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DEED OF TRUST

[MWN_1001355-0007023800-8 |
MERS PHONE #: 1-868-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reganding the usage of words used in this document are
also provided in Section 16.

(A) “Security Instrument” means this document, which i& dated July 6, 2020,

fogether with all Riders fo this document.

{B) “Borrower" is MICHAEL VINCENT PALASZ AND KER| ANN PALASZ, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
{C) “Lender”is Peoples Bank .

Lenderis a State Charterad Bank, organized and existing
under the laws of Washington.
Lender's address is 2200 Rimland Dr., Ste. 350, Bellingham , WA 98226.

(D) “Trustee” is Land Title Anacortes.

{E) “MERS"” is the Marigage Electronic Registration Systems, Inc, Lender has appointed MERS as the
nomines for Lender for this loan, and attached a MERS Rider to this Security Instirument, to be executed by
Borrowar, which further describes the relatlonshin betwaan Lender and MERS, and which is incosporated

into and amends and supplements this Security Instrument. ’7'49 l . Q
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LOAN #: 7023800
{F) “Note” means the promissory note signed by Bomower and dated July 8, 2020.
The Note stales that Borrower owes Lender  FOUR HUNDRED NINETY TWO THOUSAND AND
Na1wtt.t-titiiilttt.litii't!ilttllltititthtlt‘!!iitt!ttti'..-tltt'a
Dollars (U.S. $492,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than August 1, 20386.
{G) “Pm_perly" means the property that is described below under the heading "Transfar of Rights in the

(H) “Loan™ means the dabt avidenced by the Note, plusinterest, any prepaymant charges and late charges
due under the Note, and all sums due under this Security Instrument, plus inlerest.

() “Riders” means ak Riders 1o this Sacurity Instrument that are executed by Bortower. The following
Ridars are o be exacuted by Bomrower [check box as applicable):

{_) Adjustable Rate Rider  [) Condominium Rider [.] Second Home Ridar
] Baltoon Rider fx) Planned Unit Development Rider [ V.A. Rider

(€] 1-4 Family Rider [ Biweekly Payment Rider

{x] Morigage Electronic Registration Systems, Inc. Rider

L} Othar(s) [specity]

{J) “Applicable Law” means all controlling applicable federal, stale and local stalules, regulalions,
ardinances and administrative rules and orders {thal have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
{K) “Community Association Dues, Fees, and Assassments” means all dues, fees, assessmants and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar erganization.
{L) "Electronic Funds Transier” means any fransfer of funds, other than a transaction originated by chack,
drat, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnaelic: tapa B0 as to order, instrudy, or aLthorize a financial institution 10 debit or credit an
account. Such term includes, butis not imited 1o, point-of-sale transfers, aulematsd teller maching ransag-
tions, transfers inlfated by telephone, wire transfers, and automated clearinghousa transfers.

“Escrow Rems™ means those items that are described in Section 3
{N) “Miscellaneous Proceeds” means any compengation, seltlement, award of damages, or procesds
paid by any thind party (other than insurance procaeds paid under the coverages described in Saction 5)
for: {|) damage fo, or destruclion of, the Property; (i) condemnation or other taking of alt or any part of the
Property; {iii) conveyance in lieu of condernnation; or {iv} misreprasaniations of, or omissions as to, the
value and/or candition of the Prope
(0) ';‘MoL:egnga Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the n.
(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and inferest undar
the Note, plus (ii) any amounts under Section 3 of this Security Instrumernt.
{Q) "RESPA” means the Real Eslate Settiement Procedures Act (12 U.S.C. §260 et seq.) and its impls-
menting regulation, Regulation X (12 C F.R. Part 1024), as they might be amended from time to ime, or any
additional or successor legislialion or regulation that govesns the same subject matter. As used in this Security
Insirument, “RESPA” refers 10 all requiremenits and restrictions that are imposed in mgard © a “fedemlly
related mortgage loar’ even if the Loan does not qualify as a “fedesally related morigage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title t ihe Property, whether
or not that panty has assumed Bomower's obiigations under the Note andfor this Security Instrument.

TRANSFER OF RIGHTS [N THE PROPERTY
This Security Instrement secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Nole; and {il) the parformance of Borrower's covenants and agreements under this
Sacurity Instrument and the Note. For this purpose, Borrower inrevocably grants and conveys 1o Trustes, in
trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction)

of Skagit

{Name of Recording Jurisdiction]:
A leasehold interest in the following described tract:

Lot 8682, "AMENDED SURVEY OF SHELTER BAY DIV. &, Tribal and Allotted Lands of Swinomish
{ndian Reservation,” as vecorded on June 2, 1976, as racorded in Volume 1 of Surveys, pages
184 through 186, inclusive, records of Skagit County, Washington, under Auditor's File No.
836134,

Situate in the County of Skagit, State of Washington,
Lot 862, Amended Shitsr Bay Div. 5.
APN #: P129512 /53302020069
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which curently has the address of 862 Kalispell Drive, La Conner,

Washington 98257 (“Property Address");
1Zip Coge)

[Strmel] [City]

TOGETHERWITH all the improvements now or hereafiar eracted on the proparty, and all easements,
appurienances, and fidures now ar herealter a part of the property. All replacemnents and additions shall
al3o be coverad by this Security Instrument. All of the foregoing is referred to in 1his Security Instrument
as the "Property”

BORAROWER COVENANTS that Bomower is lawlully seisod of the esiate hereby corweyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Bormower warrants and will defend gonerally the title to the Property against all claims and demands,
subjec! to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national uge and non-uniform
covanants with limited variations by jurisdiction ko conglitute a uniform securily instrument covering real
property.

