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1. Slotemaker, Jason
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1. PEOPLES BANK
2. Guardian Northwest Title - Skagit, Trustee

Legal Description: Portion GL 1 of Sec. 30, Twp 35 N., R. 2 E,, W.M.
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Assessor's Tax Parcel ID#: 350230-0-192-0009 P33168

THIS DEED OF TRUST is dated June 26, 2020, among Jason Slotemaker, a single man, whose
address is 1435 South 13th Street, Mount Vernon, WA 98274 ("Grantor"); PEOPLES BANK,
whose mailing address is ANACORTES OFFICE, 1218 COMMERCIAL AVE, ANACORTES, WA
98221 (referred to below sometimes as “Lender" and sometimes as "Beneficiary”); and
Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside Drive, Mount
Vernon, WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable cor lan, G conveys to Trustee in trust with power of sale, right
of entry and possession and for the henefit of Lender as Bensficiary, all of Grantor's right, fille, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements. and fixtures; all easements, rights of way, and appurienances; all water, waler rights and ditch rights
{including stock in utilities with dilch or irrigalion rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minera's, oil, gas, geothermal and similar matters, (the "Real Property™)

located in Skagit County, State of Washington:

All that portion of Government Lot 1, Section 30, Township 35 North, Range 2 East, W.M.,
described as follows:

Begin at a point on the West line of Commercial Avenue at a point 107.86 feet North of the
North line of 30th Avenue produced; thence North 89°42°30" West 120 feet to the East
line of the North and South alley in Block 10 of "PLAT OF HENSELER'S FIRST ADDITION
TO THE CITY OF ANACORTES™, per plat recorded in Volume 3 of Plats, Page 46, records
of Skagit County, Washington, produced Southerly; thence North 0°17°30" East along said
East line of alley produced to the extended South line of 29th Street; thence East along said
South Line of 29th Street to the West line of Commercial Avenue; thence South along the
West line of Commercial Avenue to the point of beginning.

The Real Property or its address is commonly known as 2908 Commercial Ave, Anacortes, WA
98221, The Real Property tax identification number is 350230-0-192-0009 P33166.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choale upon the recording of this Deed of Trust. Lender grants to
Grantor a license ta coliect the Rents and prafits, which license may be revoked at Lender's oplion and shall be
automalically revoked upon acceleration of all or part of the Indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

FURTHER CONVEYS AND GRANTS. Grantor hereby furthar assigns as secwrity to Lender, all of Grantor's right, title,
and intevest in and to: all plans, spacificatfons, architectural renderings, drawings, soil test reports, and other reporis of
examination or analysis of the Real Property; and al management contracls, permils, cerlificates, licenses, approvals,
contracts, purchase and sae agreements, purchase oplions, enlitlements, development rights and autharizations,
howavaer characterized, issued or in any way fumished for the acquisilion, consiruction, developmeni, operation and use
of the Real Properly, including huilding permits, environmental certificales, licenses, certificates of operation, warranties
and guaranties,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall striclly and in a timely manner periorm all of
Grantar's obligations under the Note, this Deed of Trust, and the Related Documems.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress thal Grantor's possession and use of the
Praperty shall be governed by the following provisions:

Passession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; {2) use, operate or manage the Properly; and (3) callsc! the Renls from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon dafault). The following provisions
refate to the use of the Property or 10 other limitations on the Property. The Real Property is not used principally
for agriculiural purposes.

Duty to Maimaln. Grantar shall maintain the Property in tenantable condilion and promptly perform all repairs,
raplac intenance y 1o preserve its value.

Nuisance, Waste. Granlor shall not cause, conducl or permil any nuisance ror commit, permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the Properly. Without limiling the generality of the
faregoing, Grantor will not remove, or grant to any olher party the right to remove, any timber, minerals (including
cil and gas), coal, clay, scaria, soil, gravel or rack praducts without Lender's prior written consent.

