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FHA Case No
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MIN: 1001359-0007024304-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 10. 12, 17, 19 and 21. Cenain rules regarding the vsage of words used in this document
are also provided in Section 15.

{(A) "Security instrument” means this document, which is dated  July 9, 2020, logether
with all Riders to this document.

(B) "Borrower” is MICHAEL R. COPENSPIRE, AN UNMARRIED PERSON.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .
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LOAN #: 7024304
Lender is a State Chartered Bank, arganized and existing
under the laws of  Washington.
Lender's address is 2200 Rimland Dr., Ste. 350, Bellingham, WA 98226.

Lender is the beneficiary under this Security Instrument.
{D) "Trustee” is Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Sysiems. Inc. Lender has appoinied MERS as
the nominee for Lender for this Loan. and attached a MERS Rider 1o this Security Instrument. o be
execuled by Borrower, which further describes the relationship between Lender and MERS. and which
15 incorporated into and amends and supplements this Security Instrument.
(F) "Note" means the promissory note signed by Borrower and dated July 9, 2020.
The Note stales that Borrower owes Lender THREE HUNDRED FIFTY NINE THOUSAND THREE
HUNDREDSEVENTYANDNO,100.ttn‘llltntk*ﬁﬂ*t'littit*iiiﬁiii*ﬁﬁllt'ilﬂ'lt
Dollars (U.S. $359,370.00 ) plus interest. Borrower has promised to pay this debt n regular
Perindic Payments and to pay the debl in full not later than August 1, 2050.
(G) "Property” means the property that is described below under the heading “"Transfer of Rights in
the Property.”
(H) "Loan” means the gebt cvidenced by the Note, plus interest. late charges due under the Note. and
all sums due under this Secunty Instrument. plus interest.
(0 "Riders” means all Riders Lo this Security Instrument that are execuled by Borrower. The following
Riders are to be executed by Borrower |check bux as applicable]:
 Adjustable Rate Rider . Condominium Rider . Planned Unit Development Rider
X Other(s) [specity]
Mortgage Electronic Registration
Systems, Inc. Rider

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations.
ardinances and administrative rules and orders (thal have the effect of law) as well as all apphcable
final. non-appealable judicial opintons.

{K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by & condominium association. hame-
owners association or similar organizaton.

(L) "Electronic Funds Transfer” means any ranslter of funds, ather than a transaction criginated by
check, draft, ar similar paper instrument, which ts initiated through an electronic lerminal, telephonic
instrument. computer, or magnetic tape $o a5 lo orter. instruct, or authorize a financial institution to debit
or credit an aceount. Such term includes. but is not limited to, paint-of-sale transfers, automated teller
machine transactions, transters initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) “Escrow ftems” means those items that are described in Section 2,

(N) "Miscellaneous Proceeds’ means any compensation, setlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described m Seclion
5) for: (i) damage to. or destruction of. the Propenty: (i) condemnation or other taking of all or any part
of the Property: (i) conveyance in lieu of condemnation; or (iv) misrepresentations of. or omissions as
to. the value and/or condition of the: Property.

(0] “Mortgage Insurance” means insurance protecting Lender against the nonpayment of. or default
on. the Loan.

(P) “Periodic Payment” means Lhe regularly scheduled amount due for (i) principal and imerest under
the Note, plus (i) any amounts under Section 3 ol this Security Instrument.

{Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implernenting requlation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legisiation o regulation that governs the same subject matter. As
used in this Security Instrument. "RF SPA” refers 1o all requirements and restrictions thal are imposed
in regard to a “federally related martgage loan” even if the [ oan does not qualify as a "federally related
martgage Ipan” under RESPA.

(R) "Secretary” means the Secretary of the United States Department of Housing and Urban Develop-
ment or his designec.

(S) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whother
of not that party has assumed Borrower's abligations under the Nole: and/or this Security Instrument.
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LOAN #: 7024304
TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: () the repayment of the Loan. and all renewals, extensions
and modifications of the Note: and (i} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose. Borrower irevocably grants and conveys Lo Trustee,
Intrust, with power of sale, the following described property located i the  County

|Type af Recording hirisdicton;
of Skagit
[Nane of Recgrding Juriscicuon):

The North 20 feet of Lot 13, and all of Lot 14, "KNOWLTON'S FIRST ADDITION", as per plat
recorded in Volume 7 of Plats, Page 59, records of Skagit County, Washington.
Situate in the County of Skagit, State of Washington.
Ptn Lots 13-14, Knowiton's First Addition
APN #: P86272/3936-000-014-0007

which currently has \he address of 521 Carter Street, Sedro Woolley,
|Sircut] 1City)
Washinglen 98284 ("Property Address”):
12ipy Code]

