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DEED OF TRUST
{nan_1000472-0000118017-1 |
MERS PHONE #: 1-388-679-6377
DEFINITIONS

Words used in muliple seclions of this document are delined below and olher words are defined in
Seclions 3, 11, 13, 18, 20 and 21. Cerlain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) “Securlly Instrument” means this document, which is dated August 24, 2020,

togelher with all Riders 10 this document.

(B) “Borrower”is Daniel P. McLean and Lindsay Newlon, a married couple.

Borrower is the trustor under this Security Instrument.
{C) “Lender"is HomeStreet Bank,

Lenderis aWashington State chartered bank, organized and existing
under the laws of Washington.,
Lender's address is 6§01 Union Street Suite 2000, Saattie, WA 98101-2326.

(D) “Trustee” s Guardian Nw Title & Escrow.

(E) "MERS" is the Morigage Eleclronic Regisiration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, lo be execuled by
Borrower, which further describes the relalionship between Lender and MERS, and which is incorporaled
into and amands and supplements this Securily Instrument.

Y
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F) “Note" means the promlssory nole signed by Borsower and dated August 24, 2020.

The Note siates that Borrawer owes Lender  FOUR HUNDRED SIXTY NINE THOUSAND AND
No’1 ll....ti.l.'ttt‘.l.tt!.tt.‘.tt.tt!...ttt.‘ihQi‘tlQ‘.l“...t.‘.h
Doltars (U.S. $469,000.00 ) plus interest. Borrower has promised 10 pay this debt in regular
Periodic Paymenls and to pay the debt in fult not laler than September 1, 2050.
(G) “Property” means ihe property thai is described below under the heading “Transfer of Rights in the
Property”
(H) “L.oan” means the debt evidenced by the Note, plus Inleresl, any prepayment charges and lale charges
due under the Note, and all sums due under this Security Instrument, plus interes!.
() “Riders" means akt Riders to this Securily Insirument thal are exaculed by Bomower. The lollowing
Riders are to be execuled by Borrower [check box as applicable):

[ Adjusiable Rate Rider [ Condominium Rider "} Second Home Rider
£ Batoon Rider (& Planned Unit Development Rider .. V.A. Rider

L] 1.4 Family Rider 3 Biweekly Payment Rider

[x} Morigage Electronic Registration Sysiems, Inc. Rider

& Other(s) [specify)

(J) “Applicable Law" means all controlling applicable fedesal, state and local statules, regulations,
ordinances and administrative sules and orders (that have the eflect of taw) as well as all applicabie final,
non-appealable judicial opinions.

(K) “Community Assoclation Dues, Fees, and Assessmenis” means alt dues, lees, assessments and
other charges that are impased on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic FundsTransler” means any iransler of funds, other than a iransaclion originaled by check,
drah, or simitar paper instrument, which is inilialed through an elecironic terminal, telephonic instirument,
computer, or magnelic lape so as 10 order, insiruct, or authorize a financial institution 1o debit or credit an
account. Such tarm includes, but is not limited to, point-of-sale iransfers, aulomated teller machine lransac-
tlons, transfers initiated by telephone, wire transfers, and automnaled clearinghouse Iranslers.

(M) “Eserow ftems" means those items thal are described in Seclion 3.

(N) “Miscellaneous Proceeds” means any compensation, setiiement, award of damages, or proceeds
paid by any third parly (other than insurance proceeds paid under the coverages described in Secllon S)
{or: (i) damage lo, or destruction ol, the Property; (ii) condemnation or other taking of alt or any part of the
Property; (i) conveyance in leu of condemnation; or (iv) misrepresentations of, or omissions as 10, the
value and/or condition of the Property.

(O) “Mortgage Insurance™ means insurance protecling Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Nole, plus (i) any amounis undar Section 3 of this Security Instrumant.

{Q) “RESPA" means the Real Eslate Setilement Procedures Act (12 U.S.C. §2601 el seq.) and its imple-
menling regulation, Regulation X (12 C.F.A. Parl 1024), as they might be amended from time lo lime, or any
addilional or successor legislation or regulation that governs the same subject matier. As used In this Security
Instrument, “RESPA" refers 10 all requiremants and restrictions that are imposed in regard 10 a “federally
related morigage loan™ even il the Loan does nol qualily as a“lederally related morigage loan*under RESPA.
(R} “Succassor in Interest of Borrowar" means any parly that has laken title to the Properly, whether
or not that parly has assumed Borrower's cbligatlons under Ihe Nole and/or this Security Instrumenl.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securily Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, exiensions
and modifications of the Nole: and (ii} he performance of Bomower's covenanis and agreements under this
Security Instrument and the Note. For this purpose, Borrower irevocably granis and conveys lo Trustee, in
trust, with power of sale, the following described property located in the County

[Woe ol Recording Jurisdiction)
ol Skagit

{Name ol Recording Jurisdiction)’

Lot 4, PLAT OF ROCK RIDGE SOUTH PHASE 1, according to the duly recorded Plat thereof,
recorded January 24,
2007, under Auditor's File No. 200701240094, and amended by Auditor’s File No, 200701250133,
records of Skagit
County, Washington.
APN #: P125826/4918-001-004-0000
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which currenlly has the addiess of 3903 Rockridge Pkwy, Anacorles,

Washinglon 98221 (*Property Address”):
1Zip Code]

{Sweet) (Gily)

TOGETHER WITH all the improvements now or herealter erected an the property, and all easements,
appurtenances, and fixtures now or herealler a part of the property. All mplacements and additions shall
a!sohbe :‘oveted by this Securily Instrument. All of the loregoing is referred to in this Security instrument
as the “Property”