Re 1 of | Grantor ghall not demolish or remove any Improvements from the Real Propery
without Lende:‘s prior wiitten consent. As 3 condition 16 the remaval of any Improvemeants, Lendsr may require
Grantor to make awangements salisfactory to Lender to repface such improvements with Improvements of at least
equal value.

Lendes's Right to Enter. Lender and Lender's agents and representalives may enter upon the Real Praperty at all
reasonable times 1o attend to Lender's interests and to inspect the Real Propeny for purpases of Grantor's
compliance with the terms and conditions of this Deed of Trust.

c with Gover | Requb Grantor shall promplly comply, and shall prompily cause
compliance by all agenis, tenants or other persons or enlities of every nature whatscever who renl, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafler
in effect, of all govemmental autherities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith any such law, ardinance, or
regulation and withhold compliance during any praceeding, including appropriste appeals, so long as Grantor has
notified Lender in wriling prior to doing so and so long as, in Lender's sole opinion, Lender's inlerests in the
Property are not jeopardized. Lender may require Grantar to post adequate security or a surety bond, reasonably
satisfactory to Lender, to prolect Lender’s interest.

Duty to Protect. Grantor agrees neither to don or leave ded the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Properly are
raasonably necessary to protect and preserve the Property.
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DUE ON SALE - CONSENT 8Y LENDER. Lender may, at Lender's opticn, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document

q tha Indet ang impese such other condilions as Lender deems appropriate, upon the sake or iransfer,
without Lender’s prior written cansent, of all or any parl of the Real Properly, or any interesl in the Real Property. A
"sale ar transfer' means the uonveyance of Real Property or any right, title or interest in the Real Property. whelher
legal, b or her voluntary or invaluntary; whether by outright sale, deed, installmant sale coniract,
land contract, contract for deed, leasehold interest with a term greater than three (3) yesrs, lease-gption contract, or by
sale, assignment, or transfer of any baneficial interest in or 1o any land trust holding title to the Real Prapeny, or by any
alher method of conveyance of an interest in the Real Property. However, this aption shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follawing pravisions refaling to the taxes and liens on the Fropery are part of this Deed of
Trust

Payment. Grantor shall pay when due (and in all évents prior to delinquency) all taxes, special taxes, assessments,

charges (including water and sewer), fines and mtposnmns levied agalnst or on. account of the Praperty, and shall

pay when dus all claims for work done on or for services réndered or mat ished to the Properly. Grantor

shall maintain the Property free of all llens having priority avar or equal to the intarest of Lender undér this Deed of

lmsl. except for the lien of taxes and assessmanis not due and axcept as otharwise provided in this Deed of
sl

Right to Contest. Grantor may withiold pay of any tax, ment, ar claim in conneclion with a good faith
dispute over the obligation 1o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
i5 fited as a result of nonpayment, Grantor shall within fifieen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of ihe lien, or il requested by
Lender, deposit with Lender cash ar a sufficient corporate sursty band or other sacutity salisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attomeys’ faas, or other charges that could acerue as a
result of a foreclosure or sale under the lien, (n any conlest, Grantor shell defend itself and Lender and shall
salisfy any adverse judgment belore enforcement against the Propeny Grantor shall name Lander as an additional
ohbligee under any surety bond furnished in the p

Ewdence of Payment. Grantor shaII upon demand furnish to Lender satisfactory evidence of payment of the taxes
and shall auth the appropriate goveramental official to deliver to Lender at any time a wrilten
statemenl of the taxes and assessments aganst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befare any work is commenced, any
services are fumished, or any materials are supplied to the Properly, if any mechanic's lien, materiatmen's lien, or
alher lien could be asseried an sccounl of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

:_ROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a pant of this Deed of
rust.

