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Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document ate
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated May 2, 2020 ,
togetber with all Riders 1o this document. i )
(B) "Borrower"is Kenneth M, Oates, a married man and Juiie Oates, his wite

Borrower is the trustor under this Security Instrument,
(C) “Lenderis Quicken Loans, LLC
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Lenderisa Corporation o
organized and existing guder the Jaws of the State of Michigan
Lender's address is 1050 Woodward Ave, Detroit, ML 48226-1906

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is First American Title

(E} "MERS"is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider to this Security Instryment, 10 be
¢xecuted by Borrower, which further describes the relationship between Lender and MERS, and
which is incorporated inte and amends and supplements this Security [nstrumient.

(F) "“Note"means the promissory note signed by Borrower and dated May 2, 2020 .
The Note states that Borrower owes Lender Two Hundred Twenty Two Thousand Five
Hundred and 00/100
Dollars (U.S. § 222 ,500.00 ) plus interest. Borrower has promised
10 pay this debt in regular Periodic Payments and to pay the debt in full not Jater than
June 1, 2050

(G) "Property"means the property that is described below uader the heading "Transfer of Rights in the
Property."

(H) "Loan"means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note. and all sums due under this Security Instrument, plus interest.

() “Riders"means all Riders to this Security lostrument that are executed by Borrower. The following
Riders are to be executed by Borrower (check box as applicable):

IEJ Adjustable Rate Rider Iﬂ] Condominivm Rider D Second Home Rider
Balloon Rider [} Planned Unit Development Rider [_] 1-4 Family Rider
VA Ridet C Biweekly Payment Rider xxl Other(s) [speggr]
Legal Attach
MERS Rider

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(K) ' Commumity Associntion Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bomower or the Property by a condominium association,
homeowners association or simitar organization.

(L) "ElectronicFunds Transfer” means any iransfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or eredit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated

clearinghouse transfers,
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(M) "Escrow Items" means those items that are described in Section 3.

(N)

(0]

)

Q@

(R)

"Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procgeds paid
by any third party (other than msurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (ii) condermnation or other taking of all or any part
of the Property; (iii) conveyance in liew of condemnation; or (iv) nusrepresentatmns of; or omissions
as to, the value and/or condition of the Property.

"Mortgage Insurance* means insurance protecting Leader against the nonpayment of, or defauli on,
the Loan,

"Perlodic Payment" means the regularly scheduled amount due for (i) principal and imterest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

"RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.E.R. Part 1024), as they might be amended from time
to time, or any additional or snceessor legislation or regulation that governs the same subjcct matter,
As used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are
imposed in regard to a "federally related mortgage loan" even if the Loan does uot qualify as a
"federally related mortgage loan” under RESPA.

"Successorin Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Tnstrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instruracnt and the Note, For this purpose, Borrower irrevocably grants and coaveys to
Trustee, in trust, with power of sale, the following deseribed property located in the

County of Skagit
(Tvpe of Recording Jurisdiction) (Name of Recording Jurisdiction)

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.
SUBJECT TO COVENANTS OF RECORD.
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Pareel 1D Number: P119497 which currently has the address of
4501 Fidalgo Bay Rd, Apt 702 . (Street]
Anacortes (City), Washington ~ 98221-8354  (Zip Code)

("Property Address"):

TOGETHER WITH al! the improvements now or hereafter erected on the property, and all ¢casements,
appurtenances, and fixtures now or hereafter a pari of the property. All replacements and additions shall
also be covered by this Secnrity Tnstrument, All of the foregoing is referred to in this Secwrity Instrument
as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Bamrower wasrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ¢ovenants for national use and nop-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument ¢overing real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltemns, Prepayment Charges, and Late Charges.
Bormrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow lteras pursuamt 1o Section 3. Paymeats due under the Note and this Security Instrument shall
be made in U.9. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrumigat is returned to Leader yupaid, Lender may tequrire that zay
or all subsequent payments due under the Note and this Security Instrament be made in one or more
of the following forms, as selected by Lender: (a) cash; {b) money order; (¢} certified check, bank
check, treasurer's check or cashier’s check, provided any such check is drawn wpon an institution
whose deposits are insured by a federal agency, instrumentality, or eatity; or (d) Electronic Funds
Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan curreat. Lender may sccept any payment or partial payment ingufficient
te bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payrment or partial payments in the fiuture, but Lender is not obligated to apply such payments at
the time such payments ace sccepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender nced not pay intercst on unapplied funds. Lender may hold sech unapplicd funds uatil
Borrower makes paymeat to bring the Loan current, If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied

carlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or elaim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agteements secured by this Security Instrumeat.
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2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (2)
interest due under the Note; (b) principal due under the Note; (¢) amounts due under Sectien 3. Such
payments shall be applied to ¢ach Peripdic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second 10 any other amounts due under this
Security Instrument, 2nd then to reduce the principal balance of the Note.