BORAOWER COVENANTS that Borrower is lawfully seised of ihe eslale hereby conveyed and has the
right lo grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the tille to Ihe Property against all claims and demands,
subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covenants with limited variations by jusisdiclion to conslilule a uniform securily insirument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenan! and agree as lollows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interes! on, the debt evidenced by the Note and any
prepaymeni charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuani to Seclion 3. Payments dus under the Nole and this Securily Instrument shalt be made in U.S.
currency. However, if any check or olher instrument received by Lender as payment under the Nole or this
Securily Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money onder; (c} certified check, bank check, treasiwer’s check or cashier’s check,
provided any such check is drawn upon an instilution whose deposits are insured by a federal agency,
instrumeniality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Nale or at
such olher localion as may be designated by Lender in accordance with the notice provisions in Seclion
15. Lendar may return any payment or pariial paymenl if the payment or partial payments are insufficient
to bring the Loan current. Lender may accepl any payment or partia) payment insulficient fo tring the Loan
current, without waiver of any rights hereunder or prejudice lo its rights to refuse such payment or partie
payments in the fulure, but Lender is nol obligated to apply such payments al the time such paymenls are
accepled. Il each Periodic Payment is applied as of its scheduled due dale, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funds uniil Borrower makes payment lo bring the
Loan current. If Borrower does nol do 5o wilhin a reasonable period of iime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such lunds will be applied o the oulstanding principal
balance under the Nole immedialely prior 10 loreclosure. No ofisel or claim which Borrower might have now
or in the future against Lender shall selieve Borrowar irom making paymenis due under the Note and this
Securily Instrument or performing the covenants and agreaments secured by this Secusily Insirument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seclion 2, all pay-
menis accepled and applied by Lender shall be applied in the lokowing order of priority: (a) interesl due
under the Note; (b) principal due under the Note; (c) amounis due under Section 3. Such payments shall
be applied lo each Periodic Payment in the order in which il became due, Any remaining amounis shall be
applied first to late charges, second lo any other amounts due under this Security Instrument, and then 10
reduce the principal balance of the Note.

Il Lender receives a payment from Borrower lor a delinquent Periadic Payment which inciudes a
sutiicient amounl lo pay any late chaige due, the payment may be applied 1o the delinquent paymenl
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borsower lo the repayment of the Periodic Payments if, and to the extent thal, each payment
can be pald in full. To the extent that any excess exists alter the payment is applled to the full paymeni of
one or more Perlodic Payments, such excess may be applied to any lale charges due. Voluntary prepay-
menis shall be applled first lo any prepayment charges and then as described in lhe Note.

Any application ol payments, insurance proceeds, or Miscelaneous Proceeds (o principal due under
the Note shall not extend or postpone the due date, or change the amoun, of the Periodic Payments.

3, Funds for Escrow ltems. Borrower shall pay to Lender on Lhe day Periodic Paymenis are due
under the Note, until the Note is palid in full, a sum (the “Funds"} fo provide for payment of amounis due
fos: (a) laxas and assessments and other ilems which can atlain priorily over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground renls on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, it any, or any sums payable by Borrower to Lender in liou of the payment of Morigage Insur-
ance premiums in accordance with the provisions of Seclion 10. These ilems are called “Escrow Hems.
At originalion or at any lime during the term of the Loan, Lender may require that Communily Association
Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow llem. Borrower shall promptly furaish to Lender ali nolices of amounts o be paid under
this Section. Borrower shall pay Lender ihe Funds for Escrow Jtems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow llems. Lender may waive Borrower's obligation to pay to
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Lender Funds for any or all Escrow llems al any time. Any such waiver may only be in writing. In ihe event
of such waiver, Borrower shall pay direclly, when and where payable, the amounts due for any Escrow
ltems Jor which paymenl of Funds has been waived by Lender and, if Lender requires, shall furnish lo
Lender receipis evidencing such payment within such fime period as Lender may require. Borrower's obli-
gation lo make such paymenis and lo provide receipts shall for all purposes be deemed o be a covenant
and agreement contained in this Security Insirument, as the phrase “covenant and agreement” is used
in Section 9. If Borrower is obligaled lo pay Escrow llems directly, pursuant to a waiver, and Borrower
fails |o pay the amount due for an Escrow llem, Lender may exercise lis rights under Section 9 and pay
such amouni and Bomower shall then be obligated under Section 9 fo repay o Lender any such amount.
Lender may revoke the walver as 1o any or all Escrow llems at any lime by a notice given in accordance
with Sectlion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounls,
that are then required under this Section 3.

Lender may, at any lime, collec! and hold Funds in an amouni (a) sufficlent 1o pesmit Lender (o apply the
Funds al the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can require
under RESPA. Lender shall estimate ihe amount of Funds due on the basis of current dala and reasonabie
estimales of expenditures of fulure Escrow llems or otherwise in accordance with Applicable Law.

“The Funds shall be held in an instilulion whose deposils are insured by a federal agency, instrumental-
Iy, or entity (including Lender, ii Lender is an instilution whose depesits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no laler than the lime specifisd
under RESPA. Lender shall noi charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow llems, unless Lender pays Borrower interest an the Funds
and Applicable Law permils Lender to make such a charge. Unless an agreement is made in writing of
Applicable Law requires inleres! to be paid on the Funds, Lender shall nol be required 10 pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, thal interest
shall be paid on the Funds. Lender shall give o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heldin escrow, as defined under RESPA, Lender shall account lo Bormower
for the excess funds in accordance with RESPA. It there is a shortage of Funds held in escrow, as delined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the
amount necessary to make up the sharlage in accordance with RESPA, but in no more Ihan 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall nolily
Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary lo make up the
deliciency in accordance with RESPA, but in no more ihan 12 monthly payments.