TOGE THER WITH all the improvements now or hergaller erecled on the property, and all 2aserments,
appurtenances. and fixtures now or hereafter a par of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estare hereby conveyed and has
the right 19 grant and convey the Property and thal the Property is unencumbered. except for encum.
frances of record. Borrower warrants and will defend generally the title to the Property againgt all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform cov-
enants with limited variations by jurisdiction (o constitule a uniform security instrument covenng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. interest, Escrow llems, and Late Charges. Borrower shall pay when
due the principal of. and interest on. the debt evidenced by the Note and late charges due under the Note.
Bosrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and
this Security Instrument shall be made in U.S. currency. However, if any check or ather instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Insisument be made in
one or more of the following forms, as selecled by Lender. (a) cash: (b} maney order; (¢} certified check.
hank check, IFEASUGE's Check of cashier's check, provided any such check is drawn upon an institulion
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electromic Funds Transfer.

Payments are deemed received by Lender when received al the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions in Section
14. Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current. without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partiat
payments in the future, bul Lender is not abligated lo apply such payments al the ime such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
est on unapglied funds. Lender may hald such unapplied funds until Borrower makes payment to bring the
Loan current. If Barrower does not do so within a reasonable penod of time, Lender shall either apply such
tunds or return them to Borrower. if not appdied earlier, such tunds will be applied to the outstanding princi-
pal balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower might have
now of in the future against Lender shall relieve Borrower from making payments due urider the: Note and
this Security Instrument o performing Lhe covenants and agreements sccured by (his Security Instrument.

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 e
Modified for FHA 5/2014 (HUD Hanadbook 4000.1) Initials: ~~ =
Ellie Mae. Inc. Page 3 of 11 WAEFHAISDE 0915
WAEDEED (CLS)
07/07/2020 0241 PM PST




202007100102
07/10/2020 02:30 PM Page 4 of 15

LOAN #: 7024304

2. Application of Payments or Proceads. Cxcept as otherwise described in this Section 2. all
payments accepled and applied by Lender shall be applied in the following order of priority:

First, 1o the Mortgage Insurance premiums 1o be paid by Lender to the Secretary or ihe moathly
charge by the Secretary insiead of the monthly mortgage insurance premiums:

Second. to any taxes. special assessments, leasehold payments or ground rents. and fire. floed
and other hazard insurance premiums. as required:

Third. to imerest due under the Note:

Fourth, 10 amortization of the principal of the Note: and.

Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellangous Proceeds o principal due under
the Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lenduer on the day Penodic Payments are: due
under the Note, until the Nete is paid in full, a sum (ihe "Funds”) to provide for payment of amouris due
for: {a) laxes and assessments and other items which can atlain priority over (his Security Instrument as
a lien or encumbrance on the Properly: (b) leasehold payments er ground rents on the Property, if any:
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mongage: Insur-
ance premiums to be paid by Lender 10 the Secretary or the monthly charge by the Secretary instead
of the monthly Mortgage Insurance premiums. These items are called "Escrow flems.” At origination or
at any time during the term af the Loan, Lender may require that Community Assaciation Dues. Fees.
and Assessments. if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts (o be paid under this Sec-
tion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower 's obligation
1o pay the Funds for any or all Escrow ltems. Lender may waive Barrower's obligation to pay to Lender
Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event of
such wawver, Borrower shall pay directly. when and where payable. the amounts due for any Escrow
Ierms for which payment of Funds has been waived by Lender and. it Lender requires. shall furaish o
Lender receipts evidencing such payrment within such time period as Lencer may require. Borrower's
obligation (o make such payments and Lo provide receipls shall for all purposes be deemed to be a
covenanl and agreemenl contained in this Security Instrument, as the phrase “tovenant and agreement”
15 used in Section 9. if Borrower is obligated o pay Escrow Rems direclly, pursuant 1o a waiver. and
Borrawer fails to pay the amount due for an E scrow Item, Lender may exercise its rights under Section
2 and pay such amount and Borrower shall then be obligated under Secticn 9 to repay to Lender any
such amount. Lender may revoke the waiver as to any or all Escrow tems at any ume by & notice given
in accordance with Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds. and
in such amounts. that are then required under this Section 3.

Lender may. at any time. collect and hold Funds in an amaount (3] sufficient to permit Lender o apply
the Funds at the time specified under RESFA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and rea-
sonable estimates of expenditures of future Escrow lterns of otherwise in accordance with Applicable Law.