UNIFCAM COVENANTS. Borrower and Lender covanant and agree as follows:

1. Payment of Principal, Intarest, Escrow Rems, Propayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
propayment charges and late charges due under the Note. Borrower shal also pay funds for Escrow liems
pursuant 10 Section 3. Payments due under the Note and this Security (nstrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment undar the Note or this
Security Instrument is rélurned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sacurity Insirument be mads in one or mare of the folfowing forms, as selected
by Lender: (a) cash; (p) money order; (¢) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whosa deposils are insured by a faderal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Paymenis are deamed received by Lendar whan recelved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the natice provisions in Section
15. Lender may return any payment or pariial payment if the payment or partial paymenis ane insufficient
1o bring the Loan current. Lender may accepl any payment or partial payment insufficient o bring the Lean
current, without waiver of any rights hereunder ar prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligatad lo apply such payments at the time such paymenis are
acceptod. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay iner-
est on unapphed funds. Lender may hold such unapplied funds until Borrower makes payment to bring the
Loan current. If Bomrower does nat do so within a reasonable pariad of time, Lander shall eithar apply such
funds or return them to Bormowen. If not applied sarlier, such funds will be applied 1o the outstanding principal
balance under the Note immediately prior ko foreclosu e, No offset or claim which Bomower might have now
or in the future against Lender shal ralieva Borrower from making payments due under the Nota and this
Security Instrument or performing the covenants and agreaments secured by this Security Instrurnent,

2. Application of Payments or Proceeds. Excepl as othemwise described in this Section 2, all pay-
ments accepled end applied by Lender shall be applied in the following order of priority: (a) interest dus
under the Note; {b) principal due under the Note; (2} amourts dus under Saction 3. Such payments shall
‘be applied to each Periodic Payment in the order In which it became due. Any remalning amounts shall be
applied firs! to lale charges, second 10 any other amounts due under this Securily Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which indudes a
sufficient amount to pay any late chamge dus, the payment may be applied to the delinguent payment
and the late charge. If more than one Periodic Paymenl is outstanding, Lender may apply any paymeni
receivad frorn Borrower to the rapaymant of the Periodic Paymants if, and to the extent that, each payment
can be paid in full. To the exient that any excess exists after the payment is applied to the full payment of
ane or mare Periodic Payments, such excess may be applied o any late chargas dus. Voluntary prapay-
ments shall be applied first to any prepayment charges and then as described in the Nate.

Any application of paymants, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow liams. Bomower shall pay 1o Lender on the day Periodic Paymenis are due
under the Note, until the Note is pald in full, a sum (the “Funds”) 1o provide for payment of amounts due
for: (a) taxes and assessments and other ftems which can atiain priority over this Security Instrument as
a lien or encumbrance on the Proparty; (b} lsasehold payments or ground renis on the Property, if any;
(c) premiums for any and all insurance required by Lendar undar Section 5; and (d) Morgage Insurance
pramiums, il any, or any sums payable by Borrawer 10 Lender In lieu of the payment of Mortgage Insur-
ance pramiums [n accordance with the provisions of Section 10, These ilems are callad "Escrow [lema.”
Al origingdion or al any time during the term of the Lean, Lendar may require that Community Association
Duas, Faos, and Assessments, if any, be escrowed by Bormower, and such dues, fees and assessmenis
shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this Saction. Borrower shall pay Lender the Funds for Escrow Itema unless Lender waives Borrower’s
obligation lo pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Q

Inltials
WASHINGTON - Single Family - Fannie Mas/Freddic Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mag, Inc. Page 3 of 11 WAEDEED 0518
WREDEED (CLS)
Q70272020 01:29 PM PST



202007090104
07/09/2020 01:45 PM Page 4 of 20

LOAN #: 7023800
Lender Funds forany or all Escrow #ems at any time. Any such waiver may only be In writing. In the ovent
of such waivor, Borrower shall pay directly, when and whara payabie, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender reguimes, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may requive. Borrower's obli-
gation 1o make such payments and to provide receipis shall for ail purposas be deemed to be a covenant
and agreament contained in this Security Instrument, as the phrase “‘covenant and agreement” is used
in Saction 9. if Borrower is obligated to pay Fscrow liems direcily, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Section 8 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accondance
with Section 15 and, upon such revocation, Bormower shall pay 10 Lendar all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, sollect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds al the lime specified under RESPA. and (b not 1o excaed the maximum amount a lender can require
under RESPA. Lender shall estimata the ameunt of Funds due on the basis of current data and reasonable
sstimates of expenditures of future Escrow llems or otherwise in accordance with Applicable Law.

The Funds shall ba hald in an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (inclucing Lender, if Lender is an institution whose deposits ane so insured) or in any Federal
Home toan Bank, Lender shall apply the Funds lo pay the Escrow tems no laier than the time specified
under RESPA. Lender shall not charge Barrower for holding and applying the Funds, annually analyzing
the ascrow account, or verifying the Escrow lterns, unless Lender pays Borrower intarest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is maoe in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interast or earnings on the Funds. Borrower and Lender ¢an agree in writing, however, that interest
shall be paid on the Funds. Lender shal! give to Borrower, withcut charge, an annual accounting of the
Funds as required by RESPA.