Upon payment in fulf of all sums secured by this Secwrily insirument, Lender shall promplly refund to
Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all laxes, assessments, charges, fines, and impositions alfsibul-
able to the Property which can aflain priority over this Security Instrument, leasehold paymenis or ground rents
on the Properly, if any, and Community Association Dues, Fees, and Assessmenls, it any. To the extent that
these ilems are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Borrower: (a) agrees in wiiting to the payment of the obligation secured by the lien in a manner acceplable
1o Lender, bul only so long as Borrower is periorming such agreement; (b) contasts the lien in good failh
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 10
prevent the enforcement of the fien while those proceedings are pending, bul only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfaclory to Lender subordinating
the lien to lhis Security Instrumeni. i Lender determines that any parl of the Property is subject lo a lien
which can attain priosily over this Securily Instrument, Lender may give Borrower a notice identifying the
Hen. Within 10 days ol he date on which that notice is given, Borrower shall salisly the lien or lake one or
more of the aclions set forth above in this Section 4.

Lender may require Borrower lo pay a one-lime charge (or a real estate lax verilication and/or reporting
service used by Lender in conneclion wilh this Loan.

5. Property Insurance, Borrower shak keep lhe improvements now existing or herealier erecled on
the Property insured agains! loss by fire, hazards included within the term “exiended coverage.” and any
olher hazards including, bul not limiled 1o, eanhquakes and floods, for which Lender requires insurance.
This insurance shall be mainlained in the amounis (including deduciible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding senlences can change during the lerm
of the Loan. The insurance carier providing the insurance shall be chosen by Borrower subject fo Lander’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may reduirs
Borrower 1o pay, in conneclion wilh this Loan, either: () a one-time charge for lood zone determinalion,
ceriification and tracking services; or (b) a one-lime charge for fload zone determination and cerlilication
services and subsequenl charges each lime remappings or similar changes occur which reasonably might
aflect such delermination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review ol any flood zone
determination resulling from an objection by Barrower.

I Borrower falls 1o maintain any of the coverages described above, Lender may oblain insurance cover-
age, at Lender's opiion and Sorrower’s expense. Lender is under no obligation lo purchase any particular
type or amount of coverage. Therelore, such coverage shatl cover Lender, but might or might not protect
Borrower, Bomower's equily in the Properly, or the conlents of the Property, agains! any risk, hazard or
liability and might provide grealer of jesser coverage than was previously in eflect. Borrower acknowledges
thal the cosi of the insurance coverage so oblained might significantly exceed the cost ol insurance that
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Borrower could have obtained. Any amounts disbursed by Lender under this Seclion 5 shall become addi-
tional debl of Borrower secured by this Securily instrument. Thess amounts shall bear interest al the Note
rate Irom the date ol disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject lo Lender's
right 1o disapprove such policies, shall include a slandard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipls of paid premiums and
renewal nolices. Il Borrower obtains any form of insurance coverage, nol otheswise required by Lender,
for damage to, or destruction al, the Properly, such policy shall include a standard morigage clause and
shall name Lender as morigagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice lo the insurance carier and Lender. Lender
may make proof of loss if nol made promptly by Borrower. Unless Lender and Bosrower otherwise agree
in writing, any insurance proceeds, whether or nol the underlying insurance was required by Lender, shall
be applied 1o restoration os repair of the Praperty, if the resloration or repalr is economically feasible and
Lender’s securily is not lessened. During such repair and resloration period, Lender shall have the right
to hotd such insurance proceeds until Lender has had an opportunily lo inspect Such Properly fo ensure
the work has been completed to Lender’s salisfaclion, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in wriling or Applicable
Law requires inlerest 1o be paid on such insurance proceeds, Lender shall noi be required lo pay Borrower
any inleres! or earnings on such proceeds. Fees for public adjusters, or other third pariles, retained by
Borrower shall not be paid out of the insurance proceeds and shall be ihe sole obligation of Borrower. If
the resloration or repair is nol economically leasible or Lender’s security would be lessened, the insurance
proceeds shall be applled (o the sums secured by this Securily Instrument, whether or not then due, with
lhe;s exciess. it any, paid lo Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

f Borrowar abandons the Property, Lender may file, negoliale and setile any available insurance claim
and related matiers. ! Borrower does nol respond within 30 days o a nolice from Lender that the insurance
carrier has offered 10 settie a claim, then Lender may negoliate and setile the claim. The 30-day period
will begin when the notice Is given. In either evenl, or if Lender acquires the Properly under Section 22
or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights 1o any insurance proceeds inan
amount not 10 exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other
of Bosrower's righls (other than the right 1o any refund of unearned premiums paid by Bormrower) under
all insurance policies covering the Property, insolar as such rights are applicable lo the coverage ol the
Properly. Lender may use the insurance proceeds either 1o repair or restore the Property of lo pay amounts
unpaid under the Note or this Securily Insirument, whether or nol then due.

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrower's principat
residence within 60 days after the execulion of this Securily Instrument and shall continue 10 occupy the
Property as Borrower's principal residence lor al least one year afier the dale of occupancy, unless Lender
olherwise agrees in writing, which consent shall not be unreasonably wilhheld, or unless extenuating
circumsiances exist which are beyond Borrower's control.

