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DEED OF TRUST

DATE: August 18, 2020

Reference # {if applicable): Additiona! on page
Grantor(s):
1. Laventure Tri LLC

Grantee(s)}
1. North Coast Credit Union
2. Land Title & Escrow of Skagit & island County, Trustee

Legal Description: Lot 48, Sandalwood
Additional on page

Assessor's Tax Parcel ID#: P80248 / 4361-000-048-0009

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $360,000.00.

THIS DEED OF TRUST is dated August 18, 2020, among Laventure Yri LLC, a Washington
limited liability company (“Grantor"}; North Coast Credit Union, whose mailing address is 1100
DuPont Street, Bellingham, WA 98225 (reforred to below sometimes as “Lender” and
sometimes as "Beneficiary”); and Land Title & Escrow of Skagit & Island County, whose mailing
address is 111 E George Hopper Road, PO Box 445, Burlington, WA 98233 (referred to below
as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Granlor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances: all water, water rights and dilch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals. ofl, gas, gecthermal and similar matters, 8!‘!8 “Real Property™)
located In Skagit County, State of Washington:

Lot 48, “PLAT OF SANDALWOOD," as per plat recorded in Volume 11 of Plats, page 78,
records of Skagit County, Washington.

The Real Property or Its address is commonly known as 2201 North Laventure Road, Mount
Vernon, WA  98273.  The Real Property tax identification number is P80248 /
4361-000-048-0009.

CROSS-COLLATERALIZATION, In additicn to the Note, this Deed of Trust secures all obligations, dedts and liabilities,
plus interest therecn, of Granlor to Lender, or any one or more of lhem, as well as all claims by Lender against Grantor
or any one or mare of them, whether now existing of hereafter arising, whether related or unralated to the purpose of
the Nole, whether voluntary or alherwise, whather due ©or not due, direct or indirect. determined or undetermined.
absolute or contingent, liquidated or unliquidated, whelher Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party o otherwise, and whether recovery upon such amounls
may be or hereafter may become barred by any statute of iimitations, and whether the obligation to repay such amounts
ray be or hereafler may become otherwise unenforceable.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in acgordance with RCW 65.08.070: the lian creatad by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Granlor a license fo collect lhe Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all ar part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intarest in the Personal Property and Rents.

THIS DEED OF TRUST, INGLUDING THE ASSIGNMENT OF RENTS AND THE SEGURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusl as they become dus, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Nate, this Deed of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the
Property shall be goverred by the following pravisions:

Possesslon and Use, Until the occurrence of an Event of Defaull, Grantor may {1) remain in possession and
conlrol of the Properly, {2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilage is a license from Lender to Grantor automatically reveked upon default). Tha following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantar shall maintain the Property in tenantable condition and promplly perform all rapairs,
replacements, and maintenance hecessary to preserve ils value,

Compliance With Environmental Laws. Grantor reprasents and warrants to Lender that: {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened relsasa of any Hazardous Substance by any person on, under, about or from the Froperty;
{2) Grantor has no knowledge of of reason to belleve that there has been. except as previously disciosed to and
acknowledged by Lender in writing, {a) any breach ar viclation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or () any actual or
threatened litigation er claims of any kind by any person relating ta such maftters; and (3) Except as previously
disclosed to and acknowlsdged by Lender in writing, (a) neither Grantor nor any tenant, conlraclor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat. dispose cf or release any Hazardous
Substance on, under, about or from the Property: and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and Iocal laws, regulations and ordinances, including without limitation all
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Environmental Laws. Granlor authorizes Lender and its agenis to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deern appropriate to delerming compliance of the
Property with this sectlon of the Deed of Trust, Any inspections or tests made by Lender shall be for Lander's
purpases only and shall not be construed to create any responsibility or liability on the part of Lendsr to Gramtor ar
lo any olher person. The repressntations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances, Grantor hereby (1) releases and waives any future clairms
against Lender for indemnity or contribution In the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agress to indemnify, defend, and hold harmless L.ender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, refease or threatened release oceurring prior to Grantor's ownership or interest in the Property, whether

Nuisance, Waste. Granltor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not ramove. or grant to any other party the right to remove, any limbar, minerats {Including
cil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not democlish or remave any Improvements from the Real Property
without Lender's prior wrllien cansenl. As a condition to the removal of any improvements, Lender may require
Grantor to make arrangements satistactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon Lhe Reai Property at all
reasonable times lo attend to Lender's interests and 1o inspact the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govemmental Requirements. Granlor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
atharwise use or oceupy the Property in any manner, with all laws, ordinancea, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or Qccupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any procesding, including apprapriate appeals, so long as Grantor has
notified Lender in writing prior to doing sa and so long as, in Lender's sols opinion, Lenders interests in the
Property are not jeopardized. Lender may requira Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's inlerest.