Maintenance of Insurance. Grentor shall procure and maintain policies of fire insurance with standard extended
coverage endor on a repl basis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coil ce dause, and with a standard mortgagee
clause in favor of Lender, Grantor shafl aiso procurs and maintain comprehensive general liability insurance in such
coverage amounts @s Lender may request with Trustee and Lender being named as addilional insureds in such
liability insurance policies. Additicnally, Grantor shall mzintain such other insurance, including but not limited to
hazard, business interruption, and boller insurance, as Lender may reasonably require. Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lander and issued by s company ar companies
reasonably acceptable 1o Lendar. Grantor, upon request af Lender, will daliver to Lender from time to time the
policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice fo Lender. Each insurance policy also
shal} indude an endorsement providing that coverage in favar of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Administrator of the Federal Emergency Management Agency es a specisl flood hazard area, Granlor agrees to
obtain and maintain flood insurancs, if available, within 45 days after notice is given by Lender that the Property is
located In a spacial flood hazard ares, for the full unpald principal balance of the foan and any priar liens on the
property securing the loan, up to the maximum palicy limits set under the National Flaod Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan. Fioad insurance may be
purchased under the Nationat Flocd Insurance Program, from private insurers providing "private flood insurance” as
defined by applicable federal flood insurance statutes and regulztions, or from another flood insurance provider thal
is l:u:;t)':1 acceptable to Lender in its sole discretion and permitted by applicable feders| flood insurance statules ang
regulations.

Application of Proceeds. Grantor shall prompily natify Lender of any lass ar damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
securily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects ta apply the proceeds 1o restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon
satisfactary proof of such expenditure, pay or reimburse Granter from the proceeds for the reasonable cost of
repair ar restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commilted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied 1o the principal bal of the Indebted If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granter as
Grantor's interasts may appear,

Grantor’s Report on Insurance. Upon requesl of Lender, however not more than once a year, Grantor shall furnish
{0 Lender a report on each existing policy of insurance showing: (1) 1the name of the insurer; (2) the risks
insured; {3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender delemmine the cash valua replacement cost
of the Property.
LENDER'S EXPENDITURES. If any aclion or proceeding is commenced thal would materially affect Lender's inlerest in
the Property or if Grantor f2ils to comply with any provision of this Deed of Trust or any Related Docurments, including
but not limiled 10 Grantor's failure to discharge or pay when dus any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Relatad Documenits, Lender on Grantor's behalf may (but shall not be abligated to) take
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any aclion that Lender deems appropriate, including bul not limited to discharging or paying all taxes, liens, security
interests, encumbrances and ather claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expendilures incurmed or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the dale incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's opfion, will (A) be payable on
demand; (B) be added to the balance of the Note and be apporlioned among and be payable with any installment
payments to becoms due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and paysble at the Note's maturity. The Deed of
Trust also will secure payment of these amounts.  Such right shall ba in addition to all other rights and remedies to
which Lender may be entiled upon the occurrsnga of any Event of Default.

VQ:ARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pan of this Deed
of Trust:

Title, Grantor warrants that: (3} Grantor holds good and markelable title of record to the Property in fee simple,
free and clear of all ens and encumirances other than those sel forth in the Real Property description or in any
title inswance policy, title report, or final tile opinion issued In favor of, and accepted by, Lender in connectian
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in 1he paragraph above, Granmor warrants and will forever defend the
title to the Property against the lawful claims of al persons. In the event any action or proceeding is commencad
that questions Granter's title ar the interest of Trusiee ar Lender under this Deed of Trust, Grantor shall defend the
acuon at Grantor's expense. Grantor may be the nominat party in such proceeding, but Lander shall be entitled to

in the p ding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor witl dellver. ar cause to be delivered, ta Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warranls that the Property and Grantor's use of the Property complies with all
existing li laws, i and regulalions of gavernmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
ghall remain in full force and affect until such time as Grantar's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relaling to condemnation proceedings ane a part of this Deed of Trust:

Pr If any pl ding in condemnation is filed, Gramior shall promptly notify Lender in wriling, and
Grantor shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the narmrlal party |n such proceeding, but Lender shall be entilled to participate in the proceeding and to be
repr i in the pi by of its own choice all al Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time lo
time fo permit such paricipation.