7 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desitoy, damage or impair the Property, allow the Property lo deleriorale of commil wasie on ihe Property.
Whether or nol Borrower is residing in the Property, Borrower shall maintain the Property inorder fo prevent
the Property from deleriorating or decreasing in value due lo ils condition. Unless it is delermined pursu-
ant to Section 5 that repair or restoration is not economically (easible, Borrower shall prompily repair the
Property I damaged lo avoid further delerioration or damage. if insurance or condemnalion proceeds are
paidin connection with damage to, or ihe laking ol, the Property, Borrower shall be responsible for repairing
or reslaring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoralion in a single payment or in a series of progress payments as he
work is completed. Il the insurance or condermnation proceeds are not sulficient 1o repair or restore the
Property, Borrower is not relieved of Borrower's obiigation for the completion of such repair or resloralion.

Lender or its agent may make reasonable entries upon and ingpections of the Property. it It hag rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bortower nolice al Ihe time of or prior o such an interior inspection specifying such reasonable cause.

8, Borrower's Loan Application. Borrower shall be in default i, during the Loan appilicalion process,
Bosrower or any parsons or entilies acting at the direction of Borrower or wilh Borrower's knowledge or
consent gave malerially false, risleading, or inaccurate information or statements to Lender (or failed lo
provide Lender with malerial information) in connection with the Loan. Material rapresentations include,
but are not imited to, representations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security instrument, [}
(a} Borrower fails to perform the covenanis and agresments contained in this Securily Inslrument, (b} there
is a legal proceading that might signiicantly alect Lender's interest in the Property and/or righls under
this Securily Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeilure, for
enlorcement of a lien which may attain pricrity over this Security Instrument or to entorce laws or regulations),
or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or
appropriate lo prolect Lender’s inlerest in the Properly and rights under this Securily insirument, including
protecting and/or assessing the value of the Property, and securing and/os repairing the Property. Lender's
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actions can include, bul are not limited 1o: (a) paying any sums secured by a lien which has priority over this
Securily Instrument; (b) appearing in court; and (c) paying reasonable allomneys' fees 10 protect ils interest
in the Property and/or righls under this Security Instrumen, including its secured position in a bankrupicy
proceeding. Securing the Properly includes, but is not imiled to, entering the Property 1o make repairs,
changg locks, replace or board up doors and windows, drain waler from pipes, eliminate building or other
code violalions or dangerous conditions, and have utililies turned on or off. Although Lender may take action
under this Section 9, Lender does nol have i¢ do $o and is not under any duly or cbligation 1o do so. ltis
agreed Ihal Lender ineurs no liability for not taking any or all aclions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shallbecome addilional debi of Borrower secured
by this Security Instrument. These amounis shall bear inlesest at the Noie rale from the dale of disburse-
ment and shall be payable, with such interest, upon nolice from Lender lo Borrower requesting paymenl.

it this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall nol surrender Ihe leasehold eslate and inlerests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express writien consent of Lender, aller or amend the ground
lease. I Borrower acquires fee tille to the Property, the leasehold and the lee tile shall not merge unless
Lender agrees lo the merger in wriling.

10. Morigage Insurance. If Lender required Morigage Insurance as a condiition of making the Loan,
Borrowes shall pay the premiums required to maintain the Morigage Insuranca in eflech. If, for any reasen,
the Mortgage Insurance coverage requirad by Lender ceases to be availabie from the morigage insurer that
previously provided such insurance and Borrower was required lo make separalely designaled payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required lo oblain covarage
substaniially equivalent to the Morigage insurance previously in effect, at a cost substantially equivalent
1o Lhe cost 1o Borrower of the Marigage insurance previously in effect, from an allernate morigage insurer
selecied by Lender. If substantially equivalent Morigage Insurance coverage Is not available, Bomrower
shall continue lo pay to Lender the amount of the separalely designaled paymenis thal were due when
the insurance coverage ceased (o be In eliect. Lender will accepl, use and refain these payments as a
non-refundable loss reserve in lleu of Morigage Insurance. Such loss reserve shall be non-refundable,
nolwithstanding the tact that the Loan is ullimately paid in {ull, and Lender shall nol be required to pay
Borrower any inlerest or earnings on such loss reserve. Lender can no longer require |0ss reserve pay-
menis i Morigage Insurance coverage (in the amount and for the pericd that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums lor Mortgage Insurance. If Lender required Mortgage Insurance
as a condition of making ihe Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premivms required lo maintain
Morigage Insurance in efiect, or lo provide a non-refundable loss reserve, until Lender's requirement
for Morigage Insurance ends in accordance with any writlen agreement petween Bomower and Lender
providing for such termination or uniil lermination is required by Applicable Law. Nothing in this Section 10
aflects Borrower's obligation 10 pay interest at the rale provided in the Nole.

Morigage Insurance reimburses Lender (or any enlily that purchases the Note) for cerlain losses it may
incur if Borrower does not repay the Loan as agreed. Borrawer IS not a parly 1o the Morlgage Insurance.

Morigage insurers evaluate their tolal risk on all such insurance in force irom time 10 ime, and may
enter into agreemenis with other parties that share or modfy their risk, of reduce losses. These agreements
are on terms and condillons that are satisfactory fo the morigage insurer and the olher parly {or parties)
1o these agreements. These agreements may require the morigage insurer 10 make paymenls using any
source of funds thal the morigage insurer may have available (which may include funds oblained from
Morlgage Insurance premiums).