If there is & surplus of Funds hald in escrow, as definad under RESPA, Lender shall account 10 Bomrawer
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortaga in accordance with RESPA, but in no more than 12 monthly
payments. If there is a defidency of Funds hekl in ascrow, as defined under RESPA, Lender shall notify
Barrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up lhe
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Baorrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxes, assessments, charges, fines, and impositions akribul-
able to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Associafion Dues, Fess, and Assessments, if any. To the extent that
these items are Escrow items, Borower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien In a manner acceptable
to Lender, but only so long as Bomower is parforming such agreement; (b) contests the lien in good faith
by, ar defends agains! enforcement of the lien in, legal proceedings which in Lender’s opinion operata to
prevent the enforcernent of the lien while those proceedings are pending, but only untif such proceedings
am concluded; or (¢} secures from tha holder of the lien an agreemant satisfaciory o Lender subordinaling
the lien 1o this Security Instrument. If Lender determines that any part of the Properly is subject o a lien
which can akain prinrity over this Security Instrument, Lender rmay give Bormower a notice identifying the
lian. Within 10 days of the dals on which thal notice is given, Borrower shall satisfy the lien or lake one or
more of the aclions set forth above in this Section 4.

Lender may raquirs Borrower to pay & one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection wiih this Loan.

5. Property Insurance. Borrower shail keep the improverments now existing or hereafiar erected on
the Property insured ageinst lss by fire, hazaris included within the term “extendad coverage,” and any
other hazards including, but not limited to, earthquakes and floads, for which Lender requires insurance.
This insurance shall ba maimained in the amounts (indluding daductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding senlences can change during the term
of the Loan, The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's
tight to disapprove Barrower's choloe, which right shall not be exercised unreasonably. Lander may require
Bormower to pay, in connection with this Loan, either: (g) a ohe-time charge for fleod zone determination,
certification and tracling services; or (b} a ane-time charge for flood zone determination and certification
sarvces and subsaquent charges each time ramappings or similar changes oocur which reasonably might
affect such determination or certification. Borrower shall also be responsible ko the payman of any fees
imposed by the Federal Emerngency Managemant Agency in connection with the review of any flood zone
determination resutting from an objection by Borrower.

If Borrower falls 1o maintain any of the coverages described above, Lender may obitain insurance cover-
age, at Lenders option and Borrower's expense. Lender is vnoar nd obigation 1o purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, butl might or might not prolect
Barrower, Borrower's equity in the Property, or the contents of the Property, apainst any risk, hazand or
liability and might provide greater or lasser coverage than was previously in sffect, Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly excead the cost of ins that
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Borrower could have abtained. Any amounts disbiirsed by Landar undar this Section 5 shall bacome addi-
tional debt of Borrower secured by this Security Instrument. These amounts shall bear intergst at the Note
rate from the date of disbursement and shall be peyable, with such interest, upon notice from Lender to
Borrower requesting paymen. -

ANl insurance palicies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shal name Lender as
marigagee andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal
cartificates. If Lender raquires, Borrowst shall pramptly give to Lendar all recsipts of paid premiums and
renewal notices. If Bomower obtains any form of insurance coverage, nol atherwise reduired by Lender,
for damage to, ot destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an addiional loss payeo.

I the event of loss, Borrowsr shall give prompt notice to the insurance carrier and Lendear. Lender
may make proof of loss it not made prompily by Borrower. Unless Lander and Bomower otherwise agree
nwriting, any insurance procoeds, whether or not the underlying insurance was required by Lender, shall
be applied 1 restoration or repair of the Property, if the nestoralion or rapair is sconomically feasibla and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property 10 ensure
the work has been completed to Lenders satisfaction, provided that such inspecion shall ba undertaken
promptly. Lender may disburse procaeds for the repairs and restoration in a single payment or in a series
of progress paymems as the work is complated. Lniess an agreement i made in writing or Applicable
Law requires interes! fo ba pald on such insuranca proceeds, Lender shall nol be required to pay Borrower
any interest or earnings on such proceeds. Feas for public adjusters, or other third parties, retained by
Bomower shall net be paid out of the Insurance proceeds and shall be the sole obligation of Borrower. I
1he reskoration Or frepair is not aconomically faasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2,

If Borrowar abandoens the Property, Lender may file, negotiate and settie any available insurance claim
and relatad matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offerod to setie a claim, then Lender may negotiate and settie the claim. The 30-day period
will bagin when tha notica is given. In eithar event, or if Lender acaquiras tha Property under Section 22
or otherwise, Bomower hereby assigns to Lender {a) Bomower’s righls o any nsurance proceeds in an
amount not o exceed the amounis unpaid under the Note or this Security Instrument, and (b) any other
of Borrower's fights {othar than tha right to any refund of unearned premiums paid by Borrower) under
afl insurance policies covering the Property, insofar as such rights are applicable ko the coverage af the
Property. Lender may use theinsurance proceeds either I0 repair or restore the Property or to pay amounts
unpaid under the Mote or this Security Instrumant, whether or nat then due.

6. Occupancy. Borrowsr shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afer the execution of this Security Instrurnent and shall continue to accupy the
Property as Berrower's principal residenca for at leasi one year after the date of oocupancy, unless Lender
otherwise agrees in writing, which consant shall not be unreasonably withhsld, or unless extenuating
circumstances exist which ara beyond Borrower's control.

7 Preservation, Maintenance and Protection of the Property; Inspections. Borrowsr shail not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whethar or not Borrower is pasiding in the Property, Borrowar shall maintain the Property in order to pravent
the Property from deteriorating or decreasing in value due o iis condition. Undass it is determined pursu-
anl %o Section 5 that repair or restoration is not economically feasible, Borrower shall promptly vepair the
Property if damaged to avold further delerioration or damage. If insurance or condermnation proceeds are
paidin connaction with demage 1o, or tha taking of, the Property, Borrower shall be responsible for repairing
or restoring the Properly only if Lender has released proceeds for such purposes, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the inserance or condemnation proceeds are not sufficient 1o mepair or restore the
Proparty, Borrower is not relieved of Bomower's obligation for the completion of such rapair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Froperty. If it has rea-
sonabla cause, Lender may inspect the interior of the imprevements on the Property. Lender shall give
Borrower natice at the time of or prior ko such an interior inspection speciying such reasonable cause.