Duty to Protect. Granlor agrees neither fo abandon or leave unatiendad the Property. Grantor shall do all other
acls, in addition to those acls set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Properly.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtsdness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any parl of the Real Property, or any interest in the Real Praperty. A
"sale or lransfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whethar
legal, beneficial or equltable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
fand contract, contract for deed, leasehold interest with 2 term greater than three (3) years, leasa-option contract, or by
sale, assignment, or transfer of any beneficial intsrest in or to eny land trust haiding tille to the Real Property, or by any
cther method of conveyance of an interest in the Real Property. Howaever, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dug {and in all events prior to delinquency) all taxes, special taxes, assassments,
charges (inciuding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Granter
shall maintain the Property free of ail lisns having priority over or equal to the interest of Lender undar this Dead of
Teust, except for the lien of laxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor rmay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over Ihe obligation to Pay. so long as Lender's interest in the Property is rot jeopardized. If a lian arises or
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s filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fileen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with 1.ender cash or & sufficient corporate surety band or other security satisfactory to Lender in an
armaunt sufficient to discharge the fien plus any cosis and attorneys’ fees, or other charges that could accrue asa
resutt of a foreclosure or sale under the lien. In any contesl, Granlor shall defend itself and Lender and shall
salisfy any adverse judgment before sniorcoment against the Property. Grantor shall name Lender as an additionai
obiiges under any surely bond furnished In the contest proceedings.

Evidence of Paymant. Granter shail upon demard furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmantal officiat to deliver to Lender at any time a writtan
statement ¢f the laxes and assessmenis against the Property

Notice of Construction. Granlor shall notify Lender al least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be assertsd on account of the wark, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory 10 Lender that Grantor can and wifl pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and mainfain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements an the Real
Property in an amount sufficient to avoid application of any coinsurance dause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsa procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request wilh Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fram time ta time the
policies or certificates of insurance in form salisfactory 1o Lendsr, Including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not ba impaired in any way by any act,
omission or default of Grantor or any other person. Shoyld the Real Property be located in an area designated by
the Administralor of the Federal Emergency Management Agency as a special lood hazard area, Grantor agraes to
obtain and maintain fipod insurance, if available, for the fuil unpaid principal balance of the loan and any prior liens
on the property secusing the Joan, up to the maximum policy iimits set under the National Flocd Insurancs Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. Flood insurance may
ba purchased under the Nationa! Flood Insurance Program, from private insurers providing "private flood insurance”
as defined by applicabie federa! flcod insurance statutes and ragulations, or from another flood insurance provider
that is both acceplable to Lender in its sole discretion and permitied by applicable federal flood insurance statutes
and regulations.

Application of Proteeds. Grantor shail promptly notify Lender of any loss or damage to the Property, Lender may
make praof of loss if Grantor fails to do so within fifieen (15) days of the casualty, Yvhether or not Lender's
security is impaired, Lender may, al Lender's election. receive and retain the proceeds of any insurance and apply
the proceeds ta the reduction of the Indebtedness, payment of any lien affecling the Property, or the restoration
and rapair of the Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a2 manner satisfactory to Lender. Lender shall, upon
satisfaclory proof of such expenditure, pay or reimburse Granlor from the proceeds for the reasonable cost of
repair or rastoration if Grantor is not in defaudt under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days aftar their recsipt and which Lender has not commitied to the repair or restoration of
the Property shall be used first lo pay any amount awihg to Lender unider this Deed of Trust, then to pay accrued
interest, and the ramainder, if any, shali be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Granlor's Interests may appear.