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entily, or any affiliate of any of the foregoing, may receive (direclly or indireclly) amounts thal
derive from {or might be characierized as) a portion of Borrower’s paymenis for Mortgage Insurance, in
exchange for sharing or modilying the morigage insurer’s fisk, or teducing losses. i such agreemenl pro-
vides thal an afiillale of Lender takes a share of the Insurer’s risk in exchange for a share of the premiums
pandt 10 he [nsurer, the arrangement is often termed “caplive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or ahy othar terms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such egreements will not affect the rights Barrower has - if any - with respect to the
Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive cerlain disclosures, o request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearnad at the time of such canceliation
or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Praceeds are hereby
assigned to and shall be pald to Lender.

if the Property is damaged, such Misceltaneous Proceeds shall be applied 1o restoralion or repair of
the Property, it the restoration or repair is economically leasible and Lender's securily is not lessened.
During such repair and resloralion period, Lender shall have the right to hold such Miscellaneous Proceeds
uniit Lender has had an epportunily 1o inspect such Property to ensute the work has been completed to
Lender's salislaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in a series ol progress payments as the work is
completed, Unless an agreement is made in wriling or Applicable Eaw requires interest to be paid on such
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Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscelianeous Proceeds. If the restoration or repair is not economically leasible or Lender's security would
be lessenad, the Miscetlaneous Proceeds shall be applied lo the sums secured by this Security Instru-
ment. whether or nol then due, wilh the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be apptied In the order provided for in Section 2.

In the event of a tolal taking, destruction, or foss in value of the Property, the Miscellanecus Proceeds
shallbe applied to the sums secured by this Security Instrument, whether or nol then due, with the excess,
il any, paid 1o Borrower.

in the event of a partial aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pariial 1aking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Secwity Instrumeni immedialely before the partial 1aking,
destruction, or foss in value, unless Borrower and Lender otherwise agree In writing, the sums secured
by this Securily Instrument shall be reduced by the amount of the Misceltaneous Proceeds mulliplied
by the following fraction: (a} the total amount of the sums secured immedialely before the partial taking,
destruction, or loss in value divided by (b} the fair market value of the Property immediately before the
partial laking, destruciion, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properly in which the fair markel
value of the Property immediately before the partial laking, desiruclion, or loss in value Is less than the
amount of the sums secured immediately before ihe pantial taking, destruction, or loss in value, unless
Borrower and Lender olherwise agree in wriling, the Miscefianeous Proceeds shall be applied to the sums
secured by this Securily Instrument whether or nol the sums ase then due.

i the Property is abandoned by Borrower, or if, afier nolice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award lo seltle a claim for damages, Borrower
{ails o respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds eilher 1o restoration or repair of ihe Property or fo the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party thal owes
Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard fo
Miscellaneous Proceeds.

Borrower shall be in default if any aclion or proceeding, whether civil or criminal, is begun thal, in
Lender’s judgmenl, could rasull in lorfaiture of the Property or other malerial impairment of Lender's
interest in the Property or rights under Ihis Securily Instrument, Borrower can cure such a defauill and, it
acceleration has occurred, reinslale as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thal, in Lender’s judgmeni, precludes forfaiture of the Property or other material
impairment of Lender’s inlerest in the Property or rights under this Securily Instrument. The proceeds of
any award or claim for damages that are aliributabie 1o the iImpairment of Lender's interest inthe Property
are hereby assigned and shall be paid lo Lender.

Al Miscellaneous Proceeds thal are not applied lo resloralion or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Farbearance By Lender Not a Walver. Extension of the time for pay-
ment or modification of amoriizalion of the sums secured by this Security Instrument granted by Lender
10 Bosrower or any Successor in Interest of Borrower shall not operale lo release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall nol be required lo commence proceedings against
any Successor in Interest of Bostower or 10 refuse 1o exlend lime for payment or otherwise modily amor-
tization of the sums secured by this Security Instrument by reason of any derand made by the original
Bomower or any Successors in Interes! ol Bomower. Any forbearance by Lender in exercising any right
or remedy including, withoul limitation, Lender’s acceplance of payments from third pessons, entities or
Succassors in interest of Borrower of in amounts less than the amount then due, shall not be & waiver of
or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower eovenants
and agrees 1hat Borrower's obligalions and liability shall be joint and several, However, any Borrower
who co-signs ihis Security Instrument but does nol execule the Note (a “co-signer’); (a} is co-signing this
Security Insirumen only to morigage, grant and convey Ihe co-signer’s interest in the Property under the
termns of this Securily Instrsment; {b) is noi personally obligaled to pay the sums secured by tis Securily
Instrument; and (c) agrees that Lender and any other Borrower can agree to exlend, modify, forbear or
make any accommodations with regaid 1o the terms of this Securily instrument or the Nole wilhout the
co-signer's consenl,

Subject lo Ihe provisions of Section 18, any Successor in Interest o Borrower who assumes Borrower’s
abligations under this Securily Instrumenl in writing, and is approved by Lender, shall oblain all of Bor-
rower's rights and benefits under this Securily lnsirumen. Borrower shall nol be released irom Barrower's
obligations and liability under this Securily Instrument unless Lender agrees fo such release in writing. The
covenanis and agreements of this Security Insirument shall bind (excepl as provided in Section 20) and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower lees for services performed in connection wilth
Borrower's delaull, for the purpose of prolecling Lender's interest in the Properly and rights under this
Securily Instrument, including, but not limited 1o, atlorneys' fees, property inspection and valuation fees.In
regard lo any other lees, the absence of express authorily in this Security Instrument to charge a specific
{ee lo Borower shall not be construed as a prohibition on the charging of such lee. Lender may not charge
fees that are expressly prohibited by Ihis Securily Insirument or by Applicable Law.