If Lender receives a paymeot from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any
payment received from Borrower to the repaymeant of the Periodic Payments if, and to the extent that,
each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the fuli payment of one or more Periodic Payments, such excess may be applied to any late charges
due. Voluatary prepayments shail be applied first to any prepayment charges and then as described in
the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or chanpe the amouat, of the Pericdic Payments.

3. Fundsfor Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Mote is paid in full, a sum (the "Funds™) 1o provide for payment of amonnts
due for: (a) taxes and assessments and other itewns which can attain priority over this Security
Instrument as a lien or ¢ncumbrance on the Property; (b) leasebold paymeats or ground rents on the
Property, if any, (¢) premivms for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premioms, if any, or any sums payable by Bosrower to Lender in lisu of the
payment of Mortgage Insurance gremiums in accordance with the provisions of Sectica 10. These
items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender
may require that Comynunity Association Dues, Fees, and Assessioents, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
fornish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Bserow Items unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow lems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has beea waived by Leader and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shell for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursnant to a waiver, and Borrower
fails to pay the amount duc for an Escrow Iem, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated mmder Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Iters at anty time by a potice given in
agcordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and
in such amouats, that are then required under this Section 3.
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Lender may, at any time, collect and hold Funds in an amouvnt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum'amount 2 lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items-or otheiwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Fupds to pay the Escrow Items no later
than the time specificd under RESPA, Lender shall not charge Borrowey for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Iterns, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is-made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds, Lender shall give to

Borrower, without charge, an aunual accounting of the Funds as required by RESPA.

If there is a surpls of Funds held in escrow, as defined under RESPA, Lender shall accoumt to
Borrower for the excess funds in accordance with RESPA. If there is 2 shortage of Funds held in
eserow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Botrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall ootify Borrower as required by RESPA, and Borrower shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no
more than 12 monthly payments.

Upon paywment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Berrower any Funds beld by Lender.

Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
aitributable to the Property which can attain priority over this Security Instmment, leaschold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Asgessments, if any. To the extent 1hat these items are Escrow Items, Bormower shall pay them in the
manner provided in S¢ction 3.

Borrower shall promptly discharge any liea which has priotity over this Security Instrument unless
Borrower: (a) agtees in writing to the payment of the obligation secured by the lien in 2 manner
acceptable to Lender, but only so long as Borrower is petforming such agreement; (b) contests the
lien in good faith by, or defends against enforcement of the lien in. legal proceedings which in
Lender's opinion operate to prevent the enforcement of the lien while those proceedings are pending,
but only until such proceedings are concluded; or (¢) secures from the holder of the licn an agreement
satisfactory 1o Lender subordinating the lien to this Security Instrument. IT Lender determines that
any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within [0 days of the date on which that
notice is givea, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Sectien 4.
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Lender may require Borrower to pay a one-time charge for 2 real estate tax verification and/or
reporting service used by Lender in connection with this Loan. ‘

§. Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, bazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods tbat Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carri¢r providiag the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Bomrower's choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, eitber:
() 2 one-time charge for flood zene determination, certafication and iracking services; or (b) a
ong-time charge for flood zone determination and certification services ard subsequent charges cach
time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Bommgwer fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particylar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property,
against any risk, hazard or liability and might provide greater or lesser coverage than was previously
in effect. Borrower acknowledges that the cost of the insurance coverage so obtained mighe
siguoificantly exceed the cost.of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Mote rate from the date of disbursemens and ghall
be payable, with such interest, upon netice from Lender to Borrower requesting payment,

All insurance policies required by Lender and rerewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lemder requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise
agree in writing, any insurance proceeds, whether or not the underlying insurance was required by
Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economicelly feasible and Lender's security is not lessened. During sych repair and restoration
period, Lender shall have the right 1o hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been compieted to Lender’s satisfaction,
previded that such inspection shall be undertaken prompily. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
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such insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on
such procseds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
Tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Tustrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Seetion 2.

If Borower abandons the Property, Lender may file, negotiate and settle any available insurance
cleim and related matters. If Borrower does not respond within 30 days to-a notice from Lender that
the insurance carrier bas offercd to scttle a claim, then Lender may negofiate and settle the claim. The
30-day period will begin when the aotice is given. In ¢ither event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights (o any
insurance proceeds in ap amoum not to exceed the amounts unpaid vnder the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right o any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
arg applicable to the coverage of the Property. Lender may use the insurance proceeds either 1o repair
or restore the Property of to pay amevats unpaid under the Note or this Security Instrument, whether
of not then due.

6. Occupancy, Borrower shall ocenpy. establish, and use the Property as Bomower's principal
residence within 60 days after the exegution of this Security Instryment and shall ¢continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy,
untless Lender otherwise agrees in writing, which consent shall not be nnreasonably withheld, or
unless extenyating circumstances exist which are beyond Borrower's coatrol.

7. Preservation, Maintenance and Protaction of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value doe to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not economically fzasible,
Borrower shall promptly repair the Property if damaged to.avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower shall be responsible for repairing or restoring the Froperty ounly if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. IT the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower's obligation for the completion of such 1epair or restoration,

Lender or its agent may make reasonable entries upen and inspections of the Property. Ifit has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable
cause,

8. Borvower’s Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acling at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaccurate information or statements to Leader (or
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failed to provide Lender with material information) in connection with the Lean. Material
representations include, but are not limited to, representations concerning Borrower's oceupancy of
the Property as Borrower's principal residence.