Grantor's Report on Ingurance. Upon request of Lender, however nat more than onca a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the ingurer; (2} the risks
insured: (3) the amount of the policy; (4) the property insured, the then current replacement valus of such
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon
request of Lender. have an Independent appraiser salisfactory to Lender delermine the cash value replacement cast
of the Property

LENDER'S EXPENDITURES. If any action or proceading is commenced that wauld materially affect Lender's interest in
the Property or if Granitor ails to comply with any provision of this Deed of Trust or any Related Documenits, including
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but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
undar this Deed of Trust or any Relsted Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests. encumbrances and other claims, at any time levied or placed on the Property and paying all costs for Insuring,
mainlaining and preserving the Property, All such expenditures ncurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.  Alt such expanses will become a parl of lhe Indebledness and, at Lender's oplion, will {A) be payable on
demand. {B) be added to the balanca of the Note and be apportioned among and be payable with any instaliment
payments lo became due during either (1) the term of any applicable insurance policy; or (2) the remaining 1erm of
the Note; or (C) be treated as a balioon payment which will be due and payable at the Note's matwrity, The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entilled upon the occurrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record ta the Property in foe simplg,
free and clear of all liens and encumbrances other than Lhose sel forth in the Real Property description or in any
litle insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,

Defense of Title, Subject to the exception in the paragraph above, Grantor warranta and will forever defend the
title to the Property against the lawful cfaims of ail persans. In the event any action or procesding is commenced
that questions Grantor's titte or the interest of Trustse or Lender under this Desd af Trust, Grantor shall defend the
action at Granlor's expense. Grantor may be the nominal party in such proceeding, but Lender shall bs entitled to
parlicipate in the procesding and to be represented in the proceeding by counsal of Lender's own choice, and
Grantor will deliver, or cause to be delivared, lo Lender such Instruments as Lender may requast fram tima to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of gavermmental authorities,

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantar in
this Deed of Trust shall survive the execution and delivery of this Dsed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shail be paid in full.

CONDEMNATION. The following provisions retating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If ary proceeding in candermnation Is filsd, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly teke such steps as may be necassary to defend the action and obtain the award. Grantor
may ba the nominal party in such proceeding, but Lender shall be entitied 1o participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's oxpense, and Grantor will deliver or
cause io be delivered to |ender such instruments and documentation as mey be requested by Lender from time to
time to permit such participation.

Assignment of Proceeds. Grantor hereby assigns to Beneficiary all right, titla and intersst of Grantor in ahy award,
setllement, sale or purchase, claim for damages (direst, incidental or consequential) or any other proceeds due in
conrection with any condemnation or other taking of all or part of the Property or for conveyance in lieu of
condemnation, all whether now or hereatter existing (herginafter referred to as "Condemnation™),

Application of Net Pr ds. Upon any Gondemnation, Lender may at its elaction require that all or any portion of
the net proceads of the Condemnation be applied to the Indebtedness or the repair or resioration of the Property.
The net proceeds of the Condemnation shall mean the amourt after payment of all reasonable costs, axpenses,
and attorneys’ fees incurred by Trustee or Lender in connaction with the Condemmnation.

fMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and chargas are a part of this Deed of Trust:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and lake whatever other action is requesled by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described belaw, together with ali expenses
incurred in reconding, perfecting or continuing this Deed of Trust, including without Gmitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Déed of Trust.

Taxes. The following shail canstitute taxes to which this sastion applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a spacific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this lype of Deed of Trusl chargeable against the Lender or the holder of the Note:
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and (4) & specific lax on all or any portion of tha Indebiedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor elther {1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety hond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The faliowing provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agrsement. This instrument shall constitute a Security Agreement to the exlent any of the Property
conslitutes fixtures, and Lender shall have all of the fights of a secured party under the Uniform Commercial Codae
as amended from time 1o time.

Security Interesl. Upon request by Lender, Grantor shall take whatever aclion is requested by Lender (o perfect
and continue Lender's security interest in the Rents and Fersonal Property. In addition to recarding this Dead of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparls, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses fincurred in perfecting or continuing this security interest. Upon default, Grantor
shall nol remave, sever or detach the Personal Propetiy from the Property. Upon default, Grantar shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasanably convenient to Granter and
tender and make it available ta Lender within three (3) days after receipt of written demand from Lender to the
extent parmitted by applicable law,

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the securily interest granted by this Deed of Trust may he obisined (sach as required by the Uniform
Commercial Code) are as siated on the first page of this Deed of Trust.