8. Borrowsr's Loan Application. Borrower shall be in default if, during the Loan applicalion process,
Borrower or any persons or entities acting at the dirsction of Borrower or with Bormower's knowledge o
consent gave materially false, misleading, or inaccurate information or stalements ta Lender (or feiled to
provide Lendar with material information) in connection with the Loan. Material represantalions include,
but are not limited to, representations concerning Bormower's occupancy of the Property as Borrower's
principal residence.

8. Protection of Lender's Interest in the Proparty and Rights Under this Security Instrument If
(&) Bomowar fails to perform the covenants and agresments contained in this Security Instrument, (b) there
is a legal proceading that might significantly affect Lender’s interest In the Property and/or rights under
this Secunity Instrurent (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
anforcement of a Ban which may attain pricrity over this Security Instrument or to enforce laws or regulations),
or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or
appropriale to protect Lender's interes! in the Propery and rights under this Security Instrument, including
pratecting andfor assessing the value of the Property, and securing and/or repairing the Froperty, Llendar’
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actions can include, but are not limited to: (a) paying any sums gacured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable atiornaeys' fees to protect its interest
in tha Property and/or righs under this Security Instrurnent, including its secured position in a bankTuptcy
proceeding. Sacuring the Property includes, but is not limited to, antering the Property to make repairs,
change locks, replace or board up doars and windows, drain water from pipes, efiminate buikfing or other
code vinlations or dangerous conditions, and have ulilities turned on or off. Althogh Lender may take action
urder this Section 9, Lender does not have 1o do so and is not under any duty or obligation to do so. lt is
agreed that Lender incurs no liabikity for not taking any or all actions authorized under this Saclion 9.

Any amounts distursed by Lender under this Section 9 shall become additional debt of Borrower secursd
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disburse-
ment and shall be payable, with such interast, upon notice from Lender to Bomower raguesting payment.

If this Security lnstrument is on & leasehold, Bormower shall comply with all the provisions of the lease.
Barrower shall nct surrender the leasehoid estate and interesis herain conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, afler or amend the ground
lease. If Borrower acquires foe titie to the Property, the leasehold and the faa title shall nol menge unless
Lender agrees to the merger in writing.

10. Mortgage insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borower shall pay the pramiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallable from the morigage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments
foward the premiums for Morigage Insurance, Borrowsr shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previousty in effect, at a cost substantially equivatent
to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgaga insurer
selected by Lender. If substantially aquivalent Mortgage Insurance coverage is not available, Bomower
shall continue to pay 10 Lander the amount of the separatsly designated payments that were due when
the insurance coverage ceased 1o be in sfiect. L.ender will accept, use and retain these payments as a
non-rafundable loss reserve in liau of Morigage Insurance. Such loss reserve shall be non-refundable,
natwithstanding the fact that the Loan is ullimately paid in full, and Lender shall not be required to pay
Barrower any interest or garnings on such kes reserve. Lendar can no longer require loss reserve pay-
ments if Morigage Insurance coverage (in the amount and for the period that Lender requires} provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separataly
dasignatsd payments taward the prerviums for Mortgage Insurance. If Lender required Morlgage Insurance
as a condition of making the Loan and Borrower was required 10 make separately designatad paymenis
toward the pramiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserva, untii Lender's requiramant
for Morigage Insurance ends in accordanca with any wrillen agreement between Borrower and Lender
providing for such terminalion or uniil termination is required by Applicable Law. Nothing in this Section 10
affects Borrower’s obligation to pay irterast at the rata provided in the Nota.

Mortgage Insurarce reimburses Lender (or any entity that purchases the Note) for cartain losses it may
incur if Borrower does not repay the Loan as agreed. Bomower is not a party to the Morigage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with cther parties that share or modity their risk, or reduce losses. These agreements
are on terms and conditions that are satisfaciory to Ihe mortgage insurer and 1he ather party (or parties)
to these agreements. These agreements may require the morigage insurer to make paymenis using any
source of funds that the mostgage insurr may have available (which may include funds cbtained from
Mortgage Insurance premiums).

As a rasuk of these agreements, Lendar, any purchaser of the Note, anothar insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive fram (or might be characterized as) a portion of Borrower's payments for Mortgage insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement pro-
vides thal an affiliate of Lender takes a share of tha insurer's risk in exchange for a share of the premiums
paid to the insurer, the arrangement is cfian termad “captive reinsurance.” Further:

{a) Any suchagreements will not atfect the amounts thet Borrower has agreed to pay for Mort-
gags insurance, or any other terms of the Loan, Such agreements will not increass the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

{b) Any such agreemants will nol affect the rights Borvower has — il any — with reapect to the
Mortgage Insurance under the Homeownars Protection Act of 1398 ar any other law. Thase rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage insurance \erminated automatically, snd/or to recelve o
refund of any Mortgage Insurance premiums that were unearned at the lime of such cancellation
or tarmination.

11 Assignment of Miscellaneous Proceads; Forfeiture. All Miscallansous Proceeds are heraby
assigned to and shall be paid to Lender.