Protection of Lender's inferest in the Property and Rights Under this Secarity Instrument.
If (a) Borrower fails to perform the covenanis and agreements contained in this Security Instrument,
(b) there is a legal proceediag that raight significantly affect Lender's intersst in the Property and/or
rights under this Security [nstrument (such as a proceeding in banktuptey, probate, for condemnation
or forfeiture, for enfercement of a lien which may attain priority over this Security Insteyment or to
enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights
under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing andfer repaiting the Property. Lender's actions can include, but are not limited to: (a)
paying agy sums secured by a lien which bas priority over this Security Insimyment; (b) appearing in
court; and {¢) paying reasonable sttomeys' fees to protect its interest in the Property anddor rights
under this Security Instrument, including its secured position ip a bankruptcy proceeding. Securing
the Property includes, but is not limited o, entering the Property to make repairs, change locks,
replace or board up deors and windows, drain water ffom pipes, eliminate building or other code
violations or dangerous coaditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to
do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment,

If this Security Instrument is on a leaschold, Bormower shall comply with all the provisions of the
lease, If Borrower acquires fee title to the Property, the 1easchold and the fee title shall yot merge
unless Lender agrees to the merger in writing,

Merigage insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the morigage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premivms for Mortgage Insurance, Botrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage [nsurance previously in effect, at
a cost substantially equivalent to the ¢ost to Bomower of the Mortgage Insurance previously in effect,
from 2u altemate morigage insurer selected by Lender. If substaatially equivalent Morigage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Leader will
accepl, use and retain these payments as a non-refundable loss reserve in liew of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Leuder shall not be required to pay Borrower any interest or earnings on such [oss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the amount
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and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately desipnated payments toward the premiums for Mortgage
Insuraace, Borrower shall pay the premiums reguired to maistain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, unti! Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination
or vntil termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgags Insurance reimburses Lender (or aay entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is net a party to the Mortgage
Insurance,

Mortgage tnsurers evaluate theu tofal risk on all such ipsurance in force from tirge to time, and may
enter 1nto agreements with other parties that share or modify their risk, or reduce losses. These
agrecments are on terms and conditions that are satisfactory to the mortgage insurer and the other
patty (ot parties) (o these agresments. These agreements may require the mortgage insurer to make
paymenis using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other ¢utity, or any affiliate of any of the forggoing, may reecive (directly or indirectly) amounts
that derive from (or might be characterized as) a portion of Borrower's payments for Morigage
Tnsurance, in exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If
such agr¢ement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for
a share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance,"”
Further:

(a) Any such agreements will not affect the amouots that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such apreements will not inerease the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(by Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeovwners Frotection Act of 1998 or any other law. These
rights may imclude the right to receive certain disclosures, to request and obiain
cancellation of the Mortgage Insurance; to have the Mortgage Insurance terminated
automatically, and/or o receive a refund of.any Mortgage Insurance premiums that were
upearned at the time of such cancellation or termination.

Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restogation period, Lender $hall have the right to hold such
Miscellaneous Proceeds vntil Lender bas bad an opportunity to inspect such Property to ensure the
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wotk has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress paymenis as the work is completed. Unless an agreemnent is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. [f the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Procesds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or loss in value is equal vo or
greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, ot loss in value, unless Bomwower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shali be reduced by the amouat of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in vale divided by (b) the fair market valve of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower,

In the event of a parttal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than
the amount of the sums secured imimediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instroment whether or not the sums are then due.

If the Property is abandoned by Bomrower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails t¢ respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to collect and apply the Miscellancous Proceeds cither to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then dug. "Opposing
Party" means the third patty that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defavlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of

Lendcr’s interest in the Propecty or rights under this Security [nstrument. Borrower can cure such a
default and, if acceleration has oceurred, reinstate ag provided in-Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment.of Lender's interest in the Property or rights under this
Security Instrument. The proceeds of any award or ¢laim for darmages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied iu the order provided for in Section 2.

Borrower Not Released; Forbearance By Lender Mot a Wailver. Extension of the time for
payment or modification of amortization of"the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in lnterest of Borrower shall not operate to release the liability
of Barrower or any Successors in Interest of Borrower. Lender shall not be required o commence
proceedings against any Successor in Interest of Botrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrumeat by reason of any
demand made by the criginal Borrower or any Successors in Interest of Borrower. Any fosbeatance
by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Insirument but does not execute the Note (2 "co-signer"): (a) is
co-signing this Security Instrument only to merigage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree to
exfend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Juterest of Borrower who assumes
Borrower's obligations wnder this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrowet's rights and benefits under this Security lnstrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instroment shall
bind (cxcept as provided in Section 20) and benefit the successors and assigns of Lender.

Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowet's default, for the purpose of protecting Lender's interest in the Property and rights under
this Security Instrument, including, but not limited to, attorneys' fees, property inspection and
valuaticn fees. Tn regard to any other fees, the absence of express authority in this Sécurity
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

If the Loan is subject io a law which sets maxirmum loan charges, and that law is finally interpreted so
that the interest or other lozn charges collected or to be collected in connection with the Loan exceed
ihe permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted lumit; and (b) any sums already collected fiom Botrower which
exceeded permirted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making 2 direct payment to Berrower. If a refund
reduces principal, the reduction will bé treated as a partial prepayment witheut any prepayment
charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.
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15. Notices. All notices given kry Borrower or Lender int connection with this Security Instrament must
be in writing. Any notice te Borrower in connection with this Security Instrument shall be desmed to
have been given to Borower when mailed by first class mail or whea actually delivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute notice
to all Borrowers usless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitule notice address by notice to Lender.
Borrower shall prompily notify Lender of Borrower's change of address. If Lender specifies a
proceshure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time, Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated herein unless Lender has designated anocther
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actzlly received by Lender. If any notice required by this
Security Instroment is also required voder Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

16. Govemning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights
and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law mnight explicitly or implicitly allow the parties 10 agree by
contract or it might be silent, but such silence shall not be construed as a prohibition against
agreemnent by contract. In the event that any provision or clause of this Security Instrumesnt or the
Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security lnstrument: (a} words of the masculine gender shall mean and include
corresponding nouter words or words of the feminine geader; (b) words in the singular shall mean
and include the plural and vice versa; and (¢) the word "may" gives sole discretion without any
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security lustrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, thosc bencficial interests transferred in a bond for deed, contract for deed, instaliment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser.

1f all o any part of the Property or any Interest in the Property is sold or transfetred (or if Bomower
is not a natural person and a bepeficia) interest in Borrower is sold or transferred) without Leader's
prior written consent, Lender may require immediate payment in foll of all sums secured by this
Scemrity Instrument. However, this option shall aot be exercised by Lender if such exercise is
prohibkited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to

WASHNGTON-SIingla Family-Fannia Mee/Freddis Meo UNIFORM INSTRUMENT with MERS Form 3048 1101
Bankere Syslomd™ VMPp & YMPBA{WA}{1208).00
Wokots KluwerFinanckd Services

] O A AT R o

q03449529834 (2



202007200155
07/20/2020 01:34 PM Page 14 of 31

pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument witkout further notice or demard on Borrower.

19. Borrower's Rigitt to Reinstate After Acceleration. If Borrower meets cerfain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale
contained in this Security lastrument; (b) such other period as Applicable Law might specify for the
termination of Botrower's right to reinstate; or (¢) emiry of a judgment enforeing this Security
Instroment. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Tnstrument, including, but not limited to, reasonable attorneys' fees, property inspection and
valuation fees, and other fees incwrred for the purpose of protecting Lender's interest in the Propesty
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require
to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continve unchanged.
Lender may require that Bortower pay such reinstatement surns and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations sceured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the cass of acceleration under Section 18.

20. Sale of Note; Change of Laan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Notc and this Sccurity Instrument snd performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Notc is soid
and hereafier the Loan is serviced by a Loan Scrvicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 a successor Loan Servicer and are not assumed by the Note purchaser valess otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that ali¢ges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, notil such Borrower or Lender has notified the other
party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party bereto a reasonable period zfter the giving of such notice to take
corrective action. 1f Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.
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The notice of acceleration and opperhinity to cure given to Borrower pursuaat to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice
and opportunity to take corrective action provisions of this Section 20.

Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thoss
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (t) "Environmeatal Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (¢) "Environmental
Cleanup" includes any response action, remedial action, or removal action, as defied in
Envirenmental Law; and (d) an "Envirenmental Condition” means a condition that can cause,
contribute to, or otherwiss trigger an Environmeutal Cleanup.

Bowrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release apy Hazardows Substances, oo or in the Property. Borrower shall

not de, nor allow anyone else to do, anything affecting the Property (a} that is ia violation of any
Environmental Law; (b) which creates an Environmental Condition, or (¢) which, due to the

presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two sentences shail not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintgnance of the Propetty (including, but not litited to,

hazardous substances in ¢onsumer products).

Borrower shall promptly give Lender writtan notice of (a) any investigation, <laim, demand, lawsuit
or other aclion by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actyal knowledge, (b) any
Environmental Cendition, including but not limited to, any spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or
release of @ Hazardous Substance which adversely affects the value of the Property. If Bomower
leams, or is notified by any governrnental or regulatory authority, or any private party, that any
removal or other remediation of any Hazardous Substance atlecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Barrower sad Leader further covenant and agroe as follows:
22. Accelerafion; Remedies, Lender shall give notice to Eorrower prior to acceleration following