Application of Net Py ds. If all or any part of the Property is condeérmned by eminent domain praceedings or by
any proceading or purchase in llsu of condemnation, Lender may at its election require that all or any portfon of the
net proceeds of the award be applied to the Indabtadnass or the vapair or restoration of the Property. Tha net
proceeds of the award shall mean the award after payment of all reasonable costs, axpenses, and attomeys’ fees

incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling
10 govermmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other action is requested by Lender 1o perfect and cantinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting ar confinuing this Deed of Trust, including without limitation all taxes, fees,
documentary slamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tha following shall constitute taxes to which this section applies: (1) @ specific tax upon this type of
Deed of Trust or upon all or any pant of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
Grantor which Grantor is authorized or required 1o deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Granlor.

Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the 1ax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement arg a part of this Deed of Trust:

Secwity Agreement, This instrument shall constitute a8 Security Agreemenl to the exient any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured parly under the Uniferm Commercia! Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Renis and Personal Properly. In addition 1o recording this Deed of
Trust in the real properly records, Lender may, at any time and without further authorization from Grantor, file
exequted counterparts, coples or reproductions of this Deed of Trust ag a financing statement.  Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personsl Property from the Property. Upon default, Grantor shall assemble
any Persanal Properly not affixed {o the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender 10 Lhe
extént permitted by applicable law.
Addresses The mailing addresses of Grantor (dettor) and Lender (secured party) from which information
 the granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerctal Code) are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions telating to further assurances and
attorney-in-fact are & part of this Deed of Trust:
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Further Assurances. At any time, and from lime to lime, upon request of Lender, Grantor will make, exacute and
deliver, or will cause o be made, executed or delivered, to Lender or to Lender’s designee, and when requesied by
Lender, cavrse 1o be fled, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemants, continuation statements, instruments of further asswance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirabls in arder to effectuate, complete,
perfect, continue, or preserve (1) Grantor's ohligations under the Note, this Deed of Trust, and the Refated
Documents, and (2) the liens and securily interests created by this Deed of Trust as flest and prior liens on the
Property, whether now awned or herealer acquired by Granlar. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion with ths
malters referred to in this paragraph.

Atterney-in-Fact. If Grantor fails to do any of the things raferrad to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expanse. For such pumposes, Grantor hereby irrevacably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing. recarding, and daing all
ather lhings &s may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Granlor pays ol the Indebtedness when due, and clherwise performs all the obligations
imposed upon Grantor under this Deed of Trusi, Lender shall execute and deliver to Trustee a request for full
reconveyance and shell execute and deliver to Grantor suilable stalemnents of lermination of any financing staterment on
fila avidencing Lender's security interast in the Rents and the Personal Property. Any reconveyance lee shall be paid by
Grantor, if parmittad by applicable law. The grantes in any recorveyance may be described as the "person or persons
legally entitled thereto®, and the recitals In the reconveyance of any matters or (acts shall be condusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of ihe following, at Lender's option, sheall constilute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails 10 make any payment when due under the Indebtedness.

Qther Defaults, Grantor fails ta comply with or ta perform any other term, obligation, covenant or condition
conlained in this Dzed of Trust or in any of the Relaled Documents or ta comply with or to perferm any term,
obligation, covenant or condition contained in any other agraement between Lender and Grantor.

Compliance Dafault. Failure to comply with any ather term, obligation, covenant or condilian contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trusl to make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or ta effect discharge of any lien.

False Statemants. Any warranty, represeatation of statement made or fumished to Lender by Granlor or on
Grantor's behalf under this Dsed of Trust or the Related Documents s falsa or misleading in any material respedt,
either now or at the ime mada or furnished or bacomas false or nisleading at any time thereafter.