It the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasibls and Lender's securily is not lassened.
During such repair and restoration period, Lender shall have tha right to hold such Miscellaneous Proceads
until Lender has had an opportunity to inspect such Property 10 ensure the work has bepn completsd 10
Lender’s salisfaction, providad that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursament of in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid qn su £
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Miscelianeous Proceeds, Lender shall not be required o pay Borrower any interast or earnings on such
Miscellaneous Proceeds. if the restoration o repair Is not economically feasible or Lender's security would
be lessened, the Miscelaneous Proceeds shall be applied ® the sums secured by this Securily Instru-
ment, whether or not then due, with the excess, if any, paid lo Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in valus of the Praparty, the Miscellanaous Procaeds
shall ba applied o the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markat
value of the Property immedialely before the pariial taking, destruction, ovloss in value is equal to or greater
than the amount of the sums $ecured by this Security Instrumant immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agroe in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a} the total amourit of the sums secured immediately before the partial taking,
daestruction, or loss in value divided by (b) tha far market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the avant of a partial taking, destruction, or loss in value of the Property in which the fair markat
value of the Property immediately bafora the partial laking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, deatruction, or loss in value, unless
Borrower and Lender otherwise agrea in wiiting, the Miscellansous Proceeds shall ba applied to the sums
secured by this Security Instrument whether or not the sums are hen due.

If the Property is abandonad by Botrower, o if, aftar notice by Lender to Bortower that 1he Opposing
Party {as defined in the next sentence) offers to make an award o setle a claim for damages, Bomower
tails to respond to Lender within 30 days aflar the dale the notice i given, Lender is authorized to coliect
and apply the Miscellanacus Proceeds either to resforation or repair of the Proparty or 1o the sums secured
by this Secunty Instrument, whether or not then due. “Opposing Party” means the third party that owes
Bomrower Miscellangous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellanaotis Procesds.

Bomrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Proparty or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, it
acceleration has occuimed, reinsiate as provided in Saction 19, by causing the action or proceeding ta be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights urder this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Proparty
are hersby assigned and shal be paid w© Lender.

All Miscslianeous Procesds that are not applied to restoration or repair ¢f the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Relaased; Forbearanca By Lander Not a Waiver. Extension of the time for pay-
ment or modiication of amortization of the Sums secured by this Security Instrument granted by Lender
to Borrower ¢r any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors In Interest of Borrower. Lender shall nol be required to commance proceedings against
any Successor in Interest of Bomower ct to refuse to extend time tor payment or otherwise modify amor-
tization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in interest of Borrowsr. Any forbearance by Lender in exerciaing any right
or remedy including, withaut limitation, Lender’s acceptance of payments from third parsons, entities ot
Successors in Interest of Bomawer or in amounts less than the amount then dus, shall not be a waiver of
or preciude the exercise of any right or remendy,

13. Joint and Several Liabllity; Co-signers; Successars and Assigna Bound. Bormwer covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bormower
wha co-signs this Security Instrument but doas not executs the Note (a “co-signer”): {a) is co-signing this
Securlty Instrurent only to morigage, grant and corvey the co-signer's inferest in the Property under the
torms of this Security Instrument; (b) ie not personally obligated to pay the sums securad by this Sacurity
Instrumant; and (c) agrees that Lender and any other Bomower can agree to extend, maodify, farbear or
make any accommadations with regard to the tenns of this Security Inslrument or the Nole without the
co-signer's consent.

Subjact 1o the provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower’s rights and benefits under this Security Instrumant. Bomower shall not be released from Borrower's
obligations and liability under this Securiy Instrument unless Lender agrees lo slich toleasa in wiiling. The
covenants and agreements of this Security Instrument shall bind (except as provided in Section 20} and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may crarge Bowower fees for sarvices performed in connoeetion with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, Including, but net limited 1o, attorneys’ fees, property inspection and valuation fees. In
regard o any other fees, the absence of express autharlty in this Security Instrument ta charge a spacific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expreasly prohibited by this Securily Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that lew is finally Inberprslad {

50 that the interest or other lnan charges collected or 10 be collected in connection with the Loa: aed
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the permitied limils, then: {a) any such Joan charge shall be reduced by tha amount necessary 1 reduce
the charge 1o the permitiad limit, and (b) any sums already collected from Borower which exceadad
permitted limits will be refunded to Bormower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be reated as a pariial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanca of any such refund made by
direct payment to Bormower will constilute a waiver of any right of action Borrower mighl have arising out
of such overchange.

15. Noticas. All nofices given by Borrower or Lendar in connection with this Security Insirument must
bein writing. Any notica o Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by lirst class mail or when actually delivered to Barrower's natice
address if sent by other means. Notice Lo any one Borrower shall constitule notice to all Borrowers unless
Appiicable Law expressly raquires otherwise. The notice address shall be the Property Address unlass
Bomower has designatad a substitute nolice address by notice to Lender. Borrower shall promptly notify
Lender of Borower's change of address, If Lender specifies a procedure for raporting Borrower's change
of address, then Borrower shall only report a change of address through that spacified proceckure. Thefe
may ba only one dasignatad notice addrass under this Security Instrument al any one time. Any notice o
Lender shall ba given by delivering it or by mailing it by first class mail to Lender's address stated hersin
unless Lender has designeted ancther address by notice io Borrower. Any nolice in connection with this
Security Insirument shall not be deemed to have been given ko Lender until actually received by Lender.
I any notice required by this Security Instrument Is also required under Applicable Law, the Appiicable
Law reguirement will safisty the comesponding requirement under this Sacurity tnstrument.

18. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Propenty is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law mighi explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such corflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicling provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and Include
corresponding neuter words or words of the faminine gender; (b) words in the singular shall mean and
includa the plural and vice versa; and {c) the word “may” gives sole discretion without any obligation to
take any aclion.