FURTHER ASSURANGES; ATTORNEY-IN-FAGT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trusi:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or cellvered, to Lender or to Lender's designee, and when requasted by
Lender, cause to be filad, recorded, refiled, or rerecordad, as tha case may be, at such limes and in such offices
and places as Lender may deem appropriste, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation staterments, Iinstruments of further assuranca, certificatas, and
other docurnents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Mote, this Deed of Trust, and the Related
Documents, and (2) the lians and security interests created by this Deed of Trugt as first and prior fiens on the

Attorney-in-Fact, If Grantor fails to do any of the things referred to in the preceding paragreph, Lender may do so
for and in the name of Grantor and &t Grantor's expense. For such purposes, Granior hereby irrevocably appoims
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and dolng all
other things as may ba necessary or desirable, in Lender's sola opinian, ta accormplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. U Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee & request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lendar's security interest in the Rents and the Personal Property. Any reconveyance fae shall be paid by
Grantor, if permitted by applicable law. The granlee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthhiiness of any such matters or facts,

EVENTS OF DEFAULT. Each of the foliawing, al Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Gther Defaults. Grantor fails lo comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or 1o comply with or to perform any term,
obligation, covenant or condition containeg in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, cavenant or condition contained in this
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Deed of Trust, the Note or in any of the Relaled Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxas or insurance, or any other paymenl necessary to prevenl filing of or lo eflact discharge of any lien.

Environmentai Default. Failure of any party to comply with or perforin when due any term, obligation. covenant or
condition contained in any environmantal agreement executed in connection with the Property.

False Statements. Any warranty, reprasentation or statement made or furnished to Lender by Grantor or an
Grantor's behalf under this Deed of Trust or the Related Dacuments is false or misleading in any material respect,
sither now or at the lime made or fumishad or becomes false or misleading at any time thereafter or Is found not
10 be as represented. This includes the use of the Note proceeds for a purpose other than the purposes stated in
Grantor's loan application.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to ba in full force and
effect (including failure of any collateral document 1o create a vaiid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissclulion of Grantor's (regardless of whether election to continue is made), any
member withdraws from the fimited liability company, or any other termination of Grantor's existence as a geing
business of the death of any member, the insolvency of Granlor. the appointment of a receiver for any part of
Granfor's property, any assignment for the benefilt of ereditors, any type of creditor workout, or the
commencament of any proceeding under any bankruptcy or inselvency laws by or against Granlor,

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
preceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemnmental agency
against any property securing the Indebtedness. This includes a gamishment of any of Grantor's agcounts,
including deposit accounts, wilh Lendsr. However, this Event of Dafault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonzblenest of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiturs proceeding and deposhs with
Lander monies or a surety bond for the crediiar or forfeiture proceeding, in an amaunt detenmined by Lender, In its
sole discretion, as being an adequate reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Grantor under the terms of any ather agreement between Grantor and
Lender that is not remedied within any grace period provided therein, inctuding without limitation any agreement
concesning any indebiedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospeci of payment or performance of the Indebledness is irpaired,

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and romadias:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fallure to perform, shall nat affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness., Lender shall have the right at its option to declare the entirs indebtedness immedialety
due and payable, including any prepayment penally which Grantor would be required to pay.

Foreclosure. With raspect Lo all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Parsonal Praperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice te Granlor to take possession of and manage the
Property and collecl lhe Rents, including amounls past due and unpaid, and apply the net proceads, over and
above Lenders costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. (f the Rents are coilected by
Lender. then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments raceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants
or other users lo Lender in response {o Lender's demand shall salisfy the obligalions for which the payments are
made, whether or nol any proper grounds for the demand existed. Lender may exercise is rights under this
subparagraph either in person, by agent, or through a receiver.
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Appoint Recelver. Lender shall have 1he right to have a receiver appointed 1o take possession of all or any part of
the Property, with the power lo protect and preserve the Property, to operate the Property praceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

Tenancy at Sufferance. If Grantor remains in possession of the Froperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shali, at Lender's optian, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immecliately upon the demand of
Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal
Praperty or of the time afer which any privale sale or other intended disposition of the Personal Property is 1o be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Persanal Property may be made in conjunclion with any sale of the Real Property.

Sale of the Property. To the axtent parmitted by applicable 1aw, Grantar hereby waives any and all rights to have
the Property marshalled. In exercising its fights and remedies, the Trustee or Lender shall be Iree to sell all or any
part of the Property together ar separataly, in one sale or by separate sales. Lendar shall be entitled to bid at any
public safe on ali or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the lerms of this Deed of
Trust, Lender shall be entitled to racover such sum as the court may adiige reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court agtion is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ils

interest at the Note rate from the date of the expanditure unlil repaid. Expenses covered by this paragraph indude,
wilhout limitation, however subject to any limits under applicable law, Lender's attorneys' fess and Lender's legal
expenses. whether or not there is a lawsuit, Incdluding attorneys' fees and expenses for bankruptey proceedings
(including efforts to madify or vacate any autamalic: stay or injunction), appeals, and any anticipated post-judgment
collection servicas, the cost of 8earching records, obtaining title reports (including foreclosure repons), surveyors'
reports, and appraisal foes, title insurance, and fees for the Trustee, to the extent permitied by applicabie aw.
Grantor also will pay any count costs, in addition to all other sums provided by law.

