurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Froperty
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds thal are not applied lo restoration or repair of the Praperty shall be apptied
in the order provided far in Section 2,

12, Borrower Not Released; Forbearance By Lender Nat a Waiver. Extension of the lime for pay-
ment or modification of amortization of the sums secured by this Secwrity instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the kability of Borrower
or any Successors in interest of Borrewer, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or olherwise madify amaor-
tization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forhearance by Lender in exercising any right
or remedy including, without limitation, Lender's accepiance of payments from third persens, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of
or preclude the exercise of any right or ramedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Barrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
wha co-signs this Security Instrumant but does not execute the Note (a "co-signer”): (a) is co-signing this
Securily Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not parsonally obligated 1o pay the sums sacured by this Securily
Instrument; and {c) agrees that Lender and any other Borrowar can agree o extend, maodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-sigher's consent,

Subject to the provisions of Section 18, any Succassor in Interest of Borrower who assumes Borrower's
obligatigns under this Security Instrumerdt in writing, and is approved by Lender, shall obtain all of Bor-
rawer's rights and benefits under this Securily instrumment. Borrower shall not be released from Borrower's
obligations and liability under this Security Instrurmem unless Lender agrees to such release in writing. The
covenants and agreements of this Security Instrument shall bind (except as provided in Seclion 20) and
benefit the successors and assigns of Lender.

14. Lean Charges. Lender may charge Borrower fees for services pedormad In connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under ihis
Securily Instrument, including, but not limited Yo, atforneys'fees, property inspection and vaiuation fees. In
regard 4o any other fees, the absence af express autharity in this Security Instrument to charge a specific
fge to Borrower shall nol be consirued as a prohibition on the charging of such fee. Lender may notcharge
fees thal are expressly prohibited by this Security Instrument or by Applicablé Law.

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted
s0 thal Ihe interest or other loan charges cobecled or to be collected in connection with the Loan excesd
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the permitted limits, then: {a) any such kan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit: and (b} any sums already collecked from Borrower which exceeded
permitied limits will be refunded 1o Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct paymeni to Borrower, If a refund reduces principal,
the reduction will be (reated as & partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Mote). Borrawer's acceplance of any such refund made by
direct payment to Borrower will constilute a waiver of any right of action Borrower might have arising out
of such overcharge.

15, Notices. All nplices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given lo Bomrower when mailed by first class mail or when actually delivered o Borower's notice
address if senl by other reans. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitule notice address by notice to Lender. Borrower shall promplly notify
Lender of Borrower's change of address. If Lender specifies & procedure for reporting Borrowar's change
of addrass, lhen Borrower shall only report a change of address through that specified procedure. Thare
may be only ene designated notice address under this Securily Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated hersin
unless Lender has designated another address by nolics to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given 1o Lender until actually received by Lender.
If any nolice required by this Security Instrument is also required under Applicable Law. the Applicable
Law requirement will satisfy the corresponding reguirement under this Security Instrumeant.

16. Governing Law; Severabllity; Rules of Construction. This Security instrument shall be governed
by tederai law ard the law of the jurisdiction in which the Property is located. Al rights and obligations
contained in this Security Instrument are subject to any requirements and limiations of Applicable Law,
Applicable Law might axplicilly or implicitly allow the parties to agree by condract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
nol alect other provisions of this Saecurity Instrument or the Note which can be given eflect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and incluge
corresponding neuter words or wards of the feminine gender; {b) words in the singular shall mean angt
include the plural and vice versa: and (c} the word “may” gives sole discretion withoul any obligation 1o
take any action,

17 Bomower's Copy. Borrower shall be given one copy of the Mote and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interast in the Property” means any legal or beneficial inferest in the Properly, including, but not limited
to, those beneficial intarests transferred in 2 bond for deed, centract for deed, instaliment sales conlract
or estrow agreament, tha intant of which is tha transter of title by Borrower at a tuture date to a purchaser.

1t 2l or any part of the Praperty or any Interest in the Property is sold or transferred (or if Bomower is not
a natural person and a baneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lender may require immediate payment in full of all sums secured by this Security Insirument.
Howsver, this option shall not be exarcised by Lender if such exercise is prohibiled by Applicable Law.