17. Borrower's Copy. Borrower shall be given one copy of tha Nota and of this Security Instrument.

18. Transler of the Property or @ Beneficial Interest in Borrower. As usod in this Section 18,
“Interast in the Property” means any legal or beneficial interest in the Property, induding, but not limited
10, those beneficial interasts transierrad in a bond for daed, contract for daad, instaliment sales ¢ontract
ar escrow agreement, the intent of which is the transfer of titte by Bormower at a future date o a purchaser.

1t all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a benefigial intarest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lander may raquire immadiate payrment in full of all sums sacured by this Security Instrument.
However, this option shall not be exercised by Lendet if such exercisa is prohibitad by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shafl
provide a pariod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums securad by this Security Instrument. If Borrower fails lo pay these
sums prior to the expiration of this period, Lender may invoka any remedies permitled by this Security
Instrument without further nolige or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Bor
rower shall have the right lo have anfarcament of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days bafore sale of the Property pursuant 1o any power of sale contained in this
Security instrument; (b) such other period as Applicable Law might specify for the termination of Bor-
rower's right 10 reinatate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be dus under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limied to, rsason-
able attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lander's intarest in the Property and rights under this Sacurity instrument; and (d) iakes such
action as Lender may reasonably require to assure that Lender’s intersst in the Proparty and rights under
this Security Instrumenl, and Borrower's obligation to pay the sums sacured by this Security Insirument,
shall sontinue unchanged. Lender may roquira thal Borrower pay such reinstaterment sums and expenses
in ona or mere of the following forms, as selacted by Lender: {a) cash; (b) money order; (c) certified check,
bank check, treasurers check or cashier's check, provided any such check is drawn upon an institution
whose deposils are insured by a federal agency, instrumantality or entity; or {d) Electronic Funds Transfer.
Upon reinstatement by Bomower, this Security Instrument and obligations secured hereby shall remain
fully effective as ifno acceleration had occurred. However, this right to reinstale shall not apply in the case
of accelertion under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nots or a pariiat interest
in the Note (together with this Security Instrument) ¢an be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicar”) that
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Pariodic Payments due under the Note and this Sacurity Instrument and parforms other morigage loan
senvicing obligations under the Note, this Security Instrumant, and Applicabla Law. There also might be
ohe or more changes of the Loan Servicer unrelated to a sale of the Note. If thereis a change of the Loan
Servicer, Borrower will be givan written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
raquires in connection with a notice of transfer of servicing. If the Note is Sold and theraafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Nate, the mortgage loan sarvicing obligations
to Borrower will ramain with 1he Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Bomawer nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or tha member of a class) that arises from the other parly’s actions pursuant to this
Security Instrument or that alleges that the other parly has breached any pravision of, or any duly owed by
reason of, this Security Instrument, until such Barrowsr or Lender has nolified the other party (with such
notice givan in compliance wiih the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period ater the giving of such notice 10 take corrective action. If Applicable
Law provides a time period which must elapse before cartain action can be taken, that ime period will be
doemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to
cure given to Bormower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
tgiSeSmion 18 ;)hall be deemed to satisfy the notice and oppartunity to take corrective action provisions of
this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Ervironmental Law and
the following substances: gasoiine, kerosene, other flammabile or toxic petroleum products, toxic pasti-
cides and herbicides, volatile solvents, materials containing asbestes or formaldehyde, and radicactive
materials; {b) “Environmertal Law” means federal laws and laws of the jurisdiction where the Property
is located thai relate o health, safety or environmental protection; (¢) “Environmental Cleanup” includes
any responsa action, remedial action. or removal action, as defined in Environmental Law; and {d) an
“Environmental Condition” means a condition that can cause, contribute lo, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Hazanous Substances, on or in ihe Property. Borrowes shall not
do, nor allow anyone glse to do, anything aflecting the Property (a) thal is in viclation of any Environmental
Law, {b) which creates an Environmental Candition, or (c) which, due to the prasence, use, or ralease of
a Hazardous Substance, creates a condilion that adversely aflects the vakie of the Proparty. The preced-
ing 1wo sentences shall not appiy to the presencs, use, or slorage on the Property of small quantities of
Hazardous Substances that are generally recognized o be appropriate lo normal residential uses and to
mainienancs of tha Property (including, bul not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wiliten nolice of {(a) any immstigation, claim, demand, lawsuit
ar other action by any governmental or reguiatory agency of private party involing the Proparty and any
Hazardous Substance or Environmenta! Law of which Borrower has actual knowledge, (b) any Environ-
mental Condition, including but not kmited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and {c) any condilion caused by the presence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property. it Bormowar leams, or is notified by any
gavernmental or negulatory authority, or any privale party, that any rermoval or other remediation of any
Hazamous Substance aftecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envionmantal Law. Nothing hersin shall create any obligalion on
Lander for an Enviponmental Cleanup.