Borrower's breach of any covesant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure thé defaunli; () a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; snd {d)
that failure to cure the default on or before the date specified in the nodice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in the fature. The notiee shall further inform Borrower
of the right to reinstate after acceleration, the right to bring a conrt action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and any
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other matters required to be included in the notice by Applicable Law. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediste
payment in full of all sums secured by this Security Instrument without further demand and
may inveke the power of sale and/or any other remedies permitted by Applicable Law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22, including, but not Jimited o, reasonable altorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
pecurrence of an event of default and of Lender's election to cause the Property to be sold,
Trustee and Lender shall talie such action regarding notice of sale and shall give such netices to
Borrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrawer, shall sell the Propetty at public auction to the highest bidder at the time and place
and under the terms designated in the nofice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a perlod or periods permitted
by Applicable Law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made thereia. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trostee's and attorneys’ fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior
couri of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secwity lastrument, Lender shall request
Trustee to reconvey the Property and shall swmmender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or persens shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. Tn accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustec appointed bhereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to all the title, power and duties confesred upon
Trustee herein and by Applicable Law.,

25. Use of Property. The Property is not used principally for agricultural purposes,
26

Attorneys' Fees. Lender shall be entitied to recover its reasonable attorneys' fees and costs in any
action or procegding to ¢onstrye or enforce any term of this Security Instrument. The term “attorngys'
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees
incurred by Lender in any bankruptcy progeeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TC FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sccurity
Instrument and in any Rider execnted by Borrower and recorded with it.

05/02/2020  (Seal)
Kénneth M. Oates -Borrower

T wdrn (OM 05/02/2020  (Seal)

JLu’nBOates -Bogmoer

(Seal)
-Borrower

(Seal)
-Borrower

[ Refer to the attached Signature Addendwum for additional parties and signatures.
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Acknowledgment

state of Washington

County of Skagit

1 certify that 1 know or bave satisfactory evidence that Xenneth M. Qates and Julie Oates

'
/

ihe person(s) who appeared before me, and said person(s) acknowledged that hew’she@igned this
insirument and acknowledged it to be his/hegfflieirdree and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: May 2, 2020

Notary Public in\gnd for the State of Washington NS 434 TR
My commission expires: XS T, 2020

Residing at ORM_ US‘\W \ o 'F\S‘LL" ue"le

Loan Origination Organization: Quicken Loans, LLC

NMLS ID: 3030 /

Loan Originator; Ryan Shaw

NMLS ID: 30042 HELEN FARRELL
. Nitary Publie,

State of Washinglon
My Appaintment Explres Dec 5, 2020
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MERS MIN: 100039034495298343 3449529834
CONDOMINIUM RIDER
THIS CONDOMINIUM RIDERIs made this 2nd  day of May. 2020 ,

and is incorporated Inte and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed {the "Security Instrument’) of the same date given by the
undersigned (the "Borrower”} to secure Borrowet's Nale lo
Quicken Loans, LLC

{the
"Lender”) of the same date and covering the Property described in the Security Instrument

and located at: -~
4501 Fidalgo Bay Rd, Apt 702
Anacortes. WA 98221-8354
[Property Address]

The Property intludes a unit In, together with an undivided interest in the common elements
of, & condominium project known as:

The Cove at Fidalgo Bay

[Name of Condominium Project]
(the "Condominium Project”). If the owners association or other entily which acts for the
Condominjum Project (the "Owners Association) holds title to property for the benefit or use
of its members or shargholders, the Property also inciudes Barrower's inlerest in the QOwners
Association and the uses, proceads and benefits of Barrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Botrower and Lender further covenant and agree as follows:

A, Condominium Obligations. Borrower shall perform all of Borrower's obligations under
the Condominium Project's Constituent Documents. The "Constituent Documents” are the: (i)
Declaration or any other document which creates the Condominium Project; (ii) by-laws; (iii)
code of regulations; ‘and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long- as the Owners Asscciallon maintains, with a generally
accepled insurance cartier, a "master” or "blankel" policy en the Condominium Project which
is satisfactory to Lender and which fprovides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage.,” and any cther hazards, including, but not limited to, earthquakes and
floods, from which Lender requires insurance, then: (i) Lender waives the pravision in

MULTISTATE CONDOMINIUM RIDER - Single Famlly Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT 5234095047
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Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borower's obligation under Section § to maintain property
insurance coverage on the Properly is deemed salisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan. he

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, whether to the unit of to common elements, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender for application
to the sums secured by the Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shali be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: () the
abandonment or termination of the Condominium Project, except for abandonment or
termination required by law In the case of substantial destruction by fire or other casually or
in the case of a taking by condemnation or eminent domain; (i) any amendment to any
provision of tha Constituent Documents if the provision is for the express benefit of Lender;
(i) termination of professional management and assumplion of self-management of the
Owners Association; or (iv) any action which would have the sffect of rendering fthe public
liability insurance coverage maintained by the Owners Association unacceptable to Lander.

F. Remedies. If Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower 'secured by the Security Instrument. Unless Berrower and
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

O

Q03449529834 0153 388 O
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BY SIGNING BELQW, Borrower accepis and agrees to the terms and covenants contained

in this Condominium Rider.