The Funds shall be held in an nstitution whose deposits are insured by a federal agency, insiru-
mentality, or entily (including Lender, if Lender is an inslitution whose deposils are so insured) or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltlems no later than the time
specified under RESPA. Lender shall nat charge Borrower for holding and applying the Funds. annually
analyzing the escrow account, or verifying the Escrow items. unless Lender pays Borrower interest on
the Funds and Apphcable Law permits Lender 1o make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lender can agree m wiiting. however, that
interest shall be paid on the Funds. Lender shall give to Barrower, without charge, an annual accounting
of the Funds as required by RESPA.

|f there 1s a surplus of Funds held in escrow. as defined under RESPA, Lender shall aceount to
Borrower for the excess funds in accordance with RESPA. If therer is a shortage of Funds held in
escrow. as defined under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower
shall pay 1o Lender the amaunt necessary (o make up the shortage in accordance with RESPA, but
in no more than 12 monthly payments. If there 1s a deficiency of Funds held in escrow as defined
under RESPA, Lender shall hotify Borrower as required by RESPA, and Borrower shall pay 1o Lender
the amount necessary to make up the deficiency in accordance with RESPA. but in no more than 12
menthiy payments.

Upan payment in full of all sums secured by this Security Instrument, Lender shall prormptly retund
to Barrower any Funds held by | ender

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any. and Community Association Dues. Fees, and Assessments, if
any. To the extent that these items are Escrow liems, Borrower shall pay them in the manner provided
n Seclion 3.
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Bosrower shall promptly discharge any lien which has priarity over this Securily Instrument uitless
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in @ manner accepl-
able 1o Lender. but only so long as Borrower 15 performing such agreement; (b) contests the lien in
good faith by. or defends against enforcement ol the lien in. legal proceedings which in Lender’s opinion
operate 10 prevent the enforcement of the lien while those preceedings are pending, but anly unti such
proceedings are concluded: or (c) secures from the holder of the lien an agrecment satisfactory to Lender
subordinating the lien Lo this Security Instrument. If Lender determings that any part of the Property
is subject ta a lien which can attam priority over s Security Instrument, Lender may give Borrower a
notice identifying the liar, Within 10 days of the date on which that notice is given. Borrower shall satisfy
the lien or take one or more of the actions sel forth above in this Section 4.

5. Property Insurance. Borrower shall keep the improvements now cxisting or herealter crected
on the Property insured against loss by fire. hazards included within the term "extended caoverage.” and
any other hazards including. but not limited ta. earthquakes and floods. for which Lender requires insur-
ance. This insurance shall be maintained in the amounts (including deductible levels) and for the periods
that Lender requires. Whal Lender requires pursuant to the preceding sentences can change during the
term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject lo
Lender’s right to disapprove Borrower s choice, which right shall not be exercised unreasonably. Lender
may require Borrower to pay. in connection with this Loan, either: (3) a one-time charge for flood zone
determination. cerification and tracking services; or (b) a one-time charge for flood zone determination
and centification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an cbjection by Borrower.

if Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
caverage, at Lender's option and Borrower's expense. Lender is under no obligabien 1o purchase any
particular type or amount of coverage. Therelore, such coverage shall cover Lender. but might or might
rot protect Borrower, Borrower's equily in the Praperty. or the contenis of the: Property, against any nsk.
hazard or liability and might provide grealer or lesser coverage han was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amournts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of dishursement and shall be payable. with such interest.
upon notice trom Lender (o Borrower requesting payment.

Allinsurance palicies required by Lender and renewals of such policies shall be subject (o Lender's
right to disapprove such policies, shall include a standard mortgage clause. and shall name: Lender as
mortgagee andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any farm of nsurance coverage, nol otherwise required by Lender.
for damage to, or destruction of, the Property. such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss. Berrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proot of [0ss i rol made prompily by Borrower. Unless Lender and Borrower othenwise agree
in writing, any insurance proceeds, whether ar not the undenlying insurance was requiced by Lender,
shall be applied to restoration or repair of the Property. if the resloration or repair is ecenomically feasible
and Lender s secunty is not lessened. During such repair and resteration period, Lender shall have the
right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed 1o Lender's satislaction. provided that such inspection shall be
undertaken promptly. Lender may dishurse proceeds for the repairs and restoration in a single pay-
ment oF i a sefies of progress paymerts as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest 1o be paid on such insurance proceeds. Lender shall not be
required to pay Borrower any interest ar earnings on such proceeds. Fees for public adusters, or ather
third parties, retamned by Borrower shall not be paid out of the insurance proceeds and shall be the sole
ebligation of Borrower. )t the restoration or repair 1s not economically feasible or Lender’s security would
be lessened. the insurance proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered 10 settle a claim. then Lender may negatiate and settie the claim. The
30-day period will begin when the notice is given. In either event. or if Lender acquires the Property
under Section 24 or otherwise. Borrower hereby assigns to Lender (3) Borrower s rights to any insurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower's nghts (other than the right 10 any refund of vnearned premuwms paid
by Borrower) under all insurance policies covenng the Praperty, insofar as such rights are applicable
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1o the coverage of the Property. Lender may use the insurance procecds cilher Lo repaw or restore the
Property or (o pay amounts unpaid under the Nole or this Security Inslrument, whether or not then due.