if the Loan is subject 1o & law which seis maximum loan charges. and thal 1aw is finally inlerpreted
so that the Interest of oiher loan charges collecled or to be collected in connection with the Loan exceed
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the permitted limits, then: (a) any such loan charge shall be reduced by the amoun! necessary 1o reduce
the charge to the permitted limil; and (b) any sums aiready collected from Borrower which exceeded
permilied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nole or by making a direct payment 1o Borrowes. If a refund veduces principal,
the reduction will be trealed as a partial prepayment without any prepayment charge (whether or nol a
prepaymeni charge is provided for under the Note). Bormower's acceplance of any such relund made by
direct payment to Borrower will conslilute a waiver of any righi of action Borrower might have arising out
of such overcharge.

15. Natices. All nolices given by Borrower or Lender in connection wilh this Security Instrument must
be in writing. Any notice lo Borrower in conneclion with this Securily Instrument shall be deemad to have
been given lo Borrower when mailed by lirst class mail or when aclually delivered to Borrower’s nolice
address if sent by other means, Notice lo any one Borrower shall conslilute notice 1o all Borrowers unless
Apphicable Law expressly requires otherwise. The nolice address shall be the Property Address unless
Borrower has designated a substilute nolice address by nolice lo Lender. Borrawer shall promptly nolify
Lender of Borrower's change of address. If Lender specifies a proceduse for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specliied procedure. There
may be only one designaled notice address under this Security Instrument al any one time. Any notice to
Lender shall be given by delivering il or by maifing it by iirst class mail 1o Lender’s address staled herein
unless Lender has designaled anolher address by nolice to Borrower. Any notice in connection with this
Securily Instirument shall nol be deemed to have been given 1o Lender until aclually received by Lender.
It any natice required by this Security Instrument is also required undes Applicable Law, the Applicable
Law requirement will salisfy the corresponding requirement under this Security Instrument.

16. Goveming Law; Severabllity; Rules ef Construction. This Securily Inslrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Inslrument are subject 1o any requitements and limilalions of Applicable Law.
Applicable Law might explicitly or implicitly aliow the parlles lo agree by conlract or it might be silent, but
such slience shall not be construed as a prohibliion against agreement by contract. In the event thal any
provision or clause of this Securily instrument or the Note conllicts with Applicable Law, such conflicl shall
not affect other provisions of this Securily Inslrument or the Note which can be given efiect without the
conllicling provision.

As used in this Securily Insirument: (a) words of the masculine gender shall mean and include
corresponding neuler words or words of the leminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word *may” gives sole discretion withoul any obligation to
take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Securlly Instrument.

18. Transfer of the Property or a Seneficial interest In Borrower. As used in lhis Section 18,
“Interest in the Property” means any legal or beneficial interest in the Properly, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installmen sales contract
or escrow agreement, the intent of which is the transfer of fille by Borsower at a fulure date o a purchaser.

it alt or any part of the Property or any Inierest in the Property is sold of translesred (or if Borrower is nol
a natural person and a beneficial interesl in Borrower is sold or Iranslerred) without Lender's prior writien
consent, Lender may require immediale payment In lull of all sums secured by (his Security Instrument.
However, this oplion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower nolice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the nolice is given In accordance with Section 15
within which Borrower must pay all sums secured by this Securily Instrument. If Boower falls to pay these
sums prior 1o the expiration of this perlod, Lender may invoke any remedies permitied by this Securily
Insirument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate Atter Acceleration. If Borrower meels certain conditions, Bor-
rower shall have the right lo have enforcement of this Security Insirument disconlinued at any time prior
1o the earlies! of: (a) five days before sale of the Property pursvant to any power of sale contained in this
Security Instrument; {b) such other period as Applicable Law might specify for the termination of Bor
rower's right to reinstate; o (c) eniry of a judgment enforcing this Security Instrument, Those condilions
are thal Borrower: {a) pays Lender all sums which then would be due under this Securily Instrument and
the Nole as if no acceleralion had occuried; (b) cures any default of any olher covenanis or agreements;
(c) pays all expenses incurred in enlorcing this Securily Instrument, including, but not limited lo, reason-
able altorneys’ fees, property inspection and valuaion fees, and other fees incurred for the purpose of
prolecting Lender's interest in the Property and rights under this Securily Instrument; and (d) takes such
aclion as Lender may reasonably require 10 assura thal Lender’s interest in the Properly and rights under
this Securily Instrument, and Borrower’s obligation 1o pay the sums secured by this Securily Instrument,
shall conlinue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the lollowing forms, as selected by Lender. (a) cash; {b) money order; {c) certified check,
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an instilulion
whose deposits are insured by a lederal agency. insirumentality or enlily; or {d) Electronic Funds Trans(er.
Upon reinstalement by Borrower, ihis Security Instrument and obligalions secured hereby shall remain
fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
ol acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial inlerest
in the Note (logether wilh this Secunly Insirument) can be sold one or more times without prior notice
to Borrower. A sale migh resull in a change in the enbly (known as the “Loan Servicer’) that collects
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Periodic Paymenls due under the Note and this Securily insttument and periorms other morigage loan
servicing obligalions under the Nole, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. Ml there is a change of the Loan
Servicer, Borrower wilt be given wrillen nolice of Ihe change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any olher informalion RESPA
requires in connection with a nolice of transler of servicing. il the Nole is sold and therealier the Loan is
serviced by a Loan Servicer other than the purchaser of the Nole, the mortgage loan servicing obligations
10 Borrower will remain wilh the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Nole purchaser untess otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thal arises from the other parly's aclions pursuant to this
Security Instrument or thal alleges thal the olher party has breached any provision of, or any duty owed by
reason of, this Securily Instrument, until such Borrower or Lender has nolified the other party (with such
natice given in compliance wilh the requirements of Section 15) of such alleged breach and afforded Ihe
olher panty herelo a reasonable period alier the giving of such nolice to take corrective aciion, If Applicable
Law provides a time pesiod which must elapse before certain action can be taken, that time period will be
deemed lo be reasonable for purposes of this paragraph. The notice of acceleration and cpporiunily lo
cure given to Borrower pursuant lo Section 22 and the nolice of acceleration given to Borrower pursuant
to Seclion 18 shall be deemed to satisty the notice and opportunily to take correclive action provisions of
this Section 20.