NON-UNIFORM COVENANTS. Bormowar and Lender further covenant and agree as tollows:

22, Acceleration; Remedies. Lender shall give natice 1o Borrower priar to acceleration follow-
ing Borrower's braach of any covenant or agresmant n this Security instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The natice shall specify:
(a) the default; (b) the action required to cure the dafault; (c) a data, not less than 30 days from
the date the notice ia glven to Borawer, by which the default must be cured; and (d) that fallure to
curethe detlault on or before the vata gpacified in the notice mey resultin acceleration of the sums
secured by this Security Instrument and sale of the Propertly at public auction et a date not less
than 120 days In the future. The notice shall further Inform Borrower of the right to reinstate aftar
acceleration, the right o bring a court action io assert the non-existence of a default or any other
defense ot Borrower to acceleration and sale, and any other mattors required to be includedin the
notice by Applicable Law.  the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in full of all sums sccured by this Security
Instrument without further demand and may invoke the power of sale and/or any other remedias
pesmiitad by Applicable Law. Lender shall be entitled to cokect all expenses Incurred in purauing
the remedies provided in this Section 22, Including, but not limited to, reasonable attomeys’ fees
and costs of title evidence.

i Lander invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rence of an event of default and of Lendar's election fo cause the Property 1o be sold. Trustee and
Londer sholl take such action regarding notice of sale and shall glve such notices to Borrower and
10 other parsons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Bormower, shall sell the
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ot public auction to the highest bidder at the time and place and under the terms designated In the
notice of sale in one or more parcels and in any order Trustee determines. Trugtae may posipone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
amnum'a&and place fixed in the notice of sale. Lender or its designes may purchase the Property
at any sal

Trusize shalt deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warmanty, exprassad or implied. The recitals in the Trustee’s desd shall be prima facle
evidenca of the truth of the stalements made therein. Trustse shall apply the proceeds of the salein
the following order: {a) to all expensea of the sale, including, but not limited to, reasonable Trusise's
and attormeys’ fees; (b) 10 all sums secured by this Sacurity instrument; end () any excess to the
person or persons legally entitled to it or to the clark of the superior court of the county in which
the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusias 1o reconvey ihe Property and shail sumender this Security Instrument and all noles evi~
denaing debt secured by this Security Insirument o Trustee. Trustee shall reconvey the Property without
wartranty to the person or persons legally entitied to it. Such person or persons shall pay any recordation
costs and the Trustae's fee for preparing the reconvevance.

24. Substitute Trustes. In accordance with Applicable Law, Lender may rom time to time appoint
a succeasor frusiee to any Trustes appointed hereunder who has ceased to act. Withoul conveyance of
the Proparty, the successor trustes shall succeed to all the tille, power and duties confamed upon Trustes
herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attiorneys' Fees. Lendar shall be antitied to recover its reasonable aliorneys' fees and costs in
any action or proceeding lo construe or enforce any termn of this Security Instrument, The term “attarneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borower accepts and agrees lo the terms and covenants contained in this
Security Instrument and in any Rider executed by Berrower and recorded with it.

’ MM}W@/ /-$7oww g

WICHAEL VINGENT PALASZ

FEA70 _sean
BATE

STATE OF PA COUNTY OF Zaﬂq:sferss

On this day porsonally appoared bofore me MICHAEL VINCENT PALASZ AND KERI ANN
PALASZ to me known to be the individual party/parties described in and who executed the
within and foragoing instrument, and acknowledged that ho/sheithey slgned the same as hlsr
herftheir free and voluntary act and deed, for the uses and pu

GIVEN under my hand and officiat seal this g day of

y Publi¢ in and for tha Stats of
grton, residing at /546 Ohard

My Appointment Expires on”ﬂﬂf)lﬁ ﬂ!—l "‘Bl Pafyas?

COMMONWEALTH 'FFiNNﬁYLVANIA

O e No\w Public
Beth G, Lawaen,
Lower Swatha TWh Dauphin County

My cemmission expitas March 18, 2021
! Initia
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1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this éth day of July, 2020
and is incorporated into and shall be deemed to amend and supplement the Mort-
gage, Deed of Trust, or Security Deed (the “Security Instrument”} of the same date

given by the undersigned (the *Borrower”) to secure Borrower’s Note to  Peoples
Bank, a State Chartered Bank

(the “Lender”)
of the same date and covering the Property described in the Security Instrument
and located at: 862 Kaligpell Driva

La Conner, WA 98267

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
in the Security Instrumant, Borrower and Lender further covenant and agree as
follows:

A. ADDITIONAL PROPERTY SUBJECTTO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now
or hereafter attached to the Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Property covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intended to be used in copnection with
the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwash-
ers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling
and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing togsether with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Barrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification,
unless Lender has agreed in writing to the change. Barrower shall comply with all
laws, ordinances, regulations and requirements of any governmental body appli-
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shal!
not allow any lien infericr to the Security Instrument to be perfected against the
Property without Lender’s prior written permission.

loss in addition to the other hazards for which insurance is required by Sectio)

Initials:
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E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY, Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in
connection with leases of the Property. Upon the assignment, Lender shall have
the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease”
shall mean “sublease” if the Security Instrument is on a lsasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absoiutely and unconditionally assigns and transfers to
Lender all the rents and revenues (“Rents") of the Property, regardless of to whom
the Rents of the Property are payable. Borrower autherizes Lender or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shall pay
the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents
until {i) Lender has given Borrower notice of default pursuant to Section 22 of the
Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents
are to be paid to Lender or Lender’'s agent. This assignment of Rents canstitutes
an absoclute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents recsived by Borrower
shall be held by Borrower as trustee for the benefit of Lender only, to be applied to
the sums secured by the Sacurity Instrument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the Property; (iiiy Borrower agrees that each tenant
of the Property shall pay all Rents due and unpaid to Lender or Lender's agents
upon Lender's written demand to the tenant; (iv) unless applicable law provides
otharwise, all Rents collectad by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents,
including, but not limited to, attomey's fees, receiver’'s fees, premiums on receiver’s
bonds, repair and maintenance costs, insurance premiums, taxes, asséssments
and other charges on the Property, and then to the sums secured by the Security
Instrument; {v} Lender, Lender’s agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and {vi) Lender shall
be entitied to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control
of and managing the Property and of callecting the Rents any funds expsanded
by Lender for such purposes shall become indebtedness of Barrower to Lender
secured by the Security instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that
would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be
required to enter upon, take control of or maintain the Property before or after giving
notice of default to Borrower. However, Lender, or Lender’'s agents or a judicially
appointed receiver, may do so at any time when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remeady
of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Instrument are paid in full.