6. QOccupancy. Barrower shall occupy. establish, and use the Praperly as Borrower's principal
residence within B0 days after the execution of this Security Instrument and shall continue 1o occupy
the Properly as Borrower's principal residence for at least one year alter the date of occupancy, unless
Lender determines that this reguirement shall cause undue hardship for the Borrower or unless extenu-
ating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, famage or impair the Property, aliow the Property lo deteriorale o commit waste on the Property.
Barrower shall rmaintain the Praperty in arder to prevent the Property from deteriorating or decreasing
n value duc to its condition, Unless it is determined pursuant to Section 5 thal repair or restoration
is not econcmically feasible. Borrower shall promptly repair the Property f damaged (o avoid further
deterioration or damage. If insurance or condemnation procerds are paid n conneclion with damage
1o the Property. Borrower shall e responsible for repairing or reslering the Property only if Lender has
released proceeds for such purpeses. Lender may disburse proceeds for Ihe repairs and restoration
in a single payment or 1 a series of progress paymenls as the work is completed. If the insurance of
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Bofrower's abligation for the completion of such repair or restoration.

If condemnation praceeds are paid in connection with the taking of the property. Lender shall apply
such proceeds to the reduction of the indebtedness under the Note and this Security Instrument. first to any
delinguent amounts, and then to payment of principal. Any application of the proceeds to the principal shall
ot extend or postpone the due date of the monthty payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspettions of the Praperty. If it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower netice at the time af or prior to such an interor inspeciion specifying such reasonable cause.

g Borrawer’s Loan Application. Borrower shall be in defauit if, dunng the Loan apphication process.
Borrower of any persons or entities acting at the direction of Borrower of with Borrower's knowledge or con-
sent gave malerially (alse. misleading, or inaccurate information or slalements to Lender (or failed 1o provide
Lender with malerial infarmation) i connection with the Loan, Material representations include. but are not lim-
ited to, representations concerning Borrower's occupancy of the Property as Sorrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the cavenants and agreements contained in this Secunty Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security tnstrument (such as a proceeding in bankruptcy. probate. for condemnation or forfeiture. for
enforcement of a lien wiich may attain priority over this Security Instrumaent or to enforce laws or regulationsy,
or (c) Borrawer has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate 1o protect Lender's interest in the Property and rights under this Security Instrument, including
protecting anofor assessing the value of the Property, and sccunng andior repaining the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by 2 lien which has priofity over this
Security Instrument; (b) appearing in court; and (c) paying reasonable allorneys' fees o protect its interest
in the Property and/or nghts under this Securily Instrument, including its secured position in a bankeuplcy
proceeding. Securing the Property includes. but is 1ot limited 10, entening the Properly lo make repairs,
change locks, replace or board up doors and windows, drain water from pipes. eliminate building or other
code violations or dangerous conditions. and have utilities turned on or off, Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. tis
agreed that Lender incurs na liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Sectinn 9 shall become: additional debr of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disburse-
ment and shall be payable. with such interest. upon natice: fram Lender to Barrawer requesting payment.

If this Security Instrument is on a leasehold. Borrower shall comply with all the: provisions of the
lease. Borrower shall nat surrender the leasehold estate and interests herein conveyed or lerminate
or cancel he ground lease. Borrower shall not, without the express written consent of Lender. alter or
amend the ground lease. If Borrower acquires fee title to the Property, the leaschold and the fee tille
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

Il the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair
of the Propenty. il the restoration or reparr is economically feasible and Lender’s security is not less-
ened. During such repair and restoration perind, Lender shall have the right to bold such Miscellaneous
Praceeds until Lender hias had an opportunity to inspect such Property o ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as (he work 15 compleled. Unless an agreement is made in wiiting or Applicable: Law requires interest
o be paid on such Miscellaneous Proceeds, Lender shall hot be required to pay Borrower any interest
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or earmings an such Miscellaneous Proceeds. If the restoration or repar is not economically feasible or
Lender's security would be Iessened. the Miscellaneous Proceeds shall biz applied 1o the sums secured
by this Secunty Instrument, whether ar not then due, with the excess. il any. paid 10 Borrower. Such
Miscellaneous Proceeds shall be applied in the order prowided lor i1 Section 2,

I the event of a total taking. destruction, or loss in value of the Property. the Miscellaneous Pro-
ceeds shall be applied to the sums secured by this Security Instrument. whether or not then due, with
the excess. if any, paid 1o Borrower.