If Lander exercisas this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of nat less than 30 days from the date the nofice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior ko the expiration of this pericd, Lender may invoke any remedies permitted by this Security
Instrument without further notice of demand on Borrower,

19. Borrower's Right 1o Reinstate After Acceleration, Il Borrower meets certain conditions, Bor
rower shall have the right to have enforcementi of this Sequrily Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale of the Property pursuant lo any power of sale contained in this
Security Instrument; (b} such olher peried as Applicable Law might specily for the termination of Bor-
rower’s right fo reinstale; or (c) entry of a judgment enforcing this Security Insirument. Those candifions
are that Borrower: (a} pays Lender all sums which then would be due under this Security [nstrument and
the Note as if no acceleration had occurred; (1) cures any default of any other covenants or agreemems;
(c) pays all expensas incusred in enforcing this Security Instrument, including, but not limited to, reason-
able atorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender's interes! in the: Proparty and rights under this Security Instrument; and (d) lakes such
action as Lender may reasonably require to assure that Lender’s inlerest in the Property and rights under
this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Bomower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money erder. (¢} certified check,
bank check, freasurer's check or cashier's check, provided any such check is drawn ugon an institution
whose deposits are insured by a faderal agency, instrumentality or entity: or (d) Electronic Funds Transfer.
Upan reinstatement by Borrower, this Security Instrument and obligalions secured hereby shall remain
tully eflective as if no acceleration had occurred. However, this right o reinstale shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Nete or a partial interest
in the Nots {together with this Security Instrument) can be sold one or more times without prior notice
10 Borrower. A sale might rasult in a change in the entity (known as the “Loan Servicer'} that collects

r—-—-"
Initials: _I_.J_CLJK-
WASHINGTON - Singte Family — Fannie Mae/Freddie Mac UNFFORM INSTRUMENT Form 3048 /01
Ellig: ba, Inig.. Page 8 of 10 WAEDEED 0518
WAEDEED (CLS)
00/1112020 12:4) PM PST



202009180009
09/18/2020 08:38 AM Page 9 of 1]

LOAN #: 400220102823183
Periodic Payments due under the Note and this Security Instrument and performs other mertgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unselated lo a sale of the Npte. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stale the name and address ol the
new Loan Servicer, the address Io which payments should be mage and any other information RESPA
requires in connection with a notice of kanster of serviging. If the Note is sold and thereatfter the Loan is
sarviced by & Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower wilf remain with the Loan Servicer or be transferred lo a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neilher Borrower nor Lender may commence. join, of be joined to any judicial action {as sither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owad by
reasan of, this Security Instrurment, until such Borrower or Lender has notified the othar party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afiorded the
other party heretc a reasonable period abter the giving of such notica to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity 1o
cure given to Borrower pursuant t¢ Section 22 and the natice of accelaration given 1o Borrower pursuant
to Section 18 shall be deemed to satisty the nalice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
subslances defined as toxic or hazardous substances, poilutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroletrm products, toxic peski-
cides and herbicidas, volatile solvents, matarials containing asbestos or formaldehyde, and radicactive
materials; (b) "Environmental Law" means faderal laws and laws of 1he jurisdiction where \he Properly
is located that relate to heaith, safely or environmental protection; {c) “Environmental Cleanup” includes
any response action, remedial action, or removal aclion, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise Irigger an
Environmental Cleanup.

Beorrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, of threaten to release any Hazardous Subslances, on or in the Property. Borrower shall not
da, nor allow anyone alge to do, anything affecling the Property (a} that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, ar (c) which, due 1o the presence, uge, or release of
a Hazardous Substance, creates a condition that adversely affects the value of ihe Property. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized lo be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promplly give Lender written notice of {a) any investigation, ¢laim, demand, lawsuil
of cther action by any governmeantal or regulalory agency or private party involving the Froperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Eaviron-
mental Condition, including but not limiled to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazard-
ous Substance which adversely alfiects the value of Ihe Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecling the Property is necessary, Borrower shall promptly take all necessary
remecial actions in accerdance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security Instrument {but not pricr 1o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b} the action required o cure the default; (c) a date, not less than 30 days from
the date the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Praperty at public auction at a date not less
than 120 days in the future. The nolice shall further inform Borrower of the right to reinstate atter
acceleration, the right to bring a court action to assert the non-existence of a default or any other
detense of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or befare the date specified in the notice,
Lender at its optian, may require immediate payment in full of all sums $ecured by this Security
Instrument without further demand and may invoke the power of sale andfor any othar remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonabie attorneys’ fees
and costs of title evidence.