21. Hazardous Substances. As used in this Seclion 21: (a) “Hazardous Subsiances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and
the following subsiances: gasoline, kerosene, other flammable or loxic petraleum products, toxic pesti-
cides and hesbicides, volalile solvents, malerials containing asbestos or lormaldehyde, and radioactive
malerials; {b) “Environmental Law" means federal laws and laws of the jurisdiclion where the Property
is localed ihat relate 1o health, safety or environmental protection; (c) “Environmental Cleanup”includes
any response aclion, remadial action, or removal action, as defined in Environmental Law, and {d) an
“Environmenial Condilion” means a condition that can cause, contribule 1o, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permil Ihe presance, use, disposal, siorage, or release ol any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else lo do, anything aflecling the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmenlal Condiiion, or {c) which, due 1o the presence, use, or release of
a Hazardous Subslance, creales a condition thai adversely affects the value of the Property. The praced-
ing two seniences shall not apply 1o the presence, use, o slorage on the Property of small quanlities of
Hazardous Substances thal are generally recognized 10 be appropriate lo normal residential uses and to
mainienance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written nolice of (a) any invesligation, clalm, demand, lawsuit
or olher aclion by any governmenial or regulatory agency o private parly involving the Properly and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environ-
mental Condilion, inciuding bul not limited to, any spllling, leaking, discharge, release or ihreat of release
of any Hazardous Substance, and (c) any condition caused by the piesence, use or release ol a Hazard-
ous Subsiance which adversely affecls the value of the Property. i Borrower learns, or is nolified by any
governmenial or regulatory authority, or any privale party, thal any removal or olther remediation of any
Hazardous Substance alfecling the Propesly is necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Environmenial Law. Nothing herein shall creale any abligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give nolice to Borrower prior o acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security Instrument {(but not prior 1o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall speclfy:
(a) the default; (b) the action required to cure the default; (c) a dale, not less than 30 days from
the date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to
cure the default on or before the date specifled in the nolice may result in acceleration of the sums
secured by this Security insirument and sale of the Property at public auction al a dale not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after
acceleration, the right o bring a court action to assert the non-existence of a defaulit or any other
delense of Borrower 10 acceleration and sale, and any other maiters required to be included in the
notice by Applicable Law. If the default is not cured on or before the dale specified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to coltect all expenses Incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable atiorneys’ fees
and costs of title evidence.

it Lender invokes the power of sale, Lender shall give written notice to Truslee of the occur-
rence of an event of default and of Lender’s election 1o cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such nolices to Borrower and
1o other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction to the highesi bidder at the time and place and under the lerms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitied by Applicable Law by public announcement
at the time and place (ixed In the notice of sale. Lender or s designee may purchase the Property
al any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recilals In the Trustee’s dead shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and akomeys’ fees; (b) lo all sums secured by this Securily Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which
the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Inslrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Securily Insirument and all noles evi-
dencing debt secured by lhis Securily Instrumenl to Trustee. Trusiee shall reconvey the Property without
warraniy fo the person or persons legally entilled lo . Such person or persons shall pay any recordation
cosls and the Truslee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from lime to time appoint
a successor trustee 1o any Trusiee appoinied hereunder who has ceased to acl. Without conveyance of
the Property, the successor trusiee shall succeed to all the litle, power and duties conlerred upon Truslee
herein and by Applicable Law.

25, Use of Property. The Properly is not used principally for agriculiural purposes.

26. Attomeys’ Fees. Lender shall be entitled to recover iis reasonable attorneys' fees and costs in
any aclion or proceeding 10 conslrue of enforce any lerm of this Security Insirument. The term “allorneys’
fees” whenever used in this Securily Instrument, shall include without limitation atiorneys’ fees incurred
by Lender in any bankruplcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW. Borrower accepls and agrees o the lerms and covenanis conlained in this
Secunity Instrument and in any Rider execuled by Borrower and recorded with il.

. P/L‘E'. “__ §/34 /3000 (seal)

DANIEL P. MCLEAN DATE
f !
s b o b, t M ] 30 a5 _(Seal)
INDSAY NEWLON DATE

STATEOF _t D COUNTY or&m%d‘_ ss:

On this day personally appeared before me DANIEL P. MCLEAN AND LINDSAY NEWLON to
me known to be the individual parﬁbﬂescdbe n-a0d who executed the ww
foregoing Instrument, and acknowledged that heish w gned the same as hisfer/thgir free
and voluntary act and deed, for the uses and purposeE fhierein mentioned.