In the event of a partial Laking. destruction, or lass in value of the Property in which the fair market
value of the Property immediately hefore the partial taking, destruction, or l0ss in value is cgual to or
grealer than the amount of the sums sccured by this Security Instrument immediatcly before the partial
taking. destruction, or loss in value, urless Borrower and Lender otherwise agree in wriing. the sums
secured by this Secunty Instrurtent shall be reduced by the amourt of the Miscellancous Proceeds
mutiplied by the following fraction: (a} the total amount of the sums secured iImmediately befare the
partial taking, destruction, of 0ss in value divided by (b) the [ar market value: of Ihe Property imimedialely
before the partial taking. destruction. or loss in value. Any balance shall be paid 1o Borrower.

In the event of a parlial 1aking. destruction. or 10ss in value of Ihe Property in which the fair market
value of the Property immediaiely before the partial taking, destruction, or {oss in value is less than the
amount of the sums secured immediately before the partial 1aking. destruction, of loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrumeant whether or not the sums are then due.

It the Property is abandoned by Borrower, of if, after notice by Lender 10 Borrower that the Opjposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages. Borrower
fails ta respond to Lender within 30 days after the date the motice is given. Lender is authorized to col-
lect and apply the Miscellancous Proceeds either to restorabion or repair of the Property or to the sums
secured by this Security Instrumant, whether or not then due, "Opposing Party” means he third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a night of action
in regard to Miscellaneous Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or cnminal, 1s begun thal, in
Lender's judgment, could resull in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaull and.
if acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding
i0 be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attriburable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lendes.

All Miscellaneous Proceeds that are nol applied to restaration or repair of the Property shall be
applied in the order provided for in Section 2.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the hme for
payment or modification of amortization of the sums secused by this Security Instrument granted by
Lender Lo Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of
Borrgwer or any Successors in Interest of Borrower. Lender shall not be required to commence proceed-
ings against any Successor in Interest of Borrower or 1o refuse (o extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the criginal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exescising
any right or remedy including, without limitation. Lender's acceptance of paymems from third persons,
entities of Successors in Interest of Borrower or in amounts less than the amount then due, shall not be
a waiver of or preclude the exercise of any right or remedy.

92. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Barrower cov-
enants and agrees that Barrower's obligations and liability shall be joim and several. However, any
Baorrawer who co-signs this Secunty Instrument but does not executs the Note (a "co-signer’}: (a) is
co-signing this Security Instrument only to mortgage, grant and canvey the co-signer’s interest in t he
Propery under the terms of this Security Instrument; (b is not personally obligated 1o pay the sums
secured by Whis Securily Instrumenl: and {c) agrees lhal Lender and any other Borrower can agree (o
extend. madily, forbear or make any accommodations with regard to the ierms of this Security Instru-
ment or the Note without the co-signer’'s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Bor-
rower's gbligations under this Security Instrument in writing, and is approved by Lender. shall abtain all
of Borrower's rights and benefits under this Secunity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument Lnless [ ender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performad in connection with
Borrower's default, for the purpose of pratecling Lender's interest in the: Property and nghts under 1his
Security Instrument, including, but not limited Lo, altorneys fecs, property inspection and valuation fees.

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 1@\
Modified for FHA 9/2014 (HUD Handbook 4000.1) Initials: f ¥ .

Ellie Mae, Inc Page 7 of 11 WAEFHAIEDE 0915

WAEDEED (CLS)

07/07/2020 0241 PM PST




202007100102
07/10/2020 02:30 PM Page 8 of 15

LOAN #: 7024304
Lender may callect fees and charges authorized by the Secretary. Lender may nol charge lees that are
expressly prohibited by ims Security Insirumeni or by Applicable Law.

If the Loan 1s subject to a law which sets maximum loan charges. and thatlaw is finally interpreted so that
the interest or ather loan charges collected or to be collecled in connection withthe Loan exceed the permit-
ted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 1o
the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be
refunded to Borrower. L.ender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal. the reduction will be ireated as a
partial prepayment with no changes in the due date of in the monthly paymernit amount unless the Note holder
agrees in writing lo those changes. Borrower’s acceptance of any such refund made by direct payment to
Borrawer will constitute a waiver of any nght of action Borrower might have arising ot of such overcharge.

14. Notices. All nolices given By Borrower or Lender in connection wilh this Securnty Instrument must
be in writing. &ny notice t¢ Borrower in connaclion with this Scounty Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
aduress if sent by other means. Notice 10 any one Borrower shall constiwte notice to adl Borrowers unless
Applicable Law expressly requires otherwise, 1he nolice address shall be the Property Address unless
Borrower has designated a substitule notice address by nouice te Lender. Borrower shall promptly notify
Lender of Barrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address. then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time, Any notice
to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's address stated
herein unless Lender has designated another address by notice 10 Borrower. Any notice in connection
with this Security Instrument shall not be decmed o have been given e Lender until actually receved
by Lender. If any notice required by this Security Instrument is also required under Applicable Law. the
Applicable Law requirement will satisfy the carresponding requirement under this Sacurity [nstrument.