Rights of Trustee. Ttustee shall have all of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obfigations of Trustse
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a mater of law, Trusiee shall have the power to
take the following actions with respect to the Properly upon the written requast of Lender and Grantor: (a) join in
preparing and filing a map er plat of the Real Property, including the dedication of strests or other nghts to the
public; (b} joIn In granting any easement or crealing any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the intarest of Lender under this Deed of Trust.

Obligations to Notify., Trustee shall not be obligated to notify any other party of a pending sale under any other
trust desd or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be g party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet ali qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any parl of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lender shall have the right 1o foreclase by Judicial forectesure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint & successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all cther
matlars required by slale law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustes,
and the instrument shall be executed and acknowladged by Lender or its successors in interesl. The successor
trustee, without conveyance of the Property, shali succeed to all the title, power. and duties conferred upon the
Trustee in this Desed of Trust and by applicable law. This procedure for substitution of Trustee shall govemn to the
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exclusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and excepl for notice required or allowed by Jaw to be given in another manner,
any nofice required io be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing. and shall be affectiva when actually delivered, when aclually recaived by
telefacsimile (unless otherwise frequired by law), when deposited with a nationally recognized overnight caurier, ar, if
mailed, when deposited in the United States mail, as first class, certifled or registerad mail postage prepaid, directed to

notice o the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantors current address. Subject to applicable law,
and except for notice required or allowed by law 10 be given in another manner, if there is more than one Grantor, any
nofice g:ven by Lender Lo any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the pariies as 1o the matters set forth in this Deed of Trusl. No alteration of or amendment to this
Deed of Trust shall be effective unless given ir writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a cerlified stalement of net cperating income recelved from the Property during Grantor's
previous fiscal year in such form and deatail as Lender shall raquire. "Net aperating income™ shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Tryst are fur convenience purpgses only and are not to be
used to interpret or define the provisions of this Deed of Trust,

Marger. There shall be no merger of the interest or estata created by this Deed of Trust with any other interest or
estale in the Property al any time heid by or for the benefit of Lender in any capacity, without the wiilten consent
of Lender.

Goveraing Law. This Dead of Trust will be governed by federal law applicabie to Lendesr and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard te its cenflicts of law provisions.
This Deed of Trust has been accepted by Lender in tho State of Washington.

Choice of Venue, If there is a lawsuit. Grantor agrees upon Lender's request to submit to the jurisdiction of the
caurts of Whatcom County, State of Washington.

No Waiver by Lender. Lender shall nol be deemed to have waived any rights under this Deed of Trust unless such
waiver Is given In writing and signed by Lender. No delay or omission on the part of Lender in exergising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust

provision or any other provision of this Deed of Trust, No prior waiver by Lender, nor any course af dealing
batween Lender and Grantor, shali conslilule a waiver of any of Lender's rights or of any of Grantor's cbligations
as 1o any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lendar in any instance shall nct constitute conlinuing consent to subsequent Instances where
such consent is required and in all cases such consent may be granted ar withheld in the sole discrelion of Lender.

Severability. I a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unsnforceable as to any circumstance, that finding shall not make the offending provision ilegal, invalid, or
unenforceable as 1o any other circumstance. I fegsible, the offending provision shall be considered modified so
that it becomes legal, vald and enforceabls. If the offending provision cannol be so modified, it shall be
corsidered delsted from this Dead of Trust. Urless otherwise required by law, the lilegality, invaiidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforoeability of any
ather provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure o the benefit of the parties, their successors and asaigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
extension without releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestaad Exemption. Grantor hereby releases and waives all rights and benefits of the homastead
exemplion laws of the State of Washington as to all Indebledness secured by this Deed of Trust.
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DEFINITIONS. The following capitalized words and terms shall hava the following meanings when used in thig Deed of
Trust. Unless specifically stated to the conifrary, all references to doltar amaounts shall mean amounts in lawful monay

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trusi shall
have the meanings allribuled to such terms in the Uniform Commercial Code;

Beneflciary. The word "Beneficiary” means North Goast Gredit Union, and its suecessors and assigns,

Borrower. The word "Borrower” means Laventure Tri LLC and includes ail co-sigrers and co-makers signing the
Note and all their successors and assigns.