i Lender invokas the power of sale, Lender shall give written notice ta Trustee of the occur-
rence ot an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periads permitied by Applicable Law hy public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant ot warranty, expressed or implied. The recitals in the Trusiee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (2) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attemeys’ fees; {b) to al’ sums secured by this Securlty Instrument; and {(c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the counly in which
the sale took place.

23, Reconveyance, Upen payment of all sums secured by this Security Instrument, Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instrument and al notes evi-
dencing debl secured by this Securily Instrument to Trusiee. Trustee shall reconvey the Properly without
warranty to the person ar persons legally entitted to it. Such person or persons shatl pay any recardation
costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to lime appoint
a successor lrystee o any Trusiee appointed hereunder who has caased to act. Without convayance of
the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use af Property. The Properly is nol used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled 1o racover ils reasonable attorneys’ fees and costs in
any aclion or proceeding to construe or enforce any term of this Security Instrument. The term “altorneys’
fees; whenever used in this Security Instrumant, shall include without limitation atiorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITIMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverants cont@ined in this
Security Instrument and in any Rider executed by Borrower and recorded with it

N = Al O e "

TIMOTHY J COBE JR. = DATE
STATE OF WASHINGTON COUNTY OF SKAGIT SS:
On this.day personally appeared before me TIMOTHY J COBB JR, to me known to be the

; i arties,,_,ugscribed in and who exacuted tha.within and foregeing instrument,
and acknoWwietged th elshe/they signed the same rjm] erfthelr frae and voluntary act and

deed, for the uses and puroosas therain mmtio%
GIVEN under my hand and official seal this ay ohEPTEIMESR JOXD

Notary Public in and for the Stata of
Washington, residing at%ﬁ[lﬁ%ﬂ}‘ .
My Appaintment Expires on_@h&/m

Lender: Mortgage Research Center, LLC dba Veterans Unitad Home Loans

NMLS ID: 1907 ¢
igi : N
RS b g o coney NOTARY PUBLIC
STATE OF WASHIMNGTON
C D WALKER
My Appoiniment Explres
Detember 13, 2030

nitiats: /. Ce
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
14th day of September,2020,  and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt fherein
“Security Instrument”) dated of even date herewith, given by the undersigned (herein
"Borrower”) to secure Borrower's Note to  Mortgage Rasearch Center, LLC dba Veterans
United Home Laans, a2 Missouri Limited Liability Company

(herein "Lender”}
and covering the Property described in the Security Instrument and located at
18458 Cascade St
Mount Vernon, WA 98273

VAGUARANTEED L OAN COVENANT: Inaddition tothe covenants and agreements made
in the Security instrument, Borrower and Lender further covenant and agree as follows.

Ifthe indebtedness secured hereby be guaranteed or insured under Title 38, United States
‘ Code, such Title and Regulations isswed thereunder and in effect on the dale hereof shall
overn therights, duties and liabilities of Borrower and Lender. Any provisions ofthe Securgz
nstrument ¢r other instruments executed in cornection with said indebtedness whi
are inconsistent with said Title or Regulations, including, but not limited 1o, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebledness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's sption, and as allowed by applicable state law, Borrower will
pay a "late char?_e" not exceeding four per centum (4%) of the overdue payment when
paid more than fifteen {15} days after the due date thereof to cover the extra expense
invalved in hangling delinquent payments, but such "late charge™ shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Vieterans Affairs fait or refuse to issue ils guaranty
in full amount within 60 days from the date that this loan would normally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder ortake any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such toan 1o any transferse, unless the
acteptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption™} of the property shall also be subject to additional
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: Afee equal to one-haif of 1 percent (.50%) of the
balance of this loan as of ihe date oftransfer of the property shall be payable at the time of
transfer to the loan holder orits authorized agent, as trustee for the Depariment of Veterans
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Affairs. If the assumer fails fo pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fae is automalically
watved if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