15. Governing Law; Severability: Rules of Construction. This Securily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Preperty is located. All rights and
obligations conltained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parlies to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
in the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nat affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) wasds of the masculine gender shall mean and include corre-
sponding neuter words or wards of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa: and (c) the word "may” gives sole discretion withaut any obligation to take any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Nete and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrawer. As used in this Section 17,
“Interest in the Property” means any legal or beneficial interest in the Property. including. but not limited
to, those beneficial interests transferred in a bond for deed. contract for deed. installment sales contract
or escrow agreement, the intenl of which is the transfer of title by Borrower al a future date (o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transterred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writ-
ten consent, Lender may require immediate payment in full of all sums secured by this Secunty Instrument,
However. Lthis option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the notice is qiven in accordance with Section
14 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted hy this
Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions. Bor-
rower shall have the right 1o reinstatement of a morlgage. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security instrument and the Note as if no acceleration
had accurred: () cures any defaull of any other covenants or agreements; (c) pays all expenses incurred
n enforcing this Security Instrument, including. but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Praperty and nghts under this Security Instrument; and (d)1akes such action as Lender may reason-
ably require to assure that Lender s interest in the Property and rights under this Security Instrument, and
Borrower’s abligalion to pay the sums secured by this Security (nstrument, shall continue unchanged.
However, | ender is not required fo reinstate if: {ij Lender has accepted reinstalement after the commence-
ment of farecinsure proceedings within two years immediately preceding the commencement of a current
foretlosure proceedings: (i) reinstatement will preclude foreclosure on different grounas in the future, or
(in) reinstatement will adversely affect the priority of the hen created by this Security hstrument, Lesider
may require that Borrower pay such reinstatement sums and expenses in one or more of the following
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forms, as selected by Lender: (a) cash: (b} moeney order. (c) cetified check, bank check. treasurer’s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstaiement by Borrower,
this Security Instrument and abliganens secured hereby shall remain fully effective as it no acceleravon
had accurred. However, this right 1o reinstate shall not apply in the case of acceleration under Section 17.

19. Sale of Note: Change of Loan Servicer: Notice of Grievance. The Nole or a partial interest
in the Note {together with this Security Instrument) can be sold one or more limes without prior notice
to Barrower. A sale might resull in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There alse might be
one or more changes of the Loan Servicer unrelated to @ sale of the Note. If there is a change of the
Loan Servicer. Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer. e address (o which payments should be made and any other information
RESPA requires in conneclion with a nolice of iransler of servicing. If the Note s sold and thereafter Lhe
Loan is serviced by a Loan Servicer olher than the purchaser of Ihe Nole. the morgage loan servicing
obligations to Borrower will remain wilh the Loan Servicer or be lransierred to a successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Morigage Insurance reimburses
Lender (or any entity that purchases the Nate) for certain lasses it may incur if Borrower does not repay
the Loan as agreed. Borrower acknowledges and agrees that the Borrower is not a third party beneficiary
10 the contract of insurance between the Secretary and Lender, nor is Barrawer entilled to enforce any
agreemeni between Lender and the Secrelary, unless explicitly authorized 1o da so by Applicable Law.

21. Hazardous Substances. As used in this Seclion 21: (a) "Hazardous Substances™ are lhose sub-
stances defined as toxic or hazardous substances. pollutants. or wastes by Environmental Law and the
following substances: gasoline, kerosene. other flammable or toxic petroleum preducts. toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) “"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located thal
relate to health, safety or environmental protection: (¢) "Environmental Cleanup” includes any response
action. remedial action. or removal action, as defined in Environmental Law. and (d) an "Environmental
Candition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage. or release of any Hazardous
Substances, of threaten 1o release any Hazardous Substances. on or in the Property. Borrower shall not
do, nor allow anyone else o do, anything affecting the Property (a) thalis in violation of any Environmental
Law. (l) which creates an Environmental Condition, or (c) which, due to the presence. use. or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Preperty of small quantities of
Hazardous Substances that are generally recognized 10 be appropriate: ta normal residential uses and
maintenance of the Property (including. but not limiled to. hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation. claim. dernand, lawsuit or other
aclion by any governmerilal or requlatory agency of private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. (b) any Environmental Condition,
including but not limited 10. any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or regulatory
autharity, or any private party, that any remaval or other remediation of any Hazardous Substance affecting
the Praperty is necessary. Borrower shall prompily take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation an Lender for an Environmental Cleanup

22. Grounds for Acceleration of Debt.

(a) Default. L ender may, excepl as limited by requlations issued by the Secretary. in the case of pay-

ment defaults, require immediate payment in full of all sums secured by this Security Instrument if

i) Borrower defauits by faiking to pay i full any monthly paymaent required by this Security
Instrument prios Lo or on the due date of the next monthly payment, or

{ii) Borrower defaulls by tailing. far a period of thirty days. 1o perform any other abligations
contained in this Security Instrumgnt.