Defective Collaterallzation. This Deed of Trust or any of the Related Documents ceases 1o be in full force and
efect (including failure of any collaleral document to create a valid and perfected security interest or Jien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor ar the dissolution or termination of Grantor's existence 25 a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Granlor's propery, any
assignment far the benefit of craditors, any type of creditor workout, or the commer of any p di
under any bankruptcy or insolvency laws by or agsinst Grantor,

Creditor or Forfeiture P dings, Ce ert of foreclosure or forfeiture proceedings, whether by judicial
[ ding, sell-help, ion or any other methad, by any gredilor of Grantar or by any governmental agency
against any propeny ing the dne. This includes a gamishment of any of Grantors accounts,
including deposit accounts, with Lender. However, this Event of Detfault shall not apply if there is a goed faith
dispute by Grantor as to the validity or raasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture praceeding and deposits with
Lender menies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Grantaor under the lerms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitalion any agreement
cor ing any ir f or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
ar accommodation panty of any of the Indebtedness or any guaranter, endorser, surety, or accommodation party
diss of bacomas incompetent. or revokes or disputas the validity of, or liabillty under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment ar performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself ingecure.

Rlght to Cure. If any default, other than a default in payrment, is curable and if Grantor has not been given a notice
of & breach of the same provision of this Dsed of Trust within the praceding twelva (12) months, it may be cured if
Grantor, afiar Lender sends written nolice ta Grantor demanding cure of such default: (1) cures the default within
fifteen {15) days: or (2} if the cure requires mora than fiftean (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and complates all
reasonakle and necessary steps suffidient to produce compliance as soon as reascnably practical.

RIBHTS AND REMEDIES ON DEFAULT. I an Event of Defaull ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ather remedy, and
an glaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure 1o perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate ndebtedness. Lender shall have the right at ils option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Fareclosure. With respect to all or any part of the Real Property, the Truslee shall have the right to exercise its
power of sale and to foreclose by nolice and sale, and Lender shall have the righl to foreclose by judicial
foreclostire, in either case in accordance with and to the full extent provided by applicable taw.
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UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerdial Code.

Collect Rents. Lender shall have the right, without notice to Grantar 10 lake p ion of and ge the
Property and collect the Renls, including amounts past due and unpaid, and apply the net praceads, over and
above Lender's costs, againsl the Indebtedness. In furtherance of this right, Lender may require any tenant or
alher user of the Property to make payments of rent or use fees direclly to Lender. If the Rents are collecied by
Lender, then Grantor imevocably designaies Lender as Grantor's allomey-in-fact to endorse instruments received in
payment thereof in the name of Granior and ta negotiate the same and collect the proceeds. Payments by tenanls
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or nol any proper grounds for the demand existed. Lender may exercise its righis under this
subparagraph either in person, by agent, ar thraugh a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appoi to take p ion of all or any part of
the Properly, with the power to protect and preserve the Property, to operata the Froperty preceding or pending
foreclosure or sate, and o collecl the Rents from the Properly and apply the proceeds, over and above the cost of
the i t the | The receiver may serve without bond if permited by faw. Lenders
right ta the appolntment af a receiver shall exist whether or nol the apparent value of the Properly exceeds the
Indebtedness by a substantial amounl. Employment by Lender shall not disqualify a person from serving as a
recsiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided
above or Lender otherwise bacomes entitled to possession of the Properly upon default of Grantor, Grantor shall
became a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasanable rental for ihe use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy pravided in this Deed of Trust ar the Note
ar avaifable at law or in equily.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sate of tha Parsonal
Property or of the time afier which any private sale or other intended dispositian of the Personal Property is 10 be
made. Reasonable natice shall mean notice given at leasl ten (10) days befare the time of the sale or disposition,
Any sale of the Personal Propery may be made in conjunclion with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, lhe Trustee or Lender shall be free to sell all or any
part of the Preperty together or separately, in one sale or by separale sales, Lender shall be entiled to bid at any
public sale an all or any partion of the Praperty.