05/02/2020 (Seal)
Kenneth M, Qates -Borrower

(Seal)
-Barrower

(Seal)
-Borrower

(Seal)
-Borrower

L

“

1 (Seal)
e Oates - Botrowesy

(Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

MULTISTATE CONDOMINIM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM
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MERS MIN: 100039034495298343 3449625834
Fixed/Adjustable Rate Rider

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 2nd dayof, May. 2020 ,andis
incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of

Trusl, or Security Deed (the "Security Instrument™) of the same date given by the

undersigned ("Borrower") to secure Borrower's Fixed;‘Adjustable Rate Nole (the "Note"} to
Quicken Loans, LLC

("Lender”) of the same date and covering the property described in the Security Instrument
and located at: 4501 Fidalgo Bay Rd, Apt 702
Anacortes, WA 98221-8354
{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES. The Nole provides for an
intial fixed interast rate of 2.375%. The Note also provides for a change in the
initial fixed rate lo an adjustable interest rale, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES.

{A) Change Dates. The initiaf fixed interest rate [ will pay will change to an adjustabie
interest rate on the first day of  June 2030, and the adjustable interest rate |
will pay may change on that day every 12th month thereafter, The date on which
my initial fixed interest rate changes to an adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index. Beginning with the first Change Dale, my adjustable interest rale will be
based on an Index. The "Index"” is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market ("LIBOR"), as
published in The Wall Street rnal. The most recent Index value avallable as of the
date 45 days before each Change Date is calied the "Current index,” provided that if
the Current Index. is 'ess than zero, then the Current Index will be deemed to be zero
for purposes of calculating my interest rate.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie
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If the Index is no longer available, the Note Holder will choose a new index that is
baged upon cemparable information. The Note Holder will give me notice of this
choice.

{C) Calculationof Changes. Befors each Change Date, the Note Holder will calculate my
new interest rate by adding
Two and One-Quarter
parcentage points ( 2.250%) (the "Margin"} to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth
of one parcentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this reunded armount will be my new interest rate until the next Change Date.

The Note Holder will then determine tha amount of the montfly payment that weuld
be sufficient te repay the unpaid principal that | am expected to owe at the Changs
Date in full on the Maturity Date at my hew intersst rate in substantially equal
payments, The result of this calculation will be the new amount of my monthly

payment.
{D) Limits on Interest Rate Changes. The interest rate | am required to pay at the
first Change Date will not be grealer than 7.375% or less than 2.250%.

Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than twe percentage points from the rate of interest |
have been paying for the preceding 12 months. My interest rate wil never be
greater than .375 % or less than the Margin.

(E) Effective Date of Changes. My new interest rate will become effeclive on each
Change Date. | will pay the amount of my new monthly payment beginning on the
first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F} Notlce of Changes. The Note Holder will deliver or mail to me a notice of any
changes in my initial fixed interest rate to an adjustable interast rate and of any
changes in my adjustable interest rate before the effective dale of any change. The
notice will include the amount of my monthly payment, any information required by
law to be given to me and also the title and telephone number of a person who will
answer any question | may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST [N BORROWER.

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under
the terms. statad in Saction A above, Uniform Covenant 18 of the Security Instrumsnt
shall read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any lega! or beneficial interest

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie

Mae Uniform Instrument 5 Form 3187 6/01 (rev. 8/16)
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in tha Property, Including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by

Botrawer at a future date to a purchaser.

¥ all or any part of the Property of any Interest in the Property is soki or
transferred (or if Borrower is not a natural persen and a beneficial interast
in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this cption shall not be exercised by Lender
if such exercise is prohibited by Appflicable Law.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument, If
Bortower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Berrower.

When Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security
Instrument described in Section B1 above shall then cease to be in effect, and the:
provisicns of Uniform Covenant 18 of the Security Instrument shall be amended te
read as follows:

Transfer of the Property or a Beneficial Inferest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest

in the Property, including, but not limited t0, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract

ot escrow agreemeént, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural parson and a beneficial interest
in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate paymernt in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender alsc shall not
exercise this option if: (a) Borrower causes to be submitted to Lender
infarmation reguired by Lender to evaluate the intended transferse as if a
new loan were being made lo the transferee; and (b) Lender reasonably

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie
Mae Uniform Instiument 5 Form 3187 6/01 (rev. 6/16)
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determines that Lender's sacurity will nat e impaired by the ioan
assumption and that the risk of a breach of any covenant ar agreement in
this Secunty Instrumant is acceptabla ta Lender.

To the exlant permitted by Applicable Law, Lender may charge a
reasonable fee as a condition to Lender's consent to the kuan assumption.
Lender also may require the transferea to sign an assumption agreement
thatl is acceptable o Lender and that obligates the transferee lo keep all the
promises and agreemants made in the Nole and in this Security Instrument.
Berrower wil! continue to be obligated under the Note and this Secunity
Instrument unless Lender releases Borrower in writing.