{b) Sale Without Credit Approval. Lender shall. if permitied by applicable law including Section 341(d) of

the Gam-St. Germain Depostitory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approvai

of the Secretary, require immediate payrnent in tull of all sums secured by this Security Instrument if:
(i) Allor part of the Property. or a beneficial interest in a trust owning all or part of the Property.
is sold or otherwise transferred {other than by devise or descent). and
(i} The Property is noi occumed by the purchaser or grantea as his or her principal residence,
or the purchaser or grantee does $0 occupy the Property but his or her credil has not been
approved in accordance with the requirements of the Sccretary.

(c) No Waiver. If crcumstances occur that would permit Lender to require immediate paymaent in full, but

Lender does not require such payments, Lender does nol waive itsrights with respect 1o subsequent evernls.
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(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
will imit Lender’s rights. in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Barrower agrees that if this Security Inswumenit and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days trom the date
hereof. Lender may. at its option. require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agen of the Secretary dated subsequent
to 60 days from the date hereot. declining to insure this Security Instrument and the Note, shail be
deemed conetusive proof of such ineligibility. Notwithstanding the foregoing. this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents
and revenues of \he Property. Borrower authorizes Lender or Lender's agents Lo callect the rents and
revenues and hereby directs each tenant of the Property to pay the rents 1o Lender or Lender’s agents.
However. prior 1o Lender’s notice to Borrower of Borrower's breach of any covenant or agreemert in the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Berrawer. This assignment of rents constitutes an absalute assignment
and not an assignment for addilional security only.

If Lender gives natice ol breach to Borrower: (a) all rents recerved by Borrower shiall be held by Borrower
as lrustee for benefit of Lender only. ta be applied to the sums secured by the Security Instrument. (b) Lender
shiall be entitled to collect and receive: all of the rents of the Property: and (c) eachitenant of the Property shall
pay all rents due and unpaid to Lendor or Lender's agent on Lender’s written demand 10 the tenant,

Borrower has not executed any prier assignment of the rents and has not and will not perform any
act that would prevent Lender from exercising its rights under this Section 23,

Lender shall not be reguired 1o enter upon, 1ake control of or maintain he Properly before o afler
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at
any time there is a breach, Any application of rents shall nat cure or wawe any default or invalidate any
other right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt
secured by the Security Instrument is paid in full.

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to accel-
eration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: {a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {(d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security instrument and sale of the Property at public auction at a date notless than 120 days
in the future. The notice shall further inform Borrower of the right Lo reinstate after acceleration, the
right to bring a court action to assert the nen-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required 1o be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without fur-
ther demand and may invoke the power of sale and/or any other remedies permiited by Applicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this Section 24, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shalltake such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time reguired by Applicable Law and after publi-
cation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals inthe Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shali apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Section 22, the Secretary may invoke the nonjudicial power
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of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et
seq.) by requesting a foreclosure commissioner designated under the Act 10 commence foreclosure
and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
Secretary of any rights otherwise available 1o a Lender under this Section 24 or applicable law.

25. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this Security instrument to Trustee. Trusiee shall reconvey the Property without
warranly and without charge to the persan ar persons legally entitled (o it. Such person or persons shall
pay any recordation costs.

26. Substitute Trustee. In accordance with Applicable Law. L.ender may fram time (0 time appaint
a successor trustee to any Trusiee appointed hereunder who has ceased o ect. Without canveyance
of the Property. the succssor trustee shall succeed Lo all the title, power and duties conferred upon
Truslee heremn and by Applicable Law.