A ‘ Fees; Exy If Lender institutes any suit or action 10 enforce any of the terms of this Deed of
Trusl, Lender shall be entilled to recover such sum gs the courl may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action s involved, and to the extent nat prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any llme for the prmectton of it
interest or the enforcement of its rights shall become a part of the Indebled on d d and shall bear
interest at the Note rate from lhe date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, bowever subject to any fimits under applicable law, Lender’s attorneys' fees and Lender's legal
axpenses, whather or not there s & lawstit, including attormeys* fees and expenseas for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay ar injunclion), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reparts, and appraisal {ees, tille insurance, and fees for the Trustee, Lo the extent permilted by applicable law.
Grantor also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forih in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustee
{pursuant to Lender's instructions) are part of this Dead of Trust:

Powaers of Trustea. In addition to all powers of Trustes arising as a matter of law, Trustes shall have tha power to
take the following actions with respect 1o the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property: and (c) join in any
sl 3N gr other agr flecting this Deed of Trust or the intarest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall nat be obligated to nolify any other party of a pending sale under any other
trust deed or lisn, or of any action or procesding in which Grantor, Lender, or Trustee shall ba a party, unless
required by applicable law, or unless the action ar proceeding is brought by Trustss.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set farih above, with respect to all or any parl of the Properly, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and Lo the full exient provided by applicable law.

Successor Trustee. Lender, al Lender's option, may from time to time appoint @ successor Trustee to any Trustes
appointed urder this Deed of Trust by an Instrument executed and acknowledged by Lender and reconded In the
affice of the recorder of Skagit County, State of Washington. The instrumant shall contain, in addition to all other
matters required by state Jaw, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and addrass of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trusl and by applicable law. This procedure for substilution of Truslee shall govern Lo the
exclusion of all other provisions for substitulion.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any nolice required o be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in wiiting, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise reguired by law), when deposited with a nationally recognized ovemight courier, or, if
mailed, when deposited in the United States mail, as first class, cevtified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure fram the holder of
any lien which has priarity over this Deed of Trust shall be sent io Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other paries, specifying that the purpose of the notice is o change the pary's address. For notice
purposes, Grantor agrees to keep Lender informed at all imes of Grantor’s cument address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than ane Grantor, any
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natice given by Lender 1o any Grantor is deemed to be notics given to all Grantors.
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Truat, together with any Related Dacuments, constitutes the enlire understanding and
agreement of the parties as to the malters set forth in this Deed of Trust, Noe alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties soughl ta be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Granlor's residence, Grantor shall fumish to
Lender, upon request, a cerlified of net operating income received from the Properly during Granior's
prevous fiscal year in such form and detail as Lender shall require. "Net operating income® shall mean all cash
racaipts from the Properly less all cash expendilures made in connection with the operation of the Property.

Captlon Headings. Caption headings in this Deed of Trust are for converdence purposes only and are not 1o be
used to interpret or define the provisions of this Deed of Trust.

Merger. Thers shall be no merger of the interast or estate crealed by lhis Deed of Trust with any other interest or
eslate in ihe Praperty at any time held by or for the benefit of Lender in any capacity, withoul the writlen consent
of Lender.

Govemning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of Jaw provisions.
This Daed of Trust has been accepted by Landar in tha State of Washingtan,

Cheice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's requesl to submit 1o the jurisdiction of the
courls of Skagit County, Stale of Washington.

No Walver by Lender, Lender shafl not be deemead to have walved any rights under this Deed of Trust unless such
waiver s given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right
shall operale as a waiver of such right or any cther right, A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a walver of Lender's right otherwise to demand strict compliance with that
provisfon or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of desling
between Lender and Grantor, shall constiute a waiver of any of Lender's rights or of any of Grantor's obligations
as 1o any future iransactions, Whenever lhe consent of Lender is required under this Deed of Trust, the granting
of such cansent by Lender in any instance shall nol constitule continuing consenl to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sola discration of Lendar.