{0) ASSUMPTION PROCESSING CHARGE: Upon apﬁlication for approval to allow
assumption ofthis loan, a processing fee may be charged by the loan holder or its authaorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's cwnership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) PTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obli'?ations of the veteran under the terms of
the instruments creating and securing the loan. The assumer furher agrees to indemnify
the Department of Veterars Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

— 7. 07//6'%24520 {Seal)
TIAOTHY J COBB JR® DATE
i
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”} is made this 14th day of Septembar, 2020, and is
incorporated imto and amends and supplements the Deed of Trust (the "Security
Instrument”} of the same date given by the undersigned (the "Borrower,” whether there
are gne or MoTe persons undersigned) 10 secure Borrower's Nete to
Mortgage Research Center, LLC dba Veterans United Home Loans, a Missouri
Limited Liability Company

(‘Lender™) of the same date and covering the Property described in the Security
Instrument, which is located at:
18458 Cascade St, Mount Vernon, WA 98273.

In addition to the covenants and agreements made in the Security Instrument, Borrower
andLenderfurthercovenantand agreethatthe Securityinstrument isamended asfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

Loans“Lender" is Mortgage Research Center, LLC dba Veterans United Home

Lenderis a Missouri Limited Liability Company organized and existing
under the laws of Missouri. Lender's address is
1400 Veterans United Drive, Columbia, MO 65203.

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P0O. Box 2026, Flint, Ml 48501-2026, tel, {888) 679-MERS. MERS (s
appoirted as the Nominee for Lender 1o exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, incfuding but not limited to appointing a
syccessor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreciosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definttions section of the Security Instrument is further amended te add
the following definition:

“Nominee” maans one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Securily Instrument is
amended to read as follows:

This Security Instrument secures to Lender: {i) the repayment of the Loan, and
ail renewals, extensions and modifications of the Note; and (ii} the performance of
Borrower's covenants and agreements under this Security Instrumant and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in irust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETOQ AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: 3950-002-014-0004

which currently has the address of 18458 Cascade $t, Mount Vernon,

[Street][City]
WA 98273 (*Proparty Address”):
[State] [Zip Code]

TOGETHER WITH all the improvements now ¢r hereafter erected onthe property,
and all easements, appurlenances, and fixtures now or hereafter a pan of the property.
All replacements and additions shall also be coverad by this Security Instrument. Al of
the foregoing is referred 1o in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominge for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Barrawer understands and agrees that MERS, as the designated
Neminee for Lender, has the right to exercise any or all interests granted by Borrower
1o Lender, including, but not limited to, the right to foreclose and sell the Property,
and to take any aclion required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Seclion 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if senl
by other means. Notice to any one Borrower shall constilute notice 1o all Borrowers
uniess Applicable Law expressly requires olherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute nolice address
by notice to Lender. Borrower shall promplly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then SBorrower shall only report a change of address through that specified procedure.
There may be only cne designated notice address under this Security Instrument at
any one tima. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address staled herein unless Lender has designated another
address by nolice to Borrower. Borrower acknowledges thal any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Securily Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
cne or more times withoul pricr notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security instrurnent, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might resuli in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There alsoc might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given wrilten notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in ¢connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrowar will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may cormmence, join, or be joined to any judicial
action {as either an individual litigant or the member of a class) that arises from the
other parly's actions pursuanl to this Security instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice o
fake correclive action. If Appiicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reascnable
for purposes of this paragraph. The notice of acceleration and opportunity fo cure given
1o Borrower pursuant to Seclion 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended o read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to time appointa successortrustee to any Trustee appeinted hersunderwho has
ceased to act. Without coriveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

q/{é/ 07/ leago_1sosh

TIMOTHY JCTOBB JR.
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Exhibit A
Legal Description

Lots 13 and 14, Block 2, "MARTIN & BAILEY'S ADDITION TO WEST MT. VERNON, SKAGIT COUNTY,
WASH.," as per plat recorded in Volume 1 of Plats, page 48, records of Skagit County, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

APN: 3950-002-014-0004
Parcel |D: 3950-002-014-0004