GIVEN under my hand and official seal this __2.:/ day of £}, a yotr |, 2020 .

Washington, residing at Jsland G:\u/!i
My Appointment Expires on (2 kg lzozy =€ AL L AQLABLOS ST YUBT

JENNIE L ANDREWS
Notary Public

State of Washington
Commission # 145419
My Comm. Expires Mar 8, 2024
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MIN: 1000472-0000119017-1

PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of
August, 2020 and is incorporaled into and shall be deemed to amend and

supplement the Morigage, Deed of Trust or Security Deed (the "Securily Instrument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s Note
to HomeStreet Bank, a Washington State chartered bank

. (the "Lender”)
of the same date and covering the Property described in the Security Instrument and
located at: 3903 Rockridge Pkwy, Anacortes, WA 98221,

The Property includes, but is not limited 1o, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planned unit development known as ROCK RIDGE

(the "PUD"). The Property alsoincludes Borrower'sinterestinthe homeownersassociation
or equivalent entity owning or managing the common areas and facilities of the PUD
(the *Owners Association™} and the uses, benefils and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenanis and agreements made in the
Secunlg Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iii) any by-taws or other rules or regulations of the Owners
Association. Borrower shall promptly pay. when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Associalion maintains, with a
generally accepted insurance carrier, a “master” or "blanket” policy insuring the Property
whichis salisractorr to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
lo, earthquakes and floods, forwhich Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrawer's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed salisfied
10 the extent that the required coverage is provided by the Owners Association policy.

What Lender rec'uires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy. .

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall appy the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable 1o ensure thal the Owners Associalion mainlains a public labllity insurance
policy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in coniection with any condemnation or other
taking of all or any part of the Property or the commeon areas and lacilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lendér. Such proceeds shall be applied by Lender o the sums secured by the
Securit‘)_c Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, excepl after notice 10 Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: (i) e abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents”® if the provision is for the expréss benefit of Lender; (i) termination
of professionalmanagementandassumption of self-managementof theOwners Association;
or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pag PUD dues and assessments when due,
then Lender may pay them. Any amounis disbursed by Lender under this pare'l.?raph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree 10 other terms of payment, these amounts shall bear
interest from the date of disbursement atl the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepls and agrees 1o the lerms and covenants
contained in this PUD Rider.

. P A 8 /24 Ja020 (Seal)
DANIEL P, MCLEAN DATE

MM %]1\4 \n o020 (Seal)
LINDSAY NEWLON DATE
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is made this 24th day of August, 2020, and is

incorporaled into and amends and supplements the Deed of Trust (the “Security
Instrument”) of the same date given by the undersigned (the “Borrower,” whether there

are one or more persons undersigned) to secure Borrower’s Note to
HomeStreet Bank, a Washington State chartered bank

(“Lender") of the same date and covering the Property described in the Security
Instrument, which is located at:
3903 Rockridge Pkwy, Anacortes, WA 98221.

In addition 10 the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurther covenantandagree thatthe Security Instrumentis amendedas follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
"Lender” is HomeStreet Bank.

Lenderis aWashington State chartered bank organized and existing
under the laws of Washington. Lender's address is
601 Union Street Suite 2000, Seattle, WA 98101-2326.

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS"” is Morigage Eleclronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender 1o exercise the rights, duties and obligations of
Lender as Lender may from time to time direcl, including but not iimited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee 1o institute foreclosure of this Security Instrument,
or taking such other aclions as Lender may deem necessary of appropriate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, ils successors and assigns,
as well as Lender. until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (j) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevacably grants and conveys 10 Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 4, PLAT OF ROCK RIDGE SOUTH PHASE 1, according to the duly recorded
Plat thereof, recorded January 24,

2007, under Auditor's File No. 200701240094, and amended by Auditor's File No.
200701250133, records of Skagit

County, Washington.

APN #: P125826/4918-001-004-0000

which currently has the address of 3903 Rockridge Pkwy, Anacortes,

{Street][City]
WA 98221 ("Property Address"):
(State] [Zip Codej

TOGETHER WITHall the improvements now or hereafter erected onthe property,
and all easements, appurienances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Propeny.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any nolice required by Applicable Law or this Security
Instrument lo be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all inlerests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property,
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice lo Borrower in connection with this
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Securily Instrument shall be deemed o have been given o Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires olherwise. The nolice address shall be
the Property Address unless Borrower has designated a subslitute notice address
by notice (0 Lender. Borrower shall promplly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated nolice address under this Security Instrument at
any one time. Any nolice lo Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designaled another
address by nolice to Borrower. Borrower acknowledges that any notice Borrower
provides 1o Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
acluaily received by MERS. Any nolice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Seclion 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times wilhout prior notice to Borrower. Lender acknowledges that until it
direcls MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) thal collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage Ioan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated 0 a sale of the Note. if there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations (o Borrower will remain
wilh the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action {as either an individual litigant or the member of 3 class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Securily
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such nolice to
take correclive action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleralion given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunily to lake
cormrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended 1o read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to time appoint a successor rustee to any Trustee appointed hereunder who has
ceased 10 act. Without conveyance of the Property, the successor trustee shall succeed
1o all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

D-L% P+ A §/04 /2000 (sea
DANIEL P.MCLEAN

DATE

{ Ak E\a\-\ \?Loaa {Seal)
Llnﬁgﬁ NﬁLoﬁ DATE
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