Severabdlity. |If @ count of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other cizcumstance. 1f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered defeted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legalily, validily or enforceability of any
other pravision of this Deed of Trust.

Succassors and Assigns. Subject to any limitations staled in this Deed of Trust on transier of Grantor's interest,
this Deed of Trust shall be binding upon and inure 10 the benefit of the pariies, their successors and assigns, If
ownership of the Froperty becomes vested in a person other than Granior, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebladnass by way of forbearance or
exlension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebisdness,

Time is of the Essence. Time is of the essenca in the performance of this Daed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trdal in any action, proceeding, or
counterclaim brought hy any party against any other party. {Initial Here )

Waiver of Homastead Exemption. Grantor hereby roloases and waives all righls and benefits of the homestead
exemption faws of the State of Washington as 10 alf (ndebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the following meanings when used in this Deed of
Trust. Unless specifically slated to the conlrary, all references to dollar amounts shall mean amaunts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shak
include \he singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shalt
have the meanings attributed to such terms in the Uniform Commercial Cade:

Beneficiary. The word "Beneficiary” means PECPLES BANK, and its successors and assigns.

Bowower. The word “Borrower™ means Jason Slotemaker and includes all co-signers and co-makers signing the
Note and all thair succassors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Trustee, and
includes witheul limitation all i and ity il provisions relaling to the Persanal Property and
Rents.

Event of Default. The words "Event of Defavit" mean any of the svents of default set forth in this Deed of Trustin
the evants of default saction of this Deed of Trust.

Grantor. The word “Grantor® means Jason Slotemaker.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommedation party to
Lender. including without imitation a g y of all or part of the Mote,

Improvements. The ward “improvements' means all exisling and future improvements, huildings, slruclures,
mobile hames affixed on the Real Praperty, facilities, additions, replacements and other consiruction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, Interest, and other amounts, cosls and expenses
payable under the Note or Related Documents, logether with all renewals of, extensions of, madifications of,
consclidations of and substitutions far the Note ar Related Do and any pended or advanced by
Lender o discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest an such amounts as pravided in this Deed of Trust,

Lender. The word "Lender” means PEOPLES BANK, its successars and assigns.

Note, The word "Nate" means the promissary note dated June 26, 2020, in the original principal amount
of $326,000.00 from Grantor to Lender, togather with all renewsls of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for ths promissory nota or agreemant. ROTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.
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Personal Property. The words "Personal Property” mean all equipmeant, fixtures, and other afticlas of personal
property now or hereafter cwned by Grantor, and now or hereafter attached or affixed to the Real Property:
together with all accessions, pars, and addilions to, all replacemenis of, and all substitutions for, any of such
properly; and logether with all issues and profils thereon and proceeds (including withowt limitation all insurance

proceeds and refunds of premiums) from any sale or other disposition of the Fropenty.
Property. The word “Proparty” maans collactively the Real Property and the Personal Property.
Real Propenty. The words “Real Property” mean tha real property, interests and Jights, as further described in this

Deed of Trust.
Related Documents. The words "Related Documents® mean all promissory notes, credit agreemants, loan
agreements, secunty agreements, morigages, deeds of trust, security deads, collatera) morigages, and all other
instruments, agreemenis and documenis, whether now or hereafter existing, executed in connection with the
Indebtedness: provided, thal g ies and envi | ind ity agreements are not “Related Documents™ and
are not secured by this Dead of Trust.
Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propsrty.
Trustee. The word “Trustee” means Guardian Northwest Title - Skagit, whose mailing add
Drive, Mount Vernon, WA 98273 and any substitule or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES 7O ITS TERMS.
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GRANTOR:
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JAson Slotemaker

INDIVIDUAL ACKNOWLEDGMENT
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REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trusl. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, (¢ the pergons entitlad thereto, the
right, title and interest now held by you under the Deed of Trust.

Y

Date:
By:
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