If Lander exercises the option to require immexliate payment in full, Lerder
shall give Barrower notice of acceleration. The nctica shall provide a period
of not less than 30 days from the date the nolice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. Il Borrower fails Lo pay these sums prior to tha
expiration of this period, Lender may invoke any remedias permitted by this
Secuwrity Instrument wilhoul further notice er demand on Barrower,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ Qne-Year LIBOR-Single Famity-Fannie
Mae Unifarm Instrument ® Farm 3187 6401 {rev. 6/1G)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

05/02/2020  (Seal)
-Borrower

Kenneth M. Oates

wa( , OHCZE’-' 06/02/2020 _ (Seal)
@Uaté’s" ) -Borower

(Seal)
-Borrower

(Ssal)
-Borrower

] _Refer to Ihe atlached Signaiure Addendum for additional parties and signatures.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie

Mae Uniform Instrument ® Form 3187 6/01 (rev. 6/16)

Bankers Systems 'M vupP VMP168R {1607).00
Page Sof §

Wolters Kluwer Financial Services !JL!'I,!N” 3'!"' IIJ!IJ!JI !)UCILI Im "l "m I"

449529834 041




202007200155
07/20/2020 01:34 PM Page 27 of 31

Mortgage Electronic Registration Systems, Inc. Rider
(MERS Rider) 3449529834

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider"} is made
this 2nd dayof  May, 2020 | and is incorporated into and amends and supplements the Deed of
‘Trust (the "Security Insirument™) of the same date given by the undersigned (the "Borrower," whether there
are one or more persens undersigned) to secure Borrower's Note to QUicken Loans. LLC

{"Leader") of the same date and covering the Property described in the Security Instrumeant, which is located
a 4501 Fidalgo Bay Rd. Apt 702
Anacortes, WA 98221-8354

(Property Address)

In addition to the covepants and agreements made in the Security Instrument, Borsower and Lender further
covenant and agree (hat the Security Instrument is amended as follows:

A, DEFINITIONS
1. The Definitions section of the Szcurity Instrument is amended as follows:
"Lender™is Quicken Loans, LLC

Lenderisa Corporation

crganized and existing under the faws of the State of Michigan
Lender's address is 1050 Woodward Ave
Detroit, MI 48226-1906 . Lender is the benefigiary

under this Security lnsttument. The term "Lender” includés any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, Inc. MERS is 4 separaie corporarion that
is the Nominee for Lender and is acting solely for Lender. MERS is organized and existing under
the laws of Delaware, and has an address and telephoae number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS. MERS is appointed as the Nominee for Lender to exercise the
rights, duties and obligations of Leader as Lender may from time to time direet, including but not
limited to appointing a successor trustee, assigniug, or releasing, in whole or in part this Security
Tnstrument, forsclosing or directing Trustee to institute foreclosure of this Security lustrament, or
taking such other actions as Lender may deem necessary or appropriate under this Security
lastrumeat. The tenn "MERS" includes any successors and assigns of MERS. This appointment
shall inure to and bind MERS, its successors and assigns, ag well as Lender, uatil MERS'
Nomioee inlerest is terminated.

2. The Definitions section of the Security [nstrument is forsher amended to add the following
defiition:

"Nominee" meaos one designated to act for another as its representative for a limited purpose.
B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Security Instrument is amended to read as follows:

This Sceurity Instryment seeures to Lender; (i) the repayment of the Loan. and all renewals. extensions
and moddifications of the Note; and (i) the performance of Borrower's covenants and agreements under

- F
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this Security Instrument and the Note. For this purpose, Borrower irreyocably grants and conveys 1o
Trustee, in trust, with power of sale, the following described property located in the
County of Skagit
{Type of Recording Jurisdiction) (Name of Recording Jurisdiciion)

which currently has the address of 4501 Fidalgo Bay Rd, Apt 702

(Sireet)
Anacortes ., Washington 98221-8354
(City) (Stats) (Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hercaiter erecied on the property, and all easements,
appurlenances, and fixtiures now or hereafier a part of the property. All replacements and additions shall
also be covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument
as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the Neminee for Lender,
Any notice required by Applicable Law or this Security Instrument to be served on Lender must be
served on MERS as the designated Nominee for Lender. Bomrower understands and agrees that MERS, as
the designated Nominee for Lender, has the right o excreise any or all interests granted by Borrower to
Lender, inciuding, but not limited to, the righit to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, assigning and releasing this Sceurity Instrument, and
stubstifuting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15. Noftices. All nolices given by Bormower or Lender in counection with this Security Insicument must
be in writing. Any notice to Borrower in connection with this Security [nstrement shall be deerned to
have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shalf constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice o Lender,
Borrower shall promptly notify Lender of Borrower's change of address. If Londer specifies a
procedure for repyrting Borrower's change of address, ther Borrower shall only report 2 change of
address through that specified procedure. There may be only cne designated notice address under
this Security Instrument at any cne time. Any notice to Lender shall be given by delivering it or by
mailing it by first ¢lass mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower provides to

MERS RIGER-Single Fanig-Fﬂn-ie MagiFreddie Mac UNIFORM INS TRUMENT Form 3158 412014
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Lender must also be provided 1o MERS as Nominge for Lender umil MERS' Nominec interest is
terminated. Amy notice provided by Borrower in connccrion with (his Sceurity Instrament will pot
be deemed to have been given to MERS until actually received by MERS. Any notice in connection
with this Sceurity Instrument shall not be deemed to have been given to Lender until actally
received by Lender. If any notice required by this Security [nstrument is also required under
Applicable Law, thc Applicable Law requirement will satisfy the corresponding requirement under
this S¢curity Instrument.