27. Use of Property. [he Property is nol used principally lor agricultural purposes.

28. Attorneys’ Fees. Lender shall be entiied to recover its reasonable attomeys’ lees and costs in
any action or proceeding 1o consirue or enforce any term of Itis Securily Instrument. The lerm “allorneys’
fees. whenever used in \his Security Instrument, shall include withaut imitation attorneys’ fees incurred
by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in is
Security Instrument and n any Rider executed by Borrower and recorded with it

T1-9- ACA D (Seal)
DATE

STATE OF Washi~gl, . COUNTYOF G£22:7  ss:

On this day personally appeared before me MICHAEL R. COPENSPIRE to me known to be
the individual party/parties described in and who executed the within and foregoing
instrument, and acknowiedged that he/she/they signed the same as his/her/their free and

voluntary act and deed, for the uses and purposes therein mentioned.
GIVEN under my hand and official seal this _Z 7+ day of él bidet, , 2020

A e
Notary Puhlic in and for the State of
Washington, residing at __*> “ "% ~1/en
My Appointment Expireson ©9.0 7 . 202+

. DAVID L ASHFORD
Lender: Peoples Bank Wotary Public

NMLS ID: 405872 State of Washington
Loan Originator: Heidi Kenerson Commission # 205840
NMLS ID: 422228 #y Comm. Expires Sep 7, 2023
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is made this 9th day of July, 2020 and 1s
incorporated into and amends and supplements the Deed of Trust (the "Securnty
Instrument”) of the same date given by the undersigned (the "Barrower,” whether there
are one or more persans undersigned) to secure Borrower's Note to Peoples Bank,
a State Chartered Bank

(‘Lender”) of the same date and covering the Properly described in the Security
Instrument, which is located at:

§21 Carter Street, Sedro Woolley, WA 98284.

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank organized and existing
under the laws of Washington, Lender’s address is

2200 Rimland Dr., Ste. 350, Bellingham, WA 98226,

Lender is the beneficiary under this Security Instrument. The term "Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Elecironic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acling solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of PO. Box 2026, Flint, M 48501-2026, tel. (888) 679-MERS. MERS s
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning. or releasing, in whole or in part this Security instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking Such other actions as Lender may deem necessary or appropriatc under
this Security Instrument. The term “MERS" inciudes any successors and assigns of
MERS. This appointment shall inure to and bind MERS., its successors and assigns,
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

~ “Nominee” means one designated lo act for another as its representalive for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exterisions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with power of
sale, the following described property located in the " County

Jlype of Recordny Junsdiction]
of Skagit
[Name of Recording urisdiction):
The North 20 feet of Lot 13, and all of Lot 14, "KNOWLTON'S FIRST ADDITION",

as per plat recorded in Volume 7 of Plats, Page 59, records of Skagit County,
Washington.

Situate in the County of Skagit, State of Washington.

Ptn Lots 13-14, Knowlton's First Addition

APN #: P86272/3936-000-014-0007

which currently has the address of 521 Carter Street, Sedro Woolley,

|Stres][City}
WA 98284 {"Property Address”):

15tate] [Zip Codel

TOGETHER WITH allthe improvemnents now of hereafler erected onthe property,
and all easements, appurtenances, and fixtures now or hereafier a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred 1o in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Apglicable Law or this Security
Instrument 1o be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property,
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee,

C. NOTICES
Section 14 of the Security Instrument is amended to read as foliows:

14. Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in Wwriting. Any notice to Borrower in connection with this
Security Instrument shall be deemed to fiave been given 1o Borrower when mailed
by first class mail or when actually delivered to Barrower’s notice address if sent by
ather means. Notice to any one Borrower shall constitute notice to all Barrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property
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Address unless Borrower has designated a subslitute notice address by notice
lo Lender. Borrower shall promptly notify Lender of Berrower's change of address.
If Lender specifies a procedure for reporting Borrower's change of address, then
Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shali be given by delivering it or by mailing it by first class
mail to Lender’s address stated herein unless Lender has designated another address
by notice to Borrower. Borrower acknowledges that any notice Borrower provides to
Lender must also be provided io MERS as Nominee for Lender until MERS' Nominee
interest is terminated. Any notice provided by Borrower in connection with this Security
Instrument will nat be deemed to have been given to MERS until actually received by
MERS. Any notice in conneclion with this Security Instrument shall not be deemed to
have been given to Lender until actually received by Lender. If any notice required
by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 19 of the Security Instrument is amended to read as follows:

19.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more fimes without prior natice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument,. MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Insirument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated lo a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transler of servicing. If the
Note is sold and thereafer the Loan is serviced by a Loan Servicer other than the
purchaser of the Nate, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred toc a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined (o any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party's actions pursuant to this Securily Instrument or that alleges that the other

arty has breached any provision of, ar any duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 14) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Bortower pursuant to Section 24 and the natice of acceleration given to Borrower
pursuant to Section 17 shall be deemed to satisfy the notice and opportunity o take
corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE
Section 26 of the Security Instrument is amended to read as follows:
26. Substitute Trustee. In accordance with Applicable Law, Lender or MERS

may from time te time appoint a successor trustec Lo any Trusiee appointed hercunder
wha has ceased to act. Without conveyance of the Property, the successor trustee
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shall succeed to all the title, power and duties conferred upon Trusiee herein and by
Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

)-G- 2 £I C (Seal)
DATE
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