Deed of Trust. Thas words “Deed of Trust® mean this Deed of Trusl among Grantor, Lender, and Trustee, and
includes withaut limitation all assignment and security interest provisions relating to the Personal Propary and
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local slatules,
regulations and ordinances relating to the protection of human healih or the environment, inctuding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Agl of 1986, Pub. L,
No. 99-499 ("SARA"), the Hazardous Malerials Transportation Act, 49 U.5.C. Saction 1801, at seq., the Ressurce
Conservalion and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable stale or federal laws, rules,
or regulations adopled pursuant therato.

Event of Default. The words "Event of Defaull” mean any of the events of defaull sat forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Laventure Tri LLC.

Guarantor. The word "Guarantor’ means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word *Guaranty” means the guaranty from Guarantor to Lender, including without limitation 5
guaranty of afl or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials thai, because of their quantity,
concentration or physical. chemical or infactioys characteristics, may cause or pose a present or potential hazard
1o human health or tha environmant when improperly usad, freated, siored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materiais or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitatian, petrojeum and
petrolewn by-products or any fraction thereof and ashesios.

Improvemants. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed an the Real Property, facilities, additions, replacements and ather construction on the Real
Praperty,

Indebtedness. The word "Indebtedness” means aff principal, interest, and other amounts, costs and expenses
payabls under the Note or Related Dacuments, together with all renawals of. extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounis expended or advanced by
Lender to dischargs Grantor's obligations or expenses incurred by Trusiee or Lender to enforce Grantor's
obligalions under this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust.
Specliically, without limitation. Indebtedness includes 2l amounts that may be indirectly secured by the
Cross-Collateralization provision of this Doed of Trust.

Lender. The word "Lender* means North Coast Credit Union, its successars and assigns.

Note. The word "Note” means the promissory nole daled Augusl 18, 2020, in the original principal
amount of $360,000.00 from Grantor 1o Lender. togethar with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. The miaturity dale of
thfsTEeed of Trust is August 1, 2030. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
RATE.

Personal Property. The words “Personal Property" mean afl equipment, fixtures, and other articles of personal
property now or hereafter ownad by Grantor, and now or hereafter attached or affixed o lhe Real Property;
together with all accessions, pars, and additions to. all replacements of, and all substitutions for, any of such
property; and together with all issues and profits Ihereon and proceeds (including without limitation all insyrance
proceeds and refunds of premiums) from any sale or ather disposition of tha Property.

Property. The word "Propery” maans collectively the Reat Property and the Personal Property.
Real Property. The wards "Real Property" mean the rea| prapefy, inierasts and rights, as further described In this
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Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes. credit agraamentis, foan
agreements, environmental agreements, sacurity agreements, mortgages, deeds of tryst, securily Jeeds, coflateral
morlgages. and ail other instruments, agreements and documents, whether now or haresfter axisting. executed in

connection with the Indebtedness; provided, that guarantios are not *Related Documents" and are not secured by
this Deed of Trust.

Rents. The word "Rents" means all present and future renis, revenues, income, issues, royallies, profits, and
other benefits derived from the Property,

Trustes. The ward "Trustes™ means Land Title & Escrow of Skagit & Island Counly, whose mailing address is 111
E George Hopper Road, PO Box 445, Burlington, WA 98233 and any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF LJa, 3’h;ﬂﬁ+0h )
)38
COUNTY OF 5kd-q:t+ )
J
This record was acknowledged before me on AU.GI us+ A D L2020 by Michells Frey,

Mamber of Laventura Tri LLC and John Frey, Member of{Laventure Tri LLC.

Ko,

(Signature of notary public)

A}a ","Qrw pb{b lf‘c.

{Title of ofﬂcaj/

My commission expires:

T GO Q-1/-2023

- ~
”mmﬂﬁm\\“ (date]
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REQUEST FOR FULL RECONVEYANCE
To: . Trustee

The undersigned iz the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hareby
requestad, upon payment of all sums owing to you, to reconvey without warranty. {o the persons entitied thereta, tha
right, title and interest now held by you under the Deed of Trust,

Date; Beneficiary;
By:
Its:

————— e
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