D.  SALE OF NOTE; CHANGE OF L.OAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note or a partial intercst
im the Note (together with this Security Tnstrument) can be sold one or more temes without prior
notice to Borrower, Lender acknowledges that uatil ic direees MERS to assign MERS' Notninee
interest in this Seenrity [nstrument, MERS remains the Nominee for Lepder, with the authority to
excreise the rights of Lender. A sale might result in a change in the entity (known as the *Loan
Servicer") that collects Petiodic Payments due under the Note and this Secusity Instrument aud
performs ether morigage loan servicing obligations under the Note, this Scenrity Instrument, and
Applicable Law. Thexe also might be one or more changes of the Loan Servicer uelated to a sale
of the Note, If there is a change of the Loan Scrvicer, Borrower will be given written satice of the
ehnnge which will state the name and address of the new Losu Servicer, the address to which
payments should be made and any ather information RESPA requires in connection with a natice of
transfer of servicing. If the Note is sobd and thervu(ter the Loan is serviced by o Loan Scrvicer other
than the purchaser of the Note. the mortgage loan servicing cbligations to Borrower will remain
with the Loza Servicer or be transfirred o a successor Loap Servicer and arc not assvmed by the
Note purchaser unless otherwise provided by the Mote purchuser.

Neither Borrower nar Lender may ecommence, join, or be joined to any judicial action (a3 either 2n
individual litigant or the member of a class) that arises from the other party's actions pursuant (o

this Securfty Iustriraaent of thar alleges that the other party bas breached any provision of, or any
duty owed by reason of, this Seeurity Instrument, unatil such Borrower or Lender has notified the
ather party (with such notice given in complizace with the requiretents of Section 15) of such
alleped breach and afforded the other party hereto a reasonable period afler the giving of such notice
to take ¢ortective action. If Applicable Law provides a time period which must clopse before certain
action can be taken, that time period will be deemed to be reasonable for purposes of this

paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section
22 and the uotier of aceeicration given to Borrowar prrstiant to Section, 18 shail be decnzed fo
satisfy the notice and opportuniry ta take cotrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is ameoded to read as follows:

24, Substitute Trustee. In accordaagce with Applicable Law, Lender or MERS muy from lime to time
appotd a successor rustee to any Trustee appoiated hereunder who bas ceased to ace, Without
conveyance of the Propenty, the successor tnstee shall sueceed to all the title, power and dudies
conferred upon Trustee hercin and by Applicable Law.

MERS nmw:‘gs Fm\avf’lﬂmu MaeiFreddio Mac UNIFORM INSTRUMENT Foom 15A 412004
e ) VP NP3

S




202007200155
07/20/2020 01:34 PM Page 30 of 31

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this MERS
Rider. '

’

L 06/02/2020_ (Seal}
Kenneth M. (ates -Borrower

P QM
b_&w 05/02/ 2020 (Seal)
@ates -Bormower

(Seal)
<Borrower

(Seal)
-Borrower

(] Refer to the attached Signature Addendum for additional parties and signatures.
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EXHIBIT A - LEGAL DESCRIPTION
Tax [d Mumber(s): P119497

Land situated in the City of Anacortes in the County of Skagitin the State of WA

_ THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTON, AND IS DESCRIBED AS FOLLOWS:
UNIT 702, SURVEY MAP AND PLANS FOR THE "THE COVE ON FIDALGO BAY,” A CONDOMRNIUM, PHASE

L

ACCORDING TO DECLARATION THEREOF RECORDED SEPTEMBER 12, 2002, UNDER AUDITOR'S FILE NO.
200209120077 AND SURVEY MAP AND PLANS THEREOF RECORDED SEFTEMBER 12, 2002, UNDER
AUDITOR'S FILE NO. 200209120078, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION
OF

GOVERNMENT LOT 5, SECTION 30, TOWNSHIP 35 NORTH, RANGE 2 EAST W.M.; GOVERNMENT LOT 6,
SECTION 21, TOWNSHIP 35 NORTH, RANGE 2 FAST W.M.; TRACT 13, PLAT 13, ANACORTES TIDELANDS.
SITUATEIN THE COUNTY OF SKAGIT, STATE OF WASHINGTON,.

Parcel ID: P119497, 4800-000-702-D00D0

Commonly known as: 4501 Fidalgo Bay Rd, Apt 702, Anacories, WA 98221-8354

THE PROPERTY ADDRESS AND TAX PARCEL IDENTIFICATION NUMBER LISTED ARE PROVIDED SOLELY FOR
INFORMATIONAL PURPOSES.