Il. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security
Instrument and Lender may invoke any of the remedies permitted by the Security
Instrument. 2 |: , gg
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this 1-4 Family Rider.

Wﬂm FERRC (s

DATE

dooide D g

ERVANN PA

MULTISTATE 14 FAMLY RIDER~Fannie MaafFreddie Mac UNIFORM INSTRUMENT  Form S 113151
Ella Mae, Inc. Page 3af 3 F3170RDU Q307
F3170RLU (CLS)
070212020 0129 PM PST



202007090104
07/09/2020 01:45 PM Page 15 of 20

LOAN #: 7023800
MIN: 1001359-0007023800-8

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of
July, 2020 and is incorporated into and shall be deemed to amend and
supplement the Mortga%e, Deed of Trust or Security Deed (the "Security instrument”)
of the same date, given by the undersigned (the "Bofrower”) to secure Borrower's Note
10 Paoples Bank, a State Chartered Bank

) ) (the "Lender”)
aof the same date and covering the Property described in the Security instrument and
located at: 862 Kalispell Orive, La Conner, WA 88257,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
toegether with other such parcels and certain common areas and facilities, as described
in  COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as Shelter Bay

(the"PUD"). The Property also includes Borrower'sinterestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits and praceads of Borrower's intarest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Securitg Instrument, Borrower and Lender further covenant and a%ree as follows:

A. PUD Obligations. Borrower shall performall of Borrower’s obligations under the
PUD's Constituent Documents. The “"Constituent Documents” are the (i) Declaration;
(if) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Assaciation; and (iii) any by-laws or ather rules or reguiations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally acceptedinsurance carrier, a “master” or "blanket” policy insuring the Property
which is salisfactorr to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, forwhich Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and {ii) Borrower's obligation under
Section 5 to maintain propecty insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair follawing a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pagable to Borrawer are hereby assigned and shall be paid to Lender. Lender
shall app‘l:?r e proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liabilit]! Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

In :
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
1o Lender. Such proceeds shall be applied by Lender to the sums secured by the
Secun Instrument as provided in Section 11.
ender's Prior Consent. Borrower shall not, except after notice to Lender and
wnh Lender's prior written consent, either partition or subdivide the Propesty or consent
to: (i) the abandonment or termination of the PUD, exoegl for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
"Constit Documents” if the provision is for the express benefit of Lender, (iii) termination
of professional management and assumption of self- managementofﬂne OwnersAssociation;
or (iv) any action which would have the effect of rendenn% bhc liability insurance
covera§ maintained by the Owners Association unacc le to Lender.
emedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may dpay them. Any amounts disbursed by Lender under this paraL(r]raph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of |\59«'-.|ymer|t these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in thlS PUD Rlder

’ FE 7y (sen
DATE

ifaﬁl %#% J + -8',1)3%“@«)
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider"} is made this 6th day of July, 2020, and is
incorporated into and amends and supplements the Deed of Trust (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower,” whether there
are one or more perscns undersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
862 Kalispell Drive, La Conner, WA 98257,

In addition to the covenants and agreements made inthe Security Instrument, Borrower
andLenderfurther covenantand agreethat the Security Instrumentis amended asfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Peoples Bank .

Lender is a State Chartered Bank organized and existing
under the laws of Washington. Lender's address is
2200 Rimland Dr., Ste. 350, Bellingham, WA 98226,

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as L.ender may from time to time direct, including but not limited to appeinting a
SUCCESSOr trustee, assigning, or releasing, in whole or in part this Security Instrurment,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS™ includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Sacurity Instrument is further amended to add
the following definition.

“"Nominee” means one designated to act for another as its representative for
a limited purpose.

MERS RIDER - Singie Farnily - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT . iﬁalM l Y,N
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i} the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

A leasehold interest in the following described tract:

Lot §62, "AMENDED SURVEY OF SHELTER BAY DIV. 5, Tribal and Allotted
Lands of Swinomish Indian Reservation,” as recorded on June 2, 1976, as
recorded in Volume 1 of Surveys, pages 184 through 186, inclusive, records of
Skagit County, Washington, under Auditor’s File No. 836134.

Situate in the County of Skagit, State of Washington.
Lot 862, Amended Shiter Bay Div. 5.
APN #: P129512 153302020059

which currently has the address of 862 Kalispell Drive, La Conner,

[Street][City]
WA 98257 ("Property Address™):
[State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected onthe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to0 be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assignhing ard
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice 1o any one Borrower shail constiute notice to all Borrowers
unless Applicable Law expressly requires atherwise. The notice address shall be
the Property Address unless Barrower has designhated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Boerrower shall enly report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender bas designated another
address by notice to Borrower. Borrower acknowledges that any notice Baorrower
provides to Lender must alse be provided to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. I
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the comresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender, A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security instrument and performs
other morgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Barrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any ather
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, of be joined to any judicial
action (as either an individual litigant or the member of a class} that arises from the
other party's actions pursuant to this Security instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party {with such notice
given in compliance with the requirements of Section 18) of such alleged breach and
afforded the other party hereto & reasonable period after the giving of such notice 10
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
10 Borrower pursuant o Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20,
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime to time appoint a successor trustee to any Trustee appointed hereunder whohas
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to ali the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

Md @ FE2% Zgﬁiw)

EHTLA

%ﬁm 1A 27D eon
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